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The economics of CPEC
The writer is a public policy fellow at the Woodrow Wilson Centre, Washington, D.C.
IN a country where negativity and cynicism reign supreme, critics and detractors of all kinds are revered,
and emotional outbursts and fabricated stories dominate the air waves and social media, it is difficult to
present a dispassionate analysis of national issues.
Since China announced the China Pakistan Economic Corridor (CPEC), more time and energy has been
spent in finding faults, poking holes and raising doubts based on speculation and conjecture. Had this
investment been announced in another developing country, the national reaction would be: how do we
plan to ensure maximisation of benefits to the economy? What are the weaknesses and deficiencies in
the existing set-up we need to overcome? But this type of thinking is not in our DNA. We are either in a
mood for celebration and self-congratulations or outright condemnation and depiction of exaggerated
pitfalls.
There are three types of reservations against CPEC. First, those who believe that this whole endeavour is
designed to benefit Punjab to the neglect of the three smaller provinces. Fanning parochial and ethnic
prejudices, doubts are created about the narrow impact of these projects. Second, that the country would
be saddled with costly external loans and outflows forcing Pakistan to go for another bailout. Frightening
numbers such as totals of $110 billion are floating around. Third, some Baloch youth believe that they
would become a minority in their own province. Mistrust and not perceived economic gains underlies such
anxiety.
The government has not helped matters as it has not placed all the data and information about capital
structure, detailed sources of financing, project sponsors etc pertaining to CPEC, in the public domain.
This article, to allay some of the reservations, proposes that the Planning Commission and PIDE use the
well-established framework of cost-benefit analysis to evaluate and monitor the net benefits of CPEC
projects. Benefits can be of three kinds: (a) direct, measured by incremental contribution to gross value
added in energy and infrastructure. Assuming energy elasticity of greater than one, a two per cent growth
in energy production and usage would increase GDP by more than 2pc from the current level (b) indirect,
measured by the multiplier effect of activities resulting from the direct demand of goods and services and
(c) induced effects or externalities: eg bringing in roads and electricity may make some economic
activities feasible and reduce outmigration of skilled labour from those areas. Costs can be of four types:
(a) direct costs associated with investment in electricity generation , transmission and distribution or
construction of roads; (b) indirect costs: large scale investment projects create scarcity premiums and
domestic prices of some goods and services are bid up. These premiums get reduced when competition
sets in; (c) unavoidable incremental costs: in the absence of the required amount of domestic supplies of
quality and specifications, imports have to make up the shortfall; and (d) avoidable incremental costs:
proper planning, coordination and active management can substitute high-cost inputs by low-cost inputs
keeping quality intact.
Net benefits are thus estimated as the difference between the discounted flow of aggregated benefits and
the discounted flow of all types of costs over the given time horizon. This calculation is not straightforward
and is beset with many conceptual, empirical and measurement difficulties. The most problematic area is
the aggregation of easily quantifiable direct benefits or costs with estimated indirect and induced benefits
and costs. The latter are sensitive to the assumptions on which they are based. Economists, by setting up
monitoring experiments, discover new data that helps in fine-tuning and refining the original estimates.
The outcomes therefore depend upon minimisation of avoidable costs and expansion of induced benefits
thus enlarging the quantum of net benefits.
The avoidable costs phenomenon can be illustrated with the help of two examples. If the Chinese
managers, skilled and technical staff continue to be deployed throughout the duration of the project, the
unit cost of labour after taking into account the expatriate wage premium, security, housing and mobility
expenses would be relatively much higher compared to a situation where preponderantly Pakistanis were

employed. If the government makes advance plans for these positions to be transferred to Pakistanis
over a staggered period through training, on the job apprenticeship, attachments and under study
assignments supervised by Chinese trainers, cost savings would be substantial and net benefits much
larger. This requires coordination, target setting, monitoring and outsourcing to vocational and technical
training institutes, private providers and the provincial governments.
Similarly, it is guesstimated that at least 100,000 additional trucks would be needed to transport
construction materials, movement of export-import trade and increased volume of goods. If investment in
the sub sector is not carried out well ahead of the CPEC projects‘ peak load demand, the prices of
trucking would escalate, putting Pakistani exports at a competitive disadvantage. The cost matrix of
CPEC projects would also move upwards thus increasing the indirect costs. However, if Pakistani truck
manufacturers are provided ballpark figures they can invest in expansion of existing capacity in tandem
with the suppliers of parts and components.
Indirect benefits would increase through creation of new jobs in the industry and efficiency gains from the
economies of scale.
On the benefit side, it must be ensured that the most dynamic and enduring benefits from CPEC accrue
to the people living in the deprived districts of Balochistan and southern KP. The opening up and
integration of these districts with the unified national market of goods and services would make their
fisheries, mining, livestock, horticulture and other activities economically feasible, creating incomes and
jobs and helping lift them out of poverty. Roads and electricity are precursors for broad-based
development as they minimise post harvest losses, waste and spoilage of perishable agriculture
commodities, reduce the cost of delivery to market towns, and confer purchasing power in the hands of
farmers who then use it to buy consumer goods, generating a second round of economic activities in
these districts
By playing a more active role in maximising the benefits to the people of deprived districts and containing
avoidable costs, the government would be able to allay a lot of misapprehensions and doubts.
The writer is a public policy fellow at the Woodrow Wilson Centre, Washington, D.C.
(By Ishrat Husain Dawn 08, 03/01/2017)

State Bank report
THE first quarterly report issued by the State Bank of Pakistan contains a few alarm bells. Thus far the
SBP has been mostly optimistic of the country‘s economic performance. In previous reports it has lauded
the fiscal measures of the government, papered over the growing declines in exports, and celebrated the
―record high reserves‖. But the latest quarterly report, for the first time, sounds a few alarm bells that
suggest that the government‘s narrative of continuous strengthening of the economy may be running out
of steam. The fiscal deficit during the first quarter reached ―the highest first quarter level since FY12‖. This
happened ―despite an exceptional growth in provincial surpluses‖. Even on the expenditure side, current
spending was restrained and increase in development spending ―was led by the provinces, as federal
development spending posted a YoY decline of 7.6pc in Q1-FY17‖.
Taken together, these numbers show that the revenue effort of the government is unable to keep pace
with its ambitious plans for the year, and increasingly the burden is being shifted onto the provinces. The
SBP goes so far as to say that ―achieving the annual fiscal deficit target of 3.8pc of GDP would be
challenging. It will require additional fiscal consolidation efforts on the part of the government‖.
On the external front, things are considerably less cheery. Exports continue their downward journey, but
more worryingly, for the first time in four years, remittances have also registered a decline. Foreign direct
investment too fell by 38pc. A more troubling sign is the overwhelming presence of China as the source of
all FDI while other countries largely remained passive spectators. Taken together, these are signs that
―the FX comfort available to finance a persistently high trade deficit, is now weakening‖, says the SBP in

the most direct words it has used to describe the external sector thus far. Even though the report tries to
attribute much of this to external factors beyond the government‘s control, such as fiscal tightening in
GCC countries with persistently low oil prices and a ―softening of demand‖ in traditional export destination
countries, the fact of the matter is that many of our neighbouring countries saw a revival of their exports in
the same months covered by the report. Given these deteriorating indicators, the SBP is right to warn that
―underlying structural issues are still there‖, even if the choice of words is somewhat stilted.
(Dawn 08, 04/01/2017)

No more development aid?
The writer is an attorney teaching constitutional law and political philosophy.
A FEW weeks before 2016 took its leave, David Hale, the US ambassador to Pakistan, announced that
the United States government, via the United States Agency for International Development, would be
investing $7.3 billion toward increasing the number of female teachers in Pakistan. The announcement
came as part of the 16 days of activism initiative by USAID‘s Gender Equity Programme, which the Aurat
Foundation is implementing. Around the same time, USAID also signed an agreement with Wapda to
provide $81 million for the construction of the Kurram-Tangi Dam that will help generate 18 MW of activity
for the Waziristan region.
As the numbers show (and these are not cumulative figures; USAID‘s total investment in Pakistan is
much larger) USAID invests many millions of dollars in Pakistan, funding a variety of projects and fueling
a good portion of Pakistan‘s NGO sector. In about 20 days, when President-elect Donald Trump takes
office, the future and continuity of these expenditures is in peril. According to an article published in
Foreign Policy, officials at USAID had not (until the end of November) been contacted by the new
administration. The situation is unexpected; the same official noted that incoming US presidents generally
have detailed plans and policy briefs regarding how they want US aid commitments to be disbursed. This
means there is little clarity regarding the $34bn dollars that the US Congress has approved as
expenditures for USAID in the upcoming fiscal year.
The uncertainty regarding USAID‘s future (and consequently the future of its activities in Pakistan) is not
limited to delays in communication between the president-elect and the agency. According to foreign
policy experts, Trump‘s America First doctrine may spell far more drastic changes in US investments in
development programmes in the rest of the world. In June 2015, Trump proclaimed that the US should
cut off aid to ―all the countries that hate us‖ and use the money to build its own infrastructure. In true
Trump style, he backtracked on the statement in April 2016, when he said that the US should continue
giving aid to countries like Pakistan because ―we don‘t want to see total instability‖.
Regardless of which of the two statements represents Trump‘s actual intentions, the prognosis in general
is not a good one. Alex Thier, a development expert writing for DevEx, a development focused website,
noted that scrapping USAID and having it absorbed into the State Department has been a recurrent
proposal of conservatives in the US. One of the champions of this position was Newt Gingrich, who until a
few weeks ago was a frontrunner as Trump‘s pick for secretary of state. Even as that points to a less
stringent view on foreign aid expenditures, it is unlikely that the large budgets for programmes such as
gender equity, capacity building for democracy, etc will keep the same form that they have over the past
eight years. Experts note that the positions of Vice President-elect Mike Pence on women‘s reproductive
rights also mean that funding for family planning programmes around the world is likely to dry up.
The conservatives who are likely to have important roles in the Trump administration will probably
recognise that development aid is a means to court and insure the support of other nations and maintain
US influence. At the same time, it is possible that they will focus less on ideals and more on whether the
countries whose coffers are being filled are delivering what the US demands of them.
Focus is likely to be on getting the ‗best deal‘ for the US, with little interest in the constraints facing the
recipient countries.

As a recipient of USAID funds, Pakistan would be wise to stay warned and ready for the coming future.
As money for women focused and gender equity programmes dries up, there is a grave risk for Pakistan‘s
NGO sector. Women‘s organisations that rely significantly on USAID funds to implement programmes
should immediately look through their budgets and focus on diversifying their funding base via local
donors. Even more importantly, they should make an effort to use the money they have received to build
up their cash reserves in the event there is no more money coming in the future.
Even if there are no significant changes in the USAID funding amounts that Pakistan receives, the delays
in communication between USAID and the incoming Trump administration portend delays in funding
disbursements, programme development and other bureaucratic measures that are essential to USAID
projects around the world and in Pakistan. Since thousands of jobs in Pakistan depend on this funding, it
is crucial that the government of Pakistan also take note of the issue. NGOs represent a significant
economic sector in this country and employ many thousands of people. A crash in Pakistan‘s NGO sector
would have an impact on many livelihoods, not to mention on the communities that currently benefit from
USAID-funded programmes.
Ultimately, of course, the best way forward is to reduce Pakistan‘s dependence on foreign aid money in
general. As I have noted in many previous articles, while external funding provides crucial resources and
is useful and impactful in the immediate term, it is not sustainable. Sustainability depends in a vital sense
on a population that pays taxes and does not believe in getting something for nothing. This last premise,
sadly, is one that few Pakistanis wish to embrace. The consequence is a country that is dependent,
extracting money from richer others, and refusing to invest in itself. The end of USAID disbursements may
be the immediate problem, but the root of it all is a stubborn belief that any real national pride can exist
along with international beggary.
The writer is an attorney teaching constitutional law and political philosophy.
rafia.zakaria@gmail.com
(By Rafia Zakaria Dawn 08, 04/01/2017)

Tax filings drop
THE fact that the number of tax filings for the current fiscal actually dropped from last year is a stark
reminder that beneath the government‘s claim to have increased revenue collection since coming to
power lies a vacuum. One caveat perhaps is that unlike last year, the deadline has not been extended
beyond Dec 31 this time. Perhaps the intention is to penalise those who will surely file in the months
ahead. Nevertheless, the fact that tax compliance is not improving even as revenue climbs is the best
indication that incremental revenue is being squeezed out of those who are already in the net. For
example, around 16,000 corporates filed a return this year, even though the total number of registered
companies in the country is around four times that. The sheer incapacity to ensure compliance even from
registered enterprises speaks to the enormously weak revenue machinery of the state, which is able to
come down with a heavy hand only on those who agree to work within its rules. The tale on the personal
income tax side is even more appalling. Less than 900,000 people filed returns this year, down from more
than a million last year, although it is expected that this year‘s number will rise in the remaining months of
the fiscal year.
Aside from raw numbers, the revenue effort of the PML-N government has not succeeded in changing
very much. This is despite a supposedly punitive tax on the banking transactions of non-filers, after
numerous amnesty schemes designed as a carrot-and-stick approach. This is even more worrying given
the difficult situation shaping up on the fiscal side, as expenditures continue to rise and the government is
left scampering to arrange resources by pushing the burden on the provinces as well as through utility
surcharges and other revenue gimmicks. It was understood many years ago by fiscal experts around the
world that trying to raise tax compliance through measures such as amnesty schemes and transaction
taxes is not as effective as a policy that encourages businesses to document their transactions such as
through the application of an automated value added tax. Having opposed such a measure purely on

populist grounds, the government is now left huffing and puffing to manually push through tax
compliance, with little to no results to show for its efforts after more than three years of being in power.
(Dawn 08, 09/01/2017)

Spending on development
The government has the reputation of being stingy when it comes to the welfare of people. The Public
Sector Development Programme (PSDP), encompassing projects on the development of various
infrastructure, acquired 35 per cent of its allocated amount in the first half of the current fiscal year.
According to the Ministry of Planning, Development and Reform, PSDP projects received Rs279.5 billion,
the majority of which has gone to four sectors of the leadership‘s choice: security, power, roads and
parliamentarian schemes. It would uphold the basic tenet of accountability if the leadership could present
evidence corroborated by a third-party and not by its own workers controlled by puppeteers that such
schemes as the latter are serving their purposes.
Although most of these categories are urgent need of our time, why certain other sectors were neglected,
such as water security, escapes us. The released funds were 35 per cent of the sanctioned amount,
although guidelines set out by the National Economic Council, headed by PM Nawaz Sharif, called for a
40 per cent release in the first two quarters of the fiscal year. It is laudable that almost all of the
appropriated funds were released. However, while other sectors did not meet their first half targets,
parliamentarians‘ schemes received 100 per cent of their budget, which is not so peculiar considering the
selfish nature of those in power. Meanwhile, the government justified the shortage in release of funds to
other sectors by complaining of lack of revenue.
Any budget for development should entail fair spending in the most imperative areas, depending on
priority. Such decisions cannot be based on the preferences of those in power. The government‘s
shortfall in revenue is vexing; with the FBR so active of late, where are the fruits of their work — the
recovered loot? It is promising to nearly see an overall release of funds on schedule, but there needs to
be better management.
(The Express Tribune 06, 09/01/2017)

Unilateral hike: Dairy farmers announce increase in milk price
Another milk crisis is on the horizon in the city as dairy farmers‘ associations, unhappy with the
government‘s capped milk price, have decided to increase the wholesale price of milk by Rs4 from
January 11 and then Rs6 from March 1.
Resultantly, the retail prices of milk will also be increased.
In 2015, the Dairy and Cattle Farmers Associations increased milk prices, in the metropolis unilaterally
without the government‘s consent by Rs10 per litre, due to which the wholesale price of the milk soared
up to Rs81. In their defence, the farmers‘ association claimed that the last time the price was increased
was in 2012 and the price of fodder had drastically increased since then.
Later, the issue was resolved when former commissioner Shoaib Ahmed Siddiqui intervened and formed
a committee to look into the milk prices. At that time, according to Dairy and Cattle Farmers Association
president Shakir Umer, the government notified that the rate for wholesale price of milk was Rs64 but in
market it was being sold at Rs71.
Since, their cost of production increased manifolds, Umer said that they increased their rate by Rs10 and
started selling at Rs81, and then government intervened and formed a committee.
On March 1, 2016, with the recommendations of that committee, former commissioner Asif Hyder Shah
issued a notification capping the wholesale milk price at the market rate of Rs73 and retail milk price at

Rs80. However, the retail milk price remained at Rs85 in the market despite the government‘s notification,
said Umer.
According to him, Shah did not increase the price of milk according to the whims and wishes of the dairy
farmers‘ associations and that is why they have decided to further increase the milk prices as their cost of
production has increased drastically.
Initially, he said that they will raise the milk prices by Rs4 and then later in the month of March they will
further increase it by Rs6.
When asked why they were raising the milk prices without the government‘s consent, he responded that
they had requested Chief Minister Murad Ali Shah and Commissioner Ejaz Ahmed Khan to meet them but
no one paid heed to their requests. The retail milk price, he pointed out, will be increased from Rs85 to
Rs90.
The founder of Karachi Milk Retailer Association, Amjad Ali, explained that when the wholesale price was
Rs73, it was being sold between Rs80 and Rs85. Now, when the farmers are increasing the price by Rs4,
he said, the retail price will increase to Rs90.
If any shopkeeper, due to the fear of the government‘s crackdown sells milk at less than Rs90, it will be
substandard or expired tetra milk, he claimed.
Khan was not available to comment on the issue despite repeated phone calls.
(The Express Tribune 14, 09/01/2017)
WB raises Pak GDP forecast to 5.2pc in 2017
Low commodity prices, rising infrastructure spending and reforms lifted domestic demand, improved
business climate
KARACHI: The World Bank remained bullish on Pakistan‘s growth prospects for the next three years,
revising its earlier projection notches up on large cross-border infrastructure
investment, reforms and restoration of investor confidence.
―The uptick in activity was spurred by a combination of low commodity prices, rising
infrastructure spending, and reforms that lifted domestic demand and improved the
business climate,‖ the Washington-based lender said in its flagship report issued on late Tuesday.
The bank forecast the GDP growth in the South Asia‘s second biggest economy at 5.2 percent for 2017. It
added that the growth is expected to accelerate from 5.5 percent in 2018 to 5.8 percent in 2019,
―reflecting improvements in agriculture, infrastructure, energy and external demand.‖
In June last, the World Bank forecast the GDP growth rate at 4.5 percent for 2017 and 4.8 percent for
2018. The bank said persistent security and political tensions and rising debt levels are domestic, while
jump in oil prices and prolonged slowdown in key export markets are external risks to the growth
outlook. It advised soft key policy rate to spur growth. ―Accommodative monetary policy stance is
expected to support activity,‖ it said.
The bank, in a report, titled, ―Global Economic Prospects: Weak Investment in Uncertain Times‖, said the
investment growth has recovered in a number of countries, including Pakistan. ―However, investment
growth remains below its long-term average in more than half of all commodity-importing countries.‖
The bank said the successful conclusion of the International Monetary Fund‘s (IMF) extended fund facility
program, aimed at supporting reforms and reducing fiscal and external sector vulnerabilities, lifted
consumer and investor confidence.

Pakistan implemented various reforms under the IMF program and World Bank‘s development policy
credits, tackling key structural challenges, such as reforms to ease energy constraints, tax policy and
administrative reforms to raise revenues, and strengthening independence of the State Bank of Pakistan
to reduce vulnerabilities.
The bank said the China-Pakistan Economic Corridor (CPEC) project will increase investment in the
medium-term, and alleviate the transportation bottlenecks and electricity shortages.
The bank estimated the growth rate at 4.7 percent for 2016. The bank said the appreciating tradeweighted real exchange rate weakened the export competitiveness in Pakistan and India. ―Lower energy
import bills mitigated the negative impact of reduced exports and remittances on current account
balances which, except for Bangladesh, mostly continued to be in the deficit.‖
It said Pakistan‘s soft inflation was due to fiscal restraint and pass-through of nominal exchange rate
appreciation.
Budget consolidation in Pakistan brought down the fiscal deficit to 4.6 percent in 2016. ―Reductions in
energy subsidies and an increase in excise taxes eased spending pressures in India, Pakistan and Sri
Lanka,‖ said the bank. It, however, said accommodative fiscal policy ahead of general elections may
cause widening of fiscal deficit.
It said privatisation proceeds from state-owned enterprises both in Pakistan and India fell short of
expectations. ―Large-scale borrowing to fund infrastructure projects in Maldives, Pakistan and Sri Lanka
has led to elevated public debt.‖
Afghanistan was the weakest country in the region in terms of growth. The bank estimated its growth at
1.2 percent in 2016. ―This is largely due to slowing domestic demand, deteriorating security, and drought
which affected agriculture output,‖ it said. ―Resettlement of returning refugees from Pakistan further
exerted fiscal pressure, constraining infrastructure investment.‖
(By Tariq Ahmed saeedi The News 01, 12/01/2017)

Sindh opposes bid for 7pc federal funds for CPEC, Fata
Sindh‘s chief minister has put up a strong opposition against the proposal of allocating seven per cent
funds from the federal divisible pool for security arrangements of projects under the trade corridor and for
development of Fata and other parts of the country.
Discussing the National Finance Commission (NFC) with Punjab Finance Minister Dr Aisha Ghaus at the
CM House on Wednesday, Murad Ali Shah said the bid was ―unconstitutional‖ and would set a wrong
precedent. He suggested that all the provinces of the country resist the proposal.
CM Shah said the federal government‘s proposal to allocate three per cent funds for the security of
projects under the China-Pakistan Economic Corridor (CPEC), and four per cent for the development of
Fata, Gilgit-Baltistan and Kashmir was unreasonable and against the Constitution. ―The divisible pool is
only for distribution of collected funds among the provinces.‖
The chief executive reasoned that Centre had already allocated one per cent from the divisible pool for
law and order in Khyber Pakhtunkhwa. ―Now it seeks the consent of all the provinces to allocate three per
cent for CPEC‘s security and four per cent for developing Fata, G-B and Kashmir. This is an
unconstitutional demand and cannot be met.‖
He said the share of all the four provinces in the divisible pool came to 57.5 per cent and the remaining
42.5 per cent went to the federal administration. He added that the Sindh government had already raised
a force of 2,000 former army men to provide security to CPEC‘s projects and employees, and also spent
Rs300 billion on law and order from 2010-11 to 2015-16.

―The federal government does not bother to share a single penny, and now they are pressing the
provinces to give funds from their shares,‖ he said, and termed the demand ―unacceptable‖. ―I request the
Punjab, KP and Balochistan governments to develop consensus and oppose the proposal,‖ he told Dr
Aisha, who assured him that she would support his stance.
CM Shah also said the provincial governments should have the right to collect sales tax on goods and
then deposit it with the federal government for onward distribution among the provinces according to their
agreed share. ―We have prepared the case, and the Punjab government should make a similar case so it
could be brought up in the next NFC meeting.‖ The Punjab minister supported this stance as well.
Shah added that unilateral tax deducted at source (TDS) from the share of the Sindh government was
another illegal act.
―The deduction is made purely on presumptions. Before deducting tax at source, Centre should reconcile
the figures with the Sindh administration.‖
Dr Aisha said the reservations and grievances of the Sindh government were genuine, adding that she
would support Shah‘s stance on TDS as well.
She assured Shah that the Punjab government‘s views on issues he raised were the same.
The CM said he would also bring up these issues with the other provinces.
(The News 13, 12/01/2017)

First phase of census to cover Karachi, Hyderabad, Mirpurkhas
Larkana, Shaheed Benazirabad and Sukkur to be covered in second phase
The 6th national census scheduled to commence on March 15 would start from three provincial divisions
in Sindh – Karachi, Hyderabad and Mirpurkhas – in the first of two phases, the focal person for Sindh's
census said on Thursday.
In the month-long first phase, house listing would be carried out from March 15 to 17 while the
enumeration process would start from March 18 and go up to April 14, Niaz Ali Abbasi further stated.
Abbasi said the enumerators, from departments of local government, education, health and revenue,
would
be assigned to each block consisting of 200 to 250 houses.
The enumerators would be provided training in Islamabad, he added.
The computerised national identity card (CNIC) of every head of the family would be a must, he said.
Furthermore, the focal person observed that the second phase of the census, to begin from April 25 to
May 25, would focus on the remaining three divisions: Larkana, Shaheed Benazirabad and Sukkur.
Referring to the Census Coordination Committees, formed by the government this past week, Abbasi said
that each committee would be headed by commissioners
in divisions, deputy commissioners in districts and assistant commissioners in Talukas.
The distribution of the census material would start in February and would be completed before March 15,
he added.
(The News 19, 14/01/2017)

Chinese investment
The writer is the author of Putting Pakistan Right: Standpoints on the War on Terror, Energy, Transit
Corridors & Economic Development.
RECENTLY, one has begun to hear apprehensions on the Chinese investment in Pakistan with a few
commentators even likening it to the East India Company. On the opposite side one hears mindless
platitudes in praise of the initiatives. This reflects confusion on our own part. Pakistan has to first decide
whether it needs foreign direct investment or not.
In order to better perceive the implications of what‘s going on we would need to unbundle FDI into its
different constituent types. Broadly, FDI is of two types. Brownfield investments are investments in
existing assets and enterprises like Shanghai Electric‘s imminent takeover of Karachi‘s electricity utility
(KE). In addition, the Chinese are taking a stake in the Pakistan Stock Exchange.
The other variety, greenfield investment goes into building new assets and capacity — like the coal-fired
power generation projects under construction.
Further afield, Chinese entities have shown interest in new airline operations and in the banking sector as
well. These investments are not characteristically different from Etisalat‘s takeover of PTCL and of
National Power‘s development of Pakistan‘s largest IPP, the Hub power plant in the 1990s. On these
there should be little confusion. These are private entities choosing to do business in Pakistan and
Pakistan is open for business to foreigners.
Another type of ‗investment‘ is the one in Lahore‘s Orange Line metro train. To be clear, while this is
capital formation it is not really an investment in the sense of the traditional definition of FDI. Instead, it is
procurement by the Punjab government. The land acquisition has been financed from funds from the
provincial government‘s development programme. The civil works and rolling stock are being procured
using a soft loan for which the government will assume all business risks while remaining liable for the
payment of the loan.
The operating contract is also being awarded to a private firm whose expenses eventually will be paid by
the government together with instalments of the loan repayment after the grace period has expired. In
that sense it qualifies as procurement of services.
Capital spending of this nature will of course justifiably raise questions around priority of development
spending, the transparency of the procurement process and the economic viability of the project over the
long term and the government would need to satisfy all questions of public interest.
Which brings us to a second confusion that widely seems to prevail in official and private quarters: are the
CPEC projects loans or FDI? Generally speaking, for a project to qualify as FDI there has to be an
identifiable investor who is assuming some share of business risk. This can be a private investor — like
National Power was in the case of Hubco or even a foreign state-owned entity as in the case of Shanghai
Electric for KE or Etisalat for PTCL. So far most of the money coming in for CPEC projects is in the form
of heavy electrical equipment (for power plants) and a smaller part in the form of contracting funds for civil
works with which to pay subcontractors. The thermal power plants component is FDI without question
because the investors are Chinese companies who will assume the business risk.
Any loans here are contracted by private entities that remain liable for repayment — sovereign
guarantees extended to power projects notwithstanding. A sovereign guarantee mitigates risk but does
not change the nature of the transaction in which an investor, other than the Pakistan government or its
entity is assuming the risk exposure. If there is a local joint venture partner or a component of debt being
raised from the local market, then that part of funds are not to be counted towards the FDI calculation.
On the other hand, transportation projects such as road construction, railways upgrade and the Lahore
Orange Line metro rail are entirely public spending and cannot be categorised as FDI. Neither can the

hydropower projects. These are loans and government spending from the infrastructure component of the
public sector development programmes of the federal and provincial governments.
The third confusion is on whether the loans are on hard or soft terms. Generally, loans for commercial
projects such as power plants are being extended on commercial terms. Those for public-sector works
are being extended on softer terms.
So how should one assess the Chinese investment? Massive Chinese capital is pouring into Pakistan.
Previously, we have clamoured for FDI and for loans for development projects from multilateral financial
institutions. Will the Chinese come to control our economy as some fear? Nothing of the sort will happen.
At worst, Chinese business interests in power production may come to represent a lobby, like the lobbies
we have in other sectors of the economy. The answer to that lies in strengthening our regulatory
mechanisms.
The writer is the author of Putting Pakistan Right: Standpoints on the War on Terror, Energy, Transit
Corridors & Economic Development.
moazzamhusain@gmail.com
(By Moazzam Husain Dawn 09, 15/01/2017)

30% of Sindh population without CNICs, CM told
More than 30% of the above-18 population of Sindh does not have computerised national identity cards
(CNICs) which can delay the census scheduled for March 15, the Sindh cabinet was informed on
Monday.
The National Database Registration Authority (NADRA) has only issued CNICs to 22.4 million people in
the province so far, NADRA representative Sohail Ahmed told the cabinet members during a meeting
chaired by Sindh Chief Minister Syed Murad Ali Shah at CM House. ―Apart from this, 3.3 million people
are registered as under 18 years old,‖ he added.
Since this discrepancy can delay the upcoming census, Shah directed NADRA officials to send mobile
CNIC processing vans to rural and urban areas and register the remaining population.
―We are told that Karachi has over 20 million people,‖ pointed out Pakistan Peoples Party parliamentary
minister Nisar Khuhro, adding that it seems like a large number of people will not be covered in the
census.
NADRA‘s Ahmed shared that they have 30 mobile vans to process CNICs and they will send 13 of them
to areas where people do not have their identity cards. However, most of the ministers and advisers
present at the meeting demanded more vans, pointing out that 13 vans will not be able to cover the
leftover population within the next two months.
Local government minister Jam Khan Shoro wanted to know how many cards a van can process. ―Each
mobile van can only process up to 100 CNICs a day,‖ Ahmed responded. At this rate, one van can only
make 3,000 cards in a month so please arrange for more van, said the chief minister.
NADRA also informed the cabinet that 15,000 people in Sindh have not collected their CNICs so they will
be discarded soon. Shah advised Ahmed to try to deliver these cards to the relevant people. ―My
divisional and district administration can support you if you provide a list of such cards,‖ he offered.
Legal and political impact
The chief minister shared the legal and political impact of the census, saying that it provides a basis for
political representation in the assemblies, delimitation of constituencies, distribution of funds from the
divisible pool and determination of quota for recruitment in federal civil service. Therefore, each and every
one must be counted, and foreigners and illegal immigrants be excluded, he said.

During his briefing, the provincial census commissioner said the country has had five official censuses –
in 1951, 1961, 1972, 1981 and 1998. The next one was due in 2008 but kept getting delayed until now.
One army personnel will accompany each enumerator and independently record the number of each
household, the chief minister was told. The teams will also record the CNIC number of each head of the
household for verification.
Vigilance teams formed at the district level will monitor the teams and ensure complete coverage. They
will report to the coordination committees formed at the provincial, district and census district level.
Missing religions, languages
During the session, minister Manzoor Wassan pointed out that only six religions and 10 languages are
mentioned in the census form – Zoroastrians have been missed and Gujrati, Kathiawari and other local
languages have not been included.
Shah pointed out that the mother tongue of Quaid-e-Azam Mohammad Ali Jinnah was Gujarati and
should have been included in the form. It would have also helped us count how many Zoroastrians live in
Sindh, he said, directing the chief secretary to take up the issue with the federal government.
There is no provision of counting gypsies in the census, pointed out MPA Dr Khatu Mal Jewan. The chief
statistician told him that they will be counted as homeless persons.
(By Hafeez Tunio The Express Tribune 13, 17/01/2017)

CTD gets 4G system to trace smartphone calls across Sindh
The Sindh police have finally acquired the multimillion-rupee 4G mobile phone call locator system, the
technology that had once been in the exclusive use of the intelligence agencies, and handed it over to the
Counter Terrorism Department (CTD), which will put it at the disposal of all wings of the police
department, it emerged on Saturday.
Officials said the CTD had been chosen by the top brass to run the system as the department handled
the most heinous crimes committed by hardened criminals and militants.
―In fact, the Sindh police have acquired two 4G mobile phone call locators, which have been handed over
to the CTD for use in the entire province. The police have been using the technology for more than two
years but the latest one is a modern [gadget] to trace smartphone communications,‖ said a police source.
In 2013 the Sindh police had acquired two sets of the system and initially the Special Branch was told to
run it, which also facilitated investigation of cases by other arms of the department, said the source.
Officials said that those previous sets were capable of meeting requirements of 2G and 3G mobile
phones.
Advertisement
―As the name suggests, the caller locator will allow police investigators to spot the exact location from
where a mobile phone call is being made,‖ said the source.
It all began in 2010 when the Sindh police had planned to use the system but they had to shelve it after
opposition from the country‘s powerful intelligence apparatus. In line with the past practice, police heavily
depended on the intelligence agencies when they needed to locate mobile phone calls, especially those
made in high-profile cases of kidnapping for ransom and extortion.
The Peshawar police had gained the technology years ago. Moreover, the Sindh government and
business community also supported the move to end once and for all police investigators‘ oft-repeated
excuse that they could not effectively deal with organised gangs in the absence of modern technology.

―The CTD SSP has been appointed focal person for the entire department who could be approached by
any unit of the Karachi police with a request for the use of the system,‖ said an official.
―CTD officials have undergone training in the use of the equipment. Whenever they receive a request
from any unit or section of the law-enforcement agency, they move with the equipment to the required
location to offer the service.‖
He said the use of modern technology would quash the excuse often extended by the law-enforcement
agency for its failure in certain cases because of lack of such equipment and it would also enhance its
investigation capability.
―The sets acquired by the police have been locally designed and developed. [The technology] has been
effectively used for tracing criminals and kidnappers in the interior of Sindh where several groups were
busted using the technology,‖ he added.
(By Imran Ayub Dawn 17, 22/01/2017)

Inequality, not poverty
The writer is a Karachi-based political economist.
THE key social, economic and political concern of our times, both domestically and globally, ought to be
inequality, not simply poverty. Poverty has been far easier to address and to reduce, inequality, far more
complicated, almost near impossible. Poverty is seen by most, especially the well-to-do and privileged, as
a moral issue, with some economic and social consequences. Inequality, on the other hand, is clearly a
political issue, requiring far greater understanding and action.
One of the most remarkable developments and achievements over the last quarter century for the seven
billion people living in the world has been the huge fall in poverty globally. Extreme poverty has fallen for
the world, from a population of 37.1 per cent below the poverty line in 1990, to 18.8pc in 2012. The most
striking fall in population poverty in this period has come about in South Asia, falling from 50.6pc in 1991
to only 12.7pc in 2012. Even in the case of Pakistan, evidence has shown the marked fall in poverty
levels over the last two decades or more.
Evidence from the World Bank shows, quite clearly, that ―Pakistan has seen a rapid, and consistent,
decline in poverty since 2001, with the headcount poverty rate falling from close to 35pc to well under
10pc by 2014‖. There are a large number of reasons why poverty has fallen globally and in Pakistan, and
these include social and economic intervention in the form of targeted transfers and programmes, the rise
in overall incomes, and social and physical infrastructure and development. In Pakistan‘s case, while a
number of factors have played a key role in the fall in poverty, remittances have been singled out as the
most significant.
Moreover, according to the World Bank, in Pakistan, 18pc of the poorest households now own
motorcycles, compared to just 2pc 15 years ago; the number of households without any type of toilet has
been cut in half — from close to 60pc to about 30pc among the poorest; and even the least advantaged
families in Pakistan have moved towards a more diverse diet, with a greater consumption of dairy, meat,
fruit and vegetables. This has also brought the rural diet into much closer alignment with urban food
preferences and tastes, as often happens with development.
For many Pakistanis, especially the privileged, this evidence is difficult to accept, for they think they see
poverty everywhere. What they actually see is inequality, which they perceive, in a commonsense,
common-parlance way, to mean poverty. Poverty, the way it has been defined and measured
academically and by the government, simply means that people do not have a certain income to
purchase a pre-designated bundle of goods, largely food and other items.
Academic evidence points to a very sharp fall in poverty in Pakistan, in that more of those who were poor
have moved out of poverty and can now purchase better and more food and other goods, such as

education, healthcare and better housing. Inequality, on the other hand, has grown markedly in Pakistan
despite the fall in poverty.
Research on inequality in Pakistan is far limited compared to the hundreds of studies on poverty.
Nevertheless, research by scholars and even government figures show that income distribution has
clearly become less equal over the last three decades. In other words, the rich have become richer, and
the gap between them and the rest of the population has increased. Even if what is commonly known as
the ‗middle class‘ has expanded over the last three decades, the income and asset differences between
the richer 40pc of the population have grown at a faster pace than those of the lower 60pc. Again, to
emphasise, only a few in this lower 60pc bracket are actually defined as being poor.
Although there are still a handful of people who believe in the myth of feudalism in Pakistan, data shows
that inequality in the urban areas has been much higher than in the rural areas. This is on account of the
existence of extremely rich and extremely poor households in the urban areas, where incomes and
wages are much more diverse. In rural areas, most landowners are either small or very small, with
inequality less extreme. In fact, rural inequality has actually fallen, while urban inequality has continued to
rise. Pakistan is now urban, almost completely, and hence dominates such data.
It is not just income inequality which has worsened, regional inequalities in Pakistan have also worsened
despite measures such as greater provincial autonomy and resources. While the more urbanised Punjab
and Khyber Pakhtunkhwa are far more prosperous than rural Sindh, south Punjab and Balochistan, a
surprising finding is that inequality levels in Punjab and Sindh are much higher than KP and Balochistan.
The only positive finding over the last three decades, one which needs to be much celebrated, is that the
gender gap between women and men, while still unacceptable, has narrowed significantly. Despite the
general perception of girls not going to school, the data for the last decade shows a huge shift, far greater
than it does for boys. While boys outnumber girls in school, girls are catching up fast.
Moreover, in 2014-15, it is estimated that there are more girls enrolled in Pakistan‘s universities than
boys, 52pc compared to 48pc.
Poverty alleviation simply requires cash transfers and remittances. Reducing growing inequality, on the
other hand, requires a fundamental change in bourgeois property relations with their inherent power
structure, which constitute the cornerstone of crass capitalism. With the rich getting richer, and the middle
class expanding, with political control in the hands of both under the despotism of capital in the neoliberal
present, inequality is only going to grow in Pakistan.
The writer is a Karachi-based political economist.
(By S. Akbar Zaidi Dawn 06, 24/01/2017)

Judicial body seeks report on industrial effluent discharge
The judicial commission inquiring into the state‘s failure in providing safe drinking water and sanitation
facilities to citizens as well as environmental degradation in the province directed the secretary of
commerce and industries to submit a comprehensive report on handling and disposal of industrial effluent
by the end of this month.
The commission, headed by justice Mohammad Iqbal Kalhoro, also issued notices to the chief executive
officer of Karachi, Clifton, Malir, Faisal, Korangi Creek and Manora cantonment boards to appear on
Wednesday and explain as to how they ensured proper provision of potable water and sewerage facilities
in their respective jurisdictions before approving building plans.
While replying to the concerns raised by the Karachi Water and Sewerage Board (KWSB) officials a day
earlier, the director general of Sindh Building Control Authority (SBCA) admitted that high-rise and

multistorey buildings were granted approval in the city without taking the KWSB and the Sindh
Environmental Protection Agency (Sepa) on board. The practice, he said, had been going on since 2002.
He, however, was unable to reply when asked as to how the authority could approve a building plan that
lacked KWSB assurances for supply of water and sewerage facilities.
He was also queried over the utilisation of betterment charges and asked to explain whether the authority
had any mechanism to ensure that the approved scheme, especially its features of water and sewerage
system, had been complied with during construction before the building was handed over to its
prospective residents.
To these concerns, the SBCA chief sought time from the commission to submit a report with all necessary
details, including information about the levy of betterment charges, which were required for making
provision for water and sewerage system in any construction plan.
He also assured the commission that till such a report was submitted, the authority would not issue any
building approval plan for construction of any high-rise and multistorey buildings except for a residential
unit consisting of only one-plus-two storeys.
Mr Mansoor representing the All Pakistan Textile Processing Association made a statement on behalf of
its chairman that industrial units registered with the association were not generating any toxic effluent.
His statement was contested by director general of Sepa and Mr Suleman Chandio, former managing
director of the KWSB acting as amicus curiae in the case, who were of the view that textile processing
units were producing hazardous effluent containing greasy wool, waste cotton, dyes, caustic solutions,
etc.
At this point, Mr Mansoor sought time to submit a report on the status of effluent discharge by textile
processing units on 28th.
(Dawn 18, 25/01/2017)

Poor police
We are quick to lambast the police force in our country for its ineffectiveness, incompetence and
corruption. But do we ever consider quite what odds the force is up against? According to the SSP for
Gulshan Town in Karachi, he has only 528 policemen at his disposal to protect 5 to 6 million residents of
the congested area. According to international policing standards set by global institutions, the acceptable
ratio of police personnel to people is 1 to 450. In many developed countries, it stands at 1 to 250. In
Gulshan Town, however, the ratio is 1 to 10,000. How then can the police force be expected to do its duty
of safeguarding lives? This is an issue we should be turning urgent attention to. The matter of security,
particularly for educational institutions, was addressed in detail after the attack on the Army Public School
in Peshawar in December 2014 which led to the savage murder of 141 persons, almost all of them
children. Yet since then, we have had other attacks including one in January 2016 on the Bacha Khan
University near Charsadda which killed 20 people including 17 students. There have also been a series of
grenade attacks on private schools in Karachi in 2015 and threats to other institutions or through the
period after the National Action Plan was put into force.
Currently Gulshan Town houses at least 20 major institutions made up of major universities as well as
buildings which represent the state. They include NED, KU, a campus of the Federal Urdu University, the
Aga Khan University Hospital, the Liaquat National Hospital, the National Stadium, a campus of Dow
University and many other important buildings. As the SSP has publicly stated, unless around 5,000 to
6,000 new personnel are inducted into the police force, it would not be possible to protect Gulshan Town.
We are certain that ratios elsewhere in the country are not very different. In these circumstances, it is
impossible to expect efficient action or patrolling from police. The question of recruitment into the police
force and training for those inducted should be taken up at the highest policymaking levels. If not, there is

nothing the current understaffed police force in Gulshan Town, and in other places, can do to prevent
violent attacks and crime.
(The News 07, 26/01/2017)

COAS approves troop deployment for census
Army chief General Qamar Javed Bajwa on Friday approved the plan to spare 200,000 troops in order to
support the sixth population and housing census in the country which starts from the middle of March.
A statement issued by Inter-Services Public Relations (ISPR) said up to 200,000 troops would be
employed for the conduct of the census being done for the first time since 1998. The military‘s media
wing, however, added that the army, despite sparing such a huge number for the national exercise, would
continue other security responsibilities.
A military official while speaking on condition of anonymity explained that the deployment of troops for the
census would not in any way affect the ongoing Operation Zarb-e-Azb as well as the campaign in
Karachi. The official also clarified that the troops would be employed not for security duties but that their
main role would be to support the conduct of the census.
The sixth census was due in 2008 but successive governments could not undertake the key national
exercise citing logistical problems due to military‘s preoccupation with the fight against terrorism. The
federal government finally had to agree to conduct the census after the intervention of the Supreme
Court.
The first phase of the census due to begin from mid-March would be completed in mid-April, while the
second phase is likely to be initiated from April 24 and would end in mid-May.
Preliminary results of the national population census would start arriving in June and will be made public
accordingly.
For conducting the census, the Pakistan Bureau of Statistics (PBS) has already divided the country‘s
population into 168,120 blocks, each block consisting of about 200 to 250 households, the sources said,
adding that over 84,000 enumerators would be involved in the nationwide exercise.
While the census is supposed to occur once every 10 years, Pakistan has not had one since 1998. The
incumbent government initially agreed to hold the census in March 2015. However, it cited a lack of
preparation and delayed it for another year. The government, then, cited the need for the armed forces to
be available as the census could not be held without their help.
(The Express Tribune 01, 28/01/2017)

Who's afraid of the census?
Voices of dissent are once again being raised about a constitutional requirement.
The signs are ominous: Sindh, which till very recently has been euphoric over the census, now fears that
it may not be able to count all its citizens in time.
The chief minister was recently informed that more than 30 per cent of the province‘s population is
without computerised national identity cards (CNICs).
With less than two months left to the scheduled date of the census, this spells doom for Sindh: its
expected gains from an anticipated rise in population numbers is now at stake.
The other end of the spectrum is absolute denunciation and ire: in Balochistan, Mir Hasil Bizenjo, the
chief of the National Party and the incumbent federal minister for ports and shipping, argued last

December that the census should be put off in Balochistan and KP till ―4 million Afghan refugees‖ return
to Afghanistan and all the Baloch who have gone into exile return, else the Baloch population will be
under-reported.
Clearly, emotions are running high and there are still qualms about how the entire exercise of counting
heads and homes will pan out.
The resistance to holding a census is indicated by the fact that it took the Supreme Court to push the
government into ensuring that it is finally carried out.
Population counts ought to happen every 10 years. The scheduled date of the census as announced by
the PM‘s office and ratified by the Council of Common Interests is March 15, 2007.
As such, while the necessity of holding a population and housing census seems uncontested, holding it to
all stakeholders‘ convenience has proven to be almost always impossible.
Were any provinces to pull out now on any pretext, the entire exercise would be rendered meaningless as
the numbers would be incomplete and fraught with inaccuracies.
For scholars, planners and decision-makers of the country, the population census holds the key to
explaining what has changed in the country since 1998 — when the census was held last — and how
much has changed.
Instead of relying on estimates and guesstimates, the results of the census will show urbanisation trends,
inter-provincial and intra-provincial migration, the gender configuration, the (un)employed population and
educational attainment.
There will be some direct indicators about health and poverty but also some indirect ones that will help
paint a larger, more revealing picture. There will be statistics about homes built and the homeless, of
lighting and potable water, the number of transgender, the physically challenged and above all, how many
mouths to feed in the country.
From a citizens‘ perspective, a census is always a win-win. Which begs the question: who really is afraid
of the census?
Punjab
The fears are quite palpable in the corridors of power in Punjab: its populationpcage share might well
drop if the contested figures posted after the 2011 housing census are taken into account (see data on
Page 2).
The pitfall, however, is that the 2011 housing census has already drawn criticism from various quarters for
massive inaccuracies.
Population has of course been Punjab‘s claim to the lion‘s share of power and resources in the country.
With the province witnessing enormous social and economic changes over the past 18 years, its
population growth rate has consequently slowed down.
In the previous census, a slower per annum growth rate was recorded in Punjab (2.64pc) than in Sindh
(2.80pc).
Were the trend to continue 19 years later, it will have a very direct impact on Punjab: the new population
count may well result in the reduction of Punjab‘s seats in the National Assembly, transferring them to
another federating unit.
Out of the 272 general seats, Punjab currently has 148 seats or 54.4pc. Sindh is next with 61 seats
(22.4pc), followed by Khyber Pakhtunkhwa with 35 (12.9pc) and then by Balochistan with 14(5.1pc).

