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Fuel price hike
There seems to be no respite for consumers, as the caretaker government has once again raised petroleum prices — making it
the second successive increase in two months. According to the latest notification, petrol prices have increased to Rs99.5, while
the new price for diesel is Rs119.31. This means that since the caretaker government took charge, prices of petroleum products
have witnessed a cumulative increase of Rs11.8. There is a lot of hue and cry over the second time increase in prices, however,
if we look at it from an economic perspective this was bound to happen. Oil prices have been rallying for the most part in 2018,
on tightening market conditions owing to record demand and voluntary supply cuts led by OPEC and other producers, including
Russia. Apart from this the latest round of rupee depreciation has also added to the burden.
This was also stated by the finance ministry, in its statement, that the government had to pass the full impact of oil prices to the
consumers following depreciation of the rupee against the US dollar. Currently, the consumers are paying Rs22.44 per litre
taxes on petrol. The government was collecting Rs2.59 per litre custom duty, 9.85 per litre GST and Rs10 per litre petroleum
levy on petrol. Transportation is a very important part of economic activity and the increase in fuel prices means that the overall
cost of all the commodities will go up — leading to inflation. Just one example of this are the car providing services, used by a
relatively large number of people on a daily basis. It is pivotal to the role of a caretaker setup to take substantive measures to
ensure relief to domestic and industrial consumers from oil price fluctuations which will otherwise weaken the economy.
(By Editorial The Express Tribune, 16, 03/07/2018)

NAB recovers Rs1bn assets from SBCA official’s home
The National Accountability Bureau (NAB) Karachi on Thursday night recovered cash, luxury vehicles and other assets worth over
Rs1 billion from the home of a senior official of the Sindh Building Control Authority (SBCA) who was facing an inquiry over
allegations of having assets beyond his known income sources, said a NAB spokesperson on Friday.
NAB carried out search of residential premises of deputy director general of SBCA Adil Omer located in F. B Area under search
warrant issued by a judicial magistrate.
“During search of his (accused) residence, several luxury vehicles, cash and assets were recovered worth over Rs1bn which appear
to have been [amassed] by the accused out of ill-gotten money from embezzlement,” the Nab official claimed.
NAB said that Rs5.5 million cash/prize bonds, one Mercedes worth Rs8-9m, one Toyota worth Rs2.8m, Suzuki Swift and documents
of Land Cruiser worth Rs22m, plots worth more than Rs500m, three properties in Dubai and bank accounts with available balance
of Rs50m were found.
The accountability body spokesperson said that they had got “important leads and tip-off” during inquiry proceedings, which
necessitated the search of the house for the purpose of tracing and recovering alleged illegal assets.
The accused was probed for allegations of accumulation of assets beyond known sources of income and living beyond means. The
accused assumed charge of the position of deputy DG of SBCA on Thursday.
He has held important positions in SBCA.
The NAB spokesperson said that the accused was not arrested as he was under interim bail granted by the Sindh High Court.
(By The Newspaper's Staff Reporter Dawn, 18, 07/07/2018)

Karachi’s Cemeteries : A grave business
While announcing the Karachi Metropolitan Corporation's budget for fiscal year, 2018-2019, Mayor Waseem Akhtar last month
promised to construct two graveyards in each district, besides a model graveyard in Surjani Town. It remains to be seen whether the
deceased of Karachi will get to rest in these planned abodes. What is certain is that for now, dying is as much a hassle for
Karachiites as living.
As the population increases and urban land dwindles, Karachi's residents - both living and deceased - are faced with a shortage of
land. With spaces in graveyards already running out, several burial sites have also been taken over through China cutting.
The sight of residential structures built in cemeteries may be eerie, but they are not uncommon. The situation has created an
opportunity for grave diggers to rent out space in closed graveyards in return for an exorbitant fee. Cemetery workers are reportedly
charging between Rs10,000 and Rs15,000 for a grave.
Rs2,500 is supposed to be charged for a single grave at a graveyard as per the Karachi Metropolitan Corporation (KMC). However,
opportunists continue to take bribes to create space in KMC graveyards that have been closed for burial. Contractors have popped
up in many of the larger graveyards of the city. Grave diggers at such cemeteries have created territories and blocks. Each block
holder has his own price list for construction, renovation and maintenance of graves.
The KMC has around 200 registered graveyards in Karachi, of which 28 have been closed for burial due to full occupancy. The
closed graveyards include the Sakhi Hasan graveyard, Paposh Nagar graveyard, Mewa Shah graveyard, Shah Faisal Colony
graveyard, Mohajir Camp graveyard, Society graveyard, Yaseenabad graveyard, alNoor Federal B Area graveyard, Ilyas Goth