There are 12 seats (4.4pc) currently representing the Federally Administered Tribal Areas (Fata) while the
federal capital has two general seats or 0.7pc representation.
Any decrease in Punjab‘s seats will result in one or more of the others benefitting.
The census may also have an impact on quotas in jobs and the distribution of the federal divisible pool
(FDP) funds through the National Finance Commission (NFC).
Already, the federal government is seeking a sixpc cut in the size of the FDP.
If this proposal goes through, an additional 250 billion rupees will be transferred to the centre at the cost
of the provincial share.
With stiff resistance from Sindh and Balochistan, any hopes of a new NFC award being agreed upon
before the national budget for 2017-18 remain slim.
Punjab is reported to have reservations but would happily accept the proposal of following the existing 9th
NFC Award formula — this would ensure that newer population realities are not accurately reflected in the
new NFC award.
Are the power-brokers of Punjab apprehensive of the change coming with the census? Yes.
But an equally pertinent question is: are the Sharif brothers afraid of the census?
The answer to that question might also be yes.
Nobody wants to disturb their power base a few months before the elections.
Punjab’s elite
Power is derived from land in Punjab but land is no longer available as large landholdings.
According to the Agricultural Census, 2010 which was carried out by the Pakistan Bureau of Statistics
(PBS), only 20pc of private landholdings in the country were above 100 acres.
In Punjab, only 9pc of private landholdings were above 100 acres.
But it isn‘t just land that is weakening the hold of the Punjabi landlord.
The road network being built in the province by the Sharifs has dented traditional social hierarchies and
connected many in the rural sector to nearby cities and commercial centres.
This, in turn, has resulted in those people carrying urban values back to the village and impacting others
there.
The rise in education numbers over the past 18 years as well as the slower population growth are both
results of proliferating urban attitudes.
Simultaneously, the number of urban centres, their size and their sprawl has also increased in Punjab.
Smaller centres such as Gujranwala have now seen unprecedented growth and investment.
As reported in the 1981 census, Pakistan‘s urban sprawl was 28.3pc (total reported population 84.25
million) whereas in 1998, the figure rose to 32.5pc (total reported population 132.35 million). This is
expected to climb even further in 2017.

It is also important to note that the urban growth rate was much higher than the rural growth rate in both
1981 and 1998.
The urban growth rate in 1981 was 4.38pc and the rural was 2.58pc; the corresponding numbers for 1998
are 3.5pc and 2.2pc respectively. In the 1998 census, Sindh appeared to be the most urbanised province
(48.9pc) but Punjab whose urban population is pegged at 31.3pc in the same census has the largest
number of urban dwellers.
Lahore‘s population as registered in the 1998 census is 6,318,745 — only 8.6pc of the overall urban
population of Punjab.
With Lahore‘s share of the urban population of Punjab going down even further, questions may validly be
raised about the disproportionate resources allocated to the provincial capital at the expense of the rest of
Punjab.
With the profound socio-economic changes that are taking place in the rural areas and small towns of
Pakistan, and particularly in Punjab, it can safely be concluded the trend of urbanisation may appear to
consolidate itself in the upcoming census.
Who shall lose out in this new configuration? Those who derive power from land as well as the Lahore
elite.
Punjab’s bureaucracy
For many years, Punjab‘s bureaucracy has enjoyed great privilege and perks in return for facilitating
those who derived power from land.
If the 2017 census goes ahead as planned, the bureaucracy‘s workings will have to change dramatically
since they will no longer be set up to serve only the landed elite of the province.
In practice, this means that Punjab‘s bureaucrats will have to reconfigure the rural-urban divide in the
province and make policies afresh.
For example, the Punjab government has revamped its health infrastructure and claims to be offering
great
remuneration packages for young doctors in the province.
Many argue, however, that the doctors are largely after the jobs on offer in urban centres and the
government has been unable to push highly-trained professionals into semi-urban and rural areas.
Crucially for Punjab, though, the inter-provincial water accord will have to be reworked since the
province‘s current share in agriculture will need to be reassessed.
Due to population variance in central and southern Punjab, we may also see relations between the two
get strained.
In Pakistan, policy has largely had an anti-poor bias and Punjab has been no exception.
The road transportation network has been developed to suit the city‘s commuting needs rather than
improve the lot of its under-privileged dwellers.
In theory, policy objectives are to prioritise socio-economic development in various administrate units but
in practice, housing and food remain at the bottom rung of government priorities.
But for these to become pressing concerns, someone will have to give up their existing privileges and
perks.

In Punjab, this burden is likely to be shouldered by its bureaucracy and hence the reluctance to have a
housing and population census conducted afresh.
KP’s bureaucracy
The census assumes greater significance in KP because it allows the government to take stock of what
has survived in the embers of war, how many people have lived, and how many perished to militancy.
The move to make Fata as part of KP is also welcome as it brings tribal areas into the national
mainstream.
This has great political advantages: the swell in population numbers will allow the province to have more
seats in the National Assembly, enjoy a larger share in the NFC Award, and have integrated governance.
But for KP‘s bureaucrats, any such move will need to come with separate funds for Fata‘s development,
which are not drawn from the province‘s existing budget.
The federal government‘s proposal to cut the size of the FDP is meant to allay these concerns: if the
other provinces give up their share, some of the money will then be redirected to the development of
Fata.
Till now, Sindh and Balochistan have strongly resisted the move.
Meanwhile, Aftab Sherpao, chief of the Qaumi Watan Party and an ally of the Pakistan Tehreek-i-Insaf,
claimed last week that a conspiracy to undermine the ―Pakhtun majority‖ in the country‘s population was
being hatched by the federal government.
He termed any attempt to do so to be worse than rigging in national polls.
Balochistan’s Baloch
Two chief ministers — Sanaullah Zehri and his predecessor Dr Malik Baloch — have resisted a census in
Balochistan.
Their argument: the Baloch cannot be allowed to become an ethnic minority in Balochistan.
In such an eventuality, it would be difficult to allay the concerns and reservations of Baloch nationalists
who have been alleging that the centre has historically been unfair to them.
Balochistan‘s population is largely divided between the Baloch and Pakhtun, with a significant minority of
Hazara and Punjabi populations.
But it‘s the Baloch and Pakhtun that are face to face when it comes to benefitting from resource allocation
in the province.
The Pakhtun belt in northern Balochistan now witnesses the gradual encroaching of Pakhtun people in all
spheres of life, much to the chagrin of Baloch nationalists.
The Baloch concern is that the inclusion of over a million Afghan refugees, many of whom carry Pakistani
CNICs, will further marginalise the native Baloch.
Voices of open and muted dissent: Mir Hasil Bizenjo
As mentioned earlier, the issue is serious enough to draw Mir Hasil Bizenjo‘s ire.
Despite being the incumbent federal minister for ports and shipping, his argument to delay the census in
Balochistan and KP is, in fact, a move to ensure that the Baloch are not counted as an ethnic minority in
Balochistan.

Urdu-speaking populace of Karachi
When the Advisor to Sindh Chief Minister on Information Maula Bakhsh Chandio urged Urdu-speaking
and other migrant communities to describe themselves as ―Sindhi‖ in the census, it touched a raw nerve
in many of Karachi‘s political circles.
Some Sindhi nationalists have been loathe to consider the Urdu-speaking people as ―new Sindhis‖ and
this dynamic has historically resulted in greater acrimony between Sindhi nationalist parties and parties of
Mohajir nationalism.
The response in Karachi was the distribution of leaflets urging the ―Mohajir‖ people to stick together to
safeguard the future of their next generation, and to ensure that ―no Sindhi wadera can usurp their rights
in Karachi.‖
These leaflets urged the Urdu-speaking, the Memoni-speaking and the Gujarati-speaking to register
themselves as ―Urdu-speaking.‖
Voices of open and muted dissent: Maula Bukhsh Chandio
As per the census data of 1981 and 1998, the proportion of the Urdu-speaking population in Sindh
declined from 24.1pc to 21pc.
During the same period, the Sindhi-speaking population of Sindh rose from 55.7pc to 59pc.
Given their higher level of education and consequently lower birth-rates, Sindh‘s Urdu-speaking
population‘s proportion is expected to go down further to below 20pc.
At the same time, the influx of Pakhtuns into Karachi is also challenging the characterisation of Karachi as
a ‗Mohajir‘ city.
In 1998, 48.52pc of the entire population of Karachi Division mentioned Urdu as their mother tongue.
Punjabi claimed 13.94pc, Pashto speakers were 11.42pc and Sindhi speakers were 7.62pc.
But between 1972 and 1998, some 3.8 million migrants were added to the city and constituted about 40pc
of the total reported population of 1998.
Of the 2.15 million migrants between 1981 and 1998, 40pc were from Punjab and the NWFP.
Of the total migrant population, 43pc were illiterate and 58pc were male.
About 91pc of those who migrated to Sindh between the two census periods of 1981 and 1998 settled in
urban Karachi.
The Swat Operation, the floods of 2010, and the ongoing Operation Zarb-i-Azb further inflated the rate at
which migrants arrived in Karachi from up-country and interior Sindh.
The results of the 2017 census, in all probability, will radically redefine the demographic composition of
Karachi with far-reaching impact on the politics of Karachi and in turn Sindh.
Voices of open and muted dissent: Shahbaz Sharif
These factors will inevitably impact the politics of all factions of the ―Mohajir‖ leadership and will be
reflected in their dealings and negotiations with other political parties at the provincial and national levels.
It is envisaged that the results of the 2017 census will compel Karachi‘s traditional ‘Mohajir‘ leadership to
devise ways to coexist and negotiate with other stakeholders.
The electoral rolls, if modified in the light of census results, will empower migrant communities to redefine
the city‘s politics through the potential of their swing votes.

The 2017 census will, in all probability, also disturb the rural-urban equation in different spheres, including
job quotas.
In 1998, Sindh‘s urban population totalled 30,439,893, which amounted to 48.8pc of the total provincial
population.
Karachi‘s total population (five districts) in 1998 was shown as 9,856,318 (32.4pc of the provincial
population).
About 94pc of these citizens reside in the urban areas in Karachi. Needless to mention, even Sindhi
nationalists remain sceptical, for the right and some not-so-right reasons, about the transparency and the
eligibility of the census methodology.
Moreover, it is often mentioned that Karachi‘s alien population was under-reported in the 1998 census.
Media reports suggest that 75pc of the 3.35 illegal immigrants (2.5 million) in Pakistan made Karachi their
abode.
Those need to be accounted for in the census and their interaction with the city and its various actors
needs to be studied — this will help explain the dynamics of poverty and the modus-operandi of a
powerful informal sector that is responsible for the de facto management of the city.
Patriarchs and conservative Pakistan
President Donald Trump isn‘t the only one seeing the rise of women as agents of change. If the 2017
census goes ahead as planned, the women factor in Pakistan will become substantial in all matters of
society, politics and planning.
It is interesting to note that 47 million women were added till 1998 to the women population of 1951 which
was 15.6 million.
Some 22.7 million women were added between the two census periods of 1981 and 1998, and this
addition alone is greater than the actual women population reported in the census period of 1961-1951.
The women population in the 1981 census was recorded as 40 million but with these additions, this nu
mber swelled to 62.7 million.
Voices of open and muted dissent: Aftab Sherpao
Though the per annum growth rate is moving down the curve but women‘s share in the total population
has increased from 46.22pc in 1951 to 48.05pc in 1998.
It is worth noting that from 1972 onwards, while the base population of men for each census year is
greater than women, the increase in the population of women is always greater than their male
counterparts.
In all probability, the trend of a narrowing gender gap will continue in the 2017 census.
But there are other interesting associated trends that will also be verified in the census.
A perusal of other indicators reveals that there is a sharp decline in women‘s marriage rates, an upward
shift in the age at which women marry, an increase in literacy rates, an increase in higher educational
attainment and an increase in divorce rates between the census periods of 1981 and 1998 at the national
level.
It means that there is a real transition taking place in the priorities of Pakistani women.
The desire for job security is slowly replacing the earlier concept of security associated with marriage.

It is envisaged that these trends will be more observable in the results of the 2017 census all across small
towns and big cities of the country.
We are often told that change is incremental. But when counting heads and homes after 19 long years,
change will seem to be monumental.
This will be an illusion of sorts — had we had the census back in 2008, changes to Pakistan‘s society and
polity would not be registered as an upheaval.
The 2017 census is expected to turn the tables on the existing status quo and urge policy makers to
rethink their paradigms and priorities. Whether they shall do so remains open to debate.
The writer is a freelance researcher with a special interest in demographic and societal changes in
Pakistan. Connect with him at *mansooraza@gmail.com***
(By Mansoor Raza Dawn, Books & Authors 01, 29/01/ 2017)

Litre price of petrol, diesel up by Rs2.25
The government on Tuesday increased the prices of petrol and high speed diesel (HSD) by Rs2.25 and
Rs2.26 per litre, respectively, for the next 15 days.
Announcing the decision on national television, Finance Minister Ishaq Dar said the government had
passed on to consumers the partial increase recommended by the Oil and Gas Regulatory Authority
(Ogra). The Ministry of Finance would absorb an additional burden of Rs4 billion by not fully transferring
the impact of higher oil prices in the international market, he said.
He said the prices of other oil products had not been changed despite substantial increases sought by the
petroleum ministry and its subordinate Ogra.
The Ministry of Petroleum and Natural Resources and Ogra had recommended an increase of Rs4.16 per
litre in the price of petrol, Rs4.29 per litre in the price of HSD, Rs16.71 per litre in the price of kerosene
and Rs12.53 per litre in the price of light diesel oil (LDO) from Jan 31, Mr Dar said.
But ―on the directive of the prime minister we have decided to increase petrol price by Rs2.25 per litre and
HSD price by Rs2.26 per litre,‖ he said. As such, the ex-depot price of petrol has been increased by 3.3
per cent to Rs70.29 from Rs68.04 per litre and ex-depot price of HSD has gone up by 2.93pc to Rs79.48
per litre from Rs77.22.
In line with the prime minister‘s instructions to provide maximum relief to the common man and keeping in
view that kerosene and LDO were used by low-income people, the prices of the two products had been
maintained at the current level till Feb 15, he said.
The decision has been taken also because kerosene caters to energy needs of the poor, particularly in
the winter season.
The minister said it was despite the fact that the government had removed sales tax and petroleum levy
on kerosene and light diesel oil and would be contributing some subsidy out of the budget to keep the
prices unchanged at Rs43.25 and Rs43.35, respectively.
He said the government had mostly kept petroleum prices stable since April last year except for some
increase in December and January while international prices went up by around 43pc.
Over the past few months, the government has been lowering tax rates on different petroleum products
that been increased up to a record level of 50pc during last financial year to partially share the impact of
higher oil prices at international market and tax rates with the consumers.

Petrol and HSD are major revenue generating oil products with HSD sales in the country now going
beyond 800,000 tons per month against monthly consumption of around 700,000 tons of petrol. The sales
of kerosene and LDO generally come to less than 10,000 tons per month.
(By Khaleeq Kiani Dawn 01, 01/02/2017)

NAB to watch over CPEC transparency
The National Accountability Bureau (NAB) signed a Memorandum of Understanding (MOU) with China to
enhance cooperation and oversee transparency in China-Pakistan Economic Corridor (CPEC) projects in
Pakistan.
NAB chairman Qamar Zaman Chaudhry on Tuesday said corruption was a poison which not only caused
delays in the early completion of development projects but also caused huge losses to the national
exchequer.
CPEC: Punjab planning minister says all concerns must be addressed
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He said NAB had signed a MOU with China to enhance cooperation in eradication of corruption and
oversee transparency.
He said the bureau had perfected its procedures and Standard Operating Procedures (SOPs) to
rationalise the workload.
Moreover, timelines had been set for efficient and expeditious disposal of cases putting a maximum limit
of 10 months from complaint verification-to-inquiry-to-investigation and finally to a reference in the
accountability court, he added.
In order to ensure uniformity and standardisation, the Standard Operating Procedure (SOP) in vogue
were revised after a gap of 10 years to make these responsive to the needs of changed economic, social
and technological realities along with goals and targets for smooth conduct of operational activities in
accordance with law and to bring further improvements in the performance of the regional bureaus, he
added.
Centre, provinces begin to see eye to eye on CPEC
Chaudhry said NAB had devised Partly Quantified Grading System (PQGS) to review and evaluate the
performance of all its regional bureaus on annual basis. He said that NAB had also devised Combined
Investigation Team (CIT), which had improved the quality of investigations as well as the professional
capacity of investigation officers (IOs).
The Internal Accountability Mechanism recently devised would ensure effective monitoring and evaluation
of work force in NAB, he added.
The prime minister and the federal cabinet have approved Whistleblower Protection Bill which will now be
sent to the National Assembly for further necessary action, he added.
(The Express Tribune 03, 01/02/2017)

World Bank report
IN its latest World Development Report, the World Bank has selectively cited a work of a duo of Pakistani
economists to highlight ―policy capture‖ by elites, specifically on the politicised allocation of credit from
public-sector banks being able to undermine growth.
The citation comes in the middle of a long discussion on how governments can distort growth with their
intervention, either through ―failed development programmes‖, the political grant of import licences,

creating regulatory barriers for the entry of new players into the competitive field, or through outright
‗clientelism‘ in public investment. The entire discussion sounds so obsolete that one is pressed to doublecheck the date of the publication to ensure that one is not reading a document from the early 1980s.
Take the Pakistan example that is invoked by the authors. The research they cite was conducted in 2005
on a dataset that ran from 1998 till 2002, and looked at how political connections helped firms obtain
credit from public-sector banks. But most of Pakistan‘s banking sector was privatised from that year on,
and went on to see a period of rich liquidity growth as a result of 9/11-related inflows from 2002 onwards.
In another paper, published in 2008, the same authors looked at how effectively the privatised banks
were able to utilise that liquidity to increase lending to firms. Their conclusion was that access to credit in
a period of abundant liquidity was not constrained by the state, whether through political interference or
regulatory distortions, but because of a backward-looking creditworthiness test that banks used widely,
―based primarily on firms‘ pledgeable assets and historical cash flows‖. In short, following privatisation,
the market created other barriers and distortionary mechanisms to impede access to credit beyond a
select membership, which had substantial consequences for growth. In another study, the same authors
found that membership, and location, in the right social network played a crucial role in determining a
firm‘s access to credit, especially in difficult times.
Briefly, in the years after 2002, access to credit was not distorted through state intervention as much as
by social networks and incapacity to deal with risk. The world of politicised credit and import licences
belongs to the past. The World Bank would be better off dwelling on the distortionary mechanisms that
the market creates, and on how developing country policies can be framed to help tackle the issue.
(Dawn 08, 02/02/2017)

Sindh slams high toll tax on unfinished motorway
Prime Minister Nawaz Sharif is scheduled to inaugurate the first phase of the Karachi-Hyderabad
motorway (M-9) at Nooriabad tomorrow, but the Sindh government has expressed its
displeasure over hasty development of the road, saying it is nothing but eyewash as
the highway has only been repaired, not really upgraded to the status of a motorway.
The provincial authorities have approached the federal authorities over motorists
being charged a high toll tax on the Super Highway, which, they say, is being given a mere facelift.
Speaking to media persons at the Sindh Assembly, Transport Minister Syed Nasir Hussain Shah said the
road between Karachi and Hyderabad could not be considered a motorway as it was still the decades-old
Super Highway that had undergone repairs.
He said users of the highway had been made to pay an exorbitant toll tax as if they were using a proper
motorway.
The minister described charging the high toll tax an illegal act, saying the provincial authorities reserved
the right to protest to the federal government.
He said the toll tax rates ranging from Rs80 to 800 were illegal and tantamount to extorting money from
the public.
He said upgraded Super Highway did not look like motorways being built in the upcountry, such LahoreMultan motorway.
Earlier in the day, he added, people had parked their vehicles on the Super Highway to protest against
the high toll tax.
(The News 13, 02/02/2017)

Pakistan's net public debt crosses Rs18 trillion mark
Pakistan‘s net public debt has crossed the Rs18.28 trillion mark, rising about 35pc during the tenure of
the ruling Pakistan Muslim League-Nawaz (PML-N).
This was reported by the ministry of finance, in response to a question from Pakistan Peoples Party
(PPP) MNA Shahida Rehmani in the National Assembly last week. ―The volume of net public debt as on
Sept 30, 2016 was Rs18,277.6 billion,‖ the ministry‘s response said.
Total public debt stood at Rs13.48tr at the end of fiscal year 2012-13 — almost three years ago. The
major contribution to the increase in net public debt came from an almost 40pc rise in domestic debt,
which rose from Rs8.686tr at the end of 2013 to Rs12.14tr at the end of the first quarter of the current
fiscal year (FY 2016-17).
Read: Fears regarding public debt are overblown, says Dar
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In the same period, foreign debt posted an increase of 28pc and went from Rs4.796tr in 2013 to Rs6.14tr
on Sept 30, 2016.
Explaining the reasons behind the surge, the finance ministry said that public debt was mainly obtained to
finance the fiscal deficit and was approved by the parliament. Some of the financing had to be done in the
form of external loans, to supplement the domestic resources required to accelerate the pace of
economic development and make positive contributions towards developing the country‘s infrastructure
base.
―These loans were obtained for financing of projects of national importance, budgetary and balance of
payments support, earthquake and floods, rehabilitation assistance and import of urea and crude oil,‖ the
ministry said. Another purpose of these loans was to build external buffers to protect against exchange
rate volatility and absorb external shocks.
The ministry explained that domestic debt was perpetual in nature and mostly refinanced year-on-year,
while most of the external loans contracted by the present government were ‗economical‘ and dominated
by long-term funding, which would be used to retire the corresponding amount of expensive domestic
borrowings. External loans are repaid through budgetary allocations based on the amortisation schedule
of each loan.
In its response, the ministry claimed that it had been able — over the past three years — to significantly
reduce economic vulnerabilities and had implemented various growth-supporting structural reforms. This
had resulted in an improvement in the country‘s debt repayment capacity and had allowed it to control
expenditures.
For example, the national economy continued to maintain a growth momentum above four per cent for
real gross domestic product (GDP) for three years in a row, reaching a growth rate of 4.71pc in 2015-16,
the highest in eight years.
On top of that, economic growth was projected to continue its upward acceleration on the back of growthsupporting structural reforms, the ministry said, adding that development projects linked to the ChinaPakistan Economic Corridor in the fields of energy and infrastructure were also expected to contribute an
additional two percentage points to GDP growth in the years to come.
The government also claimed to have successfully brought down the fiscal deficit from 8.2pc of the GDP
in 2012-13 to 4.6pc in 2015-16, with a target to further curtail the budget deficit at 3.8pc of GDP at the
end of the current fiscal year, and restrict it to 3.5pc by FY 2018-19.

Moreover, the ministry claimed that despite repayments by the present government of foreign loans worth
over $12bn that were obtained by the previous governments, foreign exchange reserves currently stood
at over $23bn, up from the $11bn mark at the end of June 2013.
It also claimed to have reduced tax exemptions, leading the tax-to-GDP ratio to increase from 9.8pc in
2012-13 to 12.4pc of the GDP in 2015-16, while public sector investments increased from Rs348bn in
2013 to Rs800bn this year.
(By Khaleeq Kiani Dawn 01, 06/02/2017)

Christians strive for ‘proper’ count this time round
‗Dissatisfied‘ with previous survey, community leaders convene meeting today
As the government prepares for the long-awaited population census scheduled for
March, Christian clergy and rights activists are striving to ensure that members of
their community are counted accurately this time round.
Terming the results of the 1998 census ―flawed‖, the activists said Christian leaders
had realised the magnitude of acquiring reliable statistics of the community in Karachi.
―We are dissatisfied with the figures drawn from the last census,‖ said Zahid Farooq, an advocate for the
rights of non-Muslims. ―It shows that some forces are unhappy with the exact number of non-Muslims,
especially Christians.‖
But this time, he added, ―the community has understood the importance of the census and their clergy
and leaders are on the go‖.
More than 140 Roman Catholic and Church of Pakistan (Protestant) leaders from various parts of the city,
under the headship of Archbishop Joseph Coutts and Bishop Sadiq Daniel respectively, are expected to
meet at the auditorium of the St Patrick‘s High School on Monday evening to discuss the upcoming
population count.
Farooq said the churches could play an important role not only in developing awareness and motivating
the community to participate in the data-collection process but also in forming church-level committees to
ensure their inclusion in the census. ―Holding an informal count of Christians in the city is also on the
cards.‖
Anthony Naveed, Sindh chief minister‘s former special assistant for interfaith harmony, said the
approaching population poll was imperative for non-Muslim communities, especially Christians. ―The
census will not only help Christians know their accurate number but also help them socially and
politically.‖
He said the practice of conducting regular population count was encouraged in their faith, adding that the
government should sensitise the census staff to the importance of religious minorities and train them to
collect the communities‘ required particulars.
Political leaders from minority religious groups, especially Christians, have long been demanding an
increase in their seats in the National Assembly and provincial legislatures proportional to their
population.
In 1970 the NA‘s seats were 145, which were increased to 210 in 2008 and 342 in 2013. But the seats for
non-Muslim communities have been standing still at 10. ―It seems it‘s because of not including the correct
number of non-Muslims in the census,‖ concluded Naveed.
Christians of Karachi

After Lahore, Karachi is considered to host the largest number of Christians. Although there are no official
statistics available, Christian activists estimate that the number of their community members should be
between 700,000 and 800,000.
Essa Nagri, Manzoor Colony, Akhtar Colony, Azam Basti, Pahar Ganj, Khuda Ki Basti, Ittehad Town,
Michael Town, Christian Town, Mariam Colony, Saddar, Father‘s Colony and Grax Colony are Christianpopulated neighbourhoods with more than 5,000 voters from the community.
Around 90 per cent of the Christian population speaks Punjabi while the remaining is English-speaking.
Farooq said Punjabi-speaking Christians started migrating to Karachi from Sialkot, Narowal, Kasur and
other districts of Punjab in 1965.
―In Punjab they were mainly involved in the agricultural sector,‖ he added. ―But after their migration to
Karachi they started working in industries, municipality and the health and education sectors.‖
(By Zia Ur Rehman The News 13, 13/02/2017)

‘Heirs to be compensated through EOBI in form of pension’
Senior lawyer Faisal Siddiqi said on Monday that families of the Baldia factory fire victims would be
provided long-term compensation and the money would be distributed through the
Employees Old-Age Benefit Institution (EOBI) as pension.
He was speaking at meeting with the families. The meeting was organised by the
Pakistan Institute of Labour Education and Research.
He said that each victim family would receive Rs20,000 per month as pension. Previously, the immediate
relief money received from KiK was distributed through a judicial commission formed by Sindh High
Court.
Siddiqi said the purpose of the meeting was to share the updates of long-term compensation for the
families affected by the horrific fire at the Ali Enterprises garment factory on September 11, 2012.
He said the ILO had assisted in the process of long-term compensation and would form a monitoring
committee, comprising retired judge and victims‘ representative.
―We will make sure that this process will take place smoothly. We have achieved this after five years of
the incident with collective efforts.‖
He said it had been written in the agreement that the compensation amount would be distributed through
pension only, so there is no other way of distribution and if the pact was not be signed soon, the process
might be further delayed.
Karamat Ali, the executive director of PILER, said the fire occurred because of lack of compliance of
health and safety laws and the consumers and buyers were equally responsible for the negligence.
―In Pakistan only one percent of labourers have formed unions, which means they don‘t have the power
to advocate for their rights.
Ttherefore, after the Ali Enterprises fire, Piler and other supporting organisations had decided to file a
petition in court.‖
KiK, a German firm, was the major buyer of the products being manufactured at Ali Enterprises.
―The German and Pakistani media helped us to raise this issue both in Pakistan and Germany. Clean
Clothe Campaign, a network of labour supporting organisations has facilitated our negotiations with KiK
over immediate and long term compensation for the victims,‖ said Ali.

Following an agreement between Piler and KiK, immediate compensation of $1 million was distributed
among the victims through the Sindh High Court. The long-term compensation was also added in the
agreement but the amount and process of distribution was not decided.
In March last year, KiK agreed to initiate negotiations.
Representatives of the Clean Cloth Campaign, ILO representatives, official from German government and
representative of PILER attended the meeting and KiK agreed to pay $5.1 million in terms of long-term
compensation and this amount has been transferred to the ILO‘s bank account.
Ghulfam Nabi Memon, the joint director of Sindh labour department, said the government had provided
the best facilities possible to the victims. Despite hurdles, we are working actively for the compliance of
health and safety laws at workplaces.
A victim‘s representative committee was formed in the meeting including Shahida Akmal and Khurram,
They will be the focal
persons for the victims to share the issues faced during distribution process.
(The News 14, 21/02/2017)

CPEC claims and doubts
On Tuesday, Islamabad heard a series of perspectives on the China-Pakistan Economic Corridor that
could be viewed as a case study on the gap between the claims and apprehensions about the project.
At the Council of Ministers‘ meeting before the formal opening of the 13th summit of the Economic
Cooperation Organisation, foreign affairs adviser Sartaj Aziz claimed that CPEC could ―galvanise trade
opportunities with the ECO region‖ by acting as a catalyst to boost intra-region trade through greater
connectivity. He claimed that CPEC could help the entire ECO region emerge as a ―formidable economic
bloc‖ in the world as greater connectivity promoted greater trade and investment flows amongst its
member countries.
This is how the tale of CPEC has grown with the telling. What was originally presented as a ‗game
changer‘ for Pakistan is now being touted as a ‗game changer‘ for a region consisting of 10 countries.
Read: CPEC cost build-up
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In the official version, it appears there is no limit to how much change and benefit CPEC promises, while
the costs and pitfalls in such a large undertaking are dismissed as the musings of sceptics and
pessimists.
But on the same day, across town in Islamabad, two other discussions were under way on the promise
and perils of CPEC that had decidedly less ambitious undertones.
In the Senate, during a hearing of the Planning and Development Committee, the chairman voiced
apprehension that CPEC may or may not bring the promised benefits, saying ―China is our brother, but
business is business‖.
Amongst the many things his committee was told, by staff from the Planning Commission that is tasked
with overseeing the details of all CPEC projects, was that only Chinese investors would be allowed to
invest in the proposed special economic zones being created under the corridor umbrella. No assurances
could be given that Pakistani labour would be recruited to work in the Chinese projects, or that the
country would see a revenue windfall.
At another event, organised by a think tank, a Chinese speaker highlighted the ―enormous challenges‖
both China and Pakistan should expect to face, while adding that China would ―never like it [CPEC] to
fail‖. Another speaker underlined the disproportionately expensive financing conditions that come with

CPEC projects, adding that these are higher than the conditions at which China has lent to other
countries such as Myanmar.
This is where our CPEC conversation stands today. The official claims are almost always met with deep
apprehensions about the costs of CPEC financing as well as purported benefits for Pakistan‘s economy.
Thus far, official quarters have not been able to put these apprehensions to rest. The government has
surmounted much of the route-related controversy that erupted in the early days of the CPEC initiative,
but these concerns regarding financial costs and economic benefits continue to bedevil the project.
(Dawn 08, 02/03/2017)

Local Industry and the CPEC Promise
The writer is a fellow of Consortium for Development Policy Research.
The China-Pakistan Economic Corridor (CPEC) — a $54 billion portfolio of energy and infrastructure
projects — promises to usher in a new era of economic development and growth for
Pakistan. However, this could only be possible if Pakistan‘s industry reaps benefits from
this enhanced connectivity, creating new jobs and boosting exports. Industrial
cooperation therefore forms the crux of CPEC and any promised growth in domestic
economy hinges on it.
Ironically, industrial cooperation is one area where Pakistan seems least prepared. While policymakers
are overly optimistic on CPEC and its potential benefits, local manufacturers, chambers and industry
associations appear to be seriously concerned about their future.
The textile industry, for instance, fears the glut of textile goods from Xinjiang to create serious competition
in future. The local industry already had to rely on expensive raw material imports in the wake of recent
cotton crisis and any increased demand for raw material from neighboring China is going to further raise
prices and limit availability. Similarly, other industries feel that they are going to be eaten up by largescale Chinese enterprises with significant economies of scale. On environmental front, experts fear that
an open-gate policy towards China may bring in dirty industries to Pakistan, resulting in environmental
degradation.
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While some of these concerns may be well founded, these industries need to realise that openness and
globalisation has its own perils and sooner or later they would have to be competitive to withstand any
such global threats. But for the government, it is also equally important to think through its own priorities
and further the national agenda through a well-articulated industrial policy.
China has developed a long-term plan, encapsulating how it views CPEC. The plan, which seems quite
broad and has a positive undertone, is an enabling document merely laying out the general principles of
industrial cooperation. If approved without specific details, however, this plan is likely to give significant
space to China to pursue its interests.
A closer look at this long-term plan reveals two clear emerging priorities for the Chinese industry — using
Pakistan as the source for cheaper raw material and deepening Chinese access to Pakistan‘s burgeoning
middle class turning into an attractive consumer market.
China is planning to simulate textile-led growth in the under-developed province of Xinjiang, where billions
of dollars have already been pumped in. Pakistan can very well be a source of raw material for the textile
and garments industry cluster in Kashgar Economic Zone. Not only the CPEC plan makes a mention of it
but also emphasises the need for Pakistan to focus on producing top grade cotton yarn to enrich cotton
textiles varieties. China has also asked Pakistan for multiple concessions in this regard, such as reduction
of border import taxes by half as well as cancellation of export restrictions for products produced in
Kashgar and exported via Khunjerab. In return, China is expected to relax import and export restrictions

on Pakistani commodities entering the Kashgar Economic Zone. This would essentially result in seamless
flow of cotton crop and yarn into Kashgar, turning into finished goods entering Pakistan destined for
international markets. Construction and real estate sector is another area where Pakistan‘s cement and
construction material can be used. Accordingly, the CPEC plan includes replacing outdated equipment in
cement plants in Pakistan, while also focusing on enhancing Pakistan‘s marble and granite exports
feeding into China‘s construction boom.
To target Pakistani consumers, China is looking to scale up its investment in household appliances sector
and under CPEC, a household appliance industrial park is already being planned with Chinese
investment near Lahore to produce refrigerators, washing machines, air conditioners, TVs and other small
appliances for the Pakistani market. Similarly, China is looking for increasing its exports of finished
construction goods such as ceramic tiles to Pakistan, where Chinese tiles already claim more than 50%
market share.
These priorities are well aligned with China‘s own national interests and are part and parcel of its
industrial policy. For Pakistani side, however, there is a need to develop a clear understanding of these
Chinese priorities amongst policymakers and to form a view on how to safeguard interests of local
industries. For instance, if Pakistan makes timely investments in increasing cotton productivity and starts
producing enough cotton to cater for local industry as well as for Kashgar textile cluster, the threat for
local industry can very well be turned into an opportunity. Similarly, if local industries are prepared to get
into joint ventures with Chinese enterprises, this can result in technology transfer and broadening of
industrial base.
There is also a need to look at Pakistan‘s own industrial clusters and assess how they can benefit by
CPEC through potentially accessing Chinese markets and beyond. This should then lead to Pakistan
negotiating for preferential access to Chinese consumer markets, as granted to the ASEAN countries.
Furthermore, for any industries relocating to Pakistan, there should be an effective environmental
safeguards regime in place.
Going forward, the government should adopt a three-pronged strategy for industrial cooperation, focusing
on expansion and upgrading of existing industries; deepening the industrial base aiming at creating better
forward and backward linkages; and industrial diversification, nurturing new industries leading towards
sophistication of export base. Furthermore, any investment incentives given by Pakistan should prioritise
the movement of high value addition and innovative industries and employment to Pakistan, rather than
blanket incentives. All of this should then form part of a green industrial policy, promising a sustainable
future for Pakistan.
(By Hasaan Khawar The Express Tribune 07, 02/03/2017)

With 1m of them, Karachi a safe haven for illegal immigrants
There are over one million illegal immigrants living in Karachi, most of them Afghans – around 0.6 million followed by Bengalis and Burmese, and police say that they are only targeting those
residing without proof of registration (POR) cards.
The figures on illegal immigrants in the city were compiled by the Sindh police‘s
Special Branch with the assistance of the National Alien Registration Authority and
the National Database and Registration Authority.
Counter-Terrorism Department chief additional IG Sanaullah Abbasi told The News that these illegal
immigrants were residing in slums and rural settlements on the outskirts of the city.
He added that the police stations in Karachi‘s East, West, South, Central and Malir districts had been
directed to collect more comprehensive data on these foreigners.
―These illegal immigrants were engaged in several terrorist activities in the past few years in Karachi.
Most of them live in small goths as it is easier to find shelter there.‖

The official said illegal foreigners manage to find cheap accommodation in these slums and rural
settlements and no documents are needed to start living there.
―These people take advantage of that and after committing crimes, they return to these goths, where it‘s
difficult to track them down,‖ he added.
The CTD chief said illegal immigrants in Afghan Basti and Sohrab Goth were involved in smuggling
weapons, selling narcotics, extorting traders, kidnapping for ransom and other crimes. Besides, he noted,
illegal Afghan immigrants in these areas were also involved in terrorism and robberies in posh localities of
the city.
The official said Bengalis and Burmese lived in Machar Colony and other pockets of the city. They form
groups comprising five or six members and carried out robberies in Korangi, Defence and Clifton. He
added that these groups were also involved in house robberies in Bahadurabad and Ferozeabad.
Abbasi said as per statistics, there were about 594,657 Afghans in Karachi - of them only 64,000
registered in Nara and Nadra. There are 623,360 Bengalis in the city, but only 66,975 are registered.
Apart from them, there are 195,000 Burmese and other foreigners in the metropolis and only 3,000 of
them are registered.
Crackdown
The CTD chief said 159 Afghans were rounded up in the ongoing crackdown in the city. Later, 52 of them
were released after they were found in possession of valid POR cards. Fourteen of them who were below
the age of 12 were released on court orders. The remaining 93 were sent to judicial custody.
Besides, 28 Bengalis were detained by police and nine apprehended by the Foreigners Security Cell.
Three of them were released as they possessed valid POR cards and 34 were sent to judicial custody.
One Burmese immigrant was also rounded up and sent in judicial custody Overall, 197 people were
arrested in the crackdown on illegal immigrants in Karachi, of them 55 were released as they had POR
cards or were below the age of 12 and 128 were sent to judicial custody.
―There are allegations of fake CNIC cards which are being cancelled because there is no family tree to
support them. This calculus is being monitored and verified by Special branch,‖ Abbasi said.
He added that the federation and the UNO should fund these refugees and immigrants and regulate their
activities because so many of them have been arrested and deported but it still continued to be a
daunting challenge.
Special Branch and FIRs
The CTD chief said the Special Branch was neither an investigating agency nor authorised like regular
police to lodge FIRs and prepare a case for the conviction of an accused.
A legislative regulatory framework is available for dealing illegal foreigners and immigrants including the
Foreigners Act 1946, Foreign Order 1951, the Registration of Foreigners Rules 1966, the Registration of
Foreigners (Exemption) Order 1962., the Extradition Act 1972, the Naturalisation Act and the Pakistan
Citizenship Act.
The official said as the subject of foreigners and citizenship had always remained a federal subject, the
federal laws dealing with these issues were promulgated by the Centre. The Foreigners Act is the primary
law which controls and regulates the entry, residence and exit of foreigners in and out of Pakistan and as
such powers are vested with the federal government.
The official said the Foreigner Security Cell of the Special Branch should be assigned the task of
registering cases against illegal immigrants and to carry out investigation under the Foreigners Act and
the Foreigners Order 1951 being a scheduled offence falling under the Federal Investigation Agency‘s
domain (a task that was specially assigned to the Special Branch by the home department in the year
1983).

Under the existing practice, the official explained, only a police station‘s staff could arrest illegal
immigrants under Section 54 of the Criminal Procedure Code.
The CTD chief said the Karachi police had already forwarded a recent notification and instructions
received from the federal government on the validation of the POR cards of Afghans, but cops at police
stations were arresting only those whose cards had expired and not valid until December 31 this year.
Border management
The CTD chief said the issue of immigration was gaining momentum worldwide and becoming a core
issue in the United States and in Europe too. The terms of ―rule of law borders‖ ' and ―border
management‖ have become a new challenge.
He added that there were three dimensions and perspectives to this problem, the first was illegal
immigrants, the second Afghan refugees and the people coming from the northern areas of the country.
―The solution for the problem lies in the Afghan-Pakistan border management as well as the border
management between Sindh, Balochistan and Punjab and the arrests in these provinces,‖ he noted.
(By Salis bin Perwaiz The News 13, 05/03/2017)

PSM board meets next week to allocate land for CPEC
Moving swiftly to implement the prime minister‘s orders, the government has reconstituted the board of
directors of the Pakistan Steel Mills (PSM) and convened its urgent meeting next week to allocate about
1,500 acres of land for the China-Pakistan Economic Corridor (CPEC) amid opposition by the Sindh
government.
The board was dissolved soon after the Pakistan Muslim League-Nawaz came to power in 2013. Since
then the country‘s largest industrial complex continued to operate without a statutory supervision and with
a broken down management structure and the mill kept piling up its losses and liabilities.
The board meeting was originally scheduled for March 7 but some nominees are reported to have shown
reluctance to take up critical issues so quickly. Some of them were dropped and the board meeting was
rescheduled for March 16-17, according to informed sources.
The government on Monday notified an 11-member board that includes six fresh inductions from the
private sector. With the approval of the prime minister, the government has inducted Raziuddin (Razi),
Munir K. Bana, Ashique Ali, Aamir A. Allawala, Asif Khan and Sheikh M. Asif. M.A. Jabbar will continue on
the board as a private sector member besides four government nominees — senior officials of ministries
of finance and industries and the Privatisation Commission.
The 10-item agenda for the first meeting of the board will include election of the chairman and the
meeting will mostly take up land-related issues besides review of some follow-up actions of past
transactions.
The first item on the formal agenda will be establishment of a special economic zone near the PSM in the
context of the CPEC, a federal government official told Dawn. He said that the Sindh government had
reminded the Centre that the PSM land, estimated to be more than 17,000 acres, belonged to the
province and had been given to the mill for operational purposes.
In a letter, the provincial government said the land would legally stand returned to the province if it was
utilised for any other purpose or given to a third party.
Besides the land allocation for the CPEC as desired by Prime Minister Nawaz Sharif, the board will also
consider fixation of the cost of another 930 acres of land handed over to the National Industrial Park for
development of an industrial park at Bin Qasim.

Another land-related issue on the agenda will be revaluation of 1,508.65 acres classified under
‗investment property‘ to be incorporated in the PSM accounts as on June 30, 2015.
Interestingly, the board will also discuss reduction in gas pressure and subsequent interruption in supply
since June 10, 2015.
―The successive governments have been very slow in constituting the board, appointing full time
management and taking strategic decisions about privatisation or revival of the PSM. But now quick
decisions are being made to get rid of its goldmine -- the land,‖ commented an insider.
The ministry of industries and production notified about a month ago that the prime minister had approved
allocation of 1,500 acres of PSM land for the CPEC industrial park and ordered that the matter be taken
up with the Privatisation Commission and the PSM board for completing formalities.
It said that the land was originally meant for investment as per PSM book of accounts and could be
utilised for development of an industrial park under the CPEC.
Finance Minister Ishaq Dar had given an undertaking to the International Monetary Fund on Aug 19,
2013, that the government would immediately appoint a professional board but it was never reconstituted
with full 12-member strength.
A prime 220-acre plot of the PSM was given to the Al Tuwairqi Steel (ATS) during the tenure of former
president Pervez Musharraf at a total lease value of about Rs261 million for 60 years at a meagre
average rate of Rs118,000 per acre. The ATS management told Dawn that the land was ‗assigned‘ to a
consortium of banks led by the Islamic Corporation for the Development of private sector. It still remains
so though a plant installed by the ATS has been non-operational due to refusal by the PML-N government
to provide subsidised gas to it.
The PSM has been continuously losing its land to different institutions, private investors and encroachers
with political support.
The Sindh Board of Revenue is reported to have reclaimed about 1,770 acres from encroachers during
the PPP government‘s tenure. But a major part of the land was leased out for 99 years to investors at
times at a rate as low as Re1 per square yard a year.
Some other parts of the land were again encroached upon by land mafia and sold out to individuals.
Former prime minister Shaukat Aziz had approved allocation of about 930 acres for the National Industrial
Park on lease, but the PSM could not recover the lease amount.
(By Khaleeq Kiani Dawn 03, 07/03/2017)

Chinese envoy says CPEC has created 13,000 jobs
Projects under the China-Pakistan Economic Corridor (CPEC) are moving ahead of schedule and so far
these schemes have generated 13,000 local jobs, China‘s Ambassador to Islamabad Sun Weidong told
participants at a forum organised by the Express Media Group on Monday.
Developments in relation to CPEC were occurring rapidly and both countries recently made minor
adjustments to the priority list by upgrading schemes placed under ‗actively promoted projects‘, said
Ambassador Sun.
Speakers highlighted challenges and opportunities that the $54 billion investment package brought for
Pakistan.
Last month, the Energy Expert Group agreed to upgrade another 660-megawatt (MW) Hubco coal-fired
power plant to the prioritised list but downgraded the 1,320MW Rahim Yar Khan power project on its

actively promoted list, which catalogues projects to be completed over the next five years. The group also
upgraded the Oracle power project to the priority list.
CPEC beneficial for all of Pakistan: Chinese envoy
The CPEC was ‗open and inclusive‘ and other countries could benefit, said Ambassador Sun Weidong
while responding to a question about linking Gwadar port with Iran‘s Chabahar port.
Before the ambassador‘s address, Ports and Shipping Minister Hasil Bizenjo said that Pakistan had
proposed building an 85-kilometre-long road, creating a road link between Gwadar and Chabahar ports.
―Chabahar port cannot survive without Gwadar and both ports can complement each other,‖ said Bizenjo.
The minister also underscored the need for prioritising railways projects, which are not progressing at a
quicker pace. ―Without a rail connection, CPEC is incomplete‖, said Bizenjo.
The Chinese ambassador said that CPEC had already entered the implementation phase, and so far 18
under-construction projects generated 13,000 new jobs for local people. Sun said in its last meeting of
Joint Cooperation Committee (JCC) of the CPEC, both countries had agreed upon a new list of priority
projects, medium- and long-term plans. He said this had given a new impetus to the CPEC
implementation.
The ambassador said that many energy projects would become operational this year and the next year
while construction of industrial zones was also set to begin soon. He said that a medium-term plan would
be finalised this year.
However, the ambassador pointed out that action was key to CPEC construction.
CPEC offers vast opportunities to tap into the Chinese economy
Planning Minister Ahsan Iqbal stressed upon the need for early groundbreaking of the New Gwadar
International Airport and Eastbay Expressway – both projects are critical for making Gwadar port fully
operational.
The Chinese authorities have not yet cleared these two projects, although they are part of the priority list.
Iqbal said that the groundbreaking ceremonies of the Gwadar International Airport and Eastbay
Expressway would take place in a few months – this was also stated by the minister last year.
Pakistan Tehreek-e-Insaf‘s lawmaker Asad Umar highlighted risks to the CPEC and the implications of
the CPEC financial deals on the country‘s economy.
The repayments of the CPEC loans may expose the country to yet another balance of payments crisis, if
Pakistan did not improve its competitiveness, said Umar. He said that the loans obtained for CPEC
projects were more expensive than other international loans obtained for various purposes.
Asad Umar said that Pakistan had become extremely uncompetitive in the world and projects initiated
under the CPEC like energy and infrastructure schemes cannot help improve competiveness. ―The signs
of chronic external imbalances have already started appearing,‖ said Umar.
The CPEC is not solution to all the ills of Pakistan‘s economy, he added.
Local Industry and the CPEC Promise
Umar said that Pakistan‘s businesses have also started feeling that the Chinese companies that are very
competitive might overtake them. The involvement of Pakistani companies and labour is very less, which
has given an impression that Pakistani companies are not part of the CPEC development, said Umar,
who also heads National Assembly Standing Committee on Industries and Production.

However, the planning minister termed concerns of the business community ―another conspiracy against
the CPEC‖.
The Islamabad Chamber of Commerce and Industry president Khalid Iqbal also expressed concerns
about adverse implications of preferential treatment to Chinese companies on local businesses.
(By Shahbaz Rana The Express Tribune 01, 07/03/2017)

CPEC enclaves
The writer is a member of staff..
A SMALL line in a news story a few days ago caught my eye. The setting was a hearing in the Senate
Standing Committee on Planning and Development at which high officials from the Planning Commission
were answering questions about the China-Pakistan Economic Corridor (CPEC). The line that caused me
to do a double take was this one: ―The committee was informed that only Chinese industrialists would be
allowed to set up their industries in the proposed economic zones along the corridor.‖
Surely this was a mistake, I thought, so I called some people, including members of the committee, to ask
whether this had indeed been said. They confirmed that, yes, the officials from the Planning Commission
had indeed said this.
So what‘s going on? Under the CPEC umbrella, there are nine Special Economic Zones planned. One
each in Punjab, Khyber Pakhtunkhwa, Balochistan and Islamabad, two in Sindh and one each in Fata,
Azad Kashmir and Gilgit-Baltistan. Going by the CPEC website, work does not appear to have begun on
any of them yet. The relative size of each is also not disclosed, nor are there any details about the special
infrastructure requirements for each.
Editorial: CPEC transparency
The website claims that these are Chinese-financed projects, though it doesn‘t tell us what the terms are,
whether the financing is concessional or on commercial terms. We also don‘t know how the energy and
water requirements of these zones will be met. Will there be new transmission and distribution lines, grid
stations for electricity, gas pipelines and compressors, water pipelines, and if so, where will the water be
sourced from?
If gas will be supplied from the grid, what will be the merit order placement of these industries in the gas
load curtailment plan? Or will they be required to import their own LNG, in which case what third-party
access rules will apply for the transport of that gas from the regasification terminal to the economic zone?
We know nothing about the security arrangements inside the zones, and if they are for Chinese investors
only, then presumably a large number of Chinese personnel will be living in or near them. Will the CPEC
security force be patrolling inside the zones, or will they only guard the perimeter, leaving patrolling and
other routine policing functions to the provincial police forces?
We have some indication that industries set up in these zones will not be paying direct taxes. But will their
imports be dutiable? If they procure from a local source, will they be liable to sales tax? Will taxes be
applicable on the power and gas bills? And if they are going to be largely immune from local taxes, then
will those Pakistani parties who procure their output have to pay a sales tax on the transaction?
Take the example of Habantota port in Sri Lanka. The Chinese built it, the Sri Lankans found they could
not afford the repayment obligations, so they agreed to give the Chinese an equity stake and have them
run the port. As an aside, the Chinese insisted on building a large industrial zone of around 15,000 acres
(6070 hectares) next to the port for their investors and for housing their personnel. And then claims began
to circulate in the Sri Lankan media, echoed by important lawmakers, that along with the land the
government had also given policing powers to the Chinese government inside the housing colony,
meaning a little Chinese enclave could now be built inside Sri Lanka that would effectively be a mini
Chinese colony.

I have scoured the Sri Lankan media coverage of this affair that had led to large protests this January,
and cannot find confirmation or any denial of the claim that a mini Chinese colony is being built in
Habantota, so we have little more than the word of the protesters to go by for now.
But what is the plan for these Special Economic Zones here in Pakistan? And what is our contingency
plan in the event the repayment obligations connected with all the investments coming under the CPEC
umbrella prove too burdensome for the economy, like what happened with Sri Lanka? We know the
Chinese are averse to rescheduling or forgiving debts owed by foreign governments and, in any case, it is
a bad idea to take on debt with the intention of later asking for the repayments to be rescheduled.
In the event of difficulties in making repayment, one possibility is that Pakistan could be asked to grant
land for Chinese investments and residential colonies, and delegate law enforcement and governance
over these enclaves to federal or perhaps even Chinese authorities. In some measure, enclaves look like
they are already planned if it is true that the Special Economic Zones, for which energy and water
supplies will have to be supplied from Pakistani resources, will be open only to Chinese investors.
Perhaps it would be a better idea to allow access to investors of all types to these Special Economic
Zones and, if that is not the case, the government should explain why they thought it was a good idea to
sign agreements for special zones to which only Chinese investors will have access. How is this expected
to help Pakistan?
Will our role be only to consume the output of these zones, or will these zones also create employment
for Pakistanis, and contribute tax revenue to the exchequer, and foster backward and forward linkages to
generate more investment?
It bothers me that something as large as this is being done with so little information known publicly. If it
hadn‘t been for this hearing at the Senate, we might never have known that the government has agreed
to allow Special Economic Zones to which only one category of investor will be allowed in.
If there are perfectly reasonable answers to the questions asked here, it would be helpful for the Planning
Commission to release them.
The writer is a member of staff.
khurram.husain@gmail.com
Twitter: @khurramhusain
(By Khurram Husain Dawn 08, 09/03/2017)

CPEC and CPAC
pervez.tahir@tribune.com.pk
We all know about our own CPEC — China-Pakistan Economic Corridor. As part of the Chinese initiative
of One Belt One Road (OBOR), CPEC will promote connectivity, trade, investment and
globalisation. There is, however, another CPAC, nurtured in the main adversary of
China, the US of A. Christened as the Conservative Political Action Conference (CPAC),
its ideologues consider it the birthplace of modern conservatism. In 1985, Ronald
Reagan described CPAC as ―the opportunity to dance with the one who brung ya.‖
Brung is a dialect from the olden days of the South. It means ―brought‖ and conveys a deep sense of
loyalty. The idea is that one should dance with the person who brought one to the dance. Little wonder,
Donald Trump felt most at home in the CPAC 2017 last month. By his own admission, he had made his
first major political speech at CPAC six years ago. As President, he made his first major political speech
at CPAC 2017 last month. He was speaking to his flock, as the leader of a ―historic movement.‖
Drawing a comparison with Bernie Sanders, he made the snide remark: ―There‘s been some movements
that petered out, like Bernie — petered out.‖ He roared against the ―fake‖ media. He swore not to trade
away American jobs to others and spend trillions of greenbacks to defend ― other nations‘ borders while
leaving ours wide open.‖ NAFTA is nothing but ―economic undevelopment‖.

TPP would be a similar disaster. Environmentalists were put on notice. Keystone and Dakota Access
pipelines have been authorised. Restrictions on shale, oil and coal will be lifted. Seventy-five per cent of
the regulations will be thrown away and taxes will be cut significantly. No more will the United States
spend billions abroad while its own infrastructure decays. The days of Obamacare are numbered. A debt
of $20 trillion was accumulated and no wars won. ―We‘re going to start winning again, believe me. We‘re
going to win.‖ This will be made possible by ―one of the greatest military buildups in American history.‖
In fact, most of the elements of Trumpnomics are reactions to China‘s economic rise. CPAC is an arm of
the American Conservative Union (ACU) established in 1964. The ACU has campaigned for liberty,
personal responsibility, traditional values and strong national defence. Capitalism is believed to be the
only economic system compatible with political liberty. Collectivism and capitalism cannot go together.
This conservative belief has been shattered by the Chinese miracle of sustained double-digit growth for a
long period of time. In ACU‘s view, weak intellectual property rights have reduced protection for the US
inventors. The beneficiary is China, chipping away the American competitive edge.
At the CPAC 2017, the noisiest presence was that of the Tea Party. Earlier, this powerful group of fiscal
purists had dismissed Trump as a populist who could not be trusted. With the control of the legislative,
executive and judicial branches with the conservatives, this group expects the budget to be balanced,
something that even Reagan could not achieve. However, a $54 billion increase in defence budget, the
hands-off policy towards major spenders like Social Security and Medicare, the commitment to build the
wall on the Southern border and upgrading of infrastructure, and the tax cut plans do not add up to a zero
deficit. Reagan saw the end of Soviet Union by increasing fiscal deficit. Similarly, Trumpnomics is
anchored in the containment of China, not fiscal deficit. Which makes the juxtaposition of CPAC and
CPEC-OBOR ever more relevant. Or, is it a reminder of the Chinese curse: ―May you live in interesting
times.‖
Advertisement
(By Dr Pervez Tahir The Express Tribune 06, 10/03/2017)

The cost of CPEC
It is hard to miss them: an excavator digging the road near Thokar Niaz Beg where another new concrete
pillar will soon be raised.
This structure is being constructed to support the almost 27-kilometres-long elevated track for the
country‘s first rapid transit train project, the Lahore Orange Line Metro Train. A front-loader waits nearby
to be called to scoop up the rubble and load it on to the dumper to make room for the workers to fix a
steel mould in the ditch for the concrete pillar.
Pushed by Chinese investment, there is indeed great economic activity in Pakistan around projects
connected with the China-Pakistan Economic Corridor (CPEC). But, as the old adage goes, ‗there ain‘t no
such thing as a free lunch.‘
The Lahore Metro Train is one of the several energy and transport infrastructure projects being built with
Chinese money under the CPEC initiative, the new 3,200km long trade route that would connect Kashgar
in China‘s landlocked northwestern Xinjiang region with the Middle East, Europe and Africa via Pakistan‘s
deep sea port in its southernmost city of Gwadar through a network of highways, railways and pipelines.
The Pakistan Muslim League-Nawaz (PML-N) government is fast-tracking several of these projects
before its five-year term expires in May 2018.
Civil works on the 1.65-billion-dollar Metro Train project in Lahore, for example, are moving full steam
ahead and the Shahbaz Sharif government hopes to finish the job long before the elections next year.
This is despite a legal challenge from civil society activists, who obtained a court order in August last year
that halted construction of the track in front of the city‘s 11 heritage sites, including the historic Shalamar
Gardens. Yet the administration doesn‘t seem too worried about it.

The value of the power and infrastructure deals concluded around the trade corridor has increased from
the original 46 billion dollars to an estimated 57 billion dollars. Costs have swelled with the inclusion of
Chinese financing for Pakistan Railways and transport projects in the provincial capitals of Sindh, KhyberPakhtunkhwa and Balochistan. While Beijing will pay for the larger part of the CPEC bill through
commercial loans, soft loans, grants and private equity investment, Islamabad is also required to chip in
funds for transport projects.
Almost 28 billion dollars of the proposed investment has been allocated for ‗early harvest‘ projects — 18
billion dollars for power projects and 10 billion dollars for rail, road and port infrastructure — and the rest
of the investment is expected to materialise by 2030 and beyond. Power plants are being funded through
foreign direct investment by Chinese firms and commercial loans at the rate of six to seven percent from
Chinese banks. The financing for the transport sector is provided by the Chinese government and the
respective state-owned Chinese banks mostly as concessional loans have been taken at two to 2.4
percent mark-up.
Ever since President Xi Jinping showed up in Islamabad in April 2015 to sign the investment deals around
the trade route, the corridor project has created huge expectations about future growth among the
common people, businesspersons and the government. Even multilateral lenders such as the
International Monetary Fund (IMF) in September last year described the CPEC initiative as an
―opportunity for Pakistan to boost investment and growth.‖
According to the IMF: ―The CPEC could go a long way towards alleviating Pakistan‘s long-standing
supply-side bottlenecks and lifting its long-term potential output… power supply will improve for exports.
Transport infrastructure (roads, rail and port) will allow easier and low-cost access to domestic and
overseas markets, promoting inter-regional and international merchandise trade.
Services trade will also benefit from the increased trade traffic from China ... (and the initiative) would
catalyse private business investment and boost productivity.‖
No wonder then that the Nawaz Sharif government is increasingly betting on Beijing‘s commitment to
pour money into energy and transport projects in Pakistan. The great hope is that it will reinvigorate
Pakistan‘s flagging economy, boost manufacturing, and create jobs for the millions of young people
entering the job market every year as foreign private and official capital inflows from the West dry up and
exports fall.
But the question is: has Pakistan safeguarded its interests when inking these deals? Or have we
surrendered our autonomy in desperation for funds?
THE COST OF CHINESE INVESTMENT
Illustration by Essa Malik
Little less than two years after the two all-weather friends signed the investment deals, Chinese officials
claim their government and companies have already spent about $14bn on various power and transport
infrastructure projects in Pakistan. As work on CPEC-related projects makes ‗rapid‘ progress, the focus of
public debates is gradually shifting from ‗Will CPEC projects ever materialise?‘
to ‗What is the price tag that will come attached to the Chinese investments for the ordinary Pakistani
consumers?‘
The government‘s policy of keeping a tight leash on information relating to the financing of CPEC projects
and the manner of their execution isn‘t helping mitigate public concerns about the direct, indirect and
hidden costs of the deals. Many fear that the deals made with China are going to impose enormous costs
on the budget and consequently on the people.
―We must pay a very, very heavy price before the Chinese money can help us,‖ asserts Ijaz A. Mumtaz,
former president of the Lahore Chamber of Commerce and Industry (LCCI). ―Given the poor state of our

economy that stopped producing jobs many years ago, the CPEC initiative was unavoidable [for boosting
growth]. So are its costs for the [national] budget and the ordinary citizen.‖
These costs are piling up in different ways: expensive credit, hefty tax incentives for Chinese contractors
and investors, higher power tariff and capital expenditure allowed for the CPEC power projects,
preference given to Chinese enterprises in the award of the contracts, and so on and so forth.
Pakistan Business Council (PBC) chief executive officer Ehsan Malik points out that the industry and the
people are still in the dark regarding the terms of the deal signed almost two years back. ―We are being
told by the government that the CPEC is a ‗gift horse‘ from China. But who knows? It could turn out to be
a Trojan horse for us. Unless the government ensures transparency in the deals it has made with the
Chinese, the concerns will continue to rise.‖
Mumtaz echoes this viewpoint. He argues that the exact price tag attached with CPEC deals cannot be
calculated unless ―we know how much of the promised Chinese money is coming as commercial debt,
investors‘ equity and soft loans. The government must ensure transparency about details of deals signed
with China to put public worries to rest.‖
While the exact price tag attached with the Chinese investments will become known over time as the work
on the projects progresses, the costs they are going to impose on the budget have already started to
unfold. On January 6, for example, the Economic Coordination Council of the Cabinet approved tax
exemptions and reductions estimated at 20 billion rupees on imported machinery and equipment for the
Lahore Metro Train project.
The Council made the decision on the demand of the Shahbaz Sharif government, which feared the mass
transit project‘s final cost would escalate to 1.845 billion dollars without the requested tax benefits. The
provincial government had rested its case on the argument that similar preferential treatment had been
extended to several power, transport and infrastructure projects underway across the country as part of
the Corridor project.
Indeed, the Metro Train isn‘t the first CPEC-related project to get tax benefits. Nor will it be the last one to
secure tax discounts. ―The ‗hidden‘ costs of the power and transport infrastructure being developed under
the CPEC initiative are building up,‖ contends Maqsood Ahmed Butt, a Lahore-based businessman
―These are costs that no one had told us about. Nor had we anticipated them. And as the euphoria over
the multi-billion-dollar power and transport infrastructure development deals melts down, even the
supporters of the ruling party will start feeling the pinch.‖
TAX HOLIDAY OR HEIST?
The first Chinese trade convoy also arrived the same day — White Star file photo
Apart from the Lahore metro train project, the government has already allowed similar, heftier tax
concessions to the Chinese firm managing and developing the deep sea port and a special economic
zone in Gwadar for a period of 40 years and 23 years, respectively. Tax incentives for Chinese
contractors involved in the construction of the Sukkur-Multan section of the Karachi-Peshawar Motorway
and the Thakot-Havelian section of the Karakoram Highway have also been notified by the Federal Board
of Revenue.
In the energy sector, as media reports suggest, the Thar-based power projects were the first to secure tax
benefits. Now the Chinese companies developing hydropower projects — Karot, Suki Kinari and Kohala
hydropower projects — are also expecting tax waivers. Actually, in the case of power projects, the
government has gone many steps further to appease Chinese investors.
In some instances, it has forced the National Electric Power Regulatory Authority (Nepra) to bump up the
tariff that the regulator had originally determined for the projects sponsored by the Chinese firms and
investors. Take the case of the 660KV Matiari-Lahore DC (direct current) transmission line, essential for
evacuation of 4,000 megawatt electricity from the new, under-construction coal-fired plants at Port Qasim
to energy load centres in Punjab. Nepra was forced to raise the original tariff of 71 paisas per unit that it
had determined to 74 paisas after the contractor refused to undertake the project at that price.

In certain cases, Nepra has been approached by the government to accommodate the contractors‘
request for upward revision of the projects‘ capital expenditure determined earlier because costs
escalated due to ‗unseen‘ factors. In other cases such as solar power projects, the power sector regulator
was manipulated into announcing a higher up-front tariff for Chinese firms before it was significantly
reduced for other investors.
The government has also agreed to set up a revolving fund equal to 22 percent of estimated monthly
invoicing, backed by sovereign guarantee, to ensure uninterrupted payment to the Chinese sponsors of
the CPEC-related power projects. It means that if the power purchaser defaults on payments, the
government will pick up the liability and pay 22 percent of the bills of Chinese power producers up-front.
No such concessions and incentives are made available to the local investors, the industry sources
complain.
―We may have surplus electricity once the new power projects being developed under the Corridor project
come online. But we will not be able to afford it because the government has offered very high tariffs to
the Chinese firms [based on the high CAPEX costs of the projects],‖ argues Shahid Sattar, a consultant
who was member of the expert panel that drafted Pakistan‘s first private power policy in the 1990s. ―In
Bangladesh, the Chinese firms investing in coal power have been offered as low a tariff as $0.062 per
unit compared with $0.092 per unit in Pakistan. Moreover, Chinese investors are bringing the latest,
environment-friendly technology to Bangladesh while we have allowed them to [relocate] their old plants
in Pakistan,‖ alleges Sattar.
No official estimate of the cost of the tax benefits already granted to the contractors and sponsors of the
CPEC-related project, or under consideration of the government for the upcoming undertakings, are
available. ―In principle, we should be able to answer your question, but we actually haven‘t calculated the
exact numbers,‖ an FBR official told Dawn Eos. A report carried by Dawn towards the end of January had
nonetheless estimated the total cost of these benefits for the budget and consumers to be somewhere
between 180 billion rupees and 200 billion rupees.
Much of the new cost build-up in the form of tax incentives is a one-time occurrence rather than recurring,
though. However, the burden of the tax waivers and reductions on the budget, and consequently on the
people, is feared to increase going forward with an increase in the volume of Chinese investments in the
CPEC-related deals, whose size has already spiked to 57 billion dollars owing to the inclusion of several
new projects, and the tax benefits being considered for the 29 planned special industrial zones along the
trade route.
These costs are also exclusive of the price that the people will be required to pay and the budget will
have to pick up in the shape of minimum guaranteed return on equity (RoE) of 17 percent and higher
tariffs to the sponsors of the power projects through their life cycle. Nor do these include the cost of
raising and maintaining the special security force for protecting the route, as well as Chinese investments
and workers. Initially, the government tried in September last year to recover the security cost from
consumers through their monthly power bills during the entire project life of 25-30 years by allowing one
percent increase in the capital cost of all the upcoming power projects. It was rejected by the Nepra,
though.
The proposal, according to a federal government official, still remains on the table. But for now, the
federal government is focused on recovering security costs from the provinces through deduction of three
percent from their share in the divisible pool under the next National Finance Commission (nfc) award.
(Islamabad is seeking total seven percent deduction from the divisible pool before its vertical division
between the federation and the province.) The proposal, if agreed and implemented, will certainly hurt the
provinces‘ expenditure on their social sectors going forward at the cost of service delivery to their citizens.
Last but not the least, since all CPEC-related power projects — whether thermal or hydel — are being set
up in the private sector, mostly with Chinese money as independent power producers (IPPs), they also
enjoy a life-time waiver on corporate tax payments, similar to the ones established in the 1990s and the
2000s, in spite of guaranteed profits.

―The exemption allowed to IPPs [has been in place] ever since Pakistan formulated its first private power
policy in the early 1990s to attract investment in power generation. This means that the power company‘s
profits will not be taxed,‖ contends a senior executive of one of the projects underway on condition of
anonymity.
Tax incentives being offered to Chinese contractors are also against the advice of the State Bank of
Pakistan (SBP). In its annual report on the state of the economy during 2015/2016, the SBP had noted:
―… since tax incentives impose significant costs on budgets (and are hard to withdraw), focus should be
on regulatory and administrative incentives.‖
In addition to various fiscal incentives given to Chinese investors, the investment deals signed with China
allegedly bind Islamabad to award contracts for all CPEC projects to Chinese contractors, who may or
may not partner with local firms and may or may not procure material from local manufacturers. The
alleged agreement means that Pakistani companies would not be in a position to compete with the
Chinese contractors for any project or will depend on their sweet will to sell their products for the projects
being implemented here.
OPPORTUNITY COSTS
In December 2015, according to a newspaper report, the government cleared three infrastructure projects
under the CPEC — the 392km Multan-Sukkur section of the Lahore-Karachi Motorway, the 120km
Havelian-Thakot road project and construction of allied infrastructure in the Mullah Band area of Gwadar
— at a price of 4.4 billion dollars, or one billion dollars more than the original estimate. The upward
revision in the cost of these projects was the ―limitations imposed under the framework agreement signed
with China.‖ The story quotes an unnamed official of the planning ministry as saying that agreements
inked bind the government to award all CPEC-related projects to Chinese contractors at whatever price
they quote in their bids.
Little wonder then that many businessmen view CPEC investments as a bigger business opportunity for
China than for Pakistan.
―With the contracts for the Corridor projects being awarded to Chinese contractors and with the chunk of
CPEC investments flowing back to China for equipment, machinery, materials and even manpower, the
multi-billion-dollar initiative appears to be a bigger business opportunity for China rather than Pakistan,‖
says PBC‘S Malik.
Businesspeople such as Mohammad Ali Tabba, chief executive officer of one of the country‘s largest
business conglomerates Younus Group, consider CPEC a major opportunity for Pakistan. ―There is little
doubt that Pakistan direly needed massive investment in energy and transport infrastructure projects to
cut blackouts, boost growth and create jobs. China has come to our rescue when everyone else is shying
from coming to Pakistan,‖ he asserts. But, he adds, the government should offer the same incentives and
support to the local investors and firms it is giving to the Chinese companies (to provide them are even
playing field to allow them to compete for the CPEC contracts).
Although the IMF viewed the CPEC project as an opportunity for Pakistan, it also warned about its
immediate and long-term impact on the economy, especially the country‘s fragile balance of payments
position. ―During the investment phase, Pakistan will see a surge in FDI and other external inflows. A
concomitant increase in import of machinery, industrial raw materials and services will likely offset a
significant share of these inflows, such that the current account deficit would widen, with manageable net
inflows into the balance of payments,‖ IMF says in its final staff review of its 7.6 billion dollar loan in
September 2016.
At the same time, the multilateral lender points out, these impacts were difficult to quantify due to
uncertainty and lack of available information. ―...IMF staff projects CPEC-related capital inflows (FDI and
borrowing) to reach about 2.2 percent of the projected GDP and CPEC imports to about 11 percent of the
total projected imports in 2019/2020.

―...As IPPs start operations, profit repatriation by these companies would begin to rise in the subsequent
years… Repayment obligations to CPEC-related government borrowings, including amortisation and
interest payments, are expected to rise after 2020/2021 due to concessional terms of these loans.
Combined, these CPEC-related outflows could reach about 0.4pc of GDP per year over the longer term.‖
The Fund was of the view that CPEC had the potential to catalyse higher private investment and exports,
which would help cover the CPEC-related outflows that are expected over the long term. But it cautioned
that ―reaping the full potential benefits of CPEC will require forceful pro-growth and export-supporting
reforms. These include improvements in business climate and strengthening security and governance.‖
Comparing CPEC with the other two major trade corridors – Panama and Suez Canals — a Punjab
University economics professor says on condition of anonymity: ―While the Panama Canal earned 2.5-3
billion dollars a year and Suez five billion dollars through toll collection, Pakistan should not expect more
than 3 billion dollars once the corridor becomes fully operational. This amount will be nothing compared
with what we will be required to pay back to China for its ‗gift‘.‖
―If we really want to take advantage of the CPEC project, we must review the deals with Chinese
investors and contractors, withdraw special incentives given to them in our desperation to attract
investment, support our local businesses and provide a level playing field to our investors to boost growth
and exports in the long-term,‖ says the professor from Punjab University. ―Otherwise, the CPEC will prove
to be yet another East India Company as pointed out by a MQM senator many months back. Do we want
that?‖
The writer is a member of staff
(By Nasir Jamal Daws EOS, 01, 12/03/2017)

Census begins in 63 districts today
Pakistan‘s largest-ever population census will kick off on Wednesday (today) in 63 districts of the country
after a delay of 19 years.
―All arrangements have been put in place for the first phase of the census. The field staff has received the
required material,‖ Chief Statistician Asif Bajwa told Dawn.
He said as many as 118,000 enumerators from different departments, including the Pakistan Bureau of
Statistics (PBS), had been provided training. Moreover, 175,000 army personnel have also been
deployed in the districts.
The army personnel, he said, would be involved in enumeration as well as providing security to the
surveyors.
The first phase of the exercise will end on April 15. The second phase will commence on April 25 and end
on May 25. In the second phase, 87 districts will be covered. Census reports will be completed in two
months.
The chief statistician said no change had been made in the original plan.
Asked about reservations expressed by some political parties over the conduct of the census, the chief
statistician said he couldn‘t stop anyone from issuing statements. ―We will follow the agreed scheme,‖ he
said.
The major concern raised over the conduct of the census is from three provinces — Sindh, Balochistan
and Khyber Pakhtunkhwa — and related to internal migration. A similar concern has been voiced by
temporarily displaced tribal people. It is not clear whether the internally displaced persons will be counted
in their native areas or where they are living at present.

The Balochistan National Party-Mengal and the Muttahida Qaumi Movement-Pakistan have filed petitions
in the superior courts regarding their concerns on the census.
The National Database and Registration Authority (Nadra) has blocked 350,000 computerised national
identity cards (CNICs) ahead of the first phase of the census.
Mr Bajwa claimed that most of the blocked CNICs belonged to Afghan nationals. However, he added, the
census would cover all people living in the country irrespective of their ethnicity or nationality. Foreign
nationals would also be registered.
However, in the census reports only those Afghans will be counted who have valid Pakistani CNICs and
the rest will be left out. The PBS will use Nadra database to check fake CNICs.
On internal migration, he said people who had migrated from one province to another and stayed there
for more than six months would be counted as part of the population of the host province.
Meanwhile in a response to a letter of Chief Minister Sindh Murad Ali Shah, Finance Minister Ishaq Dar
has sought to allay the concerns of the province.
In a statement issued on Tuesday, Mr Dar said army personnel would work with civil enumerators to
ensure a transparent and smooth census.
Coordination and vigilance committees had been set up at the census district level to monitor the process
and ensure accuracy of data collection, he said, adding that a transparent census was a national effort
which could only be successful with the cooperation and support of all concerned.
However, the minister said, public access to data at the census district level was not possible as the
census data would not be processed at the district level. ―Also the law prohibits sharing of data before it is
anonymised.‖
Referring to the chief minister‘s proposal for the setting up of complaint redressal system, he said an
elaborate complaint redressal system had been put in place. Control rooms have been established at
federal, provincial, divisional, administration district and census district level to cater to the issues of
non/over/under enumeration during the census operation.
On the proposal of doing away with the condition of CNIC for the census, Mr Dar clarified that CNIC was
not mandatory. Only CNIC of the head of the family or any responsible person is required to ensure
authenticity of data.
If a family member does not have a CNIC, they can provide other forms of identification to prove their
identity. In the extreme case of no member of a family having a CNIC, the family would still be
enumerated, he added.
To further strengthen the transparency of the process, Mr Dar proposed the setting up of a committee of
technical experts, nominated by the provincial governments, to monitor the data processing at PBS
headquarters and ensure that all parameters of the data processing were being uniformly applied across
the country.
The first census in the country was conducted in 1951, the second in 1961, the third in 1972, instead of
1971 due to political turmoil, and the fourth in 1981. The fifth census, which was due in 1991, was
conducted in March 1998 with the help of the army.
The census is considered to be one of the basic elements for judicious distribution of resources,
calculating representation in parliament, electoral processes, tax collection, tackling civic issues, including
growing urbanisation, and evaluation of resources for infrastructure development.

Under the constitution, the government is bound to conduct census every 10 years.
(By Mubarak Zeb Khan Dawn 01, 15/03/2017)

Analysis: Census — the unfulfilled promise
The Sixth Decennial Population and Housing Census is all set to begin today — after a cumulative delay
of 26 years. The Constitution requires that the census data be the basis for political representation to the
national and provincial assemblies, distribution of funds among the federating units, allocation of quota in
federal jobs and for planning and research in the country.
A census is never merely about headcounts, it also provides information about the changing needs of the
citizens. More than anything else, census results are supposed to ensure transparency and justice
through equitable sharing of resources among the provinces, thus a robust tool for strengthening the
federation.
But strangely in our country no one really seems to be interested in having the census held as scheduled.
The exercise is collectively allowed to be delayed with mock protests. And even if one is scheduled,
census is either scrapped before it actually starts or going through the initial phase or ‗house-listing
operation‘. During the last 25 years, the census has been scrapped after completion of HLO in 1991,
1993 and 2011 — each aborted exercise costing billions of rupees to the exchequer.
One of the reasons for the suspicions is that all the members of the governing council and the functional
members of Pakistan Bureau of Statistics responsible for the present exercise are drawn from one
province — Punjab.
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At an estimated cost of Rs20 billion for a mere headcount of 200 million people, the present census
appears to be exorbitantly costly yet technically deficient as it answers only 13 basic questions. In
comparison, the India Population and Housing Census 2011 cost that country Indian Rs22bn while taking
down 29 questions from a population of 1.3 billion. The present exercise does little to satisfy concerns of
the marginalised sections of the population that fear further marginalisation as a result of census 2017.
In Balochistan, the presence of a large number of Afghan refugees, the ongoing brutal insurgency and an
equally brutal counter-insurgency laced with freely operating jihadist groups have resulted in large-scale
displacement of thousands — if not hundreds of thousands — of people from the province to Karachi and
other parts of Sindh. Baloch intelligentsia appears convinced that the result of the upcoming census will
further reduce the political and economic clout of the natives in their own land. From the incumbent to
past chief ministers, the Baloch political leadership has been reluctant to support the population and
housing census.
In Sindh the ruling Pakistan Peoples Party and the Muttahida Qaumi Movement-Pakistan both appear
sufficiently troubled by the headcount that starts today. While both parties also appear convinced that
Sindh may not get a genuine headcount they also appear to be extremely suspicious of each other due to
the urban-rural divide in the province.
Sindh Chief Minister Murad Ali Shah and his cabinet colleagues have raised, among many other issues,
the question of Sindhis who may not get counted because of not possessing computerised national
identity cards (CNICs). The CM and his cabinet have unanimously demanded that CNICs or no CNICs,
everyone must be counted during the census.
However, the MQM‘s concerns about the census are much more complex due to their long-existing
grievance against the ‗quota system‘. The MQM believes the quota system specifically targets its urban
political base.
Established in 1973, the provincial quota system governs job allocations and admissions to colleges and
universities. Ostensibly adopted to accommodate rural population with limited representation in

government and higher education, the system was extended after completing 40 years in 2013 for 20
more years.
Yet according to a petition filled in the Supreme Court of Pakistan on behalf of the MQM-P, Dr Farooq
Sattar and 12 others, Advocate Farogh Naseem compares the number of census blocks in Sindh being
52:48 (11,054 rural and 10,065 urban census blocks) during the 1998 census. According to the
petitioners while massive urbanisation has taken place in Sindh, for census 2017 the census blocks ratio
has further tilted towards rural Sindh with 55:45, which indicates a ‗conspiracy‘ to rig Sindh‘s population in
favour of the rural segment and undercounting the urban population.
Incidentally, the above petition carries a factual error. The petition claims at paragraph 14C that out of
38,876, that is the total number of census blocks notified for Sindh, 21,381 have been declared rural and
only 17,496 as urban. However, factually the number for rural was 17,496 and 21,381 as urban census
blocks.
The current exercise might satisfy the Supreme Court order telling the federal government to fulfil its
constitutional responsibility of holding census. However, the subsequent ruckus is the ultimate result of an
ill-conceived exercise which does make the people acutely aware of the dangers to their socio-political
and economic interests. But due to a lack of political debate, and the ensuing environment of distrust, it
may weaken the federation further.
(By Fahim Zaman Dawn 17, 15/03/2017)

CPEC: Is there cause for alarm?
The writer is a member of staff..
A number of articles in the past week have created some undue anxiety about the China-Pakistan
Economic Corridor. Let us put it in plain English at the outset: CPEC is not another East India Company.
That comparison is specious and entirely unhelpful, even if some find it useful purely as a metaphor.
There are two reasons why the comparison is unhelpful. First, the East India Company had an element of
force, something totally absent in the present case. Second, the East India Company gradually shed its
trading activity and acquired governance responsibilities, taking on the administration of land revenue and
justice, as well as education and the maintenance of an armed force. CPEC is moving in an entirely
different direction.
The only area where the comparison might work is in the extraction of a surplus from Pakistan and its
transmittal to China. But, even here, it must be kept in mind that the surplus is not being extracted
through the use of force or from land revenue (or taxation in the present case), but purely from debt
servicing and the repatriation of profits. All foreign investment involves these elements, not just the one
coming from China. So at the same time that we are hearing about the arrival of Chinese investment
under CPEC, we also have auto makers entering the Pakistani market from Korea and Europe, as well as
a Dutch company acquiring stakes in the food sector. This is not necessarily a ‗creeping colonisation‘.
News about a research report put out by Topline Securities, which claimed that Pakistan will repay $90
billion on CPEC investments of $50bn, sparked a new round of anxiety-laden commentary on social
media and television. The report itself is sound, and the figure of $3bn per year as repayment obligations
is similar to what others have calculated. My own calculation on CPEC repayments, published in this
column a few weeks earlier, gave me a figure of $3.5bn, while former State Bank governor Dr Ishrat
Husain calculated $3bn.
But that is not a colonial level of surplus transfer. It certainly means that the projects being set up under
CPEC are not for free, nor should they be seen as ‗concessional‘. This is not a ‗gift horse‘ that we are
dealing with. The most that this figure ought to tell us is that we need to be careful in negotiating the
terms, and ensuring that appropriate reforms to boost the economy‘s productivity and competitiveness
accompany the implementation of the project.

CPEC is best seen as an opportunity, not as some sort of manna from heaven that will come and solve all
our problems. The worst mistake is to view CPEC as some sort of self-paying enterprise, as if the
investments will somehow generate the required level of economic activity to automatically fulfil all the
repayment obligations that they bring. This is a mistake because it cannot be taken for granted, and since
it appears the government is indeed proceeding under this assumption, it is imperative for us to ask how
they have calculated the returns from the investment.
The important question to ask is what will be the impact on domestic industry of the special incentives
being given to Chinese investors. And connected with this question is the larger question of transparency.
Thus far, too much of the project is shrouded in secrecy, and whatever information is being released
appears to be carefully vetted.
Take as an example the question of repayment obligations. Thus far the only figures we are seeing are
rough calculations produced by independent observers. The State Bank has told us nothing about the
projected burden on the foreign exchange reserves due to CPEC outflows, and the IMF has given us a
rough estimate that the total could add up to 0.4pc of GDP per year. It appears the government is not
sharing the requisite project details with either of the two institutions, nor is it saying anything meaningful
about how it has calculated the repayment obligations connected with the projects. All we have is a
misleading statement from Sartaj Aziz that CPEC project loans will be serviced at 2pc, which is true for
about a quarter of the total projects at best.
Minister for Planning and Development Ahsan Iqbal put up an indignant Facebook post saying he is
―amazed at baseless and myopic propaganda against CPEC‖ by those who are asking ―why special
zones for Chinese companies‖ are being created. He points out that China is relocating much of its
industry to other countries due to rising wages in China. ―If those companies are being attracted to come
to Pakistan what is the harm?‖
The harm, Mr Minister, is when your own government is putting out mixed messages. In one place we
hear that the zones are for the Chinese companies, and in another we are reassured that they will be
open to all. So what exactly is ‗baseless‘ here, the ‗propaganda‘ of those who are asking this simple
question or the assurances being put out by your own government? And who is more myopic, the one
gorging himself on foreign debt comfortable in the assurance that the future will pay for itself, or the one
asking what repayment obligations come with these inflows and what is the plan for meeting them?
We don‘t need more anxiety concerning CPEC, but we do need answers. When we frame our
understanding of the enterprise in terms like ‗East India Company‘, it warps our perception of the whole
thing, and does not help in framing the right questions. The government can help allay some of this
growing scepticism and anxiety by being more forthcoming with the details, and certainly a lot straighter
with its answers. Snapping at the questioner is no way for a government minister to behave.
The writer is a member of staff.
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(By Khurram Husain Dawn 08, 16/03/2017)

CPEC hailed as major game changer
Sindh Chief Minister Syed Murad Ali Shah has said that he has the honour to be associated with the
China-Pakistan Economic Corridor (CPEC) from its very beginning when it was
conceived.
―Today, by the grace of God, I am part and parcel of the process under which it is
implemented. Its largest portfolio is the energy sector which is bigger in terms of
allocation of funds,‖ the chief minister said while addressing a seminar on CPEC organised by The
Express Media Group in collaboration with Rafi Group and Fast Marketing.

CPEC no game-changer if masses remain deprived of basic amenities: Kamal
Attendees also included Sindh Governor Mohammad Zubair, MQM-Pakistan‘s convener Dr Farooq
Sattar, China‘s Consul General Wang Yu, and Shamsuddin Shaikh of the Sindh Engro Coal Mining
Company.
The chief minister said the foundation work of CPEC had been done by former president Asif Ali Zardari
and Prime Minister Nawaz Sharif signed the MoU in July 2013. ―Therefore, we say that the wisdom of our
leadership, our hard work and our close relationship with China founded by Zulfikar Ali Bhutto, and
cemented by his daughter Benazir Bhutto and Asif Zardari translated into CPEC,‖ he said.
Shah said: ―China looks into the future and plans accordingly. They have worked out a 1,000-year plan
and the plan is known as ‗one belt, one road‘ through which they have connected more than 64 countries
— physically, commercially, culturally and through other links.
―CPEC is not simply a road from China to Gwadar, but it has a vast connectivity with other projects of one
belt, one road,‖ he said and added that it would prove to be a game-changer in letter and spirit.
Shah said the southern corridor begins from Guangzhou, a city in south central China. This route
connects Kashghar with Pakistan at Khunjerab. The central corridor starts from
Shanghai and connects with Tashkent, Tehran and onwards to Bandar Imam
Khomeini on the Persian Gulf.
―One of its branches goes towards Europe up to France. The northern corridor starts
from Tianjin and Beijing passes through Moscow and links it to Berlin and Rotterdam,‖ added Shah.
He also disclosed that nine CPEC energy projects were/are installed in Sindh. They are the PQA Electric
Company Coal-fired (1320 MW), SECM coalmine Block-II Thar Coal Field (7.6 metric tonnes per annum),
SSRL Thar Coal Block-1 (6.5 MTPA) and 1,320 MW Power Plant, Thar, 50MW Dawood wind farm
Bambhoro, 100 MW UEP wind farm, Jhimpir; 50 MW Sunnec wind farm, Jhimpir; Oracle Thar coalmine
and power plant of 1320 MW.
Shah also said that he attended the JCC meeting in December 2016 in China in which he successfully
managed to include three important projects — the Karachi circular railways of $2.609 billion, Keti Bandar
power park, transmission line, road, railway and jetty for $5,000 million and Dhabeji exclusive economic
zone for which feasibility is under way.
Shehbaz terms CPEC ‘game changer’ for entire region
―These projects would change the face of Karachi, but of the entire Sindh in terms of transport facilities
and power generation,‖ he added. ―Sindh has also launched its transmission and dispatch company,
which would transmit power from Nooriabad to Karachi for K-Electric and we are going to inaugurate it
shortly.‖
MQM-P convener Dr Farooq Sattar added in a lighter vein that the country lacked census and consensus,
but ―now we have consensus on CPEC and fortunately census is also being held in the country‖.
Sattar lauded the efforts of the Sindh chief minister saying that he had shown great interest in including
Sindh in CPEC and every party should support him. ―It is a game changer and the whole world is
observing us,‖ he added. ―It is our duty to protect this project and make it even more successful.‖
Sattar also emphasised the need of connecting CPEC with every person in the country, as ―real
beneficiary of the project should be the people of Pakistan and by this we can bring a social and
economic change in their lives‖.
Chinese Consul General Wang Yu said through CPEC, China and Pakistan would bring back peace in
the region. ―CPEC will ensure prosperity in the region and, with this, definitely, peace will get a chance.‖

Yu added that not only China and Pakistan, but other countries would also benefit from CPEC in the
region.
Sindh Governor Mohammad Zubair, while addressing the seminar, said: ―This is an era of
interdependence. Therefore peace in Afghanistan is necessary for Pakistan‘s economic prosperity, and
similarly stability in Pakistan is vital for India‘s long term economic growth.‖
―CPEC is by far the most important project Pakistan has ever had,‖ said Zubair. Up until 2013, Pakistan
was not able to benefit from China‘s economic rise, but the situation changed after that and the two
countries decided to turn their excellent political relations into a strong economic partnership through
CPEC, he added.
The governor said mega infrastructure projects had already attracted foreign Information Technology (IT)
companies to Pakistan because they were getting huge projects in the country.
He said the ongoing dialogue on CPEC‘s western and eastern routes was not negative and added ―it is a
healthy activity that promotes dialogue in the country‖.
―Do not hesitate, do not panic,‖ stressed Zubair on the CPEC‘s different routes.
Pakistan will be paying China $90b against CPEC-related projects
Sindh Engro Coal Mining Company CEO Shamsuddin A Shaikh said the Thar coal projects were running
ahead of time and the company was expected to complete the first project by June 2019.
―We will be able to reduce electricity cost considerably once we are able to increase coal production to [a]
certain level.
―We will be able to produce electricity at 6 cents per unit once we reach our production capacity of
4,000MW,‖ he informed the seminar.
Karachi Chamber of Commerce and Industry (KCCI) President Shamim Ahmed Firpo commented that
due to improvement in the security situation, more foreigners were now coming to Pakistan.
―CPEC is already helping Pakistan because it has improved the image of the country in the world as a
safe destination for investment,‖ he added.
Just a few years ago, five-star hotels in Pakistan were not able to attract customers even at Rs4,000 per
day, he said. ―Now you do not get rooms even in Rs20,000 per day partly because of the influx of
foreigners in the country.‖
Firpo said: ―CPEC is a huge project of national importance; therefore, all political parties should stand
behind it and make it a successful venture for both economic and social development of Pakistan.‖
(The Express Tribune 01, 16/03/2017)

Over 8,500 police vehicles brought into tax net
The Sindh police have started registering their vehicles ―probably for the first time in their history‖ and in
the process more than 8,500 units of their fleet have become part of the provincial motor vehicle
registration department‘s record as the law-enforcement agency is no longer using the ―illegal vehicles‖, it
emerged on Saturday.
The major move after a consistent campaign from a segment of civil society and due to ―reforms initiative‖
from the top in the Sindh police has led to the start of the process as before the recent development, the
law-enforcement agency had hardly any vehicle in its fleet registered with the Sindh excise and taxation
department.

―Till a year or more ago, the Sindh police were a major defaulter of motor vehicle tax, owing Rs12.52
million to the department,‖ said a source. ―Not only this, they also did not use official registration number
plates from the excise department, and marked their vehicles just with the number of SP [Sindh Police] on
their own, which was absolutely illegal.‖
He said there was no record of Sindh police vehicles in the excise department and even the cars in
personal use of the officers were not officially registered. That was a strange practice as the institution,
which was supposed to enforce the law, was itself violating the law by using the vehicles, which did not
have registration documents and number plates.
Advertisement
The situation started changing more than a year ago as the latest figures suggested the Sindh police and
the provincial excise and taxation department took initiative to fix the issue, bringing the vehicles in the
LEA‘s fleet into the registration net.
―After that initiative we have registered more than 8,500 Sindh police vehicles over the past several
months,‖ said Mohammad Shoaib Ahmed Siddiqui, Director General of the Sindh Excise and Taxation
Department. ―Of them around 3,500 are motorbikes which are purely used for regular policing and the
rest are other vehicles which include cars and mobile vans.‖
It‘s an ongoing process, he said, which would continue to ensure registration of all vehicles being used by
the LEAs and other government departments.
The registration of such a huge number of vehicles being used by the Sindh police would also help
achieve the revenue target set by the provincial government. The Sindh government‘s tax collection
soared by 23.7 per cent to Rs43.8 billion during the last financial year compared to Rs35.4bn of 2014-15.
The officials said that though the number of unregistered vehicles being used by the Sindh police was
much higher, there were several provincial government departments which had been employing this
practice for the past several years.
―A study carried out by a group of Karachiites named the Citizens Trust Against Crime with the assistance
of the Sindh police, traffic authorities and the Citizens-Police Liaison Committee identified around two
years ago that more than 5,000 vehicles being used by various departments of the Sindh government,
including police, were not registered with the excise and taxation department, which is not only a stark
violation of the relevant laws but also poses security threats,‖ said another official.
(By Imran Ayub Dawn 17, 19/03/2017)

In Karachi, no one goes hungry, says Aquila Ismail
It is rightly said that in Karachi, no one goes hungry and organisations like Edhi Foundation, Sindh
Institute of Urology and Transplantation (SIUT) and Orangi Pilot Project (OPP) have made the
environment of the city viable to live and grow in.
Writer-turned-social-worker Aquila Ismail said this during the second roundtable talks of Karachi Biennale
at Alliance Francaise de Karachi on Saturday. The discussion centred on the topic, ‗Testimonies from the
City‘.
―This city provides [a] sanctuary and shields so many others,‖ she said. ―It is rightly said that in this city,
no one goes hungry and organisations like Edhi Foundation, SIUT and OPP have made it a viable city to
live and grow in. It is this city that cares for its dispossessed lot.‖
Aiming high: Karachi Biennale to put city on global art map
According to her, even though it is said that one section of the society does not mingle with the others,
the sea embraces everyone in its midst. ―I see islands of hope, where everyone is contributing to make a
living.‖

Ismail paid tribute to her deceased sister, Perween Rahman, calling her a beacon of light. According to
her, she found in her sister‘s legacy that everyone must be treated equally.
―I find connections between global cities, like Karachi, London and New York,‖ said Moeen Faruqi, a
painter.
Resilient women of Pakistan discussed at first roundtable of Karachi Biennale
Another artist, Munawar Ali Syed, compared the small city of Lahore to the huge metropolis of Karachi.
―While living in Lahore, I would paint little cravings,‖ he said. ―[After] coming to Karachi, seeing big
billboards changed the perception altogether. [The general public does] not visit the galleries but they
certainly get a know-how of our artistic views [through] the painted Karachi walls.‖
In the most exciting topic of discussion, urban planner Sahar Ismail of OPP shared the full story of the
locality where 10% of Karachi‘s population lives in. ―I wouldn‘t term it a slum,‖ she said. ―It is a low-income
generating stratum of Karachi. It got regularised way back in 1980s. Every single household runs a small
business and knows how to survive and make a living.‖
(By Saadia Qamar The Express Tribune 14, 19/03/2017)

SC seeks details of foreign-funded Sindh govt projects
The Supreme Court (SC) directed on Monday the provincial chief secretary to submit details about how
many foreign-funded projects were under way in the province through the Sindh government.
A three-judge bench, headed by Justice Gulzar Ahmed, called for such details while hearing a case
relating to the non-regularisation of contractual employees hired by the provincial education and
population welfare departments to run foreign-funded projects in the province. Also comprising justices
Maqbool Baqar and Faisal Arab, the bench was hearing the case at the SC‘s Karachi Registry.
The petitioners said they were hired on a contractual basis for different projects, which the provincial
education and population welfare departments had launched using foreign funds. The court was informed
that following expiry of their contracts, the departments concerned were not regularising their
employment, despite the fact that they were entitled to job regularisation after having served for a threemonth period.
Advertisement
Justice Ahmed inquired from Chief Secretary Rizwan Memon about the nature of the foreign funding for
the projects. ―Is this a loan or something else?‖ Justice Ahmed asked.
Unsatisfactory work: Supreme Court seeks replies on functioning of NSUSC
Justice Arab remarked that the directors of the projects were performing duties that government
departments were supposed to exercise. He was referring to the exercise of municipal functions by the
Sindh government-owned North Sindh Urban Services Corporation (NSUSC) to execute projects with
$500 million funding from the Asian Development Bank.
During hearing of that case last week, the chief secretary had admitted that the NSUSC had failed to
perform, resulting in the government‘s willingness to wind-up the private company and transfer municipal
functions back to the local governments.
The bench members noted with serious concerns that such projects, which were launched in the province
with foreign funds, had apparently yielded positive results. Justice Ahmed observed that while projects
were launched with foreign funds in 2006, they seemed useless as nothing has been done.
The bench members remarked that a system parallel to the government could not be allowed in the
province. The judges told Memon and the advocate-general that they would pass an order to end such
projects and order their execution by the government.

NSUSC comes under fire for proposed increase in water charges
Justice Ahmed further observed that a government department is ignored and people is appointed as a
project director as a reward.
Justice Baqar noted that employees are hired on contractual basis for the projects and later are fired
upon completion of the projects. ―Millions of rupees are being minted,‖ he remarked.
The judges came down hard on the provincial top bureaucrat over the state of affairs in the province visá-vis projects being executed with foreign funding and financial irregularities being committed in those
projects.
They asked the chief secretary to submit complete details, reflecting why the project in question was
launched and what positive results were achieved from it. He was also directed to explain the ratio of
foreign and local funds involved in the project. The hearing was adjourned till Friday.
(By Naeem Sahoutara The Express Tribune 13, 21/03/2017)

CPEC security cost
It was always a bad idea to bundle the cost of security for the China-Pakistan Economic Corridor
enterprise into the power tariff and pass it on to the consumers.
Now that the federal cabinet appears to have approved the decision, it falls on the tariff-setting power
regulator, Nepra, to ensure that the rights of the consumers are protected against spurious items being
added to their bills.
Nepra has taken suo motu notice of the matter and called a public hearing on April 4 to which all
members of the public and other stakeholders are invited. This is a good opportunity for all civil society
groups to register themselves as participants, as per the details available on the Nepra website, and
submit comments and feedback on the proposal.
It is tempting for the government to add all manner of power-sector expenses, for which there is no room
in the budget, to utility bills, but this temptation must be strenuously resisted.
Advertisement
Power bills are not surrogate revenue machinery. In this case, the total cost added to the bills will amount
to 1pc of the capital cost of all projects per annum, which comes to roughly $155m going by the figures
given by Nepra. The amount may not sound much at the moment, but it should be borne in mind that this
figure will inevitably rise over time as the number of power projects increases.
With the passage of time, it is entirely reasonable to expect that the percentage being asked for will also
increase, and other unanticipated costs will similarly be added to the bills. CPEC security is undoubtedly
an important matter, but costs should be kept within the budget, and not billed to power consumers.
The proposal is yet another example of how the government has failed to properly forecast the costs it is
to bear under the CPEC umbrella, and one can only wonder what other unanticipated expenses are going
to arise as the projects move towards commercial operations.
(Dawn 06, 22/03/2017)

Before the CPEC
Part – I
―Cheen apna yar hai,/Is pe jaan nisar hay,/Per wahan hay jo nizam,/Us taraf na jayeo, Us ko dur se
salam‖

(China is our friend/we would give our lives for it/But the system in place there/don‘t follow it, salute it from
afar).
Revolutionary poet Habib Jalib – best known for his struggle against exploitation, oppression and military
regimes – through this verse aptly explained the paradoxical nature of Pak-China relations.
Like most Pakistanis, Jalib also considered China a communist country. However, despite its claims
China was neither a ‗people‘s republic‘ nor was the revolution there, unlike Russia, a workers‘ revolution.
English and Urdu translations of China‘s communism were freely (and at no cost) available in Pakistan.
Nonetheless, it was a dilemma for the Maoist movement in Pakistan that the state, which had waged a
war against peasants from 1967 to 1977, became a close ally of China.
As Pakistan extended relations with Peking (Beijing), Maoist groups here had relative relatively easy time
at the hands of the Pakistani state compared to pro-Moscow communist groups. Despite this policy, the
Pakistani state did not tolerate the peasant uprising under militant Maoist groups. Nor did China extend
any support to pro-Maoist militant peasant groups against the Pakistani state.
M Abul Fazl, a former diplomat, writes that – contrary to what has been propagated in textbooks and
through the media – both Pakistan and India had recognised communist China in January 1951 via British
encouragement. Though the Pakistani leadership had a contemptuous attitude towards communism, it
had no particular feelings against the new China. Pakistan was opposed to the admission of China in the
UN; and China was neutral on Pakistan‘s stance on Kashmir: ―For example even when we were opposing
China‘s admission to the United Nations year after year, China maintained neutrality over Kashmir,
instead of following the Soviets into declaring it a part of India.‖ Following almost a decade of rather cool
relations between the two neighbouring countries, bilateral relations normalised in the next decades.
The Sino-India conflict in 1962 paved the way for better relations between China and Pakistan and both
signed a boundary agreement in 1963, following by military and strategic alliances in 1966 and 1972
respectively. However, on the eve of Pakistan‘s war with India in 1971, China kept away because of the
Russian threat.
It seems that the Sino-Indian conflict was a turning point in bilateral relations between the two countries
as India was involved in border conflicts with both countries. This resulted in war with China in 1962 and
with Pakistan in 1965. American foreign policy expert Jonah Blank writes that, apart from the rhetoric of
China and Pakistan, the ―two nations have virtually no shared culture, history, or economic ties. The glue
sticking them together would appear to be military ties and an interest in keeping their common rival,
India, off balance.‖
This means that the main reason behind Pak-China relations was strategic: China helped develop
Pakistan‘s nuclear and missile programmes, providing conventional arms and diplomatic support. In
return, the Chinese were allegedly provided access to American security equipment and technology –
which benefited both countries.
Pakistan had played the key role of an intermediary between China and the US, as China was inclined to
join mainstream capitalism by distancing itself from Russia and its alliances. The return of Deng Xiaoping
to power in 1977 was pivotal as far as following neo-liberalism was concerned. It was only then that
economic cooperation between China and Pakistan began (in 1979).
Pakistan gains militarily and strategically from its cooperation with China. However, in terms of bilateral
trade Pakistan has comprehensively lost to China. Having China in the world market, Pakistan is losing its
share in textile, garments and apparels.
Pakistan has already lost its domestic market to Chinese goods after bilateral trade agreements.
There are many reasons for losing the national and international market to China. China has a
competitive advantage over its competitors in the world economy. The most important is human capital:

Chinese labour is cheap and of great quality. The second factor is the supply of energy and material. For
instance in textile, China is still labour intensive, low tech and low value added.
Commercial links between Pakistan and China were mostly established in the 21st century. Chinese
goods flooded Pakistan after the Free Trade Agreement in July 2007. At the time, Pakistani
manufacturing sectors had been facing an energy crisis and high production cost due to a number of
reasons. Chinese products were available in the market at even below production cost.
Therefore, it became easy for manufacturers to import parts and assemble them in their industrial
complexes – or simply import finished goods from China. This results in little resistance from the local
capitalist class.
A simple calculation of Pak-China relations can be: Pakistan gains militarily and strategically, and loses
economically to China.
To be continued
The writer is an independent researcher. Email: sartaj2000@yahoo.com
(BY Sartaj Khan The News 06, 28/03/2017)

Opposition to CPEC
It has been claimed once again that CPEC will benefit both Islamabad and Beijing and that the dividends
and benefits brought by CPEC will be shared by both China and Pakistan and will positively affect the
region.
But it appears that CPEC‘s detractors – which include the leaders of various nationalist parties,
progressive political workers, left-leaning intellectuals and a few analysts – are not
ready to buy this claim. There has been a barrage of criticism and a sustained
campaign by some columnists to create the impression that Pakistan stands to gain
nothing from this project. Some nationalists have even gone to the extent of
declaring China an imperialist power bent on exploiting ―our natural resources for
the gargantuan appetite of economic growth‖.
Industrialists fear that the Pakistani market will be flooded with cheap Chinese products while sections of
the business community question the rationale of giving preferential treatment to Chinese companies. A
recent report by a brokerage house claims that Pakistan will end up paying $90 billion to China over a
span of 30 years against the loan and investment portfolio worth $50 billion under CPEC. This has stoked
further speculations about the utility of this project for the country.
One would be naive to assume that capitalists are altruistic souls and benevolent factory owners and
want to make paternalistic improvements in the lives of their employees. In fact, they are only interested
in profit and, consequently, ruthless economic exploitation. The history of capitalism is replete with wars,
occupations, conquests, slavery, genocides, extermination of nations, brutal exploitation and
environmental degradation.
While up for debate, China does not fit into this category. It is easy to claim that China is an imperialist
power or colonial master but difficult to back it up with evidence. For instance, around 35 percent of the
world was already colonised by Western powers prior to the Industrial Revolution. This period of
colonisation peaked in the 1940s, leaving 85 percent of the world in the hands of colonial powers. The
Western powers had trampled on the sovereignty of these nations. But Beijing‘s stated policy to respect
this sovereignty of nations makes it different from these colonial powers. In fact, China is the only
industrial power with global clout that has not colonised any country. Japan, Russia, German, Portugal,
Spain, the UK, the US, Belgium, Netherland and Italy have all occupied various countries at some point in
history.
Detractors claim that Beijing is after our natural resources. It may be mentioned that China is among the
top 10 states that have the largest numbers of natural resources in the world. It has monopoly over rare

earth elements which are crucial for the manufacturing of smartphones and other gadgets. This claim flies
in the face of reality because a large section of Chinese investment is in infrastructural development.
Beijing, along with other states, is pumping around $960 billion into the One Belt One Road project –
which covers over 60 countries and a population of more than four billion. Can any critic point out the
massive exploitation of natural resources of these countries in this project?
China and Russia inked a $400-billion gas deal in 2014 in addition to signing several other deals. But
Moscow never pointed out even an iota of unfairness in these deals. Beijing‘s trade with Africa has
already hit a $200-billion figure but no strong complaints of exploitation have been heard so far. The
second economic power in the world has also enhanced trade with Indonesia, Malaysia, India, Brazil,
South Africa, Central Asia, Venezuela and a number of other countries. But slogans against imperialism
or ruthless exploitation have not been chanted in any of these countries.
It may be argued that the communist state has a surplus of machinery related to infrastructure
development and is launching projects to absorb this surplus. But this is what any other country would
also do. According to the World Economic Forum, global spending on basic infrastructure – transport,
power, water and communications –currently amounts to $2.7 trillion a year when it ought to be $3.7
trillion. If China – with one of the highest GDP growth rates and vast foreign and gold reserves – is
stepping in to fill the gap in infrastructure development, what is the point of raising an objections?
Western analysts have lambasted China for having close ties with repressive regimes. This may be true
to some extent. But over the last few years, the UK – the mother of democracy – supplied arms to 16
African states with the worst human rights record.
London struck two large export deals with Riyadh while Washington also signed an agreement with Saudi
Arabia. It‘s not rocket science to trace human rights violations in the conservative kingdom. Just run a
Google search on Pinochet, Mobutu, Suharto, Trujillo, Franco or any other brutal dictator of the modern
times – from the Shah of Iran to the Arab monarchs and the military junta of Latin America to the warlords
of Africa and Afghanistan. Within no time, you will discover who pampered them. It is interesting to note
that no objection is raised when Western capitalists come up with investment plans.
As far as the preferential treatment of Chinese companies is concerned, that is not a unique phenomenon
in the world of investment and business. To attract investment, states can go to any extent. For instance,
in the 1830s, millions of acres of land taken from Native Indian tribes were put up for sale by the US. This
vast privatisation of the public domain touched off one of the greatest economic booms. Large swaths of
land were given to private companies in the US to lay railway tracks at throwaway prices. In recent
decades, countries in the global south put between 32 million to 82 million hectares of global farmland in
the hands of foreign companies. Most of this land lies in Africa and was leased to Western and nonWestern countries at throwaway prices.
China itself accorded preferential treatment to attract investment. From 1994 to 2007, firms that received
foreign investment were subject to a 15 percent income tax while domestic companies were paying taxes
worth 33 percent. Beijing spent billions of dollars producing an educated and skilled working class that
could be employed on Western capital upon the liberalisation of economy after 1979. The country has the
largest higher education system in the world – both in terms of overall enrolment and the number of PhDs
awarded
It is not only the Chinese state alone that is benefiting from this system but a myriad of foreign
companies as well. In Zhengzhou, a city in one of China‘s impoverished regions, the authorities doled out
$1.5 billion to a Taiwanese company to attract foreign investment, offer discounted transport and energy
costs and pledge to spend another $10 billion on the expansion of an airport.
China offered money and favourable investment terms on foreign companies. But today a number of
famous brands are closing shop in China, citing difficulties in competing with local Chinese firms as one
of the main reasons for the closure.

Industrialisation and economic growth come at a price. Marx wrote a heart-wrenching account of the
conditions of the working class. But did he oppose industrialisation? He wrote about the startling
productive capacity unleashed by capitalism. It needs to be decided whether we want a stagnant
economy or an abundance of wealth through rapid industrialisation that may also create a large working
class and conditions for social change. Government officials claim CPEC is likely to create between five
million to eight million jobs over the decades and trigger large-scale economic activity in the region.
One may take this with a pinch of salt. But to assume that a whopping investment of $46 billion or more in
Pakistan, of over $600 billion in Russia and more than $200 billion in Central Asia, Iran and Afghanistan
will not bring any change is unrealistic.
Cash-starved Pakistan – which has witnessed no major investment in industries since 1979 – could
revitalise its moribund industrial sector by tackling power outages through CPEC projects and promoting
trade and investment. This will add millions of workers to both the formal and informal sectors of the
economy. Providing employment on such a scale will not only help combat the menace of extremism but
could also pave the way for a large working class party with a mission to bring about social change.
The writer is a Karachi-based freelancejournalist.
Email: egalitarianism444@gmail.com
(By Abdul Sattar The News 07, 28/03/2017)

CPEC — moving from discussion to solutions
The writer is the president of Islamabad Consulting (www.isbconsult.com), a global management
consultancy operating in Pakistan‘s corporate and development sectors
CPEC is a major Chinese project closely related to its One Belt, One Road initiative that aims to boost
Asian trade internally as well as externally. The initiative is ambitious on an
unprecedented scale. It dwarfs the Marshall Plan which rebuilt Europe after the
Second World War. It will impact about 65 per cent of the world‘s population, about
one-third of the world‘s GDP, and about a quarter of all the goods and services the
world moves. We are fortunate to be part of it. However, it is time for Pakistan to move
from discussions around the project into developing a national vision that takes full advantage of the
opportunities presented. Much is at stake if we do not do this in an accelerated time frame. Following are
some of the major areas that need to be addressed:
Environment: Environmental cooperation is usually a major part of such agreements but this component
has yet to be addressed.
This is a problem since it has been estimated that once trade starts flowing up to 7,000 trucks a day will
pass through the ecologically sensitive Khunjerab Pass and generate up to 36.5 million tons of Co2
emissions en route to Gwadar.
All experts agree that the emissions will melt the northern region‘s glaciers and negatively impact
agriculture and food and water security of our growing population. We need a solution and one that has
not been discussed so far is to use the project to facilitate the migration of our transportation sector to first
hybrid and then electric power. This will have three major benefits. The repowering station requirements
of CPEC transport vehicles moving to electric power will accelerate and enable the early migration of our
remaining transportation infrastructure to renewable energy. Oil-related products currently account for
approximately a third of our annual imports. It will free us from the circular debt problem associated with
them. Secondly, it will open up opportunities for the private sector to set up micro hydroelectric plants in
G-B, AJK and K-P and small-scale solar and thermal power plants in Punjab, Sindh and Balochistan that
generate power for the vehicle repowering stations along the route.
Thirdly, if properly regulated this could allow communities to be brought together in common economic
interest to service the traffic passing through their area (repowering stations, food outlets, workshops,

hospitals, etc). The vested economic interest will enhance security and provide more confidence to the
Chinese sponsors to increase investments along this corridor.
If environmental impact is not addressed then as factories get built in the economic zones, the pollution
will further exacerbate our problems of climate change. This is a great concern given that according to
PWSER research, Pakistan is on track to experience an African-style, large scale water famine as early
as 2025. The only solution is massive water storage projects which can also generate cheap renewable
hydropower electricity for our residential, agricultural and industrial sectors. Currently, 35 per cent of our
energy is oil based which requires foreign exchange externally and has led to circular debt internally. The
suggested projects will generate a lot of employment and most of the large-scale construction could be
locally managed minimising foreign exchange requirements which depreciate the local currency. We
should seek assistance from the Chinese to set up a regional carbon trading market that finances a lot of
these renewable energy projects. Ideally we should have been debating and finalising a comprehensive
programme put together by our government to address this upcoming crisis before this time. In our
democracy, an endeavour this big will take time to educate and build national consensus and then it will
take more than a decade to implement this programme.
Industrial development: CPEC is a game changer and opens up trade between the Central Asia and
the Middle East, Africa and Europe. Its major purpose is for China to increase its trade with these regions
by improving and simplifying logistics and transportation. Currently imports into Europe from China
account for about $450 billion which has room to grow in a $7 trillion market. As trade increases along
this corridor, it would be foolish if Pakistan did not develop its own national strategy to cooperatively
capitalise and cash in some of the economic opportunities presented. However our current exports are
dominated by textile and organic commodities with low value addition. Clearly, our current corporate and
SME sectors is by and large not ready to address this upcoming opportunity and we are in danger of
being swept aside.
An illustration of what can happen is found in many marginalised communities who are situated along the
Iran trade corridor in Balochistan or the Afghan trade corridor in K-P and get no visible benefit from the
passing trade. Under the Obama Administration, USAID had announced a $40 million project called SMEA for intervention that provides technical assistance to 6,000 SMEs in the areas of textile, ICT, light
engineering, hospitality, minerals, leather, logistics and packaging. Given what‘s at stake, the government
should seriously consider taking a piggy back ride on this initiative and expand collaboration if it continues
in the Trump administration. It should consider taking it over if for some reason the US backs off the
project.
Regional hub: CPEC provides an unprecedented opportunity to Pakistan as it fulfills its geostrategic
potential as the gateway of trade between Central Asia to the Middle East, Africa and Europe. It is ideally
situated to become the defacto maritime trade hub between the Europe and Asia. A regional hub provides
many opportunities other than logistics and transportation including legal, financial, marketing, business
communication and other services.
China has created the Asian Infrastructure and Investment Bank and the Silk Road fund to support this
realignment of global trade with roles loosely defined around the World Bank and IFC. Many new
institutions will be required for instance similar to the World Bank International centres for Settlement of
International Disputes. Pakistan is in an ideal position to develop these capacities if our government
provides the enabling environment for it through capacity development programmes, enlightened
legislation and policies. Our argument would be that Karachi is more suited location wise than Mumbai or
Colombo and cheaper than Singapore to address these needs. Pakistan has in the past shown the ability
to set up world-class institutions that serviced global trade and can rise up to the challenge if it puts the
right people in charge. In time, the acquired competencies and broader understanding of the benefits
would give us the political will to overhaul our internal justice system and inefficient bureaucracy. Ranked
at 106/113 in the WJP Rule of Law Index, this is something we badly need.
In conclusion, CPEC is a game-changing opportunity for Pakistan. Global pundits are looking at the multitrillion dollar investments being made by China and saying that its effective utilisation is key to the
success of this vision. Similarly, for Pakistan, if we do not evolve a vision of how we use this improved

infrastructure and realignment of global trade in this region for our benefit, and execute on it effectively we
are in danger of being left behind. Indeed it will be a shame if we do not rise to the opportunity and
fashion national consensus on an inclusive strategy that leverages this project to propel a major part of
st
our population, and not just a few families, into the economy of the 21 century.
(By Zulfiqar Qazilbash The Express Tribune 07, 30/03/2017

Clarity on CPEC
The writer is a former economic adviser to government, and currently heads a macroeconomic
consultancy based in Islamabad.
OVER the past few months, greater transparency has led to more details emerging regarding some
important aspects of the China-Pakistan Economic Corridor (CPEC). The transparency is much more
institutionalised now, with at least two official and quasi-official websites dedicated to CPEC up and
running, detailing the projects and their status. However, a lot of the required data and information is still
available in a less structured fashion than desirable, with sketchy bits — which are sometimes
contradictory — coming from the media.
Nonetheless, what is available has allowed analysts and commentators to make more informed
assessments of at least two areas that have previously been flagged as being of concern: the impact of
CPEC‘s foreign exchange liabilities on Pakistan‘s balance of payments, and the tariff of the power
projects being set up.
Balance of payments: An estimate of the potential foreign exchange outflows on account of CPEC
projects has already been worked out by Dr Ishrat Husain and appeared in this newspaper. According to
Dr Husain‘s estimates, the total outflow on account of debt servicing and profit repatriation (dividends etc)
would amount to an incremental $3.5 billion annually. This would be in addition to the other, non-CPEC
related foreign exchange outflows and liabilities that Pakistan will have to service or pay in the normal
course of things.
My own estimates are broadly in line with Dr Husain‘s, with the difference being that I have included the
impact of imported fuel needed to run the power plants. According to official projections, a total of
8,910MW of electricity is to be added under the CPEC projects in the Early Harvest phase by 2022. (This
total excludes non-CPEC projects such as the Resgasified Liquefied Natural Gas-based projects at
Balloki and Bhikki, and the Neelum-Jhelum and Tarbela IV additions. Also excluded are the Gwadar and
Rahim Yar Khan power projects for which no status or expected dates of completion are available). Of
these, 6,240MW will be coal-fired out of which 2,640MW (the two Thar coal projects) is expected to be
reliant on indigenous coal, while the rest will be based on imported fuel.
In addition, to arrive at estimates of the net outflow, I have also adjusted for savings on the import of
furnace oil that will not be required once the more fuel-efficient coal-fired power plants come on stream
and displace generation from the older, less efficient plants run on residual fuel oil (RFO). According to
estimates from the Ministry of Water and Power, as well as the Planning Commission, up to 3,000MW
could potentially be switched from power plants using RFO to the newer, coal-fired plants. However, I
have conservatively used 2,000MW as the quantum of substitution.
Making assumptions on the plant factor (60 per cent), the international price of coal ($80 per short tonne)
and oil ($50 per barrel of Brent), a capital structure of 75pc debt and 25pc equity, commercial debt in US
dollars carrying all-in financial charges of 8.5pc with a seven-year tenor, and a guaranteed return on
equity of 17pc in US dollars, the foreign exchange outflows generated by the CPEC projects are expected
to be as follows:
Debt servicing will step up to an estimated $2.5bn a year by 2022 (including on the concessional
government-to-government loans of $11bn for non-power infrastructure). Fuel imports will total approx.
$200 million a year to run the plants, and if the savings on RFO import is incorporated, net fuel imports

will be lower by over $1bn a year. Profit repatriation and other outflows (such as for operations and
maintenance contracts and political risk insurance) are expected to total around $1bn per annum.
Put together, the overall impact of the CPEC projects on the balance of payments is expected to be an
additional $2.2bn per annum. Even after making two key assumptions more adverse ie, increasing debt in
the capital structure to 80pc, and raising the guaranteed return on equity to 27pc, the impact on overall
outflows is not significantly higher, which rise by an additional estimated $200-300m.
It is important to recognise that this is the gross impact on the external account, without taking into
consideration any positive effect on Pakistan‘s exports or foreign direct investment inflows. Both these
variables are expected to witness improvement, though the magnitude of the same can be a matter of
debate.
The bottom line is that Pakistan‘s balance of payments is not likely to come under substantial stress due
to CPEC projects. What is likely to put the external account under strain is the quantum of non-CPEC
related energy imports, mainly on account of import of LNG. This could run into several billion US dollars
a year as Pakistan‘s exploited natural gas reserves deplete sharply.
Electricity tariffs: Another concern widely expressed with regard to the power projects under CPEC is that
they will produce expensive electricity. This perception has gained ground due to a lack of awareness
regarding the exact terms of the power purchase agreements with the independent power producers
being set up under CPEC. Details regarding the final tariff, the guaranteed rate of return on equity built
into the tariff, and whether any explicit or implicit sovereign guarantees have been extended, are
somewhat opaque and hard to locate. However, according to the Ministry of Water and Power, the
average electricity tariff is likely to fall from 9.6 cents to around 9.1 cents as a result of the CPEC power
projects. This should be a matter of relief to industry, especially the export sector.
Despite the positive news on two key areas of concern, there are other lingering concerns with the way
the CPEC portfolio is structured and the way it has been ‗negotiated‘. These will be addressed
subsequently.
The writer is a former economic adviser to government, and currently heads a macroeconomic
consultancy based in Islamabad.
(By Sakib Sherani Dawn 08, 31/03/2017)

Petrol crisis hits Karachi amid protest against ‘double taxation’
A petrol crisis hit Karachi on Tuesday as a large number of fuel stations ran short of their stocks in the
absence of supply for the past three days due to an oil tankers‘ strike against the recent imposition of
taxes.
The strike that entered its fourth day triggered panic buying from the motorists, forcing a large number of
fuel stations to wrap up their business much before the scheduled time.
Although in the second half of the day the oil tankers‘ association called off the strike after successful
dialogue with the authorities in Islamabad, the industry sources said it would take at least 24 hours to
normalise the situation.
―There are some 400 petrol pumps in Karachi alone,‖ said Shabbir Suleman of the All Pakistan CNG and
Petroleum Dealers.
―Most of these pumps had been operating on their stock without any supply for the past three days. The
stock finally came to an end on the fourth day.
―The tankers [association] have called off the strike but the situation has not changed on ground. It would
take 24 hours at least to get normalised.‖

According to Oil Tanker Contractors Association (OTCA) representatives, tanker owners had taken up the
issue with the federal government almost a year ago. The government side, which mostly comprised
officials working on deputation, always failed to follow up with the provincial authorities, an official said. It
was the fourth time that the OTCA gave a strike call in almost 10 months, he said, adding that they
rejected ‗double taxation‘ and sought early resolution of the issue.
The OTCA went on strike and suspended supplies of petroleum products across the country in protest
against the imposition of general sales tax on services by the provinces without an input tax adjustment
settlement at the federal level. The Sindh government was the first to bring oil tankers under the ambit of
sales tax on services, followed by Punjab, Balochistan and Khyber Pakhtunkhwa.
The federal government swung into action last Friday when the office-bearers of OTCA reported that
some key cities had stocks of petroleum products for only four to six days and a strike could immediately
break down the supply chain and cause public unrest.
The situation worsened on Tuesday when long queues of motorists were seen outside some fuel stations
amid reports of petroleum crisis.
A number of fuel stations were closed in the middle of the day after consuming their fuel stock.
―Some 22,000 tankers are involved in supply business in Karachi alone,‖ said Israr Ahmed Shinwari, the
spokesman for OTCA. ―We have called off the strike and resumed the supply across the country. The
situation at petrol pumps, we hope, will improve within the next few hours.‖
(By Imran Ayub Dawn 17, 05/04/2017)

Policy imperatives for CPEC
The writer is former governor of the State Bank of Pakistan.
MOST of the discussion about CPEC has so far focused on financing and future indebtedness but the
success of this initiative lies in successful interaction between investment, institutions and policy. What
policies are needed to maximise benefits and minimise costs to the country? There are several, but at
least six areas need careful design and execution.
Energy policy: The addition of 10,000MW of electricity to the national grid by 2018 would overcome
energy shortages. However, it may create unintended adverse consequences for public finances and the
liquidity of companies involved in the energy supply chain if other components of the energy policy are
not put right. The circular debt would get worse if the gap between the purchase price of power paid by
the distribution companies (DISCOs) and the sale revenues collected by them is not bridged. The uniform
tariff rate, transmission and distribution losses and energy thefts, discrepancy in the amounts billed and
recovered, and the growing account receivables underpin this problem.
Unless DISCOs are either privatised or restructured as commercial organisations free from political
interference, this growing circular debt would end up widening the fiscal deficit. The cost of generation to
the end users can be reduced if competitive energy markets and energy exchanges are set up, auctions
are held for tariff determination and multiple buyers are introduced instead of the present single buyer
model. The National Transmission and Despatch Company would recover only the wheeling charges for
the use of their transmission infrastructure.
Industrial policy: The Special Economic Zones (SEZs), industrial parks, etc to be set up along CPEC
should be open to Pakistani firms on the same terms as to the Chinese. Land should be allotted on longterm lease rather than outright purchase and the leases auctioned only to genuine, prequalified bidders to
eliminate land grabbers and speculators. In Balochistan, some portion should be reserved for local
investors wherever feasible. The lease should incorporate a provision that the allotment would be

cancelled if the project is not operational within three years. All infrastructure works — power, gas, water,
roads, effluent plants, amenities — should be in place before the possession is passed on.
Pre-feasibility studies should be carried out by SEZ authorities through expert consultancy firms or
universities, to provide baseline data and information about the kind of projects that can be established in
different zones.
Trade policy: External payments on account of repatriation of profits and debt servicing of CPEC projects
would put pressure on the current account. Exports must grow at least 15 per cent annually to meet these
new obligations, and remittances have to increase at their historical level. The exchange rate has to be
managed deftly to stimulate new export products, new firms and penetration into new markets, while
ensuring that prices of imports of capital goods, machinery and equipment are not hiked up, which would
make new investments unattractive. Pakistani and other foreign companies winning competitive bidding
should have a level playing field.
Free trade Agreements have to be renegotiated to preserve the comparative advantage of Pakistani
exports and tariff quotas introduced to safeguard against material injury to Pakistani manufacturers.
Import tariff rates must be gradually reduced to enable Pakistani companies to participate in the global
supply chain.
Foreign exchange regime: The current foreign exchange regime is becoming too restrictive for making
timely payments to suppliers, vendors and financiers. Further restrictions would only divert inflows
towards informal channels, resulting in a vicious cycle. As inflows through official channels recede, and
demand for outflows through banking channels at interbank rates rises, the State Bank would have to
further tighten external payments, prolong the timing and disallow certain genuine payments to conserve
their reserves.
As more payments are pushed to the kerb market, the differential between the official and open market
rates would widen.
Exporters and remitters would channel their earnings at the higher open market rate, reducing the supply
in the interbank market. The increased demand by importers and other consumers of foreign exchange at
the lower official rate would lead to a demand-supply disequilibrium.
Market sentiment plays an important role in determining the exchange rate; any hint that outflows on
account of payments to the Chinese would lead to further restriction in the foreign exchange regime
would erode market players‘ confidence.
Financial policy: Commercial banks should finance Pakistani companies, either stand alone or in joint
ventures with the Chinese companies in collaboration with the infrastructure development fund. This
would carefully scrutinise proposals from potential investors, calculate future cash flows, and carry out
scenario analysis for risk mitigation. For small and medium enterprises working as sub-contractors to
large firms or providing goods and services for CPEC projects, or to establish start-up businesses,
existing funds by DFID, USAID, etc should meet this demand.
In Balochistan, southern KP and Gilgit-Baltistan, urban and rural infrastructure projects that link the main
highways and motorways under CPEC with the communities should be given priority by their respective
set-ups in allocation of development budgets.
Skill development policy: One of CPEC‘s benefits would be the training and development of skilled
manpower. Plans have to be made to assess long-term manpower requirements, both for construction as
well as the operational phases of CPEC projects.
Various categories and levels of training programmes have to thus be designed and then assigned to
credible, prequalified providers. Particular attention should be given to train youth from backward areas,
starting with Gwadar all the way to the Karakoram Highway.

A number of private and non-profit organisations are actively engaged in quality vocational and technical
training, mainly in Karachi and Punjab. These organisations should be invited to set up similar facilities in
other parts of the country where CPEC projects are being executed.
In addition to this formal training, internships and attachments with Chinese companies working on the
projects should be made an integral part of the curriculum. If there is one lasting legacy for which CPEC
should be remembered, it is investment in producing skilled and trained technical manpower with different
levels of expertise.
The other missing link in which Pakistan is weak is the institutional capacity, for which a separate analysis
would be required.
The writer is former governor of the State Bank of Pakistan.
(By Ishrat Husain Dawn 08, 10/04/2017)

Budget to be announced on May 26
The government has decided to announce the budget for financial year 2017-18 on May 26.
Talking to Dawn on Sunday, Finance Minister Ishaq Dar said the announcement of the budget had been
pulled earlier because Ramazan was expected to begin on May 28, adding that preparations were being
made accordingly.
Successive governments had been making commitments to announce the budget in May to provide
reasonable time for parliamentary debate, but failed to do so. It will be the first time that the budget comes
in the public domain before June.
In reply to a question about the rising circular debt and loadshedding at the start of summer, the finance
minister said circular debt figures were being exaggerated by some quarters.
He said that under a mechanism finalised by various government stakeholders in consultations with
international financial institutions like the World Bank and the International Monetary Fund, an amount of
Rs320 billion was a normal phenomenon in the supply chain. ―That is why we paid Rs50bn a few days
ago when payables touched Rs370bn.‖
Mr Dar said it was unfair to compare the Rs480bn circular debt he had cleared in 2013 soon after
becoming the finance minister with normal payables and receivables at present, adding that the
stakeholders — power plants and fuel suppliers — had their own credit limits and payment schedules
ranging between 60 and 120 days.
―These are not all overdue payables‖ some people are referring to these days, he added.
Mr Dar said it was a tough decision for him to clear the entire amount in one go and bring down the debt
to zero in 2013 with the support of all, otherwise the circular debt would have been Rs720bn or above by
now.
He shrugged off the question whether the government would release more funds that could widen fiscal
deficit during the current fiscal year in view of increasing loadshedding and problems being faced by the
Pakistan State Oil. ―Other ministries should also fulfil their responsibilities. This is their mismanagement,‖
he said without explaining whether he was referring to the water and power ministry or the petroleum and
natural resources ministry or both.
The Minister for Petroleum and Natural Resources, Shahid Khaqan Abbasi, had last month alleged
mismanagement by the water and power ministry, saying it had ordered oil imports without proportionate
lifting of furnace oil by power plants, resulting in filling to capacity of furnace oil storages for up to 45 days

coverage, lower capacity utilisation of refineries and consequent reduced supplies of transport fuels like
petrol and diesel.
(By Khaleeq Kiani Dawn 01, 17/04/2017)

Judicial commission issues notices for withholding of development funds
The judicial commission for water and sanitation issued on Saturday notices to the secretaries of the
water and power, finance and planning and development departments to appear and explain the
withholding of funds for the Right Bank Outfall Drain (RBOD), combined effluent treatment plants and S-III
projects.
The Supreme Court-formed commission, headed by Justice Mohammad Iqbal Kalhoro, was informed by
the members of the task force constituted to resolve water supply and sanitation issues in Sindh, that the
main stumbling block in improving issues of potable water and sanitation is financial problems of
development projects such as the S-III, establishment of five combined effluent treatment plants in
Karachi and completion of the RBOD.
The task force members submitted that such projects are to be completed with the funding of the federal
government. They submitted that unless the RBOD is made functional, drainage problems in Sindh
cannot be adequately addressed and resolved and unless the S-III development project is installed and
completed and the five effluent plants are built, the issue of municipal and industrial waste in Karachi
would not be resolved.
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Judicial commission submits report after six-week-long fact-finding mission
The taskforce members said these schemes are funded by the federal government but on one pretext or
the other, the Centre was not releasing the requisite funds and all the schemes are in limbo.
The commission, in order to know the stance of the federal government on the matter, issued notices to
the secretaries of water and power, finance and planning and development departments to appear and
explain the position of the federal government on these projects.
The Hyderabad district and sessions judge submitted a report regarding filtration plants and submitted
that the condition of filtration plants in Latifabad, Pretabad, LSR and Hala Naka Hyderabad is pathetic, as
currently no activity of filtration is going on in the said plants, so much so that even the said facilities,
including their lagoons, are without boundary walls.
Hyderabad commissioner to submit report on water quality
The commission directed the Hyderabad commissioner and managing director of the Water and
Sanitation Agency (Wasa), Hyderabad, to take immediate measures to rehabilitate the above-mentioned
filtration plants and start filtration activities there. The commissioner was directed to take steps to ensure
construction of boundary walls at these facilities and submit a compliance report on May 6.
The commission directed the chairperson of the taskforce to ensure water supply in rural and less
privileged areas and in this regard he was also directed to submit a report on how many rural water
supply schemes are functional.
The Karachi Water and Sewerage Board (KWSB) managing director submitted a report that stated that
the board was making round the clock efforts to improve the quality of water and it is in the process of
purchasing chlorinators. He claimed that water quality will be substantially improved within 15 days.
Sindh Blamed: Balochistan irked by water shortage
The commission, however, observed that no substantial improvement on the issue of treatment plants in
Mehmoodabad and TP-I and TP-III has been achieved despite the Supreme Court‘s direction. Regarding
supply of fully-filtered water, the KWSB head said filtered water will be supplied in the city within 15 days.

Water contamination
The East DIG and Malir SSP submitted that no sand was being lifted from the bed of the Malir River.
However, the commission confronted them with the report of the Malir district and sessions judge, which
disclosed that sand-lifting from the bed of the Malir River is still going on.
The officers sought four days to file a comprehensive report regarding steps being taken to stop the
activity. The East DIG assured that police pickets would be set up at the site to check sand-lifting from the
Malir River bed in the future.
The commission directed the Kalri Baghar executive engineer to submit a report on the short-term
solution to deal with toxic effluent being dropped in the Phuleli Canal from the Darya Khan pumping
station in Hyderabad within 15 days.
Judicial commission seeks reports on solid waste management
It also directed the Sindh advocate-general and local government secretary to submit reports on the issue
of transfer of betterment charges from the Sindh Building Control Authority and Hyderabad Development
Authority to KWSB and Wasa respectively.
Hospital waste
Health Secretary Fazalullah Pechuho submitted that not only public-sector hospitals but also private ones
have been taken on board to comply with the Hospital Waste Management Rules, 2014, and some
preliminary meetings have been held. He was of the view that within a short time some improvements
would be visible as the health department was continuously striving to improve the situation and sought
time to submit relevant report on May 6.
The commission directed the public, private and federal government-run hospitals of the province to
submit reports on the issue of provision of potable water and management of hospital waste at their
respective hospitals.
Electricity
The chief engineer of the Hyderabad Electric Supply Company Raham Ali Otho submitted that out of 105,
67 connections have been restored to water or drainage schemes and the remaining would be provided
within one month and soon after the payment of challan.
Potable water and sanitation: Judicial commission finds fault with reports
The commission issued a notice to the chief executive of the Sukkur Electric Power Corporation to
explain non-provision of 120 electric connections either to water supply or drainage schemes in which
demand notes or challans have already been paid. K-Electric official Amir Zia assured that K-Electric
would restore electric supply to water supply schemes in Karachi.
(By Naeem Sahoutara The Express Tribune 13, 23/04/2017)

CPEC misgivings and reality
There has been a spate of articles by journalists and statements by business leaders expressing
reservations both about CPEC-related industrial zones and also our nation‘s ability to
meet its sovereign obligations vis-a-vis various projects undertaken by the Chinese and
other investors. Whereas most of the reservations expressed are out of sincere concern,
they nonetheless are, in my view, unfounded and in this article I will endeavour to put
some of these fears to rest.
Although Prime Minister Nawaz Sharif‘s government has been able to increase our total investment as
the ratio of our national income from 13% to 15%, it still compares poorly with our South Asian
neighbours, where the average ratio is 30%. This in turn means that as long as we are investing so little,
neither our national income, nor exports nor job opportunities will grow in Pakistan as fast as comparable
countries. And although the reason for our smaller investments are many, the primary reasons are

inadequate supply of water, gas and electricity, security fears, lack of efficient infrastructure, and a
dizzying array of multiple regulatory and tax jurisdictions.
CPEC generation capacity to be kept at 11,000MW
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In a country where total annual investment is around $40 billion and total foreign direct investment around
a billion dollars it is remarkable that China was willing to invest $46 billion over a few
years. This $46 billion has since risen by a few billion dollars. And of the initial amount,
about $35 billion were private sector investment in power projects and the remaining $11
billion were long-term concessionary loans to invest in road and rail infrastructure. In the
last four years this government has undertaken a lot of effort to convert these paper agreements into
reality and today we can see power plants and roads being built across Pakistan with Chinese and local
resources.
CPEC and other initiatives of this government (for instance, the import of LNG and setting up of RLNGfired power plants through PSDP funds) allow us to address some of the main reasons for inadequate
investment in Pakistan. It is estimated that just electricity outages cost our economy about 1.5% of GDP
(or an annual loss of about Rs450 billion). When we end power cuts soon and also limit shortages of gas
and modernise our infrastructure by 2018, we will hopefully add at least Rs600 billion to the economy.
This is not a transfer from one group to another. This is new income created in our economy that it did not
have.
When a Western soft drinks or a shampoo company invests in Pakistan we are very happy and aren‘t
worried about the fact that every profitable company will always take more foreign exchange out of the
country than it will bring in. And this is the right attitude, as the company that repatriates its profit will not
do so out of our existing national income but it will have created a lot more income in the economy. The
profit and interest it will take back will just be a fraction of the income it will have created or the economy it
will have expanded. And in a market-driven foreign exchange regime we need not worry about the fact
that the money it will repatriate will be in foreign exchange, as the market will take care of that.
CPEC portfolio keeps increasing, but does it really add value?
Similarly, when Chinese or other investors are investing in CPEC power projects, we shouldn‘t be worried
as the money they will send out as profits or imported fuel cost will only be a fraction of the income they
will create or the economy they will expand in Pakistan. Same is true for the infrastructure the
government is building both through its own resources and through concessionary long-term Chinese
loans. This infrastructure, whether its gas pipelines or roads or fibre optic cables or railways signalling
systems will improve the efficiency of our economy and render our industries more internationally
competitive, thus allowing us to increase our exports.
I should also mention here that the new gas or coal power plants we are building are much more efficient
than the existing plants that they will be adding to and eventually replacing (new gas plants have 61%
efficiency as opposed to some furnace oil plants giving as low as 28% efficiency). Moreover, coal and
gas, the fuel they will be using, is cheaper compared to diesel and furnace oil that they will be replacing.
So there will be considerable saving of foreign exchange when we don‘t have to import expensive and
less efficient diesel or furnace oil.
But we don‘t want to just run hot water geysers from the gas, we are importing or running air conditioners
from the electricity we will be producing. We want to run factories that can compete in export markets
around the world and provide jobs to our people. And this is where our new CPEC-related special
economic zones come into play. We have suggested to our Chinese friends nine zones, one in each
province, including G-B, AJK and ICT plus an extra one in Fata and Karachi because these two places
have gone through a lot of strife in the recent past and are especially close to the Prime Minister‘s heart.
And my fellow businessmen‘s concerns notwithstanding, we will not ban Pakistani entrepreneurs from
developing Special Economic Zones alongside CPEC routes nor from opening factories in the zones that
are being developed. Chinese investors will neither get energy at cheaper rates nor will they get any duty

or tax break which will not be available to the local investors. So let‘s be very clear: there will be a level
playing field. We want to give one-window facility in these zones on the pattern of the best international
modern zones, we will provide them with gas, power and water without delay at the same rate as the rest
of Pakistan, and we will provide good connectivity to the zones so they are able to compete with
companies around the world. But we will in no way discriminate against our Pakistani investors.
For the last two decades, Pakistan‘s economy has been suffering from low growth of 3% to 5% as
compared to similar economies which have experienced growth of 7 to 10%. The average growth
between 2008 and 2013 was less than 3% and it‘s only now that we have achieved growth of close to 5%
and will hopefully cross 5.5% this year. But for rapid economic growth that provides jobs to our young
people and to lifts our people out of poverty, we need to grow by 8% plus for a couple of decades. And
this can‘t happen without power and infrastructure, and trade and investment. CPEC is a great gamechanging opportunity that will provide us with the necessary ingredients for growth. Besides providing the
impetus for industrial growth, CPEC presents a unique opportunity for us to become a part of the global
supply chain. It is now for us to convert this opportunity into reality.
In our history we have missed many an opportunity. Are we going to sit again on the sidelines of
development, and believe all kinds of conspiracy theories and let another opportunity pass us by? Or, are
we going to be confident as a nation, work diligently and intelligently and leverage CPEC to build power
plants, infrastructure and factories across Pakistan and provide a better future to our youth? I hope this
time we will be on the right side of history.
(By Dr Miftah Ismail The Express Tribune 07, 26/04/2017)

ADB ties $400m loan to merger of two boards
As Pakistan sinks deeper into the debt trap, the Asian Development Bank made the merger of the
Alternative Energy Development Board (AEDB) with the Private Power Infrastructure
Board (PPIB) conditional with qualifying for a $400 million loan.
It is one of nearly half a dozen conditions that the ADB has imposed for sanctioning
the third tranche of funds for the Sustainable Energy Sector Reforms, said sources
familiar with the development.
A $100-million loan offered by the French Development Agency (AFD) is also pegged with ADB‘s $300million energy sector loan.
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The government would require the federal cabinet‘s approval to merge the two bodies, the sources said.
There was a possibility to get the cabinet‘s approval by circulating the summary in view of the urgency,
they added.
In a first, ADB appoints Chinese woman as Pakistan director
Another major condition is amending the National Electric Power Regulatory Authority (NEPRA) Act of
1997, said the sources.
The government has already approved the draft of a tripartite power purchase agreement to meet the
condition for the $400-million loan.
About the ADB‘s demand regarding AEDB-PPIB merger, sources said the energy board was no longer
needed after provincial governments started issuing Letters of Intent (LoIs) for renewable energy projects.
Borrowing spree to continue as Pakistan now seeks $700m
The AEDB was set up in 2003 to promote the development of renewable energy in Pakistan. But the
AEDB remained in the news for all the wrong reasons, including misuse of public funds.
The PPP government also attempted to merge the AEDB with the PPIB, but never implemented the plan.

The PPIB was created in 1994 as a one-window facilitator for promoting private sector‘s participation in
the power sector.
ADB team terms road system key to CPEC’s success
Pakistan is seeking $700 million for a balance of payments support over a two-month period from ADB
and France to divert pressure from its external account strained by a growing trade deficit. The surge in
imports complicated the government‘s economic woes.
ADB borrowings are critical for the government‘s plans to delay the next International Monetary Fund
(IMF) programme at least till general elections, said the sources. The plan includes more borrowings from
China, World Bank and commercial banks.
The federal government has already borrowed over $3 billion from foreign commercial banks to support
balance of payments, including $1.3 billion from China. The central bank also borrowed $3.93 billion,
mainly from commercial banks for up to three months to artificially maintain foreign exchange reserves at
$16 billion level.
After IMF, ADB warns against regressive reforms
The $3.925 billion loan is part of the $16 billion reserves held by the SBP that are currently under
pressure because of growing obligations of debt servicing and imports of heavy machinery under the
China-Pakistan Economic Corridor (CPEC).
For amending the NEPRA Act, the federal government needs approval of the Council of Common
Interests (CCI) – the highest constitutional body dealing with subjects falling under the joint controls of the
Centre and the federating units.
The CCI is expected to meet on Tuesday (today).
World Bank approves $450m for balance of payments, budget support
The Ministry of Water and Power has already proposed these amendments in the Nepra Act. These
amendments relate to giving more powers to the federal government by binding Nepra to implement
instructions on policy matters.
Another key proposal is appointment of power sector experts as its members, instead of politicallyfavoured retired officers.
For last few years, the Ministry of Water and Power and NEPRA are in uneasy relationship, as the
government blames the regulator for setting up unrealistic targets on reducing line losses and recovery of
bills. The government also has issues with determination of electricity tariffs for new energy generation
and transmission projects.
However, the Nepra is against such amendments in the law that compromises its autonomy.
(By Shahbaz Rana The Express Tribune 01, 02/05/2017)

CPEC: sculpting a common destiny
Water is the softest thing, yet it can penetrate mountains and earth
This shows clearly the principle of softness overcoming hardness
— Lao Tzu
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Have a Sensitive Free Ramadan #FirstSip
Beyond the known trail of time and space, humans carry an urge to master the mystery of destiny backed
by an untamed desire to achieve power, either for better or for worse. If power is then
shared amongst states to build a community of commonality, grounded on
―inclusiveness‖, we could speak of a ―community of shared destiny‖. To this end,

China‘s current pursuit of sustained regional and global influence through extended cooperation is an
open secret.
In 2007, the phrase, ―community of common destiny‖ was coined by Hu Jintao — the former president of
China — to strengthen relations with Taiwan. The same doctrine was then rejuvenated by the incumbent
President Xi Jinping in 2013 with the aim of advancing cooperation in international affairs. Implementation
of this novel concept has undoubtedly shaken the Western tactic of state relations, ie, ―win or lose‖ or
―zero sum game‖ which have been straining the tied strings of peace among states for far too long.
In ancient times, the ―Silk Route‖ had harmonised diverse cultures, languages, and aspirations of different
countries and people.
Countries along this route were rich in research and knowledge which flourished, transcended and
echoed across the continents.
For instance, Ibn Sina‘s The Canon of Medicine was translated into Latin and then taught in Europe for
more than 500 years. Ibn Sina was born in 980 at Afshana near Bukhara along the same Silk Route.
Bilateral ties: CPEC will help strengthen Pakistan, says CM
This legacy of knowledge sharing, inclusiveness, peace, and cooperation were ethos of the Chinese
history. While holding such practices, China rarely endeavoured to conquer and colonise the world.
History is replete with examples of powerful nations invading smaller dominions and exploiting their
resources with subordinating strategies to harbour influence by mutiny and pillage.
Down the centuries, while passing through Western imperialism and crude colonialism, humanity has and
still is suffering from the recent onslaught of global radicalism and extremism, again by the repressive
policies of the Western hegemons under the guise of fabricated and franchised terrorism. It was then post
9/11 that further drove impetus to transitional uncertainties, ideological muddles, and conceptual
reorientation along with the migration of extremist ideologies beyond boundaries; including maniacal
pursuit for economic accentuation, altogether, resulted in a multi-polar world order for states to redefine
their security and survival in today‘s world. All these raging infernos bred vulnerabilities and mistrust
amongst nation states all over the world.
AJK plans tourism corridor along CPEC
In the face of such global unrest, China‘s ―One Belt, One Road‖ network under the realm of a community
of shared destiny is destined to integrate people round the world without posing any threats to their
security and existence. This quintessential initiative is also promoting the cause of ―South-South
Cooperation‖ which brings budding opportunities to the developing states to seek economic
independence and rid themselves of the perennial ruling hands of the US, the World Bank, the IMF and
the likes.
Historically, since the 1960s, China has been helping Pakistan by establishing defence and other
th
industries and now with CPEC, it is estimated that the latter will become the 16 largest promising
economy by 2050. Sino-Pak cooperation will bring equitable development in the socio-economic sector
on a par with other developed countries.
Conversely, the US has never sincerely tried to empower Pakistan; rather the former always strayed off
the latter at turbulent times. Consequently, Pak-US functional relations have always stayed under the
clouds of mistrust. Nevertheless, positively, the daunting days of ―do more‖ hefty obligations are now
over, because of knowing and recognising the worth of China‘s longstanding brotherly relations.
Unquestionably, CPEC will be yielding multi-folded benefits not only to Pakistan but to the entire region,
yet it is constantly challenged by the emerging geo-strategic and geo-political swings at regional and
global levels. Hence, both global and regional players are busy in hatching conspiracies to contradict
China‘s unconscious global influence along with Pakistan‘s rise in South Asia.

The US, which sees China as a global competitor, is trying its sinister strategies to obfuscate the latter‘s
progress, especially in the South China Sea, but China‘s powerful military muscles are ever ready to defy
any external aggression in the maritime debacles.
CPEC will open the corridors of options for China to consolidate its influence from this route and stay
connected to the rest of the world without relying alone on the Strait of Malacca. It is also estimated that
the One Belt, One Road initiative would establish close land and maritime connections between 66-plus
countries across Asia and Europe.
Pakistan welcomes Britain’s desire to join CPEC
Similarly, both Indo-US strategic partners are wary of the fact that CPEC is currently ―going great guns‖
and by the time it is complete the economic trajectory of Eurasian, Central Asian, South Asian, and
Middle Eastern states will be changed for good.
Moreover, of late, both Indo-US strategic partners seem reluctant to partake in a summit organised by
Chinese President Xi Jinping on a ―New Silk Road‖ which is scheduled in Beijing on May 14-15.
In this day and age, state relations are measured by economic worth and CPEC is setting an example to
the rest of the states to seek speedy growth based on equity and equality without compromising a state‘s
freedom.
Whereas India is bent upon its hegemonic posture and not waking up to the reality: consider its
acrimonious actions against CPEC and attempting to sow internal discord inside Pakistan‘s territorial
boundaries would only exacerbate the lingering hostilities with its neighbours and may throw the whole
region into disarray. Despite the tantalising regional and global impediments, it is an opportune time for
both China and Pakistan to push harder for accomplishing all CPEC-related goals and ensuring the
creation of a community of common destiny.
(By Yasir Masood The Express Tribune 07, 03/05/2017)

0% utilisation of funds in 346 education, health schemes in Sindh
With the planning and finance department officials busy finalising the upcoming budget for 2017-2018,
official documents available with The Express Tribune reveal 0% utilisation of 346
schemes‘ funds in the education and health departments in the last nine months.
According to the budget execution report released by the finance department, there are
around 396 development schemes in the education department pertaining to the
construction of schools, colleges, renovation of buildings and providing missing
facilities but not a single penny has been spent on as many as 270 schemes even after the passage of
three quarters.
―The government has allocated Rs650 million for the establishment of preschool education in all the
divisions of Sindh. The finance department released Rs340 million but there is 0% utilisation on these
schemes,‖ an official in the department said, sharing data that states that Rs35 million has been
earmarked under this scheme for Hyderabad division and the finance department has also released Rs25
million but, again, there is 0% utilisation.
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SMIU activates Endowment Fund for scholarships after 84 years
―In terms of utilisation of funds, there is poor performance in all the government departments. The total
annual development budget of the province is Rs250 billion but the government has spent barely Rs85
billion so far,‖ revealed sources in the finance department.
According to a finance department progress report, the education department was to introduce computer
education at primary school level in various districts of Sindh but has not. ―Around Rs70 million is
available in the budget books and the finance department has released Rs25 million, but no one dared

utilise the funds,‖ said sources, adding that millions of funds for the upgrade of schools from primary to
secondary education levels are available but these funds will again remain untouched.
The report further revealed that the government had to initiate work on Shaheed Benazir Bhutto Girls
Cadet College in Larkana at an estimated cost of Rs427 million and released Rs10 million this year, but
nothing has been spent.
Funds’ embezzlement: Five policemen face suspension
In the education department there are around Rs13 billion development budget funds. A senior official
requesting anonymity said that ill planning in the schemes and fear of being arrested by the National
Accountability Bureau (NAB) is another factor behind the lack of fund utilisation. ―There are major lacunae
in drafting the schemes, if officials execute any project then NAB or other agencies take action, so fear
prevails in the ranks of government officials who are avoiding initiating these schemes,‖ explained an
officer. He added that in many cases the finance department adopts delay tactics in releasing the funds,
which also causes problems.
―I think the government should assign responsibility and take action against those who are held
responsible for not releasing or using the available funds,‖ another official suggested.
The data also said that out of 153 total development schemes in the health department, 76 schemes are
stagnant, as not a single penny has been spent on them. The upgrade of maternity hospitals, construction
of basic health centres and establishment of laboratories are among other schemes for which millions of
rupees have been allocated but not utilised.
Dar, Gen Qamar discuss army’s development projects
Opposition members in the Sindh Assembly call this the government‘s incompetency and allege that the
finance department is promoting a commission system in the release of funds. ―The Pakistan Peoples
Party government‘s main motive is to mint money rather than spending it on public schemes,‖ Pakistan
Muslim League – Functional Parliamentary Leader Nand Kumar told The Express Tribune.
He said that in the finance department, funds are not released until people grease the palms of
bureaucrats.
The spokesperson for the education department justified his department‘s role and said that some
schemes are in the process, as government has awarded tenders and work has not been initiated yet.
Meanwhile, Chief Minister Murad Ali Shah has told the media that the government has used around Rs90
billion of the total Rs225 billion development budget in the past nine months and this amount was more
than the last financial year. ―We are making efforts to release and utilise the funds as much as we can
do,‖ he claimed.
Despite repeated attempts, the health minister and secretary could not be contacted for their version.
Meanwhile, Health Director-General Dr Mohammad Taufeeq said budget utilisation could be accurately
measured after June, as normally documents and the tender process take time to be completed. ―There
were some legal hitches in a few projects, which is why the development work has not been started,‖ he
said
(By Hafeez Tunio The Express Tribune 13, 07/05/2017)

Linking CPEC to sustainable national development
improved CPEC-related infrastructure projects will help develop industrial capabilities that can provide
large-scale skilled employment, increase manpower productivity and raise per capita earnings.
The improved infrastructure will increase trade and cause an economic boom but, in the absence of
enlightened legislation and structural changes in the economy, most of this will benefit a very narrow and
connected business class.

Infrastructure spending alone cannot be relied on to move an economy of 200 million into the middle to
high income territory in an inclusive manner. That requires masterminding a consistent increase in
manpower productivity and orchestrating the transition from an agriculture-led, low value addition,
economy to an industrialised one with higher value addition achieved though enlightened interventions.
For this systemic societal issues which restrict productivity must be addressed. These issues consist of
education, skills development and healthcare; enabling policies that improve the ecosystem and
encourage private sector investment; increasing the size of the formal economy; empowering women
empowerment, etc.
For national development in key elements the development plan could include:
Public private partnerships: Improving infrastructure in Punjab and Sindh makes economic sense if you
want to leverage what already exists. However you can‘t write off the lesser developed areas and the
government needs to propose a plan on how these will catch up.
Private sector participation will guarantee sustainability but our private sector doesn‘t have the investment
capacity or risk appetite to do it alone. The government needs to play its part to make the investment
environment for industries more attractive than the real estate and stock market.
This includes providing research and development credits and technical assistance for existing SMEs that
want to upgrade.
Inclusive agenda: The best way to ensure security and sustainability of CPEC projects is by vesting
economic interests in local communities. Some of the gains from the industrial zones and transportation
hubs need to flow into local communities perpetuating inclusivity.
There are now many successful internationally applied partnership models that involve community
participation for infrastructure development which have reduced labour and other costs.
Brain drain: Pakistan has suffered from brain drain with its best educated minds being forced to go
abroad due to the paucity of opportunities in the country. It would do well to offer incentives to harvest the
crop of many senior, internationally experienced, expatriates who would be willing to relocate to Pakistan
for the right opportunity.
Taiwan is one of many examples of a country that successfully created a whole new industrial sector that
propelled its economic growth and for which it primarily depended on its returning expatriates for technical
and managerial know how.
Energy: To reduce the import bill hydro and solar projects must be preferred, particularly hydroelectric
projects that help build water reservoirs to address increasing water scarcity issues. In ten years‘ time,
Pakistan is projected to face severe water scarcity which has yet to be effectively addressed.
An increasing quota on CPEC transportation should be set for hybrid and electric vehicles so that the
project can be used to reduce dependence on oil which will otherwise drag on our foreign exchange
reserves and hence, the economy.
The present opportunity to bundle CPEC projects with a coordinated national development plan that
provides solutions to Vision 2025, should not be missed.
—The writer is the president of Islamabad Consulting.
zqazilbash@gmail.com
(By Zulfiqar Qazilbash Dawn Business & Finance 03, 08/05/2017)

CPEC’s potential to break down political barriers discussed
Against the backdrop of China‘s invitation to India to join its One-Belt-One-Road (OBOR) project, Chinese
Consul General Wang Yu on Monday said that one of the major purposes of building the China-Pakistan
Economic Corridor (CPEC) was to promote regional development and cooperation.
Talking to Dawn at an interactive session on ‗Pakistan‘s Vision 2025 with special reference to CPEC as a
Gateway to Pakistan‘s Future Prosperity‘ hosted by the Karachi Council on Foreign Affairs at a local
hotel, Mr Yu said: ―The one-plus-four structure of cooperation of OBOR initiative with CPEC as a pillar will
open avenues of regional collaboration in diverse fields not only in the short term but also the long term.‖
Emphasising the need to promote diplomatic development, the ambassador, while addressing the
session, said: ―The Silk Road business summit in Beijing — to be held later this month — will discuss
prospects of new platforms and address problems related to global economy.‖
The summit will be an important platform to encourage global connectivity as it will be attended by 28
world leaders, representatives of 110 countries and 61 international organisations, he added.
Speaking at the event, Sindh Governor Mohammad Zubair said: ―Out of the $60 billion invested by China
in the project, $34bn will come to Pakistan. It is the biggest investment venture in the history of Pakistan
and the real challenge is how to deploy it in the most effective manner.‖
Appreciating Canadian High Commissioner Perry Calderwood‘s interest in CPEC, as well as of business
councils of other countries, he said it was necessary for diplomats and businessmen to reflect upon the
positive side of Pakistan. ―The reality is far better than the perception. Karachi is 90 per cent better as the
financial hub of Pakistan than it was before. The city is safe, secure and blooming with business for
foreign investment,‖ he stressed.
CPEC a game-changer?
Reflecting upon the potential of CPEC as a ―game-changer‖, keynote speaker of the session, senior
economist Dr Kaiser Bengali commented: ―CPEC has the potential to break down age-old barriers. It can
lead to a trade opening from the west between Gwadar and Chabahar port in Iran translating into a transshipping port.‖
The shorter route from Hasan Abdal to Wagah could channel increased trade from the east as well, he
added.
Talking about Balochistan‘s share in the corridor, Dr Bengali said the province could become a zero
employment economy if half the total number of jobs [1.5 million] was created and issues of internal
connectivity through accessibility and lack of skilled human resource were catered to.
―Pakistan‘s share in Gwadar is about 9pc only. Nobody is against CPEC, but potential risks and feasibility
must be ensured for the project to benefit Pakistan,‖ he said, adding that there was an ambiguity as to
what would be the provincial share from Gwadar-Khunjerab highway and the management of port
revenue, protection of a foreign road and sea lanes.
The session was attended by the chairman of Korea-Pakistan Business and Friendship Council,
presidents of Pakistan-Australia, Pakistan-Belgium, Pakistan-Russia, Pakistan-Japan, Pakistan-Iraq,
Pakistan-France and Pakistan-German business forums as well as the Canadian high commissioner and
other diplomats.
(By Ramsha Jahangir Dawn 18, 10/05/2017)

Natives suffering dispossession in name of development, moot told
The rich prevail at the cost of the weak. It is a tale often repeated and seen in play across centuries,
borders and cultures. At Habib University on Friday, a similar dynamic was explored with reference to the
mushrooming of gated communities in Karachi, only possible after the displacement of the poor residents
of these areas.
‗Big housing projects and the dispossession of the native people of Karachi‘ was the topic of discussion
aimed to explore the gritty reality behind the glossy promise of a better life within these residential
communities such as Naya Nazimabad, Bahria Town, Fazaia Housing Scheme and DHA City.
Gul Hassan Kalmati, historian and organiser of the Karachi Indigenous Rights Alliance, commended the
debate on the usurping of the rights and land of the native people of Karachi. He explained how the
Kalmati, Gabol, Burfat, and Jokhia tribes, including others living in areas such as Gadap and Malir, face
fear and intimidation at the hands of those involved in several development projects.
―There was widespread harassment against the people who were unwilling to sell their land. There were
threats to either send them to Balochistan and accuse them of being insurgents, or get them arrested on
drug trafficking charges. They were given a choice between a cheque and a pair of handcuffs,‖ he said.
Mr Kalmati criticised the lack of support for their cause from elected representatives, courts, civil society
organisations, and the media.
Dr Noman Ahmed, architect and urban planner, and chairman, Department of Architecture and Planning,
NED University, gave a historical account of Karachi and how the city has been hijacked by individuals
and institutions with vested interests.
―When Karachi was chosen to become the capital it was a small city with a meagre population. Many
development plans were chalked out to make the city functional and sustainable. And the focus was to
promote those areas of the city where agricultural and farming activities were ongoing.‖
Dr Ahmed explained how much the Karachi Development Plan of 1973 was important to forward this aim.
―The whole area, where the current housing development is under way, was targeted as an area that
would profit Karachi as an integral agricultural area, and the local communities living there would be
invested in.‖
The idea was that if on the peripheries of Karachi a strong agricultural activity and related enterprises
such as dairy farming etc were included, then the citizens of Karachi would benefit greatly from them.
Consequent development plans adopted a similar approach, he said.
―However, after 1999, development started in the areas around the Superhighway. And this was possible
largely because of the government‘s policies of land allocation. With government land [in] plenty in
Karachi as compared to other larger cities, instead of becoming an asset [it] became a liability as the
government had the capacity to allot land as, when and to whom [it] pleased, especially in exchange for
political support.‖
Linguist and scholar Rahman Gul recalled the landscape of the areas currently under large-scale
development and shared photos of several historical sites that have been compromised and bulldozed in
the name of progress.
All panellists agreed that the citizens, especially the natives of Karachi, were being discriminated against
in development.
Resources such as water, they said, which all citizens had rights over, were being rerouted to certain
housing societies, which would have catastrophic consequences in the near future.
(By Haneen Rafi Dawn 18, 13/05/2017)

SBP grants licence to Bank of China
The State Bank of Pakistan (SBP) has issued a banking licence to the Bank of China, a press release
said on Saturday.
The bank will commence its business in branch mode after meeting other regulatory requirements. It is a
subsidiary of China Central Huijin, investment arm of the Chinese government.
The bank also operates beyond the Chinese mainland, with footprints in as many as 50 countries.
Nineteen of those countries are located across the Chinese One-Belt-One-Road initiative.
At the end of 2015, the bank had a total of 11,633 institutions, including 644 in overseas markets. It is the
fourth and fifth largest global bank in terms of tier-1 capital and total assets, respectively. It is listed on the
Shanghai Stock Exchange and the Hong Kong Stock Exchange.
The bank will initially bring $50 million to fulfil the minimum capital requirements of the SBP. The longterm objective of the Bank of China is to increase its market penetration by opening branches in major
cities of Pakistan.
The bank aims to provide differential and specialised banking services to effectively serve the financing
needs of the China-Pakistan Economic Corridor (CPEC)-related projects by leveraging on its experience
and global technology platform.
The Bank of China is the second Chinese bank to enter Pakistan. It will soon open its first branch in
Karachi and gradually expand its network to other cities.
Meanwhile, Finance Minister Ishaq Dar met Tian Guoli, chairman of the Bank of China, on Saturday. In
his last visit to Pakistan, Mr Tian had expressed the desire to launch banking operations in Pakistan and
sought the SBP‘s permission.
The minister welcomed the decision by the Bank of China to commence its banking operations in
Pakistan. He asked Mr Tian to visit Pakistan and inaugurate the first branch.
(Dawn 03, 14/05/2017)

Exclusive: CPEC master plan revealed
 Large surveillance system for cities
 Visa-free entry for Chinese nationals
The floodgates are about to open. Prime Minister Nawaz Sharif arrived in Beijing over the weekend to
participate in the One Belt, One Road summit, and the top item on his agenda is to finalise the Long Term
Plan (LTP) for the China-Pakistan Economic Corridor. [See next tab for details on how the plan was
made].
Dawn has acquired exclusive access to the original document, and for the first time its details are being
publicly disclosed here. The plan lays out in detail what Chinese intentions and priorities are in Pakistan
for the next decade and a half, details that have not been discussed in public thus far.
Prime Minister Nawaz Sharif and Turkish President Recep Tayyip Erdogan at the One Belt One Road
summit in Beijing. — APP
Two versions of the Long Term Plan are with the government. The full version is the one that was drawn
up by the China Development Bank and the National Development Reform Commission of the People‘s
Republic of China. It is 231 pages long.
The shortened version is dated February 2017. It contains only broad brushstroke descriptions of the
various ―areas of cooperation‖ and none of the details. It was drawn up for circulation to the provincial

governments to obtain their assent. It is 30 pages long. The only provincial government that received the
full version of the plan is the Punjab government.
For instance, thousands of acres of agricultural land will be leased out to Chinese enterprises to set up
―demonstration projects‖ in areas ranging from seed varieties to irrigation technology. A full system of
monitoring and surveillance will be built in cities from Peshawar to Karachi, with 24 hour video recordings
on roads and busy marketplaces for law and order. A national fibreoptic backbone will be built for the
country not only for internet traffic, but also terrestrial distribution of broadcast TV, which will cooperate
with Chinese media in the ―dissemination of Chinese culture‖.
The plan envisages a deep and broad-based penetration of most sectors of Pakistan‘s economy as well
as its society by Chinese enterprises and culture. Its scope has no precedent in Pakistan‘s history in
terms of how far it opens up the domestic economy to participation by foreign enterprises. In some areas
the plan seeks to build on a market presence already established by Chinese enterprises, eg Haier in
household appliances, ChinaMobile and Huawei in telecommunications and China Metallurgical Group
Corporation (MCC) in mining and minerals.
In other cases, such as textiles and garments, cement and building materials, fertiliser and agricultural
technologies (among others) it calls for building the infrastructure and a supporting policy environment to
facilitate fresh entry. A key element in this is the creation of industrial parks, or special economic zones,
which ―must meet specified conditions, including availability of water…perfect infrastructure, sufficient
supply of energy and the capacity of self service power‖, according to the plan.
But the main thrust of the plan actually lies in agriculture, contrary to the image of CPEC as a massive
industrial and transport undertaking, involving power plants and highways. The plan acquires its greatest
specificity, and lays out the largest number of projects and plans for their facilitation, in agriculture.
The plan states at the outset that the corridor ―spans Xinjiang Uygur Autonomous Region and whole
Pakistan in spatial range‖. It‘s main aim is to connect South Xinjiang with Pakistan. It is divided into a
―core area‖ and what they call the ―radiation zones‖, those territories that will feel the knock on effects of
the work being done in the core area. The core area includes ―Kashgar, Tumshuq, Atushi and Akto of
Kizilsu Kirghiz of Xinjiang‖ from China, and ―most of Islamabad‘s Capital territory, Punjab, and Sindh, and
some areas of Gilgit-Baltistan, Khyber Pukhtunkhwa, and Balochistan‖ from Pakistan. It has ―one belt,
three passages, and two axes and five functional zones‖, where the belt is ―the strip area formed by
important arterial traffic in China and Pakistan".
Header photo courtesy Reuters.
Agriculture
For agriculture, the plan outlines an engagement that runs from one end of the supply chain all the way to
the other. From provision of seeds and other inputs, like fertiliser, credit and pesticides, Chinese
enterprises will also operate their own farms, processing facilities for fruits and vegetables and grain.
Logistics companies will operate a large storage and transportation system for agrarian produce.
It identifies opportunities for entry by Chinese enterprises in the myriad dysfunctions that afflict Pakistan‘s
agriculture sector. For instance, ―due to lack of cold-chain logistics and processing facilities, 50% of
agricultural products go bad during harvesting and transport‖, it notes.
A full system of monitoring and surveillance will be built in cities from Peshawar to Karachi, with 24 hour
video recordings on roads and busy marketplaces for law and order.
Enterprises entering agriculture will be offered extraordinary levels of assistance from the Chinese
government. They are encouraged to ―[m]ake the most of the free capital and loans‖ from various
ministries of the Chinese government as well as the China Development Bank. The plan also offers to
maintain a mechanism that will ―help Chinese agricultural enterprises to contact the senior
representatives of the Government of Pakistan and China‖.

The government of China will ―actively strive to utilize the national special funds as the discount interest
for the loans of agricultural foreign investment‖. In the longer term the financial risk will be spread out,
through ―new types of financing such as consortium loans, joint private equity and joint debt issuance,
raise funds via multiple channels and decentralise financing risks‖.
— Reuters photo
The plan proposes to harness the work of the Xinjiang Production and Construction Corps to bring
mechanization as well as scientific technique in livestock breeding, development of hybrid varieties and
precision irrigation to Pakistan. It sees its main opportunity as helping the Kashgar Prefecture, a territory
within the larger Xinjiang Autonomous Zone, which suffers from a poverty incidence of 50 per cent, and
large distances that make it difficult to connect to larger markets in order to promote development. The
prefecture‘s total output in agriculture, forestry, animal husbandry and fishery amounted to just over $5
billion in 2012, and its population was less than 4 million in 2010, hardly a market with windfall gains for
Pakistan.
However, for the Chinese, this is the main driving force behind investing in Pakistan‘s agriculture, in
addition to the many profitable opportunities that can open up for their enterprises from operating in the
local market. The plan makes some reference to export of agriculture goods from the ports, but the bulk
of its emphasis is focused on the opportunities for the Kashgar Prefecture and Xinjiang Production Corps,
coupled with the opportunities for profitable engagement in the domestic market.
The plan discusses those engagements in considerable detail. Ten key areas for engagement are
identified along with seventeen specific projects. They include the construction of one NPK fertilizer plant
as a starting point ―with an annual output of 800,000 tons‖.
Enterprises will be inducted to lease farm implements, like tractors, ―efficient plant protection machinery,
efficient energy saving pump equipment, precision fertilization drip irrigation equipment‖ and planting and
harvesting machinery.
The plan shows great interest in the textiles industry in particular, but the interest is focused largely on
yarn and coarse cloth.
Meat processing plants in Sukkur are planned with annual output of 200,000 tons per year, and two
demonstration plants processing 200,000 tons of milk per year. In crops, demonstration projects of more
than 6,500 acres will be set up for high yield seeds and irrigation, mostly in Punjab. In transport and
storage, the plan aims to build ―a nationwide logistics network, and enlarge the warehousing and
distribution network between major cities of Pakistan‖ with a focus on grains, vegetables and fruits.
Storage bases will be built first in Islamabad and Gwadar in the first phase, then Karachi, Lahore and
another in Gwadar in the second phase, and between 2026-2030, Karachi, Lahore and Peshawar will
each see another storage base.
Asadabad, Islamabad, Lahore and Gwadar will see a vegetable processing plant, with annual output of
20,000 tons, fruit juice and jam plant of 10,000 tons and grain processing of 1 million tons. A cotton
processing plant is also planned initially, with output of 100,000 tons per year.
―We will impart advanced planting and breeding techniques to peasant households or farmers by means
of land acquisition by the government, renting to China-invested enterprises and building planting and
breeding bases‖ it says about the plan to source superior seeds.
In each field, Chinese enterprises will play the lead role. ―China-invested enterprises will establish
factories to produce fertilizers, pesticides, vaccines and feedstuffs‖ it says about the production of
agricultural materials.

―China-invested enterprises will, in the form of joint ventures, shareholding or acquisition, cooperate with
local enterprises of Pakistan to build a three-level warehousing system (purchase & storage warehouse,
transit warehouse and port warehouse)‖ it says about warehousing.
One of the most intriguing chapters in the plan speaks of a long belt of coastal enjoyment industry that
includes yacht wharfs, cruise homeports, nightlife, city parks, public squares, theaters, golf courses and
spas, hot spring hotels and water sports.
Then it talks about trade. ―We will actively embark on cultivating surrounding countries in order to improve
import and export potential of Pakistani agricultural products and accelerate the trade of agricultural
products. In the early stages, we will gradually create a favorable industry image and reputation for
Pakistan by relying on domestic demand.‖
In places the plan appears to be addressing investors in China. It says Chinese enterprises should seek
―coordinated cooperation with Pakistani enterprises‖ and ―maintain orderly competition and mutual
coordination.‖ It advises them to make an effort ―seeking for powerful strategic partners for bundling
interest in Pakistan.‖
As security measures, enterprises will be advised ―to respect the religions and customs of the local
people, treat people as equals and live in harmony‖. They will also be advised to ―increase local
employment and contribute to local society by means of subcontracting and consortiums.‖ In the final
sentence of the chapter on agriculture, the plan says the government of China will ―[s]trengthen the safety
cooperation with key countries, regions and international organizations, jointly prevent and crack down on
terrorist acts that endanger the safety of Chinese overseas enterprises and their staff.‖
Industry
For industry, the plan trifurcates the country into three zones: western and northwestern, central and
southern. Each zone is marked to receive specific industries in designated industrial parks, of which only
a few are actually mentioned. The western and northwestern zone, covering most of Balochistan and KP
province, is marked for mineral extraction, with potential in chrome ore, ―gold reserves hold a
considerable potential, but are still at the exploration stage‖, and diamonds. One big mineral product that
the plan discusses is marble. Already, China is Pakistan‘s largest buyer of processed marble, at almost
80,000 tons per year. The plan looks to set up 12 marble and granite processing sites in locations ranging
from Gilgit and Kohistan in the north, to Khuzdar in the south.
The central zone is marked for textiles, household appliances and cement. Four separate locations are
pointed out for future cement clusters: Daudkhel, Khushab, Esakhel and Mianwali. The case of cement is
interesting, because the plan notes that Pakistan is surplus in cement capacity, then goes on to say that
―in the future, there is a larger space of cooperation for China to invest in the cement process
transformation‖.
―There is a plan to build a pilot safe city in Peshawar, which faces a fairly severe security situation in
northwestern Pakistan‖.
For the southern zone, the plan recommends that ―Pakistan develop petrochemical, iron and steel, harbor
industry, engineering machinery, trade processing and auto and auto parts (assembly)‖ due to the
proximity of Karachi and its ports. This is the only part in the report where the auto industry is mentioned
in any substantive way, which is a little surprising because the industry is one of the fastest growing in the
country. The silence could be due to lack of interest on the part of the Chinese to acquire stakes, or to
diplomatic prudence since the sector is, at the moment, entirely dominated by Japanese companies
(Toyota, Honda and Suzuki).
Gwadar, also in the southern zone, ―is positioned as the direct hinterland connecting Balochistan and
Afghanistan.‖ As a CPEC entreport, the plan recommends that it be built into ―a base of heavy and
chemical industries, such as iron and steel/petrochemical‖.

It notes that ―some Chinese enterprises have started investment and construction in Gwadar‖ taking
advantage of its ―superior geographical position and cheap shipping costs to import crude oil from the
Middle East, iron ore and coking coal resources from South Africa and New Zealand‖ for onward supply
to the local market ―as well as South Asia and Middle East after processing at port.‖
The plan shows great interest in the textiles industry in particular, but the interest is focused largely on
yarn and coarse cloth. The reason, as the plan lays out, is that in Xinjiang the textile industry has already
attained higher levels of productivity. Therefore, ―China can make the most of the Pakistani market in
cheap raw materials to develop the textiles & garments industry and help soak up surplus labor forces in
Kashgar‖. The ensuing strategy is described cryptically as the principle of ―introducing foreign capital and
establishing domestic connections as a crossover of West and East".
Preferential policies will be necessary to attract enterprises to come to the newly built industrial parks
envisioned under the plan. The areas where such preferences need to be extended are listed in the plan
as ―land, tax, logistics and services‖ as well as land price, ―enterprise income tax, tariff reduction and
exemption and sales tax rate.‖
Fibreoptics and surveillance
One of the oldest priorities for the Chinese government since talks on CPEC began is fibreoptic
connectivity between China and Pakistan. An MoU for such a link was signed in July 2013, at a time
when CPEC appeared to be little more than a road link between Kashgar and Gwadar. But the plan
reveals that the link goes far beyond a simple fibreoptic set up.
China has various reasons for wanting a terrestrial fibreoptic link with Pakistan, including its own limited
number of submarine landing stations and international gateway exchanges which can serve as a
bottleneck to future growth of internet traffic. This is especially true for the western provinces. ―Moreover,
China‘s telecom services to Africa need to be transferred in Europe, so there is certain hidden danger of
the overall security‖ says the plan. Pakistan has four submarine cables to handle its internet traffic, but
only one landing station, which raises security risks as well.
So the plan envisages a terrestrial cable across the Khunjerab pass to Islamabad, and a submarine
landing station in Gwadar, linked to Sukkur. From there, the backbone will link the two in Islamabad, as
well as all major cities in Pakistan.
The expanded bandwidth that will open up will enable terrestrial broadcast of digital HD television, called
Digital Television Terrestrial Multimedia Broadcasting (DTMB). This is envisioned as more than just a
technological contribution. It is a ―cultural transmission carrier. The future cooperation between Chinese
and Pakistani media will be beneficial to disseminating Chinese culture in Pakistan, further enhancing
mutual understanding between the two peoples and the traditional friendship between the two countries.‖
The plan says nothing about how the system will be used to control the content of broadcast media, nor
does it say anything more about ―the future cooperation between Chinese and Pakistani media‖.
Judging from their conversations with the government, it appears that the Pakistanis are pushing the
Chinese to begin work on the Gwadar International Airport, whereas the Chinese are pushing for early
completion of the Eastbay Expressway.
It also seeks to create an electronic monitoring and control system for the border in Khunjerab, as well as
run a ―safe cities‖ project.
The safe city project will deploy explosive detectors and scanners to ―cover major roads, case-prone
areas and crowded places…in urban areas to conduct real-time monitoring and 24 hour video recording.‖
Signals gathered from the surveillance system will be transmitted to a command centre, but the plan says
nothing about who will staff the command centre, what sort of signs they will look for, and who will provide
the response.

―There is a plan to build a pilot safe city in Peshawar, which faces a fairly severe security situation in
northwestern Pakistan‖ the plan says, following which the program will be extended to major cities such
as Islamabad, Lahore and Karachi, hinting that the feeds will be shared eventually, and perhaps even
recorded.

Tourism and recreation
One of the most intriguing chapters in the plan is the one that talks about the development of a ―coastal
tourism‖ industry. It speaks of a long belt of coastal enjoyment industry that includes yacht wharfs, cruise
homeports, nightlife, city parks, public squares, theaters, golf courses and spas, hot spring hotels and
water sports. The belt will run from Keti Bunder to Jiwani, the last habitation before the Iranian border.
Then, somewhat disappointingly, it adds that ―more work needs to be done‖ before this vision can be
realized.
The plans are laid out in surprising detail. For instance, Gwadar will feature international cruise clubs that
―provide marine tourists private rooms that would feel as though they were ‗living in the ocean‘‖. And just
as the feeling sinks in, it goes on to say that ―[f]or the development of coastal vacation products, Islamic
culture, historical culture, folk culture and marine culture shall all be integrated.‖ Apparently more work
needs to be done here too.
For Ormara, the plan recommends building ―unique recreational activities‖ that would also encourage ―the
natural, exciting, participatory, sultry, and tempting characteristics‖ to come through. For Keti Bunder it
recommends wildlife sanctuaries, an aquarium and a botanical garden. For Sonmiani, on the eastern
edge of Karachi, ―projects like a coastal beach, extended greenway, coastal villa, car camp, SPA, beach
playground and a seafood street can be developed.‖
It is an expansive vision that the plan lays out, and towards the end, it asks for the following: ―Make the
visa-free tourism possible with China to provide more convenient policy support for Chinese tourists to
Pakistan.‖ There is no mention of a reciprocal arrangement for Pakistani nationals visiting China.
Finance and risk
In any plan, the question of financial resources is always crucial. The long term plan drawn up by the
China Development Bank is at its sharpest when discussing Pakistan‘s financial sector, government debt
market, depth of commercial banking and the overall health of the financial system. It is at its most
unsentimental when drawing up the risks faced by long term investments in Pakistan‘s economy.
The chief risk the plan identifies is politics and security. ―There are various factors affecting Pakistani
politics, such as competing parties, religion, tribes, terrorists, and Western intervention‖ the authors write.
―The security situation is the worst in recent years‖.
The next big risk, surprisingly, is inflation, which the plan says has averaged 11.6 per cent over the past 6
years. ―A high inflation rate means a rise of project-related costs and a decline in profits.‖
Efforts will be made, says the plan, to furnish ―free and low interest loans to Pakistan‖ once the costs of
the corridor begin to come in. But this is no free ride, it emphasizes. ―Pakistan‘s federal and involved local
governments should also bear part of the responsibility for financing through issuing sovereign guarantee
bonds, meanwhile protecting and improving the proportion and scale of the government funds invested in
corridor construction in the financial budget.‖
Illustration by Sana Nasir/Herald
It asks for financial guarantees ―to provide credit enhancement support for the financing of major
infrastructure projects, enhance the financing capacity, and protect the interests of creditors.‖ Relying on
the assessments of the IMF, World Bank and the ADB, it notes that Pakistan‘s economy cannot absorb
FDI much above $2 billion per year without giving rise to stresses in its economy. ―It is recommended that
China‘s maximum annual direct investment in Pakistan should be around US$1 billion.‖ Likewise, it

concludes that Pakistan‘s ceiling for preferential loans should be $1 billion, and for non preferential loans
no more than $1.5 billion per year.
It advises its own enterprises to take precautions to protect their own investments. ―International business
cooperation with Pakistan should be conducted mainly with the government as a support, the banks as
intermediary agents and enterprises as the mainstay.‖
Nor is the growing engagement some sort of brotherly involvement. ―The cooperation with Pakistan in the
monetary and financial areas aims to serve China‘s diplomatic strategy.‖
The other big risk the plan refers to is exchange rate risk, after noting the severe weakness in Pakistan‘s
ability to earn foreign exchange. To mitigate this, the plan proposes tripling the size of the swap
mechanism between the RMB and the Pakistani rupee to 30 billion Yuan, diversifying power purchase
payments beyond the dollar into RMB and rupee basket, tapping the Hong Kong market for RMB bonds,
and diversifying enterprise loans from a wide array of sources. The growing role of the RMB in Pakistan‘s
economy is a clearly stated objective of the measures proposed.
Conclusion
It is not clear how much of the plan will be earnestly followed up and how much is there simply to evince
interest from the Pakistani side. In the areas of interest contained in the plan, it appears access to the full
supply chain of the agrarian economy is a top priority for the Chinese. After that the capacity of the textile
spinning sector to serve the raw material needs of Xinjiang, and the garment and value added sector to
absorb Chinese technology is another priority.
Next is the growing domestic market, particularly in cement and household appliances, which receive
detailed treatment in the plan. And lastly, through greater financial integration, the plan seeks to advance
the internationalization of the RMB, as well as diversify the risks faced by Chinese enterprises entering
Pakistan.
In some areas the plan seeks to build on a market presence already established by Chinese enterprises,
eg Haier in household appliances, ChinaMobile and Huawei in telecommunications and China
Metallurgical Group Corporation (MCC) in mining and minerals.
Gwadar receives passing mention as an economic prospect, mainly for its capacity to serve as a port of
exit for minerals from Balochistan and Afghanistan, and as an entreport for wider trade in the greater
Indian Ocean zone from South Africa to New Zealand. There is no mention of China‘s external trade
being routed through Gwadar. Judging from their conversations with the government, it appears that the
Pakistanis are pushing the Chinese to begin work on the Gwadar International Airport, whereas the
Chinese are pushing for early completion of the Eastbay Expressway.
But the entry of Chinese firms will not be limited to the CPEC framework alone, as the recent acquisition
of the Pakistan Stock Exchange, and the impending acquisition of K Electric demonstrate. In fact, CPEC
is only the opening of the door. What comes through once that door has been opened is difficult to
forecast.
(Khurram Husain Dawn 01, 15/05/2017)

CPEC: a game changer but for whom?
The writer is a former chairman of Pemra and has served at the highest levels of the police and the
bureaucracy. He can be reached at iftirashid@yahoo.com
Ties between Pakistan and China haven‘t just stood the test of time but have also been proverbial in
many ways. Yet, it is imprudent to say that it emanates from altruism or the milk of human kindness.
History bears testimony to the stark reality that in international relations self-interest has always remained
supreme for survival in the international community. Therefore, instead of gloating with joy, we should

seriously ponder and professionally appraise the imperatives of this investment, particularly because now
a long-term plan for CPEC is also on the anvil.
Many experts consider CPEC as a complicated set of infrastructure investments, which will largely be
paid by Pakistanis, in one form or the other, with cumulative interest rates going much higher than what is
being projected. Serious scrutiny of the following is therefore in the national interest, lest we end up
munching peanuts yet again:1. Real financial cost to Pakistan
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2. Long-term social, economic and strategic implications
3. Expected benefits to each side
4. Utility of each project
Plans for a corridor from China to the Arabian Sea date back to the ‘50s, but these took tangible shape in
the last decade.
Incidentally, I was posted as communications secretary at that time, which enabled me to see matters
first-hand.
In early 2002, I led a delegation to Beijing to finalise the terms and conditions of the project. The contract
was signed and sealed in a week. Upon my return, I was stunned to discover that even before the ink was
dry on the contract, China Harbour Company had started working on the project. Every aspect of the
project was meticulously planned and orchestrated by China, well in advance. It isn‘t rocket science to
conclude that for China it was an opportunity of the millennium. No wonder the port was completed ahead
of schedule and strictly as per specifications.
My visit to Shanghai in 2004, representing Pakistan in ESCAP Conference, was even more revealing. On
the last day of our departure, my wife and I were taken for a tour of old Shanghai. In a state of slight
inebriation all three of the Chinese staff accompanying us shared their feelings on Gwadar. By giving
access to the warm waters of the Arabian Sea, they said, three generations of China stood mortgaged to
Pakistan.
If this was the mindset of young and educated Chinese surely the elders, who had dreamt for
generations, must have been blown off their feet. We need to recognise that China has offered CPEC as
a fulfillment of their lifelong dream and it is naïve for anyone to take credit for bringing this investment.
There are a few more hard facts to acknowledge and understand. The importance of CPEC to China can
th
be gauged from the fact that it is included in their 13 five-year plan. The reasons are both financial and
strategic as this will be a much shorter, safer and alternative route.
Analysts believe, strategically, CPEC is part of China‘s vision to write the rules of the next era of
globalisation. Furthermore, China imports 80 per cent of its energy needs through the Malacca straits and
this route is also the main access to Europe, Africa and the Middle East. Recent muscle flexing by the US
and India has sent jitters among Chinese quarters because they know that hostilities can paralyse their
economy and the nightmare, known as ―Malacca dilemma‖, can become a reality. A less frequented sea
route is through South China Sea but this is an unsafe and contentious route. As opposed to this, the
Arabian Sea provides a vital and safe route for trade to the Pacific, Atlantic and the Gulf. Most
importantly, from western China to Gwadar it is 3,000km and from the eastern ports it is 6,500km, while
the sea route is 12,000km. Savings in time and money will be colossal besides safety of passage.
Hence, for China this is a far greater game changer than for Pakistan.
Considering the importance of CPEC to China, it is crucial that every project they offer is secured keeping
Pakistan first. The fate of Chinese investment in Sri Lanka and African countries can perhaps serve as a
lesson.

According to experts, Pakistan will start the payback of the CPEC loan after 2020 and it will be a
significant amount. But no one really knows the details and the real financial implications. Hence, it is
absolutely necessary for experts to carry out a professional financial analysis of the project to present the
true picture, in order to safeguard the vital stakes of the country.
On leaving the ministry in 2005, my specific recommendation to the government was to lease the Port to
China for operations, in order to gain maximum advantage. Why the then prime minister gave it to a
company from Singapore is still a mystery. The port never took off and we lost valuable time. Hence, to
recognise the real dynamics of the Gwadar Port, one must recognise its financial and strategic
implications in the regional and global backdrop. Neither the US nor the Gulf countries would like to see
this port operational. While the reasons are compellingly economic for the neighbouring ports, they are
more strategic for the West. One only needs to see the geographical positioning of Gwadar to realise how
seriously it will impinge upon the economic interests of the ports situated further up the Straits of Hormuz
and what strategic advantage it will give to China.
We should recognise and capitalise on these fundamentals to bargain from a position of strength instead
of ecstatically crowing over CPEC. This is the moment to safeguard our interests and one of the solutions
is to associate as many bordering countries in the project as possible, especially Russia. This way we
won‘t be dependent on a single country and also improve our relations with our neighbours.
(By Iftikhar Rasheed The Express Tribune 07, 17/05/2017)

Rising external deficit
THE latest data for the country‘s external account shows that the current account deficit is rising at a
rapid pace. In the first 10 months of the fiscal year, the deficit has risen to $7.2bn, more than triple the
figure for the same period last year. Even month on month, between March and April of this year, there
was a sharp spike of almost 100pc in the size of the deficit. For many months now, we have been hearing
the government‘s spin on the growing deficit: it argues that this is a temporary state of affairs and is due
to machinery imports. Once the machinery is installed and running, it says, the deficit will be reversed.
This is the same argument that the Musharraf regime made in its last few years. But, instead of reversing,
the deficit took us back to the doorstep of the IMF.
The size of the deficit is shaping up to be the government‘s biggest challenge now; unfortunately, there
are no signs that it sees it that way. It is difficult to accept that the spike in imports is due to machinery
imports under the CPEC project, since many CPEC imports are not showing up in State Bank data as the
payments appear to be settled in China without passing through the government of Pakistan‘s accounts.
The gap between State Bank data and that of the Pakistan Bureau of Statistics points to this, and that
gap at $3.5bn is double what it was last year. The State Bank is conducting a large reconciliation exercise
to rectify this gap, and once that is done, we are going to see a jump in the current account deficit. The
situation on the external front is deteriorating at an accelerating pace and there is no plan, not even
thinking in sight, to acknowledge this reality, let alone tackle it.
The government is increasingly giving the impression of having surrendered its obligations to manage the
affairs of the country, and has preferred to put all its eggs in the CPEC basket. To every problem now, the
answer we receive is, ‗CPEC will fix it‘. For the next year, the government wants to step on the
accelerator and take growth beyond 6pc, which it might yet accomplish. But that acceleration will come at
a high cost, through borrowing and squeezing existing taxpayers even harder, and through bundling all
manner of frivolous costs into the power tariff. Without rectifying the external and fiscal deficits, Pakistan
cannot afford high growth.
Speeding up growth at the expense of the country‘s fiscal and external accounts is tantamount to taking
drugs to experience a temporary high. There is always the inevitable hangover once the ‗good times‘ end.
What is more worrying is in this case we are building up these large vulnerabilities precisely as the
outflows from the CPEC projects are set to commence.
(Dawn 08, 19/05/2017)

LG representatives of Pakistan's economic hub have no offices
Despite the passage of 18 months, many union committee (UC) chairmen and vice-chairmen have not
been provided office spaces to operate from and resolve people‘s problems.
One innovative chairman, the representative of District Central‘s UC-21 Nazimabad,
uses his Toyota Vigo as a mobile office to resolve residents‘ problems. ―Since there is
no office, I have devised a weekly schedule to visit various areas,‖ said Naeemuddin,
adding that people come to him with requests for birth and death certificates and drainage problems but it
is difficult to resolve such issues without an office. ―I have requested the mayor and higher authorities in
local government dozens of times but all in vain,‖ he lamented.
There are around 204 UCs in Karachi and the situation in each district is lamentable in terms of office
infrastructure for newly elected local bodies‘ representatives.
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Mayor censures Sindh government again
Malir is the ruling Pakistan Peoples Party‘s (PPP) stronghold but it lacks five offices for UC chairmen. The
worst situation can be seen in District Central, where 14 UC chairmen work without offices. Similarly, 10
UC representatives in District East, two in District South and four in District Korangi have no offices.
Moula Bux Chand of the PPP is the elected vice-chairman of UC-30 Safoora in District East. He said the
government has arranged one room for them, without any facilities for chairman, vice-chairman or general
councillors to resolve people‘s problems. ―Not a single table and chair is available for us. Neither has the
government provided a telephone facility or computer,‖ he lamented, adding that most elected
representatives work from their own homes.
PPP‘s Zulfikar Qaimkhani, who is the leader of opposition in District Municipal Corporation (DMC) East,
said in some areas, two to three UC chairmen and vice-chairmen sit in a single office. ―UC-5 and UC-6 in
Mehmood Colony and Manzoor Colony are located in [one] office without proper furniture,‖ he said,
adding that higher officials have asked them to rent an office until the government makes proper
arrangements.
Leader of the Opposition in the Sindh Assembly Khawaja Izharul Hasan has once again written to the
chief minister requesting the government to arrange offices for 30 UC chairmen and vice-chairmen in
Karachi. Talking to The Express Tribune, he said, ―A number of times I have requested the higher
authorities, including the CM, to look into the matter but no one takes it seriously.‖ He added that owing to
lack of offices, the elected representatives cannot work.
Two years on, Karachi mayor yet to begin fight to regain powers
―They already have limited powers and without offices, the concept of a local government system is
worthless. Where should they sit and deal with routine matters?‖ questioned Hasan. ―In the absence of
offices, the people who cannot locate their elected representatives suffer,‖ he said, adding that six months
ago he wrote to chief minister who assured him that they would resolve the issue, but nothing has been
done so far. ―Time and again I sent him a list with details of UCs without offices,‖ he remarked.
Local Government Minister Jam Khan Shoro said this problem persists only in areas where new union
councils have been carved out of old ones. ―Union committees have their own funds. They should make
arrangements and rent offices,‖ he said, adding that next year the government will allocate funds for new
UC offices and buildings for local bodies.
(By Hafeez Tunio The Express Tribune 14, 20/05/2017)

How to boost tax collection
The prevailing tax system is unjust, outmoded and unproductive — with high taxes, yielding low revenues
and operationally complex, time-consuming and costly. Even after making tall claims
of ―extraordinary‖ (sic) performance, the revenues are still below the real potential
which is not less than Rs8 trillion.
The collection of Rs3.1 trillion by the Federal Board of Revenue (FBR) last year was after blocking
refunds of billions of rupees and taking advances of coming tax years. On the basis of this ―exaggerated‖
collection, target for 2016-17 was fixed at Rs3.6 trillion.
It must be remembered that in a meeting held on December 3, 2016, the high-ups of the FBR ―blamed the
government‘s tax policies for a whopping Rs117 billion shortfall in revenue collection‖. The FBR stalwarts
claimed that the government‘s decision to keep petroleum prices unchanged for the first five months of
2016-17, the fiasco on property front, weakened exports and low interest rates were key reasons for the
shortfall in tax collection. The finance minister, while disagreeing on downward revision in the collection
target, issued directions for making up shortfall.
According to then Chairman FBR, the target of Rs3.6 trillion was fixed assuming that petroleum prices
would remain constant. How naïve he was!! He presented lame excuses that last year prices of petroleum
products were higher by one-tenth. In addition, sales tax on high-speed diesel was 37 per cent compared
to 31 per cent in 2016-17 till December 2016. Sales tax on motor spirit (petrol) was 21 per cent in 201516 compared with 14.5 per cent. As chap from Customs, Nisar Khan, had nothing else to think but
squeeze maximum revenues from huge import and domestic supply of POL products — laziness and
lethargy of worst kind, making no efforts to recover income tax from the rich and mighty.
The finance minister rightly refused to accept the explanation of the chairman telling him that the impact
of lower oil prices was only to the extent of Rs13 billion per month. But later Ishaq Dar extended full
support to the FBR team by increasing prices of high-speed diesel and motor spirit from December 1,
2016. It is simply shocking that consumers have been compelled to pay 38 per cent more on oil
compared with prices prevailing in the international market to make up for the revenue shortfall. Is this the
way to improve economic growth?
The higher cost of petroleum products vis-à-vis international market has made us totally uncompetitive in
international markets. Why our worthy finance minister on the demand of FBR wants further price hike in
POL products. It is just for the sake of showing ―better tax collection‖! No matter if we destroy our exports.
It is simply thoughtless and imprudent!! Despite doing this, the tax gap has widened substantially and the
FBR by no means would be able to collect Rs3.6 trillion. All indications show that collection will be around
Rs3.4 trillion and that too after resorting to the same old tactics — block refunds, take advances and
recovering illegal demands through attaching bank accounts.
The position for tax year 2016 is no better. Around two million rich are avoiding tax obligations by
not filing returns or showing correct incomes, but millions having no income or incomes below
taxable limit are robbed through withholding tax system.
No taxation without representation is a cardinal principle of democracy — Article 77 of our Constitution
says that no tax shall be levied for the purposes of the federation except by or under the authority of the
Act of Parliament. The Supreme Court of Pakistan in Messers Mustafa Impex, Karachi v Government of
Pakistan (2016) 114 Tax 241 (S.C Pak.) held that ―neither a Secretary, nor a Minister and nor the Prime
Minister are the Federal Government and the exercise, or purported exercise, of a statutory power
exercisable by the Federal Government by any of them, especially, in relation to fiscal matters, is
constitutionally invalid and a nullity in the eyes of the law. Similarly, budgetary expenditure or
discretionary governmental expenditure can only be authorised by the Federal Government i.e. the
Cabinet, and not the Prime Minister on his own.‖

Unfortunately, the prime minister and the finance minister are still violating the dictum of Supreme Court
by levying and varying tax rates through Statutory Regulatory Orders (SROs). The latest example is SRO
292(I)/2017 dated April 30, 2017 through which against standard rate of 17 per cent under Sales Tax Act,
1990, high speed diesel is subjected to a rate of 33.5 per cent.
Obviously, the government is least pushed to go for lower taxes with broader tax base. Unless, it is done,
collection will remain far below the potential. The entire business climate is destroyed by imposing around
70 withholding provisions. The FBR also wants more advance tax from those who perform better! For
example, an importer having flourishing manufacturing unit is denied waiver from withholding if quantity of
raw material exceeds 110 per cent from that consumed during the previous tax year! Such an anti-growth
and anti-business provision [clause (72B), Part IV, Second Schedule to the Income Tax Ordinance, 2001]
can only be conceived by the FBR stalwarts, completely oblivious to the fact that higher volumes will yield
higher taxes in the end!
One of the major factors behind non-corporatisation and documentation of economy is extremely high
corporate tax, the third highest in the world, according to a World Bank report, Toward a More Business
Friendly Tax Regime: Key Challenges in South Asia. Less than 25,000 companies file tax returns in
Pakistan. According to latest report of State Bank of Pakistan, the active taxpayers increased from 0.76
million as on June 30, 2013 to current 1.01 million, but ―the number is still low in comparison with the
employed labour force of 57.4 million‖. Some 196,000 entities are enrolled in the sales tax system but
only 35,000 actually pay any tax as the rate is too exorbitant and corruption is rampant. Money collected
from customs in the name of sales tax is shared by collectors and businessmen — state and people
suffer and they enjoy illegal enrichment!
The World Bank‘s report says: ―Good taxpayers — like likes of tobacco and telecom, for example — are
subject to disproportionate pressure from tax administrations because tax administrations are guided
primarily by revenue targets, which are set at the beginning of the year. Top level tax officials then
pressurise their subordinates who in turn force good taxpayers to contribute more revenue. Refunds to
exporters are often postponed particularly in the last quarter of the financial year. Furthermore, VAT is not
always fully refunded.‖
The report goes on to say: ―Administrative burden of tax compliance is hardest in Pakistan where firms
have to make 47 payments and spend 594 hours (or 74 man days per year) dealing with tax regulations
compared to 12 payments and 175 hours in high income OECD countries. Eighty seven per cent time
spent on dealing with taxes (or 514 hours per year) in Pakistan is spent on VAT compliance.‖
According to IMF Country Report No. 16/2, Pakistan faces significant challenges in realising its tax
revenue potential and thereby providing the much-desired fiscal space for growth-enhancing priority
spending on infrastructure, education, healthcare, and targeted social assistance. While the tax revenueto-GDP ratio has increased by 1.5 per cent over the past three years to 11 per cent, it remains
significantly below comparator emerging market economies and the tax effort expected for the country‘s
level of development.
―The historical development of tax ratios confirms underperformance in revenue mobilisation, with the taxto-GDP ratio currently 1.4 percentage points below its peak of 12.4 per cent of GDP in 1996. Pakistan
has the potential to mobilise additional tax revenues by an amount as much as, if not more than, it
currently collects: its tax capacity is estimated to be 22.3 per cent of GDP, which implies a tax revenue
gap of more than 11 per cent of GDP‖, the report observes.
According to Economic Survey of Pakistan 2015-16, by the end of 2015, our population was 195.4 million,
out of which 77.93 million constitutes urbanites while 117.48 million live in rural areas. The dependent
population of children under the age of 15 years was 35.4 per cent whereas 4.2 per cent people were
above 65 years. Out of total population, 30 million were below poverty line earning less than two dollars a
day. Our labour force, among the tenth largest in the world, was around 61 million, out of which 57.42
million were employed. Rural labour force of 42.3 per cent was earning below taxable income or
agricultural income falling outside the ambit of Income Tax Ordinance, 2001.

Reading all these figures together, the total persons liable to income tax could not be more than 10 million
whereas the government is extorting income tax in the form of withholding tax from 90 million unique
mobile users alone!
Failure to harness the real potential of Rs8 trillion is the main issue — see detail in paper Towards Flat,
Low-rate, Broad & Predictable Taxes‘, published by Prime Institute, a public policy think tank. For
collecting tax of Rs8 trillion, we need to lower taxes and broaden tax base. The government must go for
fundamental reforms to replace the outdated and complex system with a simple, certain and low-rate
taxation.
Pakistan‘s real dilemma is that the rich and mighty are not paying taxes according to their ability. In 2014,
2015 and 2016, less than 4000 persons paid tax between Rs1,000,000 and Rs10 million. In 2014 just
3,663 declared tax of over Rs10 million and this position worsened in 2015 as per Tax Directory 2015.
The position for tax year 2016 is no better. Around two million rich are avoiding tax obligations by not
filing returns or showing correct incomes, but millions having no income or incomes below taxable limit
are robbed through withholding tax system. Adding insult to injury, they are denied their rightful refunds
and deprived of social benefit they deserve for money they pay.
(By Dr Ikramul Haq, Huzaima Bukhari The News Policy II, 21/05/2017)

Debunking myths on CPEC
Recently, quite a few stories have appeared on the China-Pakistan Economic Corridor (CPEC) in both
local and international publications. A lot of traction was gained by the cynics of CPEC by
reporting factually incorrect information. Consequently, myth spurring on CPEC is on the
rise. I am going to take this opportunity to debunk these myths by stating the facts.
A pointless controversy was created on the Long Term Plan (LTP) by a recent article featured in a local
English-language newspaper. The report published as ‗LTP‘ in that article was an initial draft by the China
Development Bank (CDB) and not a part of the agreed LTP. That article basically cherry-picked
information from different sources to present a distorted picture of the LTP. The fact is that the
government of Pakistan has prepared its own plan after multiple stages of consultation with provinces,
federal ministries and their respective technical groups. The LTP has been prepared to develop Pakistan
in line with the seven pillars of Vision 2025 which are predicated on the notion of inclusive and
sustainable development. The main pillars of LTP are connectivity, energy, industries and industrial
parks, agricultural development and poverty alleviation, tourism, cooperation in areas concerning people‘s
livelihood and financial cooperation. It was shared with the Chinese authorities following approval by the
cabinet.
The Chinese side has given its approval in principle, however, its formal approval is expected by the end
of this month, as our Chinese counterparts were occupied by the Belt Road Forum. As soon as we get
the official approval from the Chinese side, we will put the LTP on the CPEC website.
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One of the biggest myths propagated on CPEC is that Pakistan might become a colony/province of
China. Any historian would tell you that colonialism and imperialism are legacies of
countries of the global north. China has never invaded any country nor harboured any
imperial designs. Cynics point out towards rising trade deficit with China as a reason to
show concern on CPEC. The reality is that China‘s competitiveness in exports is
universal and not idiosyncratic to Pakistan. Pakistan‘s current trade deficit with China is
$6.2 billion. In comparison, India‘s trade deficit with China stands at $47 billion. The US trade deficit with
China is $347 billion. Based on these trade deficit numbers, is it appropriate to infer that the US or India
are becoming colonies/provinces of China? Certainly not. Similarly, it is ludicrous to make such claims
about the Pakistan-China relationship. Both countries respect the sovereignty of each other and CPEC is
based on the shared vision of both countries: Vision 2025 and OBOR.

At present, only a few thousand Chinese nationals are living in Pakistan and making a positive
contribution towards our economy, the majority of them fall in the category of temporary labour migrants
who will return back upon completion of the projects. In contrast, around 8 million Chinese are living in
Malaysia, 400,000 in France; 600,000 in Japan; 900,000 in Canada and over 2.5 million are living in the
US. Therefore, to say that Chinese are overtaking Pakistani society is nothing but a farce. Chinese
nationals working in Pakistan are our national guests as they are helping us to build a developed
Pakistan.
Another myth spread on CPEC is that China is dictating terms to Pakistan and the federal government is
not consulting the provinces. The reality is quite the opposite. China and Pakistan work jointly in making
an overall planning for a unified development of CPEC projects. In this regard, the Long Term Plan,
Transport Monographic Study and respective MoUs guide the policy for CPEC.
All provinces have been consulted and invited to all meetings within Pakistan and abroad for their
recommendations and review of CPEC projects. Earlier this month, the chief ministers of all four
th
provinces under the leadership of PM Sharif attended OBOR Summit in China. On 29 December 2016,
th
all CMs participated in the 6 JCC meeting which was held in Beijing. For institutional arrangement and
development of CPEC, the National Development and Reform Commission (NDRC) of China along with
the Planning, Development & Reform Ministry of Pakistan have constituted subsidiary working groups of
the Joint Cooperation Committee (JCC) on planning, transport infrastructure, energy, Gwadar and
industry cooperation.
Since the signing of the MoU in July 2013, six meetings of the JCC have been held. The highest officials
of every provincial government are represented in JCC meetings. It is impossible to hide or misrepresent
any information on CPEC from provinces.
Information on ongoing and agreed CPEC projects is available on the official website of CPEC. Moreover,
the planning ministry is always available to address any queries regarding CPEC. All the Chinese
companies involved in CPEC projects are nominated by their government. Therefore, there is no question
of favouritism on the part of the government of Pakistan.
Another myth propagated around is that Pakistan is not going to gain any economic benefits from CPEC
and it is tantamount to the 2006 Free Trade agreement (FTA) with China. First of all, let me explain that
an FTA works out on the basis of demand and supply of market forces. China enjoys a competitive edge
in exports vis-à-vis all other economies of the world, including Pakistan, whereas CPEC is qualitatively
different from an FTA. It provides necessary stimulus to kickstart the processes of industrialisation in
Pakistan.
Without sufficient electricity and adequate infrastructure, it is not possible to carry out industrialisation.
CPEC brings $35 billion investments in energy projects. Alongside coal, clean and renewable energy
projects are part of the CPEC energy portfolio. The existing energy policy was made before the CPEC
MoU was signed between China and Pakistan. Prior to CPEC, nobody was interested in making
investments in our energy sector. At that crucial time, China took a lead and demonstrated to the world
that Pakistan is a reliable and secure destination for foreign investments. Energy investments under
CPEC will remove a major bottleneck that is in the way of realising high economic growth. It will reinforce
the main grid structure, power transmission, distribution network, and improve power supply. Currently, 14
energy projects are in the implementation stage. Through CPEC projects, 10,000MW of electricity will be
added to the national grid. Only 16,000MW was added to the national grid from 1947 to 2013. Moreover,
energy projects under CPEC are not funded by Chinese loans instead they are undertaken in the IPP
mode regulated as per NEPRA tariffs. Average cost of these projects is lower than the current cost of
production of energy.
Under CPEC, new road and rail networks are to be built in all four provinces to enhance and improve
connectivity within Pakistan. In addition to economic benefits of connectivity, social and regional cohesion

will increase within Pakistan and in the region. Once energy and infrastructure bottlenecks are addressed,
it is estimated that GDP will at least increase by more than 2 per cent from its current trend.
Similarly, one of the important components of the CPEC framework is industrial cooperation. Nine
industrial zones were included in it with equal representation of all provinces. The cost of production is
steadily increasing for many industries in China due to increase in wages. It is estimated that 85 million
jobs will be relocated and countries in the Far East, Asia and Africa are competing for these jobs.
Pakistan wants to secure a big share of the relocation of these industries and jobs. Once relocated, this
will create a huge demand for labour in Pakistan and enormous employment opportunities will be
available for Pakistanis.
In the current projects of CPEC, two thirds of the workforce is Pakistani and only a critical mass of labour
force comes from China. This is a great opportunity for the Pakistani workforce to learn and update their
skills from their Chinese counterparts. Already a boom in steel, cement and construction industries has
created multiplier effects in the overall economy.
Economic benefits of CPEC are net positive for Pakistan. CPEC is a golden opportunity for Pakistan to
undo the mistakes of the past and we, as a nation, cannot afford to be complacent about it.
(By Ahsan Iqbal The Express Tribune 07, 25/05/2017)

To woo the working class, Sindh govt to add 50,000 jobs in budget
In light of the upcoming general elections, the Sindh government will be adding 50,000 jobs to next year‘s
budget, which is likely to be presented by Chief Minister Murad Ali Shah on June 2.
Sources privy to the development told The Express Tribune that health, education and
police will be among other sectors where the government will appoint these
employees. ―Around 6,000 doctors will be appointed and there is a proposal to induct
more than 20,000 lady health workers in the province,‖ disclosed a senior health
department official, adding that the department has proposed to increase its development budget from
Rs14 billion to Rs16 billion.
A major chunk of the budget will be spent on ongoing schemes, such as the establishment of
laboratories, trauma centres, medical and surgical ICUs, basic health centres, new OPD blocks in
government hospitals, upgrade of maternity hospitals and hospitals with between 100 and 400 beds in
various districts.
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Budget 2017-18: K-P govt to allocate Rs138b for education
―In the current year‘s budget, the government allocated funds for around 153 development schemes but
in the last three quarters performance has been dismal as not a single penny has been released for 76
schemes that are now stagnant,‖ said official sources.
The sources added that most of the budget will be spent in the last month of the current financial year.
―They will show the expenditure at the eleventh hour, purchasing various items and awarding tenders in
order to show that the allocated funds have been spent,‖ explained an official.
According to the budget books, the Sindh government allocated a total outlay of Rs869 billion for the
current fiscal year, reflecting a rise of 15% over the previous year. In the budget, Rs225 billion was
earmarked for the Annual Development Programme (ADP), of which hardly 50% has been spent so
far. ―Next year, they are planning to increase 10% to 15% funds in the ADP, putting the total
development portfolio at around Rs2.24 trillion to Rs2.25 trillion,‖ said sources in the finance department,
adding that the final decision will be made a day before the budget is presented.

Govt increases budget for R&D work
The education department will see a 15% increase in its budget, revealed the official. ―We have proposed
to increase the education department‘s development budget from Rs13 billion to Rs15 billion,‖ said an
additional secretary of the department, adding that Rs10 billion will be set aside for schools and Rs5
billion for college education.
Officials said the allocation is not a big issue, utilisation, however, is a challenge for the government. ―The
efficiency of the incumbent government can be measured by the fact that out of 396 total development
schemes in the education sector, they have not initiated work on 270 schemes in the last nine months,‖
an official lamented.
Speaking to The Express Tribune, Education Minister Jam Mehtab Hussain Dahar said there were some
technical issues and bureaucratic hurdles that set the slow pace of development work in his department.
Three to four secretaries were transferred and posted in the department, he explained.
This year’s budget likely to see modest taxation measures
―Despite all these issues we have delivered excellent performance this year by responding to the menace
of ghost schools and starting a biometric system in the province,‖ he said, adding that they have
proposed many schemes in the upcoming financial year but are still waiting for the final approval from the
CM, who also holds the finance portfolio. ―We will mostly focus on ongoing schemes rather than
introducing new ones,‖ remarked Dahar.
For the police, the government will include around 10,000 vacancies for cops in the next budget. The
works and services department, which mainly deals with the road sector, has proposed various schemes
of Rs17 billion.
The current development budget of the department is Rs14 billion. ―The CM is the final authority so we
can‘t comment until or unless he approves our schemes,‖ said Works and Services Minister Imdad Pitafi.
No new taxes this year: Shehbaz
The chief minister‘s spokesperson said Murad has begun a series of meetings to review various
departments‘ schemes and the final decision about the development portfolio will be made by the cabinet.
Taxation
The excise and taxation department has decided to increase its tax collection in the new financial year.
―Next year will collect Rs30 billion [in tax revenue] more than the current year,‖ said a senior official in the
excise and taxation department. ―We have proposed a 25% to 100% increase in the vehicle registration
fee, depending on the horsepower of the vehicles,‖ he said, adding that a 50% increase will be made in
the fee to transfer vehicles from one name to another.
―In the next budget, the government has also decided to restore the entertainment fee on cinemas. We
can charge a 15% entertainment duty,‖ said an official requesting anonymity, adding that the government
has decided to recover a Rs100 billion sales tax on services, which is Rs22 billion more than the current
year.
(By Hafeez Tunio The Express Tribune 13, 25/05/2017)

Budget 2017-18: pie in the sky
Before we start any discussion on Budget 2017-18, to be presented in the National Assembly on May 26,
it would not be out of place to see how the country has fared during the previous years on this count.
This is particularly important because subsequent to Shaukat Aziz‘ first budget (2000-01) as Pakistan‘s
finance minister, all governments have conveniently hoodwinked the masses at the time of budget
presentation by deflating the expenditure and budget deficit with a view to presenting a rosy picture of the
economy.

These governments have been helped by the fact that the budget year starts on July 1, while the budget
is normally presented in the National Assembly in the first week of June. The budget for the next financial
year is prepared in line with the revised estimates of resources and expenditure for the ongoing financial
year, based on the economy‘s performance during the first eleven or so months.
The budget documents present estimates and revised estimates of resources and expenditure for the
ongoing financial year along with the estimates of resources and expenditure for the next financial year,
so as to offer a comparative analysis.
Regardless of the party at the helm of affairs, each government has – since the turn of the century –
presented fudged figures for the ongoing financial year, so that in comparison the estimates for the next
financial year appear plausible and, more important, achievable. However, each time the dismal picture of
the economy became obvious when the Ministry of Finance released the actual budgetary figures for the
previous financial year in August. No wonder, neither the opposition nor the media paid attention!
When Budget 2016-17 was presented in the National Assembly on June 3, 2016, the government had
estimated the expenditure at Rs4,895 billion, based on the revised estimate of Rs4,479 billion for 201516. However, when the actual budgetary figures were released in August 2016, the expenditure had
jumped to Rs5,796 billion.
Some questions arise: (a) How could the government‘s estimate go wrong by as much as Rs1,317
billion? (b) How will the government manage to curtail the expenditure by as much as Rs901 billion during
the ongoing financial year even if the inflation is not taken into account? (c) Is it just an estimate gone
wrong or is something sinister at play?
Based on the figures released by the government itself, one is compelled to believe that it is not merely a
case of an estimate gone wrong. For example, as per the provisional budgetary figures for the first three
quarters of 2015-16 (July 2015-March 2016), the expenditure stood at Rs3,971 billion. This implies that
the government ‗estimated‘ that only Rs508 billion would be spent during the last quarter (April-June
2016), though the average for the first three quarters was Rs1,324 billion. The government ended up
spending Rs1,825 billion during the last quarter.
What did the government gain by making a mockery of economic policymaking? It was able to keep the
opposition and media in the dark about the volume of the country‘s budget deficit, but it inflicted a heavy
blow to the masses during the process. The actual budget deficit in 2015-16, which was estimated to be
only Rs199 billion when Budget 2016-17 was presented, stood at an astounding Rs1,349 billion. Once
again, no plausible explanation could be offered on behalf of the government.
After the first quarter (July-September 2015), the budget deficit stood at Rs328 billion; after the second
(October-December 2015), at Rs515 billion; and after the third (January-March 2016), at Rs1,009 billion.
Once again, the government ‗estimated‘ that the budget deficit would magically reduce by Rs810 billion in
the last quarter. To meet the budget deficit of Rs1,349 billion in 2015-16, the government borrowed from
both external and internal sources at heavy interest rates, which all of us are either directly or indirectly
paying and are doomed to pay for many years to come.
Based on previous experience, one can safely make two estimates. One, whatever figure the government
may release on May 26, the actual expenditure during 2016-17 will be in the range of Rs6.5 trillion. As per
the provisional budgetary figures for the first three quarters of 2016-17 (July 2016-March 2017), the
expenditure stood at Rs4,384 billion. Considering that the average for the first three quarters was
Rs1,461 billion, if the government ‗estimates‘ to spend anything less that Rs2.0 trillion during the last
quarter (April-June 2017), it would be indulging in figure fudging.
Based on this, the estimate of expenditure for 2017-18 should be close to Rs7.0 trillion. Anything less
than this would raise doubts about the government‘s sincerity.
Two, the budget deficit in 2016-17 would not be less that Rs.2.0 trillion. As per the provisional budgetary
figures for the first three quarters of 2016-17, the budget deficit stood at Rs.1,238 billion. The government

may underestimate it by deflating the expenditure during the budget presentation in the National
Assembly, but come August and the actual situation of the economy would be laid threadbare like all
previous years since 2000-01!
Finally, as said earlier, all governments since the Musharraf era have made use of the ‗innovative‘
economic policymaking introduced by Shaukat Aziz, but the incumbent government has pursued it with
renewed vigour. Considering that elections are around the corner, one can expect the PML-N government
to undertake an even more populist agenda, resulting in nothing but burgeoning budget deficit to be met
through more and more bank borrowings at higher interest rates. The poor would disproportionately suffer
from the burden of debt servicing, but the real victim would be the political party winning the next general
elections – empty coffers would poke fun at its election promises!
The writer is a development
professional specialising in budget analysis and advocacy.
Email: mna7@hotmail.com
(Mustafa Nazir Ahmad The News 06, 25/05/2017)

The budget & the people
THE federal budget for 2017-18 is about to be presented. Should we expect, on this occasion, a revival of
the tradition that the government must disclose at least once a year its plans for the advancement of the
rights and interests of the people, especially the underprivileged?
Almost all representative governments unveil their plans for citizens‘ good, usually through an address by
the head of state to parliament at its inaugural sessions. A discussion on this address could reveal the
points on which a national consensus is possible and also matters on which the people‘s representatives
are divided. This system fell into disuse in Pakistan when presidents became controversial and
discussion on their addresses to parliament was reduced to a banal ritual.
The presentation of the annual federal budget is now the only occasion for the government to reveal,
through plans for the husbanding of the state‘s resources, its social-sector objectives and priorities. The
freedom the parliamentarians enjoy during the budget session to speak at length on any aspect of
governance makes a thorough analysis of the government‘s policies possible.
It is, therefore, not unreasonable to urge the government to inform the people, during the budget session,
of the measures it will adopt to promote public welfare. This can also be an appropriate opportunity for
describing how the state‘s obligations under the various international treaties will be met. Some of these
treaties require Islamabad to declare how much money will be earmarked,
for instance, for improvement in women‘s condition under the Convention for the Elimination of All Forms
of Discrimination Against Women or for children‘s welfare under the Convention on the Rights of the
Child.
Sadly enough, media reports on budget-related matters, including the discussion held at a cabinet
meeting, do not indicate the extent to which the people‘s interest has determined the budgetary priorities.
We are told that the overall size of the budget has been fixed at Rs4.8 trillion, which is 7 per cent higher
than the current year‘s original figure; that growth rate target for the next fiscal has been set at 6pc; that
special efforts will be made to attract remittances from foreign countries and to reduce imports; and that
the core development expedition is to be increased. All this is very well in the eyes of accountants who
visualise the budget merely as an exercise to balance the entries in the revenue and expenditure
columns.
What we should like to hear from the finance minister is the kind of progress made on realising the
Sustainable Development Goals;

how many people will be relieved of abject poverty; what percentage of the homeless will get a roof over
their heads; how will school enrolment be raised; how many new jobs will be created; and to what extent
the gender gap in various fields will be reduced.
The government holds on the eve of the budget session some sort of consultation with representatives of
business and industry.
This is as it should be. Indeed, these consultations should be made more meaningful. However, no
exchange of views is held with other stakeholders, such as women‘s representatives, professional groups
(lawyers, doctors, teachers) and the youth. Also left out are small farmers, landless peasants and farm
labour who have no voice, and labour in both formal and informal sectors who may be able to speak but
are rarely listened to.
At the moment, we should like to ask the government to address the plight of the tillers of the soil and
workers, who together constitute a majority of the population.
True, the agricultural community has received some attention over the past couple of years. Much is
being said about the success of the prime minister‘s package for farmers. But agricultural issues cannot
be resolved through ad hoc steps. The state continues to ignore the urgency of land reform that is
necessary not only to reduce land hunger and create new proprietor-cultivators but also to rid the
country‘s politics of the feudal stranglehold.
It is time the government broke its silence on this fundamental requisite to socioeconomic progress.
Likewise, many of the workers‘ demands are unexceptionable. These include: due freedom for trade
union activity, the right to a fair wage, an increase in old age pension, continuation of medical allowance
to those who retire under social security cover, and women workers‘ right to equal wage.
An extremely useful conference on the challenges faced by the country‘s labour, organised by the ILO in
Islamabad recently, offered much food for thought on a variety of issues, such as the formulas for wagesetting, implementation of minimum wage decisions, improving respect for labour standards, better
coordination of labour-related policies and imports on exports, and the urgency of narrowing the wide
gender gap in employment and wage levels. The government could benefit from these and other ILO
recommendations.
The commitment to the ideal of a welfare state demands that every effort be made towards guaranteeing
citizens their basic rights to decent work and a decent wage. Many of such matters no doubt fall in the
jurisdiction of provinces but the federal government could promote a consensus among them through the
Council of Common Interests. It might be said that the entire development plan is geared towards
benefiting the people. All this did not convince the informed citizens in the past, it will not convince them
now. We have seen the people getting poorer while states became richer.
The custodians of Pakistan‘s economy must not forget that their success will be judged less by the rate of
GDP growth and more by their ability to help the poverty-stricken masses to gain freedom from hunger,
disease and want that they as of right deserve.
(BY I.A. Rehman Dawn 08, 25/05/2017)

Budget cosmetics
The writer is a member of staff.
IN the last year of its rule, the PML-N has decided to throw all caution to the winds and go for a growth
strategy that is as cosmetic as the period of its rule has been. This was the party that ran on a promise to
address deep-rooted structural bottlenecks in the economy: to eliminate load-shedding and restore the
growth momentum of the economy. But the years of the party‘s rule have shown us that they are in fact
no different from their predecessors. Cosmetically, yes. Substantively, no.

Their predecessors, the PPP, found it next to impossible to close a major deal with a foreign partner. This
was not because the deals they were closing were inferior, but because there was the question of the
Supreme Court shooting down almost every foreign deal it could, starting with the Steel Mill case, through
Reko Diq and an LNG deal, and ending with the rental power deals and the Turkish company whose
barge was famously ordered to return once it had left port because no interconnection was provided to it
once it was ready to start generating.
This government did not have any such problem. They had a clean run of things, until the dharnas. But
even the noise and fury of the sit-ins caused a few delays at best; they did not become the permanent
blockage that the PPP faced throughout its rule.
The rule of the PML-N began with a massive retirement of the circular debt, cleverly done before the end
of the fiscal year 2013, so its impact on the deficit could be attributed to the previous government. A
single-stroke retirement caused the deficit to shoot up to beyond 8 per cent of GDP, from where it could
only come down. Today, they proudly claim to have brought the deficit down from that peak to around
4pc, as if halving the deficit was a feat of fiscal management. It wasn‘t. It was a feat of accounting. It is
looking ever more likely that yet another massive retirement of the circular debt will be undertaken before
the government ends its term, causing the wheel to come full circle.
Some stabilisation of the fiscal framework did indeed take place. There was also a hefty rise in the foreign
exchange reserves that had fallen to around one month‘s worth of import cover at the time they took
control. The MD of the IMF, during her brief visit, mentioned in every public appearance that a hard-won
―moment of opportunity‖ had opened up, and now was the time to undertake the right reforms to put the
economy on sustainable rails.
The devil was in the wording because a moment of opportunity is just that: a moment. And moments
pass, sometimes before they are even noticed. What was this ‗structural reform‘ mantra that we keep
hearing about? The public-sector enterprises, for example, doubled their accumulated losses in this
period. The circular debt returned as the government was unable to reform crucial areas like power-sector
governance and pricing reform.
The tax base did not broaden, and the revenue burden fell harder and harder on those who were already
paying their taxes.
Reserves rose, but through borrowing primarily, sometimes under rather non-transparent arrangements
like the so-called ‗gift‘ from the ‗brotherly country that does not want to be named‘, ie Saudi Arabia. Few
believed back then that this money has no quid pro quo, and watching the obsequious appearance of the
Pakistani leadership at the summit in Riyadh recently reminds us of that fateful $1.5 billion that fell like
manna from heaven at that crucial hour. Now payback time approaches, and it will be far more than mere
money that we will be called upon to provide.
All through it, the partnership with the Chinese blossomed into a tale that grew with the telling. First it was
said that our partnership will enhance our trade. Then it was said that the power investments coming in
under the early harvest programme would eliminate the power crisis once and for all. Then we learned of
the massive investments planned for the rest of the economy, and were told that these are there to jumpstart the growth process and ‗industrialise our agriculture‘ and take us on a growth path towards the
advanced industrial economies.
Posters appeared showing Gwadar decked up like the jewel of the Indian Ocean, looking like a cross
between Dubai and Singapore. Today those dreams have acquired almost delusional proportions, while
apprehension is growing in the country that the government does not fully comprehend what it is taking us
into.
Underneath it all, we see the real game in the allocations made in next year‘s development budget, and it
looks just like the old game. An allocation of Rs25bn, for instance, for programmes titled ‗Electricity for All‘
and another titled ‗Clean Drinking Water‘. The latter is little more than a plan to instal filtration plants in a

few constituencies, so for the three months that their filters function, the leadership of the area can
campaign on having provided the people with clean water. After the election, we will see.
The budget is likely to be broadly similar, laden with schemes and projects designed to create a shortlived and artificial sense of respite in the run-up to the elections. Tonight‘s presentation of the economic
survey will carry the dreams of an emerging prosperity further, decked up not with fancy pictures but
fancy numbers that seek to lull us all into a false sense of comfort that all is well, things are turning
around.
Except that they‘re not. Things have returned to square one, which is not the same thing as turning a
corner. The party that is preparing to hit the polls on the claim of having solved the country‘s problems will
be standing on a wafer-thin platform when it gets about the task.
The writer is a member of staff.
khurram.husain@gmail.com
Twitter: @khurramhusain
(By Khurram Husain Dawn 08, 25/05/2017)

Economic Survey 2016-17: Growth trots on as deficits soar
• Economy surges past $300bn for first time: Dar • Current account deficit triples • Services boom,
Agriculture recovers, Industry struggles
After a decade-long slump, Pakistan‘s economy surged past the $300 billion mark in the outgoing fiscal
year, claimed the finance minister while unveiling the Economic Survey for the outgoing fiscal year. The
economy grew at a rate of almost 5.3 per cent, the highest in a decade, with robust support from the
services sector.
A low point of the year was a struggling industrial sector where almost all targets were missed in its
various subsectors, while agriculture blossomed following a slump last year. Its growth rate came in at
3.46pc, narrowly missing its target.
Finance Minister Ishaq Dar, who launched the Economic Survey 2016-17 at a news conference, flagged
falling exports as a point of concern but was upbeat that overall performance of the economy was positive
enough to steer the country among the top 20 economies by 2030.
The minister became visibly flustered when questions were put to him about the slippages on the
economic growth target of 5.7pc and its various sectors. ―Let‘s not obsess over targets,‖ he insisted,
arguing these were set mostly to challenge his team to work harder and perform. Instead, he claimed the
economy was now poised for a take-off after years of hard work.
He also bristled at criticism over his economic performance, saying negative portrayals of the economy in
the press was sending confusing signals abroad at a time when all foreign institutions and investors saw
Pakistan among G-20 by 2030 and among top 15 by 2050.
―For God‘s sake have mercy, this is everybody‘s Pakistan,‖ he shot back at one point, visibly vexed by
questions pointing towards the weaknesses in his track record, and reiterated the call to decouple the
economy from politics and set a common national economic framework that should be followed by all
parties regardless of who is in power.
―You guarantee me I will be the next finance minister and I will guarantee we will not go back to the IMF
programme,‖ he said when a reporter asked whether he could guarantee Pakistan will not return to the
IMF in 2019.
Mr Dar said it was rather a matter for celebration that the country‘s growth rate had broken the 3-4pc
barrier after a long time and was now moving towards 6pc growth trajectory. At the same time he

explained that the size of Pakistan‘s economy was understated to the extent of 20pc according
international institutions like the World Bank which had been given a contract to re-assess the GDP in 812 months.
Shift in economy
The finance minister said a key point of the current year was a 2pc growth by the services sector in the
overall size of the GDP at the cost of industrial and agriculture sectors. The share of services sector
increased to 59.6pc against 19.5pc share of agriculture and industry‘s share of 20.9pc.
On the whole, the industrial sector is estimated to have grown 5pc against a target of 7.7pc and revised
growth of 5.8pc last year. Of this, manufacturing showed a 5.27pc growth instead of the targeted 6.1pc
and 3.7pc growth last year. Large-scale manufacturing posted a 4.9pc growth, well behind its 5.9pc target
even though it performed better than last year‘s 2.9pc increase.
Small and household sectors increased at a rate of 8.2pc — almost on target. Electricity generation gas
distribution showed a miserly 3.4pc growth against a target of 12.5pc and last year‘s 8.4pc growth despite
the government‘s full focus on these areas.
Construction, another governmental priority, also showed 9pc growth, against an increase of about 15pc
last year, and missed the target of 13.2pc. Both these areas were also part of the CPEC focus that
consumed more than Rs450bn during the year.
Agriculture
In overall terms, the agriculture sector grew by 3.46pc, just short of its growth target of 3.5pc for this year
but this showed impressive recovery when seen in the context of from a low of just a 0.27pc increase last
year. Important crops registered an increase of 4.12pc in output, significantly higher than 2.5pc target and
compared to a 5.5pc slump last year.
Sugarcane accounted for the largest increase in output, surging by 12.4 pc, while cotton and wheat grew
marginally by 7.6 and 0.5pc, respectively.
The minister claimed credit for agriculture recovery, saying Rs341 billion of Kissan Package that involved
supply of inputs at subsidised or reduced rates including fertilisers, tubewell tariff, etc. He said this sector
would remain under focus in the upcoming budget to ensure food security and avoid cotton imports.
Livestock subsector retained its last year growth rate of 3.4pc although it missed the 4pc growth target.
Cotton ginning also showed a 5.6pc growth this year over last year when cotton output registered a 22pc
decline.
The services sector posted the healthiest growth at 6pc against a 5.7pc target. Financial services led the
growth with 11pc. The services sector generally showed broad-based improvement with general
government services 6.9pc, housing 4pc, private services 6.3pc, transport and communication 3.9pc and
wholesale and retail trade 6.8pc.
The minister said the inflation measured by Consumer Price Index (CPI) increased by 4.1pc and well
within 6pc target but should be seen in the context of 8.7pc inflation in 2013, when his tenure began.
Food inflation has risen 3.86pc and non-food by 4.25pc, which was a satisfactory position, he said.
The minister conceded that exports fell 3.06pc in nine months and stood at $17.9bn against $20.5bn of
full last year but hoped it would recover to $21.6bn by the end of the fiscal year owing to the lagged
impact of an export package announced a few months ago.
Imports surged by 18.7pc to $37.84bn compared to $33.44bn last year but 40pc increase was caused by
plant and machinery, he said. Breakdown of import growth showed a 70pc share of power sector, 23pc in
textiles, 69pc in construction and 37pc in agriculture. The minister urged everyone to see these figures as
evidence that the economy was building its own future.

As a consequence, the current account deficit increased to $7.25bn in nine months compared to $2.5bn
last year. This will rise by another $1bn before the year ends, he warned. The surging deficit owed itself
to declining remittances, which fell 2.6pc to $15.6bn.
Foreign direct investment on the other side was almost double at $1.73bn compared to $860m.
External front
Foreign exchange reserves as of May 23 stood at $20.93bn including the central bank‘s $16.15bn despite
repayment of $500m to China and another $500m Eurobond contracted by previous regimes, he said.
Per capita income in dollar terms improved by 6.4pc to $1,629 a year compared to 1.1pc growth last year.
Total investment increased by 11pc to Rs5.026 trillion while fixed investment increased by 14pc to
Rs4.5trn including public sector‘s Rs1.36trn. Total investment to GDP ratio stood at 15.8pc against a
lowest of 12.8pc in 2012-13.
National savings on the other hand declined to 13.1pc of GDP this year against 14.3pc last year. The
stock market, he said, had now gone beyond 52,000 points from 20,000 in 2013 while market
capitalisation had doubled to $10trn.
On the fiscal side, revenue to GDP rate improved to 16.3pc, tax revenue stood at 13.1pc of GDP and
non-tax at 3.1pc. Net external debt on the other hand amounted to $41.9bn while net public debt
amounted to Rs18.9trn or at 59.3pc of GDP.
(By Khaleeq Kiani Dawn 01, 26/05/2017)

Economic Survey
NO matter how impassioned his appeals to the nation to look on the bright side of things, Finance
Minister Ishaq Dar, who presented the Economic Survey yesterday, cannot gloss over the fact that the
growth revival he and his government are touting as their achievement is accompanied by an equally
rapid and intensifying growth of vulnerabilities. What now remains to be seen is which of these two —
revival or vulnerabilities — will eventually win. The revival of the growth process is most visible in the
headline GDP figure that was recorded at 5.3pc this year, climbing above the 5pc level for the first time in
a decade. The chief vulnerability that is haunting this achievement is the current account deficit, which will
climb to $8.5bn by the end of the year, compared to $2.5bn last year. We are told to not read too much
into this number as it is largely a result of ‗machinery imports‘, which once commissioned, will help spur
exports and growth, and thereby lead to a reversal of the trend. At the moment, though, all bets are open
as to whether or not this prayer will be answered.
Beyond the vulnerabilities, the quality of the growth being touted also needs to be closely examined.
Much of the impetus this year has come from agriculture, which has benefited from subsidised fertiliser as
part of a package of incentives announced by the government last year, when the sector experienced
negative growth. Financial services have also contributed significantly to growth in services, according to
the minister, who cited a massive increase in the asset base of banks. How long can the government
continue to subsidise fertiliser? How long will the financial system continue to register increases in its
asset base considering that the numbers of depositors is not rising and financial inclusion is still a longhaul job? Whereas it is important to acknowledge the growth that has taken place this year, it is equally
essential to ask how lasting it will be, particularly in the absence of any large state-led impetus.
The minister made an appeal for a ―charter of economy‖ to help build consensus around key economic
policies. This is an old appeal and must receive a positive response. The previous government of the
PPP had made this appeal first, and now that it is being echoed by the PML-N, the grounds for a
consensus exist. The transition year, leading into the elections, provides the perfect opening to hammer
out such a consensus. At a minimum, the charter can revolve around what to do about public-sector
enterprises and the future of the regulatory framework. It is high time that this crucial question was

addressed, and the political parties showed some maturity towards tackling the enduring problems of the
economy. There is still time to make this happen.
(Dawn 08, 26/05/2017)

Finance Bill 2017-18
A BILL to give effect to the financial proposals of the Federal Government for the year beginning on the
first day of July, 2017, and to amend certain laws
WHEREAS, it is expedient to make provisions to give effect to the financial proposals of the Federal
Government for the year beginning on the first day of July, 2017, and to amend certain laws for the
purposes hereinafter appearing;
It is hereby enacted as follows:Finance Act, 2017. (2) It extends to the whole of Pakistan. (3) It shall come into force on the first day of
July, 2017 except clauses 2(6), 3(7), 4(10) and 5(3) which shall have effect on the next day of assent
given to this Act by the President of Islamic Republic of Pakistan
2. (IV of 1969), the following further amendments shall be made, namely:- (1) in section 2,-(a) in clause
(la),- (i) (ii) after the figure ―144‖, the word and figure ―or 147‖, shall be inserted; (b) in clause (x), the word
―and‖ shall be omitted; and 1 Directorate General of China Pakistan Economic (c) in clause (y), for full
stop at the end a semicolon and the word ―and‖ shall be substituted and thereafter the following new
clause shall be added, namely:-―(z) ―controlled delivery‖ means supervised and coordinated operational
activities that allow suspected consignments of prohibited and restricted goods, including items
mentioned in clause (s), to pass out of, through or into the territory of Pakistan, with a view to identifying
persons involved in the commission of an offence cognizable under this Act.‖; (2) in section 3A, in the
marginal note, for the words ―Federal Board of Revenue‖, the word ―Customs‖ shall be substituted; (3)
after section 3AA, the following new section shall be inserted, namely:―3AAA. Corridor.- The Directorate General of China Pakistan Economic Corridor shall consist of a Director
General and as many Directors, Additional Directors, Deputy Directors, Assistant Directors and such
other officers as the Board may, by notification in the official Gazette, appoint.‖;
(4) in section 7,(a) for the words ―Federal Excise‖, the words ―Inland Revenue‖ shall be substituted; and
(b) after the word and comma ―Police,‖, the words ―including officers of National Highways and Pakistan
Motorway Police‖, shall be inserted; 2 (5) after section 8, the following new section shall be inserted,
namely:―8A. Uniform.- The Board may, by notification in the official Gazette, prescribe rules for wearing of uniform
by officers and staff of Customs Service of Pakistan.‖; (6) in section 19,- (a) in sub-section (1), for the
words "Federal Government", the words and comma "Board, with prior approval of Minister-in-charge,
and" shall be substituted; and (b) in sub-section (5), for full stop a colon shall be substituted and
thereafter the following provisos shall be added, namely:―Provided that all such notifications, except those earlier rescinded, shall be deemed to have been in
force with effect from first day of July, 2016 and shall continue to be in force till thirtieth day of June, 2018,
if not earlier rescinded: Provided further that all notifications issued on or after first day of July, 2016 shall
continue to be in force till thirtieth day of June, 2018, if not earlier rescinded.‖; (7) in section 25A, in subsection (2), for full stop at the end a colon shall be substituted and thereafter the following proviso shall be
added, namely:―Provided that where the value declared in a goods declaration, filed under section 79 or section 131 or
mentioned in the invoice retrieved from the consignment, as the case may be, is higher than the value 3
determined under sub-section (1), such higher value shall be the customs value.‖; (8) in section 26, after
sub-section (1), the following new sub-section shall be inserted, namely:―(1A) Subject to rules, the Board or any officer authorized in this behalf may require any person to provide
such information as is held by that person which is required for the purposes of End Use Verification of

goods.‖; (9) in section 33,- (a) in sub-section (1), for colon, a full stop shall be substituted and thereafter
the proviso shall be omitted; and (b) after sub-section (3), the following new sub-section shall be inserted,
namely:―(4) No refund shall be allowed under this section, if the sanctioning authority is satisfied that the
incidence of customs duty and other levies has been passed on to the buyer or consumer.‖; (10) in
section 98,- (a) in sub-section (1), in the proviso, the following new clause (b) shall be inserted and
thereafter the existing clause (b) shall be re-numbered as clause (c) , namely:―(b) by the Chief Collector of Customs, for a period not exceeding one month in case of notified
perishable goods 4 Such agency or person or port authority shall be liable penalty exceeding five hundred
thousand to a not 14A‖; and and a period not exceeding three months in case of non-perishable goods;
and‖; and (b) in sub-section (3), for the word ―limit‖, the word ―regulate‖ shall be substituted; (11) in
section 155F, the brackets and figure ―(1)‖ shall be omitted and after the second proviso, the following
third proviso shall be inserted, namely:―Provided also that a person aggrieved by an order of the Collector, cancelling or confirming the
suspension of his unique user identifier, may, within thirty days of communication of such order, prefer an
appeal to the Chief Collector who may pass an order annulling, modifying or confirming the order passed
by the Collector.‖; (12) in section 156,in the TABLE, after clause 7, in the first column and entries relating thereto in the second and third
columns, the following new clause and entries relating thereto shall be inserted, namely:―7A If any agency or person including port authorities managing or owning a customs port, customs
airport or a land customs station or a container freight station, fails to 5 Rupees. entertain a delay and
detention certificate issued by the officer of Customs, (b) after omitted sub-section (3), the following new
sub-section shall be inserted, namely:―(4) Notwithstanding anything contained in this Act, the Board may, by notification in the official Gazette,
regulate the imposition, including the time and manner, of any penalty specified in sub-section (1).‖; (13)
in section 193, in sub-section (1), for the word ―and‖, a comma shall be substituted and after the figure
―179‖, the expression ―and 195‖, shall be inserted; (14) in section 194A, in sub-section (1), for clause (d),
the following shall be substituted, namely:- ―(d) an order passed under section 195 by the Board or an
officer of Customs not below the rank of an Additional Collector;‖; (15) in section 195, in sub-section (1),
(a) after the word ―Customs‖, the expression ―or the Collector of Customs (Adjudication)‖ shall be
inserted; (b) the words ―and may pass such order as it or he may think fit‖, shall be omitted; 6 Power to
enter into mutual legal assistance (c) for the colon, a full stop shall be substituted and thereafter the
following new sub-section (1A) shall be inserted, namely:For Complete bill see the following link
https://www.thenews.com.pk/assets/front/pdf/financbill.doc
(The News Business 17, 27/05/2017 )

BUDGET 2017-18: Dar gunning for growth
As expected, the government unveiled an election year budget that has a steep hike in development
spending, while avoiding any painful revenue measures.
Finance Minister Ishaq Dar promised relief measures for civil and military personnel and schemes for
agriculture, exports and textile to name a few and a jacked up development programme by 40 per cent to
spur economic growth, that the government is hoping to take to 6pc by the end of the next fiscal year
when it will be preparing to hand over the reins of government to an interim government in preparation for
a general election.

The bulk of the new revenues to pay for this ambitious programme will come from FBR tax revenues,
which have a poor track record of meeting even more modest targets.
Budget eyes elections, Development spending hiked, Super tax to continue
A 12pc hike in FBR revenues has been assumed to come automatically from inflation and the rate of
economic growth, said Finance Secretary Tariq Bajwa, speaking on phone with Dawn. Of the remaining
amount, he said non-filers of tax returns would face a significant burden, but did not explain further. The
budget documents also cast scant light on the matter. After this, an increased tax burden on business and
industry is envisioned to fill the rest. A fixed tax regime for real estate builders and developers introduced
last year has been withdrawn.
The minister dwelt at length on the journey his government has travelled, reminding the assembly that the
country stood ―on the brink of default‖ when he assumed charge of its financial health in 2013.
Throughout his appearances for the economic survey and the budget speech, he has sought to cast his
track record as having turned the economy around.
―Today Pakistan is on the cusp of a high growth trajectory‖ he declared triumphantly, pointing to foreign
exchange reserves sufficient to cover four months of imports, tax revenues that have increased by 81pc
and a fiscal deficit at 4.2pc as a revival in growth gets underway. At times, it sounded less like a budget
speech and more like a curtain raiser for his party‘s forthcoming election campaign. ―By 2030, Pakistan
will join the G20,‖ he repeated several times. The budget itself cut a contrast with the rhetoric. It avoids
any innovative new measures, any robust revenue lines, or any hikes in current spending, preferring to
focus all its resources on brick and mortar style development.
Subsidies for the power sector have generally been kept unchanged at the level of current year. Last year
the government overshot its subsidy allocation by almost 50pc, so it is not clear how they intend to remain
within the allocation this year without raising power tariffs. A super tax imposed on the rich and
companies for one year in 2014-5 has been extended for another year. Income taxes for salaried
individuals have not seen any significant changes.
A key point of Mr Dar‘s speech was Rs125 billion additional financial impact on increase in salaries,
allowances and pensions of civil and military officials that was not fully represented in the budget books
that showed just Rs6-7 billion of increased allocations.
The finance secretary told Dawn that the government would seek to shift money from various existing
heads to arrange these funds into the fiscal year, as well as seek supplementary grants down the road.
He explained that a last-minute approval given to the salary hikes made it difficult to programme the funds
into the allocations.
He said the additional impact of increase in salaries and pensions would be partly adjusted within various
existing heads and remaining would be covered through supplementary grants down the road because
this was an area approved at the last moment by the federal cabinet.
The total size of the federal budget (expenditure) has been estimated at Rs4.753 trillion for next fiscal
year, about 8pc higher than Rs4.395trn budget estimates for the current year. This would include a public
sector development programme of Rs1.001 trillion, almost 40pc higher than current year‘s revised
estimate of Rs715bn. This meant the PSDP was cut this year by Rs85bn or almost 11pc to adjust for
slippages on tax front whose target was also brought down by Rs100bn to Rs3.521trn.
For next year, the FBR taxes have been estimated at Rs4.013trn or Rs492bn higher than revised
estimates for the current year. Non-tax revenue is estimated to increase by a nominal 2pc next year to
Rs980bn from current year‘s budget estimates of Rs959.5bn –a target missed by about Rs48bn.
Tax revenue for the next year has been pitched at Rs4.33trn, up 9.5pc over current year‘s Rs3.956trn
target missed by a substantial Rs131bn.

The budget deficit for the next year has been estimated at 4.1pc of GDP (Rs1.480trn) to be achieved
through Rs347bn cash contribution by the provinces when compared to 4.2pc of GDP deficit during
current year.
(By Khaleeq Kiani Dawn 01, 27/05/2017)

Social indicators
A HOLLOW foundation makes for an unstable edifice. That is the small print behind some of the big,
upbeat numbers unveiled in the latest Economic Survey. If one is to believe the finance minister, Pakistan
is powering ahead to a spot among the top 20 economies by 2030. However, its people, to whom the
state has moral, ethical and constitutional obligations, is on a very different trajectory.
The survey reveals that health and education, the cornerstones of a dynamic human resource, remain
grossly neglected. The government spent well under 1pc of GDP — 0.46pc to be precise — on health
during this fiscal year. Appallingly, even war-torn Afghanistan that has not had a stable government for
decades, spends more per capita on health. Education presents another bleak picture: in the 70th year
after independence, Pakistan‘s literacy rate stands at only 58pc, stagnant since the last fiscal year. In
fact, it has seen a drop of 2pc since 2014-2015 when it had climbed to 60pc.
These are damning figures. Progress measured by world-class highways, power plants or metro projects
alone is stunted, incomplete and unjust. True progress is a multidimensional concept that takes people‘s
fundamental rights and legitimate aspirations into account. It does not leave them mired in ignorance,
superstition and disease. The PML-N government has a penchant for glitzy infrastructure projects that
can be showcased during election campaigns, but as the survey indicates, it has done little to improve
social indicators in the country — in what is only the latest manifestation of callous indifference by the
political elite.
The education budget, despite an increase last year, has not been able to keep pace with the rate of
population growth. Lack of planning means that a significant portion of the meagre allocation lapses
because the funds are not utilised within the prescribed period. Then there is quality of education in public
schools, with an emphasis on rote learning rather than the development of cognitive skills so essential for
children to become productive adults. Meanwhile, chronic shortage of health infrastructure in the
hinterland compels patients and their families to travel long distances to comparatively better-resourced
urban areas. Even here though, overcrowding, poor sanitation, lack of awareness, contaminated drinking
water, etc trigger outbreaks of preventable diseases that unnecessarily claim lives. Only if the ruling elite
prioritises the intangible markers of progress can Pakistan take its place among the developed nations of
the world.
(Dawn 08, 27/05/2017)

Govt aims for 6pc economic growth
The government has set the GDP growth rate target at 6 per cent for fiscal year 2017-18, with
contributions from agricultural, industrial and service sectors.
AGRICULTURE: Under the Annual Plan 2017-18 released on Friday, the agriculture sector is targeted to
grow by 3.5pc on the basis of expected contributions of important crops (2pc), other crops (3.2pc), cotton
ginning (6.5pc), livestock (3.8pc), fishery (1.7pc), and forestry (10pc).
The production targets for important crops are expected to be attained, given that the quality and quantity
of agriculture inputs is ensured. This includes consistent availability of water, certified seeds, fertilisers,
pesticides and agriculture credit facilities and better water availability.
The plan says that prospects for cotton crop in 2017-18 are encouraging as a rise in global cotton prices
has spurred the domestic market. Resultantly, area under cotton cultivation is expected to increase due to

the expectations of lucrative profit margins. This may reduce area under spring and autumn crops, such
as maize.
INDUSTRY: The industrial sector is targeted to grow by 7.3pc during 2017-18. The manufacturing sector
is targeted to grow by 6.4pc with large-scale manufacturing (LSM) growth rate of 6.3pc, small-scale and
household manufacturing 8.2pc, construction 12.1pc and electricity generation and gas distribution by
12.5pc. Mining and quarrying sector is projected to grow by 3.5pc.
National savings rate as percentage of GDP is targeted at 14.6pc. The investment target is achievable
given affordable energy supply, reduced political uncertainty and prospects of higher profit
The industry is expected to show vigorous performance in 2017-18 as its various sub-sectors — such as
cement, iron ore and steel, electronics, food and beverages and automobiles — showed encouraging
performance in 2016-17.
EXPORTS: A stimulus package of Rs180 billion is envisaged for exporters of textiles, carpets, sports
goods, leather and surgical instruments to boost production and export earnings. This package is
targeted to increase the profitability in the selected sectors by giving them incentive of tax rebate to
increase their export proceedings by 10pc.
Therefore, it is expected that improved energy availability, better law and order situation and lower
interest rate will contribute towards achieving the target of industrial sector growth for 2017-18.
SERVICES: The growth target for services sector is kept at 6.4pc for 2017-18 based on performance
during the outgoing fiscal year.
Accordingly, the targets of major contributors of services sector area set at 5.1pc in transport, storage and
communication, 7.2pc in wholesale and retail trade, 9.5pc in finance and insurance, 3.9pc in housing
services, 7pc in general government services and 6.7pc in other private services sector. The growth of all
these sub-sectors depends on the performance of commodity producing sectors.
INVESTMENT: Investment target for the year 2017-18 is kept at 17.2pc of GDP in order to achieve
sustained and inclusive growth.
Fixed investment is expected to grow to 15.6pc of GDP in 2017-18.
National savings as a percentage of GDP are targeted at 14.6pc. The investment target is achievable
given improvement in ease of doing business, affordable energy supply, reduced political uncertainty,
prospects of higher profit and enhanced capacity utilisation.
Out of total revenues, the share of provincial governments is Rs2.38tr, showing an increase of 12.4pc.
After transfers to the provincial governments, the net revenue of the federal government will be Rs2.9tr in
2017-18 against revised estimates of Rs2.61tr in the outgoing fiscal year.
The investment under China-Pakistan Economic Corridor (CPEC) is expected to improve the overall
investment climate. The spillover effect from public investment under CPEC is expected to catalyse
private sector and foster public private partnership.
Moreover, the lagged impact of current investments, including CPEC investments by the government,
private and foreign investors, coupled with prudent monetary and fiscal policy is expected to bolster the
economy.
(By Amin Ahmed Dawn 11, 27/05/2017)

Supplementary budgets
TO get an idea of where the most recently announced budget is likely to end up, one should take note of
the request for supplementary grants that the government has tabled before parliament. The request asks
for an additional Rs310.5bn to meet expenditure overruns under various heads, which is 19pc higher than
what was requested last year. Given the tighter controls on current expenditures that the latest budget is
attempting, it is likely that next year‘s request will be higher still. Supplementary budget requests are
designed ―to provide for expenditure for purposes that were not foreseen at the time of finalisation‖,
according to budget documents, and the larger the amount, the greater the margin by which the
government failed to foresee actual expenses. In some cases, the request is fulfilled through what is
known as ‗reappropriation‘ in the parlance of public finance, meaning it is money taken away from one
head and given to another, so its overall impact on the budget is neutral. But in the latest instance, at the
close of the current fiscal year, the government is asking parliament to essentially rubber-stamp additional
expenditures of Rs125bn that go beyond simple reappropriations, and that have an actual fiscal impact.
Supplementary budgets, known previously as ‗mini budgets‘ were a normal part of fiscal management in
Pakistan until the IMF put an end to the practice — to some extent in any case. Now they show up mostly
towards the end of the fiscal year, and the size of the supplemental request is a proxy indicator of how
sound fiscal management has been. In this case, we can see an upward trajectory in the amount being
asked for year after year. For the next fiscal year, all indications point towards an even bigger spike.
This shows that budgets are now being made on increasingly optimistic assumptions, and the
government is struggling to keep pace.
What adds to the irony is the fact that many of the heads that recorded expenditure overruns sound
frivolous. The Press Information Department, tasked with dealing with the media, spent 900pc more than
it was allocated. One wonders where all that money is going. Likewise, purchases of luxury vehicles and
glittering new office space, complete with conference rooms, for Prime Minister House also recorded
extra-budgetary expenses. It is time to bring these expenditures under control, or at least make it
incumbent on the government to ask for additional resources once a department has overshot its
allocation, as opposed to the current practice where the rulers undertake the expenditure and parliament
is left to rubber-stamp its approval. Executive power indeed belongs to those in power, but it is important
that it be exercised with due oversight by parliament.
(Dawn 08, 30/05/2017)

Reduced tobacco tax
THE passage of World No Tobacco Day yesterday constituted reason to reflect on how far many nations
have come in restricting the use — once widespread and synonymous with glamour — of this dangerous,
deeply addictive product. In much of the developed world, not only is the sale of tobacco strictly regulated
and heavily taxed, the laws about smoking in public places are properly enforced and the anti-tobacco
narrative strengthened so that populations themselves look askance at anyone indulging in the habit. In
this context, it is sobering to ponder that in the national budget just passed, taxes on the tobacco industry
have been reduced through the introduction of a third tier of the federal excise duty, bringing down the
minimum tax to Rs16 — a reduction of over 50pc. The impact this will have on the health of the
population can be gauged by the fact that most of the cigarettes smoked in the country fall in the new
third tier. On May 17, in advance of the budget announcement, the Ministry of National Health Services
wrote to the finance minister and related authorities with a request that the FED on cigarettes be
increased — the World Health Organisation recommends a 75pc tax. Even so, as participants at a rally
marking World No Tobacco Day outside the National Press Club lamented on Tuesday, the government
had proved itself ―addicted‖ to the tobacco lobby.
There can really be no argument that greater taxes be levied on this public health menace. However, it
needs to be noted that even if the state were to find the spine to counter the machinations of the powerful
tobacco lobby, that would not be enough given that Pakistan‘s markets are awash with smuggled

cigarettes. The money for much of what is bought by the country‘s smokers goes straight into the pockets
of the purveyors, bypassing the state exchequer altogether. No move to reduce the statistics pertaining to
smoking can succeed in this situation; the borders must be closed to smuggled products, especially
cigarettes.
(Dawn 08, 01/06/2017)

Sindh police likely to get major chunk of provincial budget yet again
The Sindh police will probably get a huge chunk of the provincial budget once again in return for providing
and delivering better results in curbing crime across the province.
The Inspector General of Police, Allah Dino Khawaja has proposed a nearly 35% increase in the police
department‘s budget to combat crimes and terrorism, especially in Karachi.
―We have proposed a 35% increase in the budget of the Sindh police for the fiscal year 2017-18,‖ the
chief of police‘s finance wing, DIG Imran Yaqoob Minhas, told The Express Tribune. ―Last year, the police
budget was about Rs72 billion, while this year we have asked for Rs96 billion and there is a reason for it,‖
he said.
Advertisement
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1,861 criminals arrested by Sindh police in 2017
During the fiscal year 2016-17, 20,000 personnel were recruited in the police department to improve the
efficiency of operations across the province. Earlier this year, 10,000 recruits were inducted and of these
60% were posted in the traffic department, 20% in the Rapid Response Force and as many as part of the
security service for China-Pakistan Economic Corridor.
Nearly 8,000 more inductions will be done in this fiscal year. Most of these will be hosted by the Karachi
range, while the rest by Hyderabad, Larkana, Mirpurkhas, Shaheed Benazirabad, Sukkur and the
Information Technology Cadre.
According to the proposal, this year the funds are related to three major expenses – employees‘ salaries,
operational and development expenditure. ―Since we will have 28,000 more cops, we need a budget for
their salaries that‘s why we have asked the major increase in the upcoming budget,‖ Minhas said. He
added that Rs58 billion was the salary component in the last budget, while this time they have asked for
Rs79billion for the salary component. ―The budget proposal is simple. We have asked for Rs94 billion and
let‘s see how much we actually get,‖ he said.
PTI seeks police reforms in Sindh
According to Minhas, 85% of the amount in the budget proposal has been earmarked for employeerelated expenses, while 15% funds will be spent on operational expenses. In the previous budget, he
said, Rs2.5 billion was allocated for the transport component and other assets, which include the
procurement of the gadgets such as armoured personnel carriers and police mobiles. However, this time
the department has decreased it and asked for Rs2 billion for other assets, he added. The police have
also proposed the set-up of over a dozen new police stations in upper Sindh.
For the Counter-Terrorism Department (CTD) of the Sindh police, nearly Rs2.2 billion was allocated in the
previous budget while this time Rs3.2 billion has been asked for it. Out of 20,000, nearly 1,500 police
officers have been recruited in the CTD.
―Most of these 1,500 cops have already been given their appointment letters while the remaining newly
recruited cops will get them soon,‖ said a senior officer of the CTD, on the condition of anonymity. ―The
department has also asked for an allocation in budget for capacity building of the new recruits,‖ he added.

Utilisation of previous year’s budget
Speaking about the achievements of the last budget, he said the Sindh police purchased at least six GSM
locators in the last budget – three for the CTD and remaining three for the Karachi and upper Sindh
police. The police department also upgraded its software in the last budget, he added.
―A total of five CTD police stations were to be established across the province, but so far only three have
been made completely functional in Karachi, Hyderabad, and Sukkur,‖ he said, adding that unfortunately,
the two in Larkana and Mirpurkhas have been notified but are not properly operational so far.
He said that nearly Rs150 million was allocated for the special branch of the Sindh police but the
department could not use the money for revamping the branch due to multiple reasons. The new forensic
science laboratory of the Sindh police, which was to be established by the home department, could not be
established so far, for which Rs2.5 billion was allocated in the last budget.
(By Faraz Khan The Express Tribune 14, 01/06/2017)

CPEC: calling the shots
The writer works as a literary editor at Pakistan Institute of Development Economics, Islamabad. He is a
post-graduate in international relations from Kingston University, London. He can be reached
at yasirmasoodkhan@gmail.com
Since 2013 when the idea of a China-Pakistan Economic Corridor (CPEC) was first
conceived till date, naysayers have directed quite a bit of criticism at this mammoth set of landmark
projects. By the time Beijing hosted the ‗Belt and Road Forum‘ much of that criticism began to implode,
leaving behind a trail of far-fetched fears.
Calling CPEC a ‗debt-trap‘, the detractors continued to inject toxic trepidations into people‘s minds. These
adverse views — which are lapped up by our antagonistic neighbour — threaten to disrupt Pakistan‘s
economic leapfrog. In this piece I will endeavour to assess some of the broader contours of CPEC‘s costbenefit analysis without referring to the economic and financial jargon and make it understandable to the
masses and cast off any misgivings about CPEC.
To begin with, the critics must admit, the internationally well-established economic truism, that an
underdeveloped and middle-income country must attract foreign direct investment (FDI) to strengthen its
ability of producing both exportable merchandise and import substitution products. This serves as the
most significant economic tool for any developing economy, including Pakistan, to overcome the
economic shortfalls and address the adverse situation of mounting deficit in its balance of payment
schedule.
Pakistan is on the deciding juncture to encourage and promote small and medium size entrepreneurship
to flourish under the banner of CPEC. This economic boom will bolster work opportunities for all
segments of human resource in Pakistan.
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To counter the nefarious narratives of the critics against CPEC, let‘s first understand that the inflow of the
funds from China, now estimated to be $62 billion: (a) $36 billion as Chinese investment in power projects
which will add up 7,000-11,000 MW to the national grid by 2018. This sum will have no direct financial
implications on Pakistan‘s external payment obligations and; (b) $26 billion in a Chinese government
loan, dedicated to building infrastructure. Since the inflow of funds as loans and FDI has dissimilar
financial implications; therefore, a separate evaluation is direly needed to compute some of the major
benefits as under.
Pakistan‘s economy has severely suffered because of the energy crisis over the last decade or so. A
much-needed uptick in power generation under CPEC will help revitalise the worst-affected industrial
sectors. And particularly the cotton textile production and apparel manufacturing, which are the country‘s

largest industries, accounting for about 66 per cent of the merchandise exports and almost 40 per cent of
the employed labour force. It will also help rejuvenate the remotely located cottage industry, small size
manufacturing, agriculture and mining industry businesses to become commercially viable and contribute
its due share of the GDP, on the one hand, and create more job opportunities in the far-flung areas on the
other.
It is a misgiving that the Chinese power companies would be availing higher tariff rates. The National
Electric Power Regulatory Authority (Nepra) has not mentioned any such concessions or exemptions and
has to act according to its jurisdiction to maintain uniformity. Similarly, other regulatory bodies will also
look after the environmental hazards, avert abuse of dominant positions, ensure recovery of other levies,
implementation of labour laws, and above all, the vibrant and robust courts can swiftly act to protect the
constitutional rights of the general public as per laws of the land.
The second part, which will be an interest-bearing loan, that constitutes about 40 per cent of the total $62
billion chunk under the CPEC framework will not overburden Pakistan‘s ballooning current and future
foreign payment liabilities, as dreaded by some critics unfamiliar with repayment dynamics. Pakistan has
been borrowing from the IMF at an interest rate ranging from 5 to 10 per cent just to avert the default on
external payments in time. Whereas CPEC loan will be carrying an aggregate interest rate of not more
than 1.9 per cent per annum and even below, repayable in a period stretched over 25-30 years and even
more.
Reimbursement of the loan with markup, which is estimated to be around $1.5 billion per annum, will start
in 2019 and after gradual increase would remain within the range of $4.5 to $5 billion even in the peak
years. This additional burden on account of CPEC‘s loan would be quite nominal when compared with its
eventual upshots — briefly calculated below.
Pakistan‘s existing transportation network is quite dilapidated and causing a huge loss of around 3.5 per
cent of the country‘s annual GDP as estimated by the government. According to the IMF, Pakistan‘s total
GDP in 2016 was around $285.153 billion of which 3.5 per cent amounts to $9.98 billion. Improvement in
the transportation network under CPEC will considerably cut down such losses, thereby reducing
Pakistan‘s oil import bill and related transport equipment. Similarly, Pakistan‘s national exchequer will be
earning around $6 to $8 billion a year under toll tax revenue, etc.
Put together, the above two explained sources of income and savings alone will be substantially higher,
when matched with the disbursement of loan and debt service liability to China and that too insignificantly
spread over a period of 25-30 years and even more.
Furthermore, under the CPEC portfolio, a tourism corridor stretching across 190 kilometres would be
constructed in Azad Kashmir — a valley with mesmerising scenic beauty. The CPEC long route —
passing through a magnificent landscape in the south and some of the world‘s most scintillating peaks in
the north — will be a great source of tourism. Travel tourism of Pakistan was estimated to the tune of
$18.471 billion in 2015, which is likely to swell to $32.702 billion (7.0 per cent of the GDP) and even much
more in a few years.
On May 13, China and Pakistan signed a MoU to fund and develop Pakistan‘s Indus River Cascade
which has a potential of producing 40,000MW of power. For CPEC‘s naysayers, this is yet another
rebuttal of their fallacious arguments.
Pakistan is on the cusp of changing its fortunes through the bounties of CPEC and opposing such a
colossal economic turnaround on any grounds would be just plain silly.
(By Yasir Masood The Express Tribune 07, 02/06/2017)

Punjab govt unveils Rs1.97tr ‘election year’ budget
The Shahbaz Sharif government on Friday unveiled an election year budget for 2017/2018, spiking public
development investment on its large road, mass transit and other infrastructure projects by a fifth to
Rs635 billion from the revised estimates of Rs440bn for the outgoing fiscal, and offering more money for
public welfare schemes and subsidies to the tune Rs30.4bn for different segments of voters.
The consolidated budget outlay (inclusive of expenditure of Rs259.8bn on state trading in wheat) has
been estimated at Rs1.97 trillion, up by 17.2 per cent from the original estimates for the outgoing year,
with current expenditure projected to rise by 17.6pc to over Rs1tr on a year-on-year basis.
The bulk of money Rs1.1tr — for meeting its current and development expenditure — will come as
Punjab‘s share from the federal divisible pool. The rest of the cash will be raised by hiking the provincial
own tax target by a quarter to just below Rs231bn and increasing non-tax revenue target by 22.6pc to
Rs117.3bn, obtaining foreign debt of Rs132.7bn (including a Chinese loan of Rs93bn for metro train
project in Lahore).
Besides, the government plans to secure suppliers‘ credit of Rs40bn for its safe city project, and issue
provincial treasury bills and saving and investment bonds — a first by any provincial government — worth
Rs25bn in the domestic debt market. For its commodity operations, the province will raise Rs260bn by
borrowing Rs130.3bn from the commercial banks (for wheat procurement) and Rs133bn by selling its
wheat stocks.
Announcing the budget amid continuous boos and chants of ―go Nawaz go‖ from the opposition
members, Punjab Finance Minister Ayesha Ghaus-Pasha recounted the efforts of the PML-N government
to boost inclusive economic growth, facilitate private domestic and foreign investment, curb terrorism, and
build social and economic infrastructure under and outside the China-Pakistan Economic Corridor
initiative in the province.
Ayesha Ghaus-Pasha
―We have brought transparency and good governance in the implementation of our energy, transport,
health, education and other projects in Punjab to put its economy on the road of sustainable growth,‖ she
said. She also claimed to have saved Rs220bn in the award of contracts and implementation of large
infrastructure projects. She said investors from 20 countries, excluding China and Turkey whose
companies had already invested big amounts of money in Punjab, had expressed their desire to invest in
different sectors in the province, which was a sign of confidence in the provincial government and its
policies. The allocations in the next budget for such ―pro-poor‖ initiatives as Ramazan package, and
wheat subsidy and public transport fare subsidies and so on are estimated to be Rs30.4bn. However,
officials told Dawn the number does not capture the actual ―volume of the subsidies‖. ―The actual size of
the subsidies being given is much higher than the number booked under this head in the budget,‖ an
official contended. A third of development budget will be spent on social sector, 27pc on road, irrigation,
energy, and other infrastructure and 16pc on mass transit (in Lahore) and other public services.
Among other major election-related goodies the minister announced to woo the voters are up-gradation of
over 300,000 primary schoolteachers and increase in honoraria of secondary schoolteacher, continuation
of the interest-free loan scheme for farmers under the Rs50bn Kissan package, laptop scheme for
students, provision of interest-free ―orange‖ cabs for the unemployed (at a whopping cost of Rs35bn),
interest-free loans for self-employment (Rs30bn have already been disbursed), reduction in GST on
construction services from 16pc to 5pc, provision of subsidized laser land levellers to growers, payment of
sales on electricity for agriculture tube-wells, and so on.
The government also announced a 10pc raise in pay and pension of its employees and increased
minimum wages to Rs15,000 per month in line with the federal decisions. The pay and pension increase
will put an additional burden of around Rs20bn on the next budget.

The minister announced launching a metro bus project in Faisalabad, public bus system in all major cities
and clean drinking water project in the remoter districts, especially in the south Punjab.
The provincial development programme for next fiscal places ―special‖ importance to projects related
directly or indirectly to the Corridor initiative. For example, the government plans to complete an apparel
park near Lahore in order to facilitate relocation by Chinese investors of their value-added textile industry.
Additionally, the budget documents say, the provincial government is developing a long-term engagement
strategy with the Chinese (firms and investors) in (the) light of CPEC (initiative and identifying industries
for joint ventures (between Chinese and Pakistani investors) and investment. ―… special focus is being
placed on production sectors, building modern infrastructure, development of the small and medium
enterprise (SME) sector, formulation of a comprehensive industrial and land use policy, and development
of domestic commerce strategy,‖ it says.
(By Nasir Jamal Dawn 01, 03/06/2017)

Citizens’ stake in budget
The budget not only sets a macro-economic direction but also provides reasons for hope and aspirations.
Thus the budget document should be understood in letter and spirit by all stakeholders; especially those
aspects that directly affect the general populace.
However, mainstreaming the citizenry during budget preparations is almost ignored.
Former US Fed chairman Ben Bernanke once said it is essential that the public understands the
objectives and actions of a policy.
Educating the public about the reasoning behind decisions helps build confidence in the economic
system.
In a country where general literacy levels are below 60pc, talking of economic or financial literacy seems
a task beyond the prevailing context.
Informed citizens not only pave the way for competitive markets but also force spurious products out of
them
However, the competence to understand the impact of major policies is very crucial. There are three
aspects of the present budget that the general public must understand and about which the government
must educate its citizens if it truly wanted targets to be met.
These three aspects are the assets, debt and macro sides of the budget.
The asset side of the budget affects the decisions people make regarding savings and related matters
such as savings accounts, financial assets like bonds and treasury bills and portfolio investments.
The savings target set in the current budget is at 14.6pc of GDP. Reaching this target might pose a
serious challenge if there is no proper awareness amongst the citizenry about profitable and less risky
investment avenues, financial assets and products available for savings. The general public knows even
less about bonds like Sukuk.
Many options and contracts make it difficult for the public to make a choice. In addition to bonds there are
many other financial products for portfolio investment like equities and stocks that people are unaware of.
This is the reason savings have not showed an encouraging growth, resulting in investment savings gaps.
The government should therefore educate citizens about various competitive and relatively profitable
savings products.

Then there is the debt issue. Pakistan borrowed around Rs972 billion in FY2016-2017 and is set to
acquire another Rs 810.74bn in the upcoming fiscal year. The government borrowings are ultimately
repaid by the citizens in the form of various taxes.
Domestic credit is an important factor of aggregate demand as it not only increases consumption but also
enhances investment which, in turn, raises GDP. The government has set a GDP growth target at 6pc for
FY2017-2018 while investment target for the same year is set as 17.2pc of GDP.
Inclusive and sustainable GDP growth is possible only when more citizens participate in economic
activities in all sectors of economy. However, this will happen only when there is access to seed money in
the shape of adequate credit facilities to establish or expand a business.
The Pakistan Poverty Alleviation Fund offers some credit facilities but has a limited outreach, borrower
criteria and loan limit. A layman needs to understand and differentiate among a wide range of debt
products. Unaware of intricacies of various loan facilities unaware borrowers end up paying a huge
unexpected amount of interest.
What needs to be done? Firstly it is the responsibility of the government to educate the public about what
it is going to do in the next fiscal year and how.
It should not only inform the public about major decisions and budget plans that affect people directly and
indirectly but should also highlight the role of the citizens in implementing budget decisions and achieving
fiscal targets.
In preparation and development of the budget the government can involve its citizens through civil
society, labour and trade unions, human rights bodies, women‘s organisations, academia, think tanks and
media.
Secondly there should be pre- budget sessions at all provincial capitals and Islamabad with the purpose
of broader consultations and to review decisions if needed. This will not only enable the general populace
to have a say in the budget but also create a feeling of ownership of the decisions made therein.
For public awareness booklets in Urdu and major regional languages should be published and distributed
for free.
—The writer is an assistant professor at the University of Sindh, Jamshoro
—ali.gul@usindh.edu.pk
(By Dr Ali Gul Khushik Dawn, The Business and Finance 02, 05/06/2017)
Our demographic situation
The writer is a former caretaker finance minister and served as vice-president at the World Bank
We should soon be getting some numbers from the recent population census conducted
after almost two decades. The last time Pakistan held the ―big count‖ was in 1998. It was
for political reasons that a census was not held in 2011. Had that been done, the country
would have joined the global community. Most countries follow the United Nations
prescription that censuses should be conducted in the first year of every decade.
The Constitution requires the reapportionment of National Assembly and provincial assembly seats on the
basis of decennial population counts. According to Article 51(5), ―the seats in the National Assembly shall
be allocated to each Province, the Federally Administered Tribal Areas, and the Federal Capital on the
basis of population in accordance with the last preceding census officially published.‖ Article 51(3)
distributed 332 seats among the federation‘s constituent parts, including 10 seats for minorities, the
National Assembly was to have 342 seats with Punjab 183 seats, Sindh 75, Khyber-Pakhtunkhwa 43,
Balochistan 17, FATA 12 and the federal capital 2.

There will be losers and winners as the seats are redistributed on the basis of the 2017 count. It is
understandable that those who are embedded in the established political order prefer the status quo. Now
that a census has been held, we should see a fairly significant impact on the distribution of political power
in the country. To begin with, we will see greater urban participation in the legislative process at the
federal as well as provincial levels.
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There will also be economic consequences flowing from the population count. The Eighteenth
Amendment to the Constitution has given more power to the provinces in a number of areas. However,
the resources needed for exercising the delegated powers come mostly from the federal government. The
formula for distributing these is decided by the National Finance Commission that has representation from
the federal government as well as all the provinces. According to Article 160(1), ―the President will
constitute the NFC every five years to make recommendations as to the distribution between the
Federation and the Provinces of the net proceeds of the taxes‖ that contribute to the divisible pool. All the
NFCs constituted to date have given a heavy weight to the population in determining the distribution
formula. Punjab with almost 60 per cent of the total population has been receiving the largest share from
the federal pool but less than its share in the population.
The new census should provide a detailed report of the country‘s demographic situation. While of most
interest will be the estimate of the size of the population, social scientists will look forward to a number of
other details that were collected in the house-to-house survey. This is a subject I will often visit in this
space in the weeks to come. Today I will mention the half a dozen or so bits of information the count will
provide.
Pakistan Economic Survey, 2016-2017 released by the finance ministry a few days ago has estimates the
size of the population in 2017, its rate of growth and its urban-rural distribution. All these numbers will be
revised by the census. It would be interesting to note how close the ministry was to the real picture.
According to the survey, Pakistan‘s population was 197 million in 2017 and was growing at the rate of
1.86 per cent a year. There was a steady decline in the growth rate; in 2015 it was estimated at 1.92 per
cent.
If this trend continues, the growth may decline to 1.5 per cent by the end of the decade. However, even at
this diminished rate, the size of the population could double in 48 years, reaching 400 million by the year
2065.
While the total fertility rate at 3 per woman is still high, it has been declining steadily. It was 3.2 in 2015.
The replacement rate is 2.1.
It will take a while before Pakistan can reach that level. Only then will the size of the population stop
increasing. Other large Asian nations have already reached this steady state or are near it. In China, for
instance, the working age population fell for the first time in 2012 and has been declining since. China will
get old before it gets rich.
According to the survey, 80.72 million people live in urban areas. This means that 40.5 per cent of the
population is urban. Two years earlier, the urban population was estimated at 75.19 million, or 39.2 per
cent of the total. This translates into a rate of growth in urban population of 3.6 per cent a year or twice
the rate of increase in total population. This is an underestimate and is not likely to be corrected by the
2017 census. I believe the censustakers have not revised their definition of an urban area. A significant
proportion of the urban population resides in the country‘s two mega cities — Karachi and Lahore. The
two together account for 37 per cent of the total urban population.
Life expectancy has been increasing and is now estimated at 68.2 years for women and 65.8 years for
men. The higher rate for women is normal for all populations; the female life span will be lower only if
women don‘t have good access to healthcare. Pakistan for years had very high rate of maternal mortality.
That has declined quite significantly, again pointing to better access to health facilities by women.

All these numbers will get to be revised by the 2017 census. What kind of revisions occur will tell us a
great deal about the demographic trends in the country.
(By Shahid Javed Burki The Express Tribune 07, 05/06/2017)

Rethinking the budget
The writer is a health, safety and environment consultant
While the budget affects all of us, it appears to have become an exclusive, almost monopolistic domain of
a special class. Members of this class are often armed with degrees in development
economics, have held high positions at the World Bank or call themselves bankers,
industrialists, TV anchors, landlords or labour leaders. Ordinary mortals refrain from
expressing their views on a subject as profound as an annual budget. Most people get to
know of the budget only after seeing visuals of a finance minister straining his vocal
cords to disgorge the contents of a voluminous document in the National Assembly, shouting bouts on
talk shows and infographics on the front pages of the next day‘s newspapers.
What are the key existential expectations of an ordinary citizen from these weighty forest-depleting
budget dossiers? How would the budget make a person‘s life better or worse may be a common concern.
Sadly, the maze of numbers, often beyond the common dictionary and comprehension of most citizens,
provides no straight answers. What may, however, be easily understood is that a worker must sweat by
his brow for 30 days to earn Rs15,000, while the prime minister will devour Rs916 million and the
president Rs959 million of the taxpayers‘ money in the next 12 months. The blatantly obscene structure of
the budget that further widens the gap between the haves and the have-nots is rarely questioned or
debated.
The two largest expenditures — Rs1,363 billion on debt servicing and Rs920 on defence spending are
also the two least discussed topics.
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Why is there never a serious debate on how to reduce debt servicing? Likewise, the benchmarks for
greater effectiveness through the economy, efficiency and waste reduction should be constantly
upgraded and improved by the defence forces. The current practice of hundreds of government
departments (many who should not have been there to begin with) simply demanding some 10 to 20 per
cent more money than what they squandered last year must come to an end.
The budget in each category must clearly define what (and how much) of a specific target will be
achieved by the allocated funds in the next 12 months.
Stunting is a serious problem in Pakistan, which has remained unchanged for 50 years. Why should the
budget not state the exact current stunting figures (50 per cent children) and define the specific
quantitative targets to be achieved by next year? Why has the budget not spelled out the current
population growth rate and allocated specific funds to lower the rate by a specific percentage in the next
12 months? What is Pakistan‘s current area under forest and how much budget was allocated to double
this figure in the next two years? How many people are homeless in Pakistan and what budgets and
targets have been defined to reduce these numbers?
Why must the climate change ministry be given any budget at all if it has no targets to reduce the carbon
footprint, instead of doubling the tax on cigarettes, our ‗cancer-friendly‘ budget has reduced the duty on
thirdtier cigarettes from Rs32.96 to Rs16 per pack. Clearly, a budget that will promote tobacco-related
deaths.
We need an end to the era of generic, administrative and departmental budgets. How can a budget
arbitrarily define the minimum wages without determining the cost of weekly food basket for an average
family? How can a budget not address the issue of the stark difference between the salary of a janitor and

that of a judge? A budget that does not quantify the specific improvements that it would bring to the lives
of the ordinary people or the functioning of the state is merely an exercise in juggling with lifeless and
purposeless numbers.
(By Naeem Sadiq The Express Tribune 06, 05/06/2017)

Consumer boycotts
THE recent boycott of fruit sellers that began on social media and soon became a national phenomenon
may stir its own debate, but it has demonstrated the power of an organised consumer interest. The
wholesale fruit sellers from the markets on the outskirts of all major cities were the real target of this
boycott, since it is they who take most of the profit margins from a spike in demand in Ramazan. And they
are not a poor lot. The pushcart vendors who got caught in the crossfire between the consumers and the
wholesalers deserve all our sympathy since their daily livelihood was jeopardised due to the boycott. But
if the end result has been to bring prices down, then the goal has been achieved.
There is, however, the very real possibility that prices could shoot up again in a few days, and the boycott
may not be able to come together a second time. And that is the problem with many social media
campaigns: they are more palliative than corrective. If the energies harnessed by the fruit boycott can be
put behind a larger consumer interest movement, then it has real promise. But if it ends with a few days of
cheaply priced fruit, then it needs to be asked whether the cost inflicted on the poor pushcart vendors was
worth it. There is no shortage of issues around which active and engaged citizens can come together to
help bring about positive change. Rapacious practices by major corporations, such as banks and
appliance assemblers, are commonly overlooked or fought out in solitude. Those taking pride in
participating in the fruit boycott need to now prove that they have a vision larger than cheaper bananas
and mangoes. If this is their sole victory against rapacious pricing practices, then they can just as easily
be viewed as picking on the weak, or organising around a whimsical set of interests.
(Dawn 08, 06/06/2017)

No special package for Karachi in PPP govt’s election-year budget
The Pakistan Peoples Party government in Sindh chose not to give any special package for Karachi in its
election year budget for financial year 2017-18, it emerged on Monday.
In his budget speech, Sindh Chief Minister Murad Ali Shah announced hefty funds for development of
Hyderabad, Mirpurkhas, Shaheed Benazirabad, Larkana and Sukkur divisions, but did not give an exact
figure for development of Karachi.
However, according to budget documents, the provincial government allocated a total of Rs12bn under
the annual development programme (ADP) for 14 new and 15 ongoing ‗mega schemes‘ to be
launched/completed in Karachi in the next fiscal year.
Although the PPP has been ruling Sindh for 10 years and it was the 10th consecutive budget of his party
since 2008, the chief minister claimed that he inherited a ―… dilapidated, unplanned and ruined Karachi‖,
but his government‘s sustained efforts had turned the metropolis into a ―more peaceful and liveable‖ city.
Mr Shah‘s budget speech lacked mention of any consolidated amount being allocated for development in
six districts of Karachi division in the next financial year. But he specifically mentioned allocation of
Rs37.13bn development funds for nine districts of Hyderabad division; Rs18.72bn for three districts of
Mirpurkhas division; Rs15.59bn for three districts of Shaheed Benazirabad division; Rs18.15bn for five
districts of Larkana division and Rs14.52bn of three districts of Sukkur division.
Rs12bn allocated for 14 new and 15 ongoing ‗mega schemes‘ in city
The chief minister, however, did name a few ongoing and new schemes to be launched in the country‘s
commercial capital during the upcoming financial year. The total amount allocated for the schemes stood
at Rs10bn — Rs7.7bn for seven new schemes and Rs2.3bn for four ongoing schemes.

The new schemes include construction of a 24-foot-wide road at either side of Gujjar Nala with an
estimated cost of Rs1.2bn; Rs1.6bn for construction of 1,000mgd pump house at Dhabeji for supply of
65mgd additional water from Haleji Lake to Karachi; Rs1.4bn for establishment of five combined effluent
treatment plants for industrial areas; Rs500 million for establishment of landfill site for Karachi at Dhabeji;
Rs1.5bn for construction of a bridge on Tipu Sultan Rd and Khalid Bin Waleed Rd intersection at
Shaheed-i-Millat Road; and Rs1.5bn for construction and remodelling of 12000 Road Landhi/Korangi.
For the ongoing schemes, Rs770m has been allocated for construction of University Road from NED
University to Safoora Chowk; Rs200m for reconstruction/rehabilitation of Mosamiyat Road from Madras
Chowk to Superhighway; Rs850m for widening of Sharea Faisal‘s both tracks from Hotel Metropole to
Star Gate; and Rs500m for construction of an underpass at Submarine Chowrangi.
CM Shah said the Sindh government had allocated Rs6.4bn for early completion of the K-IV water supply
project and Rs1.5bn for the Greater Karachi Sewerage Project (S-III). He also announced a Rs10bn
World Bank-funded Karachi Neighbourhood Improvement Project for development of infrastructure in old
city area of district South, parts of Malir and Korangi.
Mr Shah had in his budget speech last year, which he delivered as finance minister, announced Rs10bn
for 17 major infrastructure projects of Karachi.
Karachi projects
According to this year‘s budget books, a total of Rs8.04bn has been earmarked for 14 new ‗mega
schemes‘ to be initiated in Karachi under the ADP during the next fiscal year. An amount of Rs3.9bn has
been allocated under the ADP for Karachi‘s 15 ongoing ‗mega schemes‘.
The new ADP schemes are: construction of road from Tank Chowrangi to Superhighway via Thado Nala
(Rs350m); reconstruction of Tipu Sultan Rd from Sharea Faisal to Karsaz (Rs280m); widening and
reconstruction of Stadium Rd from University Rd to Rashid Minhas Rd (Rs270m); construction of flyover
at Lee Market, Lyari, (644m); improvement plan for roads at Cantt railway station (Rs240m); construction
and improvement of road from Fawwara Chowk to Garden (Rs650m); construction of interchange bridge
at ICI intersection (Rs1bn); widening of bridge over Korangi Nullah near Habib Bank (Rs200m);
construction of bridge at intersection of Sunset Boulevard and Gizri Boulevard (Rs700m); construction of
storm water drain (SWD) from Hassan Square to Lyari River (Rs70m); construction of SWD from Star
Gate to Chakora Nullah (Rs200m); and laying of 27-inch-dia pipeline from Habib Bank to Pump No. 3 for
improvement of water supply to Baldia Town (Rs400m).
(By Azfar-ul-Ashfaque Dawn 17, 06/06/2017)

10pc increase in security budget
The Sindh government on Monday announced a 10 per cent increase in the budget for security with a
plan to recruit 10,000 more policemen in the next financial year to ―improve police-to-citizens ratio,
especially in Karachi‖.
―When hate rhetoric permeates our worshipping places, our educational institutions and media outlets, we
are faced with a clear and present danger at our doorsteps,‖ said Chief Minister Syed Murad Ali Shah
while delivering his budget speech in the Sindh Assembly.
―In these trying times, law and order remains at the forefront of our efforts to create a nation that is safe
for all its citizens regardless of caste, creed and religious affiliation. At the same time, strengthening our
law enforcement agencies through trainings and equipment is at the forefront of our fight against
terrorism,‖ he added.
Plan to recruit 10,000 policemen in Sindh next fiscal
The chief minister said the budgetary allocation for security in the financial year 2017-18 was proposed at
Rs92.91 billion, reflecting an increase of 10pc over the allocation of Rs84.26bn during the outgoing fiscal

year. It is proposed that 10,000 new posts of different ranks will be created in Sindh police and Rs2bn will
be spent on purchasing vehicles for the law enforcement agency.
―Forensic laboratory at an estimated cost of Rs2.6bn is being constructed to provide Sindh police state-ofthe-art centre to investigate and solve complex crimes,‖ CM Shah said, referring to key features of the
budget proposal for the provincial security apparatus.
Intelligence school, data centre
―Establishment of intelligence school and data centre for Sindh police is also another plan in the next
financial year at a cost of Rs280 million. Similarly, 3,000 posts are proposed for security of CPEC-related
projects,‖ he said.
Mr Shah said that over the past several years, under the Pakistan Peoples Party‘s provincial government,
Rs1bn had been disbursed among the families of those policemen who had laid down their lives in the
line of duty, ―as a token of our gratitude‖.
―Pakistan Army has imparted training to 3,000 newly recruited police and the Sindh government for that
purpose has spent Rs300m. The personnel trained by our professional army are expected to bring about
attitudinal change and vigour in our police force,‖ he added.
Regarding the video surveillance project which has so far been executed only in Karachi, the chief
minister said that in the next budget funds worth Rs200m would be utilised to carry out feasibility study for
installation of security cameras in major cities of the province.
―We are also making efforts to improve our prisons. It is high time that we convert our traditional prisons
into correctional facilities,‖ he said.
For the next financial year, the budget for prisons is being increased to Rs4bn. This reflects an increase
of 19pc over the allocation for this financial year. Similarly, Rs195m has been earmarked for installation of
CCTV cameras in various prisons of Sindh.
(By Imran Ayub Dawn 17, 06/06/2017)

Rs12 billion announced for Karachi’s development
The Sindh government has allocated Rs71 billion, including Rs5 billion for development projects, for the
local government‘s councils across the province, counting the Karachi Metropolitan
Corporation, for the next financial year.
The provincial budget comprises a 12-billion-rupee special package for carrying out
major development schemes in Karachi in continuation of the 10-billion-rupee package announced in the
last fiscal year‘s budget.
During his budgetary speech on Monday, Chief Minister Syed Murad Ali Shah told the Sindh Assembly
that a distribution mechanism for the province‘s local councils was to be determined by the Provincial
Finance Commission, which had started deliberating on a resource-sharing formula.
He said that another important proposal that was being considered was devolution of collection of Urban
Immovable Property Tax.
―In our own experience, devolution of collection of taxes to the appropriate levels increases efficiency and
transparency.‖
He added that at present the collection of Rs2 billion in lieu of Urban Immovable Property Tax was
dismally low but had a huge potential. ―Its devolution will increase the tax net while providing considerable
increase in resources of the local councils.‖

He admitted that the municipal authorities of Karachi had been underperforming. ―But we are taking steps
to bring structural improvements to facilitate the municipal authorities.‖
He told the House that for the next financial year the government intended to replicate the fiscal
management systems of the Sindh administration at the LG level in the metropolis and other districts of
the province. ―This will control pilferage and improve efficiency of the local councils.‖
He said two districts of Karachi had been contracted for collection and disposal of solid waste at a cost of
Rs1.25 billion. ―This intervention has not only provided the people with much needed cleanliness, but has
also created newer job opportunities and inflow of capital in the form of investment.‖
He added that the experience would be replicated in other parts of Sindh. ―We have allocated Rs5.5
billion for the Sindh Solid Waste Management Board in addition to Rs71 billion earmarked for the local
councils.‖
The CM said the development portfolio of the LG department for the current financial year was Rs20.73
billion for 422 uplift schemes. ―Out of the total allocation, Rs16.271 billion were earmarked for 409 (230
ongoing and 179 new) schemes of the LG wing.‖
He added that Rs2 billion had been allocated for the new scheme for improvement of major cities and
towns, and Rs2.46 billion for 12 solid waste management projects.
He told the legislature that for the next fiscal year the Sindh government had earmarked Rs28.78 billion
for 411 development schemes of the LG department.
He said the Greater Karachi Water Supply Project (K-IV) and the Greater Karachi Sewerage Plan (S-III)
were extremely important schemes for the city‘s development. ―I had earlier announced that our
government would go to any extent to secure finances for K-IV. Now, as the federal government has
committed Rs9.95 billion for the project, the Sindh administration will provide Rs6.4 billion for timely
completion of the scheme. For S-III we have allocated Rs1.5 billion.‖
Karachi package
―We had inherited a ravished, dilapidated, unplanned and ruined Karachi,‖ said the chief executive,
adding that with his sustained efforts, the city was now more peaceful and liveable.
He said that during the next financial year major schemes would be completed. ―Construction of
University Road from the NED University to Safoora Chowk will cost Rs770 million. Reconstruction of
Mosamiyat Road from Madras Chowk to Super Highway will cost Rs200 million.‖
He added that widening both sides of Sharea Faisal from Metropole to Star Gate would cost Rs850
million, while construction of an underpass at Submarine Chowrangi would cost Rs500 million.
He said the new schemes to be taken up in the next fiscal year included the 10.5-billion-rupee World
Bank-funded Karachi Neighbourhood Improvement Project. ―Under the project, infrastructure will be
developed in the old city areas of South, Malir and Korangi districts.‖
He added that construction of a 24-foot road on either sides of Gujjar Nullah would cost Rs1.2 billion,
while construction of a 1,000mgd pump house at Dhabeji would cost Rs1.6 billion and would supply
65mgd additional water from Haleji Lake to Karachi.
CM Shah said Rs1.4 billion were earmarked for setting up five combined effluent treatment plants in the
industrial areas of the metropolis. ―A new landfill site for Karachi will be established at Dhabeji for Rs500
million.‖
He added that Rs1.5 billion had been allocated for constructing a bridge at the Tipu Sultan-Khalid Bin
Waleed intersection on Shaheed-e-Millat Road. ―Remodelling of 12,000 roads in Landhi and Korangi will
cost Rs1.5 billion.‖

He told the House that to promote ease of doing business, development management committees would
carry out uplift and rehabilitation of infrastructures of the industrial areas of the city, for which Rs1.65
billion had been provided.
Hyderabad division
The chief executive said Rs37.13 billion had been allocated for the development of Hyderabad division.
Highlighting the schemes to be taken up in the next fiscal year, he said the sewerage system at
Qasimabad would be upgraded. ―Phase-II will be completed for Rs1.2 billion and phase-III will be
launched with Rs1.9 billion.‖
He added that construction of the 100mgd water filter plant for Hyderabad would cost Rs1.3 billion.
―Establishment of three garbage transfer stations in Hyderabad will cost Rs226 million. Widening of the
38km road from Tando Allahyar Bypass to Jhando Mari will cost Rs183 million.‖
He said the dualisation of the 24km Tando Allahyar Bypass Road would cost Rs275 million, adding that
establishment of a 30-bed paediatric intensive care unit at the Liaquat University Hospital would cost
Rs50 million.
―The remaining work of the Waste Water Stabilisation Treatment Ponds at Qasimabad will cost Rs50
million. The improvement of drainage system along with water supply lines for Kotri will also cost Rs50
million, while the widening of the 32km road from Badin Serani to Bhugra Memon will cost Rs125 million.‖
Mirpurkhas division
CM Shah said the four districts of Mirpurkhas division would be provided with Rs18.72 billion through the
Annual Development Programme.
He said the division had remained a high priority for the government in the recent years because of a
drought-like situation as well as due to the Thar coalfields. He added that some of the important schemes
to be initiated during the next financial year were construction of dams and reservoirs of rainy water in
natural flows of hills in Taluka Nagarparkar for Rs50 million.
―Construction of Mirch Mandi at Kunri will cost Rs55 million. Construction of six road bridges in different
villages along with the Dhoro Puran Outfall Drain, the Kadhan Pateji Outfall Drain and the Left Bank
Outfall Drain (spinal drain) will cost Rs100 million.‖ He said concrete canvas lining of Naukot Branch
Canal System and the Akuto Distry of Mithrao division would cost Rs100 million.
(By Azeem Samar The News 13, 06/06/2017)

Sindh allocates Rs244 billion for ADP in fiscal 2017-18
Sindh government on Monday allocated Rs244 billion for its upcoming Annual Development Program
(ADP) for the fiscal year of 2017-18, which is 22 percent higher than Rs200 billion earmarked for the
outgoing fiscal year.
A sum of Rs30 billion is also set aside for development of districts while Rs27.3 billion is expected under
federal public sector development program (PSDP). Moreover, an amount of Rs42.7 billion is expected
under foreign assisted projects, provincial budget document of the next fiscal year showed.
Provincial ADP envisages 816 new development schemes for the upcoming fiscal year for which a sum of
Rs92.125 billion is allocated, while Rs151.875 billion will be spent on 2,158 on-going development
schemes.
The highest allocation of Rs26 billion goes to Works and Services department and Rs13.75 billion is set
aside for Thar coal infrastructure development.

In the education department, which includes primary and higher education, the government has allocated
Rs21.128 billion, while health, irrigation and local government development projects get Rs15.5 billion,
Rs22 billion and Rs25.829 billion respectively.
Interestingly, Rs12 billion is proposed to be spent on mega projects for Karachi in the upcoming fiscal
year while a meager amount of Rs2.95 billion will be spend on solid waste management throughout the
province.
Sindh government plans to spend Rs20 billion on community development program for sustainable
development goals and Rs3.005 billion will be spent on Sindh‘s energy sector.
The provincial development programs envisages spending of Rs840 million for forest and wildlife while
Rs36 million will be spend on schemes relating human rights and Rs600 million is earmarked for
population welfare.
As much as Rs15 billion will be spent on lining of new canals during 2017-18 and Rs1.7 billion will be
spend on development schemes relating to livestock and fisheries.
The provincial planning and development department will get Rs3.65 billion, Rs5.0 billion is allocated to
new development initiatives, while Rs50 million is planned to be spent on mines and mineral development
department.
The provincial development envisages schemes worth Rs100 million for Katchi Abadies and Rs120
million for labour and human resources.
A sum of Rs3.195 billion is earmarked for transport and mass transit schemes, Rs2.1 billion for sports and
youth affairs and Rs2.5 billion is earmarked for special initiatives.
The Sindh government plans provision of solar water pumps, tube-wells on subsidized rates to farmers in
Sindh and a sum of Rs563.858 million is earmarked in this regard.
A sum of Rs1.0 billion is set aside for development of townships in major urban centers while Sindh
government plans establishment of comprehensive schools in Sindh, one in each of 25 districts with a
cost of Rs600 million.
An amount of Rs700 million is earmarked for village electrification program in Sindh (phase-VII), Rs1.125
billion is earmarked for gas supply to villages in Sindh, while Rs196 million will be spent on improvement
of major fishermen‘s settlements and rehabilitation of flood affected areas in coastal areas of Thatta,
Sajawal and Badin.
Sindh government plans development of infrastructure at SITE Nooriabad and a sum of Rs225.22 million
is set aside for this project, while Rs1.424 billion will be spent for establishment of five combined effluent
treatment plant for industrial areas of Karachi including laying of interceptor sewers.
(The News 15, 06/06/2017)

Lowest provincial allocation for country's financial hub
Despite being the biggest city of the province, the Sindh government has allocated a mere Rs12 billion for
Karachi‘s Annual Development Programme (ADP) in the upcoming fiscal year, which is
20% more than the previous budget but still the least among the province‘s six
divisions.
Of the allocated amount, 67.7% is for 14 new projects. These schemes include
construction of four new flyovers, construction, re-construction and remodelling of existing roads and
improvement of water supply lines in the city.

Flyovers
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Flyovers will be built at Tipu Sultan Road – Khalid Bin Waleed Road intersection, Lea Market, ICI
intersection and at the Sunset – Gizri boulevards intersection at a cost of Rs1.5 billion, Rs664 million, Rs1
billion, and Rs0.7 billion respectively. The bridge over Korangi Nullah near Habib Bank will also be
widened at a cost of Rs0.2 billion.
Budget 2017-18: Information and culture budget up by 50 per cent
Roads
Meanwhile, the Landhi-12000 Road will be constructed and remodelled from Korangi Crossing to Dawood
Chowrangi at a cost of Rs1.5 billion. This will be the most expensive road constructed this year.
The second most expensive road to be made this year will be from Fawara Chowk to Garden via
Abdullah Haroon Road and back through Zaibunnisa Road at a cost of Rs650 million. Another Rs1.14
billion will be spent on other roads in the city.
Storm water drains and others
The government will be spending Rs270 million on the construction of storm water drains from Hassan
Square to Lyari River and from Star Gate to Chakora Nullah off Sharae Faisal. Other than this, Rs400
million will be spent on laying a 24 inch diameter pipeline for the improvement of water supply in Baldia
Town.
Sindh police likely to get major chunk of provincial budget yet again
Costs revised for ongoing projects
The remaining Rs4 billion has been assigned for the completion of 15 ongoing projects. It includes
revised costs for widening of Sharae Faisal, construction of University Road from Hassan Square to Nipa
Chowrangi and from NED University to Safoora Chowk and the rehabilitation of the zoo.
Water and sewerage projects
The Pakistan Peoples Party-led government under has apparently neglected water and sewerage
projects in its ‗mega schemes‘.
Chief Minister Murad Ali Shah has, however, pledged in his budget speech that in the upcoming year
projects such as supplying an additional 65 million gallons of water from Haleji Lake to the city and
establishment of five effluent treatment plants in the industrial area, will be taken up. However, these
projects were not reflected in the ADP documents.
Sindh govt rehashes this year’s transport budget projects for upcoming year
Fate of K-IV and S-III
As for the fate of the Greater Karachi Water Supply Project (K-IV), the CM has announced the provision
of Rs6.4 million for the completion of the already delayed project, while mentioning the federal
government‘s commitment to add Rs9.95 billion on its part.
For the Greater Karachi Sewerage Plan, known as S-III, the government has allocated Rs1.4 billion.
Allocation for development in other divisions
The Hyderabad division, which includes Hyderabad, Tando Muhammad Khan, Tando Allahyar, Mittiari,
Badin, Dadu and Jamshoro, has been allocated Rs37.14 billion. Mirupurkhas division, which includes
Mirpurkhas, Tharparkar and Umerkot, has been earmarked Rs18.72 billion, Shaheed Benazirabad
division, which includes Shaheed Benazirabad, Sanghar and Naushehro Feroz, has been given Rs15.59
billion, Larkana division, which has Larkana, Kamber-Shahdadkot, Jacobabad, Shikarpur and Kashmore,
has been allocated Rs18.15 billion and Sukkur division, which includes Sukkur, Ghotki and Khairpur, has
been allocated Rs14.52 billion for development.
(By Zubair Ashraf The Express Tribune 13, 06/06/2017)

Education, health and security top priorities in Sindh budget, says Murad
Sindh Chief Minister Syed Murad Ali Shah said on Tuesday that his government gave top priority to
education, health and security for which it made hefty allocations in the new budget for financial year
2017-18.
In his post-budget press conference, he made it clear that the budget he presented on Monday was tax
free as no new tax, or even the property tax on houses measuring 120 square yards, was imposed.
Accompanied by provincial ministers Nasir Shah, Mir Hazar Khan Bijarani and Mukesh Kumar Chawla, he
said that his government earmarked Rs202.2 billion for education, Rs100.32bn for health and Rs92.91bn
for law and order in the new budget.
In response to a question, the CM claimed that even ―the poorest of the poor‖ were not ignored in the
provincial budget as his government had announced an Eid and Ramazan package for them for which a
sum of Rs3.40bn had been allocated.
Insists budget for new fiscal is tax-free
He said that under this package Rs2,000 each would be paid before Eid to all 1.7 million people enlisted
in the Benazir Income Support Programme.
To another question, Mr Shah said that an inordinate delay in the 9th National Finance Commission
Award was actually the failure of the federal government.
He said that the Sindh government had demanded of the federal government that sales tax collection on
articles be transferred to the provinces and Karachi be given a special package being the largest
contributor to the public exchequer.
‘Karachi not ignored’
Mr Shah clarified that his government did not ignore Karachi in the budget 2017-18, as it allocated
Rs12bn for mega projects, besides earmarking funds for the K-IV water supply project and S-III sewerage
scheme.
He regretted that Sindh had always been given step-motherly treatment as it never got its due share.
Giving the example of the current financial year, he said that the federal government had to give Rs480bn
but during the last 11 months so far Sindh still had to be paid Rs440bn.
Centre accused of loadshedding in Sindh
Mr Shah once again lodged a strong protest against the federal government for carrying out prolonged
loadshedding in Sindh.
He said that the performance of all power distribution companies, including K-Electric, was very poor in
Sindh. ―We are accused of stealing electricity although we have cleared the outstanding dues of Rs27
billion.‖
―Who are the real thieves? Are we or those who issue inflated bills,‖ he asked.
He disputed the claim of the federal government regarding producing record 19,000 megawatts. He
asked as to why the federal government was committing ‗excesses‘ with Sindh by carrying out
loadshedding for 16 to 20 hours on a daily basis.
He said Sindh, despite producing 70 per cent energy, continued to face hardships in the sizzling weather.
―We would get our constitutional rights,‖ he declared.

He repeated his warning that if the federal government failed to provide relief to the people from
loadshedding, it would not be possible for the Sindh government to keep the masses under control and
his government would have no option but to join their protest.
About the upcoming development budget, he said it would be Rs344bn but many non-development
expenditures were also part of the development budget.
He said Rs25bn was allocated for maintenance of government buildings.
In reply to a question, he said unlike past when schemes used to be initiated but could not be completed
even in a decade, 816 new schemes had been launched under a new strategy which would be taken up
for implementation and would be completed within the year.
49,000 new jobs
He said that during the tenure of the PPP government, appointments had been made on a ―need basis‖
and only on merit.
For the next financial year, ―we have created around 49,000 posts,‖ he said.
He said over 25,000 employees of the lady health workers‘ programme would be incorporated in the
service of Sindh.
Besides, 10,000 youths would be recruited in the Sindh police, he added.
The chief minister said that during the current financial year Rs60bn was earmarked for local councils in
Sindh. ―For the next financial year, we propose an allocation of Rs71 billion, including Rs5 billion for
development schemes to be undertaken by local councils. Distribution mechanism amongst local councils
would be determined by the provincial finance commission which has started its deliberation on a
resource sharing formula.‖
He said another important proposal being considered was the devolution of collection of the urban
immovable property tax. ―The devolution of collection of taxes at the appropriate levels increases
efficiency and transparency. At present, the collection of Rs2bn in lieu of urban immovable property tax is
dismally low and has a huge potential.‖
The CM said that the development portfolio of the local government department for 2016-17 was
Rs20.73bn for 422 development schemes. For the next financial year, the government had earmarked
Rs28.78bn for 411 development schemes of the LG department, he added.
He said that in 2016-17, a sum of Rs14bn was earmarked for the development of the irrigation sector,
including the ‗water sector improvement project‘ and reconstruction projects of embankments and canals.
The chief minister said that a Sindh Growth Strategy had been prepared in line with Vision 2025.
―Previously, we have been taking steps to achieve the Sustainable Development Goals (SDGs) but now
with a proper road map in shape of growth strategy the government would be able to achieve the broad
objects of Vision 2025 and SDGs. At present, amongst other initiatives are three community development
plans that are being implemented in Sindh,‖ he added.
He said a Rs3bn community development plan aimed at bridging the gap in areas of health, education,
women empowerment, legal aid, water and sanitation and skill development would be launched in the
next fiscal year.
About the union council-based poverty reduction plan, he said after the successful implementation of the
first phase of the Rs2bn plan, the project had been extended for an additional cost of Rs4.9bn. The
programme aimed to reduce poverty, improve the quality of life of poor and marginalised communities
especially women, build capacity of households through social mobilisation, asset creation, income
generation and social protection, he added.

Mr Shah said that the Chief Minister‘s Secretariat had adopted stern austerity measures. The revised
estimates for the CM Secretariat were pitched at Rs750m against an allocation of Rs2.1bn. For the next
financial year, a sum of Rs521m was allocated.
(By Habib Khan Ghori Dawn 17, 07/06/2017)

CM claims govt has allocated Rs71b for Karachi in budget
Clarifying the misconception that Karachi has been allocated the lowest amount in the 2017-18 budget,
Chief Minister Murad Ali Shah said on Tuesday that the government has earmarked Rs71 billion for the
country‘s financial hub.
―We have allocated Rs12 billion in Annual Development Programme (ADP) for Karachi but the total
development portfolio for the city stands at Rs71 billion,‖ the CM said about the development package for
Karachi at the post-budget briefing.
Denying media reports that claimed Karachi received the least funds out of Sindh‘s six divisions in the
budget, the CM asserted that the city has been given a higher allocation than any other division.
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Rs1.04tr populist Sindh budget unveiled
Elaborating on the matter, Shah said Rs15 billion has been allocated for the K-IV drinking water scheme,
while Rs5 billion has been allocated for the project‘s land acquisition. He shared details of various roads,
flyovers and underpasses that are being constructed in the city. ―We have already inaugurated Tariq
Road and will open a portion of University Road by June 10,‖ the CM said, adding that Hub River Road,
Sharae Faisal Underpass, reconstruction of Tipu Sultan Road, Lea Market Flyover, Cantt Station Road
and the Edhi Bus Rapid Transit Line are among other projects that have been included in the budget.
Regarding the utilisation of funds in the ongoing year, the CM said a total of Rs225 billion was allocated
for the ADP in the fiscal year 2016-17, of which the government released Rs210 billion and Rs150 billion
has been utilised so far. ―By the end of this financial year, we can spend Rs190 billion from the current
ADP,‖ he vowed, adding that most of the schemes in the ADP will be finished in a year.
The CM said his government is focusing on the development budget by reducing non-development
expenditure. He added that the CM‘s secretariat has adopted stern austerity measures. ―CM House
expenses have been pitched at Rs750 million against an actual allocation of Rs2.1 billion,‖ he said, urging
other departments and institutions to control excessive expenditure.
To woo the working class, Sindh govt to add 50,000 jobs in budget
According to Shah, an agreement has been signed with a Chinese company to lift garbage from districts
South and East. ―Work has been started in District South, where Karachi‘s roads are being washed in a
cleanliness drive,‖ he said, adding that he is personally monitoring the development work and cleanliness
drive.
―I paid a surprise visit to various areas and found municipal employees washing the roads in Saddar,
Clifton and its adjoining areas,‖ the CM said, adding that when he was a child, the roads of Karachi were
regularly cleaned with water.
DMCs to collect property tax
Rebutting reports that property tax has been enhanced on 120 square-yard plots, the CM said after
collecting property tax, the excise and taxation department hands the amount over to District Municipal
Corporation (DMCs). ―Now we have decided to strengthen DMCs by allowing them to collect property tax
on their own,‖ he announced.

Sindh gives top priority to education once again
He said the government collected property tax of Rs1.8 billion throughout Sindh, which is a meagre
amount. He gave an example of Banglore city in India where Rs40 billion is collected under the head of
property tax, whereas from Karachi only Rs1.7 billion is collected.
NFC award
Shah said not presenting the new National Finance Commission (NFC) award is a failure on the part of
the federal government.
Speaking about the funds transferred from the federal government, he said Sindh was supposed to
receive Rs493 billion from the Centre in the 2016-17 fiscal year but the latter had cut around Rs68 billion
from it.
―The federal government has yet to release Rs108 billion [from the amount that is left] by the end of June,
but it does not seem likely that they will,‖ he lamented.
Old transport projects announced once again in the budget
Ramazan package
Regarding Ramazan Package, the CM said the provincial government has earmarked Rs3.4 billion that
will be distributed among 1.7 million deserving underprivileged people registered under the Benazir
Income Support Programme. ―Each beneficiary will be given Rs2,000,‖ he said.
The CM held K-Electric, the Hyderabad Electric Supply Company and Sukkur Electric Power Company
responsible for the hours-long load-shedding in the province. ―All power utility companies have failed to
deliver and the situation may get out of control if people take to streets against them,‖ he warned.
(By Hafeez Tunio The Express Tribune 13, 07/06/2017)

AG told to submit report on implementation of SC’s orders
The Sindh High Court (SHC) on Thursday directed the Sindh advocate general to obtain specific
instructions from the government regarding implementation of Supreme Court‘s directives on constitution
of the Sindh Soild Waste Management Board.
AG Sindh Zamir Ghumro submitted that the matter was pending before the judicial commission
constituted by the apex court and sought time to file comments.
The SHC‘s division bench headed by Justice Syed Hasan Azhar Rizvi directed the AG to obtain specific
instructions from the government with regard to implementation of the SC‘s order for relevant authorities
and submit a report on June 19.
The directives came on Muttahida Quami Movement – Pakistan‘s (MQM-P) leader Farooq Sattar, Mayor
Karachi Waseem Akhtar and others‘ petition in which they maintained that the SSWMB failed to perform
its duties of collecting and disposing city‘s garbage and instead outsourced the work to a Chinese firm.
The petitioners submitted that the staff of the district municipal corporations was inducted in the board
and handed over to the Chinese firm instead of using the workforce under the existing structure of DMCs
present.
They submitted that constituting the waste management board was illegal in presence of the Karachi
Metropolitan Corporation (KMC) and DMC. The board‘s failure to remove garbage from the city resulted in
citizens getting affected by several diseases. They also sought audit of the SSWMB and transfer of its
funds to local government.

Petitioner‘s counsel Farogh Naseem maintained that the SC had also taken exception over SSWMB‘s
role and function, and requested the court to dissolve the board and transfer its powers to the respective
DMCs.
He maintained that the apex court had observed that running a parallel organisation to perform the same
function leads to bad governance and reflects a lack of responsibility and accountability.
The counsel added that the court had ordered for the ‗experiments‘ to end now and dissolve the nonfunctional board that has never performed by transferring its functions to the local bodies, in accordance
with the rules of business.
The exercise, the court had ruled, would ameliorate citizen‘s problems and will also save the Sindh
government a lot of public money which it is a trustee of.
(By Jamal Khurshid The News 14, 09/06/2017)

Sindh Assembly approves ‘tax-free’ budget of over Rs1.043 trillion
With the passage of Sindh Finance Bill, the provincial assembly on Friday passed a ‗tax-free‘ budget of
over Rs1.043 trillion for financial year 2017-18 with a deficit of Rs14.32 billion.
In the budget, priorities were given to rehabilitation of the existing infrastructure and development of basic
facilities, besides education, health and law and order.
The total receipts include Rs627.3 billion federal transfers, Rs199.626 billion provincial receipts,
Rs57.514 billion capital receipts; Rs70.067 billion others and Rs74.349 billion net public accounts and
carried over plus miscellaneous came to Rs1,028.865 billion.
The total expenditures have been estimated at Rs1,043.185 billion, including current expenditures of
Rs666.474 billion, current capital expenditures of Rs32.643 billion and development expenditures of
Rs344.067 billion. This shows a deficit of Rs14.32 billion.
Before adoption of the finance bill during general discussion, Leader of the House Chief Minister Syed
Murad Ali Shah said that no new tax was imposed in the budget as certain taxes were rationalised in the
province.
However, Leader of the Opposition Khwaja Izharul Hasan said that the opposition rejected the budget as
it was against the interest of people.
MQM Parliamentary Party leader Syed Sardar Ahmad said that because of price hike, people could not
bear any more burden of any new tax and suggested the need for reducing indirect taxes to provide
substantive relief to the people. Keeping in view the increase in wheat price to Rs48 per kg, he suggested
to the government to introduce ration system for the less privileged sections of society so that they could
get wheat flour, rice and pulses.
MQM lawmaker Dilwar Qureshi said that the budget indicated 93 per cent indirect taxes and only seven
per cent direct taxes indicating that the burden of taxes was on common man.
PML-F legislator Nusrat Abbasi said the budget allocations must be utilised properly and tax collection
system be improved to bring all the influential people into the tax net.
In the finance bill, two amendments were suggested but as these were not submitted two days back, the
chief minister said that he did not have time to get legal opinion regarding the amendment and assured
the movers that if they let the bill passed in its original form, after legal opinion, the amendment could be
introduced in the next session of the assembly.

After withdrawal of the amendments, the finance bill was taken up clause by clause and after the third
reading it was passed into law. Speaker and chief minister greeted all members of the house for passage
of the budget.
The chief minister said it was the only assembly, where 100 members took part in the budget discussion.
After the speeches, Speaker Siraj Durrani read out the governor‘s order for termination of the session
sine die with the completion of business.
In the budget, besides law and order and rehabilitation of existing infrastructure, priority was given to the
promotion of education as students from the next financial year would be rewarded Rs100,000 for
securing A-1 grade in Intermediate and Matriculation exams.
―Rs750 million has been allocated for the purpose. Besides, endowment fund for colleges and universities
was created for which Rs1 billion has been kept for 2017-18 for providing financial assistance to students
and Rs1 billion has been kept for free registration and board examinations at all levels of education for
students of public sector institutions,‖ he said.
In the finance bill, slight amendments were introduced to Stamp Act, Registration Act and Sindh Sales
Tax Act with the objective to improve tax net. Besides, there is a proposal to rationalise rate of Sindh
Sales Tax on Telecom Services, and bring it on a par with other provinces, by increasing it from 19
percent to 19.5 percent.
Before adoption of the finance bill, the house discussed cut motions submitted by the opposition against
demand for grants. A total of 732 cut motions were submitted against 119 demands of the total 153
demands for grants. After consideration of three demands one by one which all were rejected by a
majority vote when put to the house.
(By Habib Khan Ghori Dawn 17, 17/06/2017)

World Bank approves $86m loan for improvement of city areas
The World Bank has approved a soft loan of $86 million for ‗Karachi neighbourhood improvement‘ project
which will benefit almost one million residents, business owners and commuters by improving living
conditions in the Saddar, Korangi and Malir areas of the city.
This was announced by the World Bank mission in Islamabad on Friday.
According to the announcement, the project will help improve the safety, accessibility, and attractiveness
of public spaces in Karachi, such as streets, parks, city squares and pedestrian areas. It will ensure equal
access to public spaces for all, including women, youth and the poor.
The project will also make it easier for the public and investors to access services such as construction
permits and business registrations.
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It is estimated that women represent 50 per cent of the beneficiaries. The Karachi Metropolitan
Corporation, the Sindh Building Control Authority and the Sindh Board of Investment will be the main
beneficiary institutions of the institutional development activities of the project.
―This project represents the start of a long-term partnership between the city of Karachi and the World
Bank Group and will help strengthen confidence in the city‘s administration among residents,‖ said Jaafar
Friaa, the project‘s Task Team Leader.
―A systematic engagement with citizens will ensure that investments in public spaces are responsive to
the local context, and build community ownership of the project.‖

This project will guide the development of the city by laying out a vision, and support the setting up of a
multi-member Steering Committee that includes the local government, civil society and private sector.
A Karachi City Diagnostic (KCD) was prepared by the World Bank from 2014 to 2016, to collect
comprehensive data on the economy, livability and key urban infrastructure of the city. It found that
Karachi‘s urban environment, including public spaces, has declined alongside infrastructure provision.
Many roads lack basic safety features or are not regularly maintained, which reduces accessibility and
mobility particularly for women, the elderly, and people with disabilities.
Degraded urban environments can also be an enabling factor for youth at a high risk of participation in
social ills such as drugs, theft and crime.
Lastly, lack of maintenance for key infrastructure increases Karachi‘s risk for disasters related to climate
change.
The diagnostic emphasised that attempts to improve city management must also address the large
financial and technical gaps of local governments (LGs) to fulfil basic service delivery functions and
administrative services.
LG revenues are insufficient to cover basic infrastructure and service delivery needs, and are highly
dependent on fiscal transfers from the Sindh government which are frequently unpredictable and delayed.
LGs lack modern financial management systems to manage revenues, assets and expenditures, and
maintain public assets.
The KCD suggested that the city‘s needs and challenges must be framed within its complex political and
social landscape.
Institutional fragmentation in city management has led to very limited coordination on issues of
governance, financing, planning and service delivery.
The project will demonstrate the importance and validity of an inclusive process for neighbourhood
improvements, by financing highly visible but low cost public space enhancements through a collaborative
process.
It will also support improvements to selected administrative services, and lay the foundation for better city
management. Finally, the project will facilitate the high level policy dialogue needed to address the
complex policy reforms and large investment needs in a comprehensive and coordinated manner.
(By Amin Ahmed Dawn 18, 17/06/2017)

Security for CPEC
On May 24, two Chinese language teachers were kidnapped from the supposedly secure zone in Quetta.
The militant Islamic State group later claimed responsibility for the abduction. Now, Chinese and
Pakistani officials are saying that the two abductees could have been killed. These unfortunate
developments raise some decidedly disturbing questions. Last week, security forces conducted an
intelligence-based operation against the IS-Lashkar-e-Jhangvi nexus in Splinji, Mastung, as part of
Operation Raddul Fasaad.
According to reports, a number of top commanders of the IS from different parts of the country had
assembled in the Mastung area for a meeting when the raid began, killing at least a dozen commanders
and capturing others.
According to a news report, ‗the level of the IS leadership claimed to have been taken out, when
confirmed, indicates that it could be the biggest operation against the militant outfit since Lashkar-e-

Jhangvi leader Malik Ishaq was killed along with his associates in Punjab in 2015, who were then said to
be close to joining the IS.‘
This reveals the unpleasant truth that the IS is not a peripheral threat, as many officials would have us
believe, and that the evolving local militancy in Balochistan continues to pose a serious security risk to the
state in general and CPEC in particular. To be fair, the security situation in Balochistan has improved in
recent years. The army must be commended for this as well as for the various development projects it
has undertaken over the years. However, as the recent event shows, violent groups continue to be a
potent menace.
While Islamist militants have often carried out abductions of foreigners in Pakistan either for ransom or to
publicise their agenda, separatist groups have openly admitted to targeting CPEC. In 2016 the Chinese
government said it was ―highly concerned‖ after Allah Nazar Baloch, leader of the Balochistan Liberation
Front, threatened to target CPEC projects and the several thousand Chinese nationals working on them.
That said, there are no hard and fast rules and militants of different hues and colours will join hands to
pressurise the Pakistani state to further different agendas. Such unholy alliances are bound to receive
support from anti-Pakistan elements within the Indian and Afghan establishments.
Balochistan has been facing many threats over time – like the Baloch separatist insurgency, security
threats emerging from neighbouring Afghan and Iranian regions, the rise of sectarian and Islamist
militancy and so on. The recent expansion of the Chinese footprint and a surge in economic activity can
open up space for a nexus between the pre-existing and new threats of militancy as reflected in this
kidnapping case.
China has often urged Pakistan to improve security after pledging around $57 billion for CPEC-related
projects. Pakistan has raised the 15,000-man Special Security Division (SSD), charged with the ―security
of Chinese on CPEC and non-CPEC projects‖. The SSD, which consists of nine army battalions and six
civil armed forces wings aims to provide security to Chinese personnel and projects throughout the
country.
In the aftermath of the tragic incident, Pakistan has vowed to beef up security around Chinese citizens by
including police protection forces from all provinces to buttress SSD, closer monitoring of Chinese
nationals, and a re-evaluation of security arrangements in Balochistan.
Pakistani security agencies are faced with a herculean task as more Chinese entrepreneurs arrive in
Pakistan to set up businesses in big cities as well as in comparatively more unsafe areas. The corridor is
due to become operational in 2018, which will increase the scale of the challenge manifold as trade
goods are ferried to and from China across the far-flung areas of Balochistan. Pakistan, therefore, needs
to accelerate the implementation of its security plans in a foolproof manner.
The socio-economic and security indicators in Balochistan are alarming. In a province that suffers from an
acute water shortage, 70 percent of the people live in poverty; about 1.8 million children are out of school
and more than 5,000 public schools consist of a single room; the maternal death rate stands at 785 out of
every 100,000 and almost 15 percent of the people of Balochistan suffer from Hepatitis B or C. Since
2003, there have been 817-terrorist-related deaths and since 2009, sectarian clashes have resulted in the
killing of more than 760 people.
Massive corruption, nepotism, mismanagement of resources and unemployment continue to perpetuate
structural fault-lines in the province. Natural gas was discovered at Sui in Balochistan ages ago, yet major
parts of the province are still deprived of its benefits.
Will the Pakistani authorities now ensure that the province gets its fair share of the economic corridor?

The truth is that there can be no meaningful and robust arrangement to secure Balochistan without
genuinely addressing disconsolate economic, security and social indicators for which both successive
central governments and vested interests of the Baloch Sardari system are responsible.
The status quo has only empowered the civil and military elite at the cost of millions of impoverished
people of the region.
Balochistan‘s Gwadar Port is the mainstay of the CPEC project. In order to ensure durable stability in
Balochistan, the security situation demands a political approach that goes beyond military solutions.
There is no denying the fact that the Pakistani state cannot simultaneously wage a full-scale war against
all security threats in Balochistan. It, therefore, needs to craft a more creative strategy that includes
strong political elements along with the credible threat of force if required.
As things stand today, dialogue, debate and transparency appear to have taken a back-seat in the wake
of seemingly unending violence. It is vital that sub-national groups are encouraged to come to the table
and their legitimate concerns are addressed by the state in a fair manner. There can be no long-lasting
solution to the security problem in Balochistan without listening to the other side.
The strategy should focus on the best and lasting means of conflict settlement to ensure not only a
peaceful Balochistan but also to prevent militant groups such as the IS from spreading to other areas. A
fresh, joint strategy that transcends institutional bickering is needed because the current one has failed to
deny space to the militant groups so far.
Needless to say, our domestic security is linked to our relations with both Iran and Afghanistan and this
foreign policy dimension cannot be ignored when making efforts to secure Balochistan.
CPEC will indeed become a game-changer if the Pakistani state exercises its power to resolve festering
problems through a forward-looking, inclusive and transparent Balochistan policy.
The writer is senior research fellow at the Strategic Vision Institute (SVI), Islamabad.
Email: talatfarooq11@gmail.com
(By Talat Farooq The News 07, 18/06/2017)

City Council approves KMC budget for next fiscal year
The City Council unanimously approved the Karachi Metropolitan Corporation‘s (KMC) budget for the
fiscal year 2017-18 with a surplus amount of Rs9.92 million on Tuesday.
The council‘s session was convened under the chairmanship of Karachi Mayor
Waseem Akhtar, while Deputy Mayor Dr Arshad Vohra and Municipal Commissioner
Hanif Muhammad Merchawala were also present on the occasion.
A total of 19 resolutions were approved during the meeting, while the council members participated in a
debate on the budget to express their respective opinions. House leader Aslam Shah Afridi congratulated
the mayor, his team and every member of the City Council for presenting an ―excellent‖ budget for the
next fiscal year.
A day earlier, the mayor had unveiled the KMC‘s Rs27.14 billion budget for the financial year 2017-18
during the City Council‘s session. Total receipts in the budget for the next fiscal year are Rs26.84 billion,
including Rs18.02 billion as current receipts and Rs1.8 billion as capital receipts.
Funds for the provincial annual development programme (ADP), the district ADP and the viability gap
funding (VGF) will be Rs7.03 billion. The total expenditure for the next financial year will be Rs27.14
billion, out of which Rs11.74 billion are allocated for the establishment, Rs2.08 billion for contingent
expenses and Rs251.69 million for repairs and maintenance, totalling Rs14.07 billion.

Besides, Rs6.05 billion have been earmarked for development projects while expenditures from the
provincial ADP, the district ADP and the VGF will be Rs7.03 billion.
(The News 13, 21/06/2017)

Auditor general’s report declares appointment of SMBB Chair director illegal
Financial irregularities reportedly committed by KU management, officials managing chair‘s affairs also
identified
The Sindh Director General Audit in his special report declared illegal the appointment of Shaheed
Mohtarma Benazir Bhutto (SMBB) Chair‘s director, claiming the incumbent director did not have the
required experience to hold the post.
The chair was established at the University of Karachi in 2008 to conduct researches and publish books
concerning the political struggle and vision of slain prime minister Benazir Bhutto.
The report of the audit, conducted in January 2017, was issued from the CM House, on Wednesday. The
auditor general (AG) in his report, conducted for the centre for the years 2009 to 2016, found the
appointment of the incumbent director, Sahar Gul Bhatti, against the rules.
The report says that an advertisement for the post, dated January 18, 2015, was found but there was no
list of number of applicants or shortlisted candidates, neither a notification was issued by the selection
committee.
Sahar Gul Bhatti was shortlisted but did not have the 15-year teaching or research guidance experience
mentioned in the advertisement. ―It seems as an undue favour was given to the candidate, whereas Shuja
Ahmed (competitor of Sahar Gul Bhatti) held a Masters and PhD degree from London and had over 15
years experience as required in the advertisement,‖ the report states.
The main objectives of the audit were to review the chair's performance against the intended objectives,
to assess whether the chair was managing affairs with due regard to economy and efficiency and to
review compliance of applicable rules, regulations and procedures. The audit was conducted in
accordance with the INTOSAI Auditing Standards.
During a review of the accounts of the director, SMBB Chair and convention centre of the University of
Karachi for the period 2015-16, it was observed that a construction supervision contract worth Rs7.936
million was awarded to M/s Shahzad Associates.
However, the contract was to cost Rs5.290 million as per phase I, but it was provided at an excess
amount of Rs2.646 million without the approval of a competent forum. The AG has recommended
conducting a detailed inquiry into the matter.
The audit report further states that funds worth Rs6.150 million were drawn from the assignment‘s
account and deposited into the university‘s account to avoid a lapse of funds, which is illegal.
An advance payment of Rs1.876 million was made on account of purchase of fixed assets to the
suppliers, as a work order was issued on June 14, 2015 without a contract agreement being signed, the
report maintains.
Moreover, procurement ID was not displayed on the Sindh Public Procurement Regulatory Authority‘s
(SPPRA) website due to non-compliance of procurement rules, no inspection reports of the items were
found to have been audited by the committee.
It was further observed that the director was offered and paid a lump sum package of Rs160,000 per
month, totalling Rs1.92 million on account of salary during the period of June 2015 to June 2016 without
the approval of the varsity‘s syndicate/senate. On the other hand, the previous director was obtaining a
salary of Rs130,000 per month for which no approval was found.

The report stated the director was appointed on a fixed salary of Rs160,000 per month for a period of two
years and claimed to have not been given any other facility, however, contrary to this, Rs0.150 million
were drawn on account of personal vehicle and cellular phone use.
The report recommends the expenditure so incurred seems unauthorised and should be recovered.
The audit report found that endowment fund of Rs25.00 million was received by the directorate of SMBB
Chair and that investments and expenditure would be made from the profit earned on the investments.
However, Rs3.03 million were utilised from the endowment fund as per the statement submitted to the
auditing team which shows a balance of Rs21.968 million out of Rs25.00 million. The auditor
recommended recovery of the funds so drawn.
The report further states that construction work worth Rs263 million was awarded to a contractor for the
convention centre and other allied facilities meant to be established as part of the chair. The constructor,
the report states was an ineligible contractor as per evaluation criteria of the prequalification document.
The report states that NITs of Rs60.759 million was awarded to the consulting contractor but the
procurement IDs were withheld due to non-compliance of SPP Rules, 2010. The payment was released
without fulfilling the requirements, thus, payment made without fulfilment of procedures of procurement
was unauthorised.
Furthermore, an expenditure of Rs0.287 million was incurred on account of printing and publication
through splitting up upon the same dates to avoid open tender; expenditure so incurred could not be
authenticated.
The audit report says that in the scheme titled ‗Construction of Benazir Bhutto Chair and allied facilities‘,
an expenditure of Rs1.86 million was incurred under the head of contingency which included a
professional video camera worth Rs60,000 and other items but no other tender was floated for this,
hence, amounted to a breach of rules.
The auditor raised objection over around Rs25 million being drawn and paid to a contractor on account of
mobilisation advance, prior to the awarding of the contract and obtaining 10 percent bank guarantee; the
10 percent guarantee was obtained before issuance of mobilisation advance cheque.
The report also states that a vehicle was purchased for Rs788 million during a ban without the approval of
the chief minister. Also, approval of external bill for advance payment was not found to have been
audited.
(The News 13, 22/06/2017)

SMBB Chair director hits out at findings of Sindh AG’s report
Accuses former director of financial misappropriations, having biased audit report issued against her
Holding a presser hours after the AG Sindh‘s report was issued, the director of the
KU‘s SMBB Chair, Sahar Gul Bhatti, stated that the employees of the institute had for
the past two years, specifically since the past three weeks, been facing strong
opposition from the university‘s administration.
―Much information regarding this matter has been released, both in print and electronic media,‖ she
stated.
Providing details of the issue, she said that in 2008, the Pakistan Peoples Party‘s (PPP) government
established the SMBB Chair to promote Benazir‘s vision and ideology and further encourage scholarly
research. ―Consequently, I took charge of the Chair after being selected by the selection board,‖ Sahar
stated.

She claimed that after taking charge of the institute it came to her attention that the old administration of
the former in-charge of the chair, Naveed Sheikh - currently working as director Shah Latif Chair at KU
and also serving as secretary to CM for Universities and Boards and who also happens to be the brother
of director Planning and Development at KU, Saeed Sheikh - was involved in financial misappropriations.
―It should be noticed that even after the selection of the new director, that is me, the former in-chargedirector refused to hand over financial affairs of the Chair.‖
Secondly, she added that despite her presence, he issued cheques worth millions of rupees illegally. He
also reportedly released an amount of Rs6.1 million to the university which is illegal and against the rules.
―Upon seeking response to these matters according to the administrative rules, he tried to suppress me,‖
the incumbent director observed.
―Consequently,‖ she stated that, ―he started interfering in administrative affairs with the intention to
discourage me at my work. Next, a member of a political party was assigned to follow me or stay around
the team members who would speak on the phone naming some influential people of the party and the
government to harass the director and the team.‖
This person was also found using crude language several times to threaten the director indirectly, she
alleged. This went on for more than six months.
―We have complete correspondence regarding this matter that were sent repeatedly to the university
administration. Lack of response and action, despite many complaints through official correspondence
shows that the university administration chose to stay silent on this matter.‖
She added that she initially kept quiet on the matter and refused to talk to the media because she was
busy dealing with the matters officially.
―But it is high time that I come forward with the matters openly exposing the old administration of the
Chair and university administration‘s misappropriations that consists of former acting director, director
planning and development KU, vice chancellor, and former director finance.‖
Some of these misappropriations taken place included hiring of incompetent and unqualified consultant;
payment of additional and illegal amounts to consultants, as well as illegal transfer of money to the
university‘s account.
The chair‘s incumbent director further stated that the former director illegally transferred tender security
fees to his own account and that despite the presence of the director, the former director in-charge kept
spending the chair‘s funds.
The above mentioned misappropriations, she stated, were also observed in the yearly 2015-2016 Audit
Report. ―Despite spending millions of rupees, practically the project was not under any work or progress
when I took charge.‖
The serving director observed that despite all these issues and interferences to discourage her, she
initiated work at the project site instantly. Based on the exceptional performance, the Advisory Board sent
out a request to extend her tenure from two to four years to the varsity‘s syndicate, which she said was
approved on December 29, 2016. ―A copy of the approval is also available,‖ she added.
Despite the approval, the university‘s administration removed the director from her duty on June 6, 2017.
As per he account, the problem started when the Chair financial committee decided to remove the
consultants after they failed to present required drawings within the time period after a lapse of several
meetings and correspondences.

―KU‘s VC refused to terminate them on the basis that they knew the consultants personally,‖ she
maintained.
The director Planning and Development misinformed the VC repeatedly regarding the appointment of the
project director and the Chair‘s financial committee‘s decision to terminate the consultants.
―While I, and the Chair team invited the vice chancellor several times to visit the convention centre‘s site,
he never visited. Moreover, there is a lack of facilities, for instance, car parking, entrance gate, generator
etc., in the PC-I. Hence, it is essential that PC-I be revised. When it was sent for revision about one year
back, the Secretary Boards and Universities, Mr Naveed Shiekh refused to sign it.‖
The matter, she said, has still not been resolved because Mr Naveed Shiekh was the brother of director
Planning and Development, Saeed Shiekh.
―The opposition went on, so much so that Mr Naveed Sheikh initiated a biased audit against me.
Interestingly, nothing was proved against me, rather accusations of misappropriations against his brother
were observed in the audit.‖
On June 8, the Sindh High Court released a stay order in the incumbent director‘s favour. Despite that,
the director claims that varsity‘s administration continues to show no cooperation and refuses to sign daily
bills and salaries of the employees.
―I have also petitioned against them for contempt of court just recently. I, along with the entire Chair team
appeal to the chairman PPP, Bilawal Bhutto Zardari, the Sindh Government and all concerned authorities
to take notice, investigate this matter and stop this illegal administration from exploiting this important
institute named after Mohtarma Benazir Bhutto.‖
(The News 13, 22/06/2017)