graveyard in Liaquatabad, Jahagirabad graveyard in Golimar, Model Colony graveyard No 1, Jaffer Tayyara Soceity graveyard and
alFateh graveyard in Orangi.
Contractors at the Sakhi Hasan graveyard are charging up to Rs25,000 for a single grave, which is 10 times the actual amount. The
graveyard was closed after it reached full capacity, but contractors are now making new graves on top of old ones and charging
heavy bribes for the task. Graveyards located in posh areas, including the Society Graveyard, have become a hub of profiteering
for cemetery contractors and workers who have been charging up to Rs50,000 for a single grave. The Society Graveyard continues
to be used as a burial site despite having reached full capacity.
According to cemetery workers, graves that are not visited for extended periods are cleared to make space for new burials. "Grave
diggers identify which graves are not visited during Eid, Shab-e-Barat and on other occasions," said sources, adding that graves that
do not have headstones are often used to bury multiple bodies, leading to clashes between bereaved families. The reuse of graves
is a business run year-round. Graves closer to entry points to the graveyards are sold at higher rates while those further from the
entrances are relatively cheaper.
Dens of narcotics
A number of old and closed graveyards in the city are being used as dens by drug addicts. Deserted cemeteries create a space for
narcotic dealers to sell drugs while addicts use the space as a safe haven. Drug peddlers have a fixed spot in the graveyards while
the police turn a blind eye.
Taken over
The land mafia continues to reign supreme in many old graveyards of the city. In Mangophir, an ancient burial site near the shrine of
Sakhi Sultan Baba has been encroached upon by the land mafia. The encroachers bulldozed centuries-old graves and built illegal
structures in their place.
In addition to graveyards, the mafia has not even spared the hilly lands of Mangophir. Several graves with beautiful calligraphy of
Quranic verses have also been destroyed. This graveyard is of historical significance as it dates back to the eighth century when
Muhammad bin Qasim invaded Sindh.
Burial structures with such artistry are also seen in the Thatta, Makli and Chawkandi graveyards.
The headstones of the graves of men depict images of crossed swords with the kalma written on it. The graves of women have
images of delicate bangles and earrings carved into them.
The land mafia has bulldozed a large part of the graveyard and created space for makeshift homes and huts.
Prominent residents of the area, including Haji Allah Baksh and Alam Khan, were laid to rest in this graveyard about 250 years ago.
Graves spreading over three acres can be found near the warm water springs and shrine of Mangophir. The date palm farms,
ancient graveyard and playground are archaeological sites that come under the directorate-general of archaeology and antiquities,
according to which it owns 17 acres in Mangophir. The area has seven different date palm farms planted on 12 acres, according to
the archaeology department. The land has been encroached upon by the land mafia, which is selling it off for the construction of
buildings, housing schemes and commercial projects.
Mewashah graveyard
Mewashah Graveyard is one of the largest and most historically significant graveyards in the world. There are many graves in the
graveyard that date back to the 17th century. The area, located alongside the Lyari River, is named after sufi saint Hazrat
Mewashah Baba. The graveyard is spread over 1,000 acres.
Mewashah is connected to Garden from one corner and Shershah from the other. Earlier, the graveyard used to spread over 2,000
acres.
The Mewashah Graveyard is certainly the most unique graveyard in Pakistan as people of different religions are buried there. It
houses the graves of Muslim, Christians, Hindus and Jews.
It is also home to the last resting place of Qadir Baksh alias Qado Makrani, who in the 18th century waged a war against the British
government and gave them a tough time. The British government hanged him at Central Jail, Karachi. The graveyard also has the
grave of Ghazi Abdul Qayyum Shaheed who was hanged in 1935 on charges of assassinating a Hindu blasphemer, Natho Ram.
A piece of history
On the National Highway in Karachi are the 500-year-old Chawkandi Tombs. The graveyard has been declared a world heritage site
by the United Nations Educational, Scientific and Cultural Organisation. Spread over 2.5 kilometres of land, it is partly famous for
being the burial site of Muhammad Bin Qasim's soldiers, who invaded Sindh in 710.
However, according to historians, the graves thought to be of Bin Qasim and his cohorts actually belong to Baloch tribal leaders who
were buried here in the 16th century. The architecture and structure of the graves is similar to the Makli Necropolis and the graves in
Sateen Jo Daro in Rohri.
A number of legends and myths are associated with the tombs, which include the graves of members of the Jokhio and Baloch
tribes. The term Chawkandi means four corners.

All the tombs were constructed with yellow sandstone from Jung Shahi in Thatta. The endurance of the stones can be gauged by
the fact that despite the passage of 600 years, these graves have withstood the test of weather and still stand in place.
Many tombs have designs engraved in them, of birds and flowers and crowns resembling those of the Egyptian pharaohs. Some of
the graves have big domes, indicating that the graves belong to some important personages. Some graves are engraved with
images of sword fighting, horse riding and weapons. On the graves of women, jewel patterns have been engraved. Some graves
have been made on raised platforms while others have niches. On some women's graves, palanquins and funeral cradles are
made, indicating that they were wealthy and married.
One of the graveyard caretakers related a tale of an English man who once took a stone and a drawing of a grave with him and
made it a part of his collection but as soon as he took the stone away, he was beset with calamities. He then contacted a saint and
on his advice sent the stone back to Karachi.
Uniformity is key
The Bagh Wadi Hussain Graveyard of the Shia community is situated 2km away from the Karachi-Hyderabad toll plaza on the
Superhighway where relatives of those buried there can offer Fateha for their deceased via the internet. With its digital identity
facility, this relatively new graveyard is one of the most unique graveyards in Pakistan.
Every grave in this graveyard has been allotted a number, which is then given to the family of the deceased. If anyone who was not
present at the time of the burial wants to see the grave of a friend or a relative, then they can do so using the graveyard's official
website where they have to search the grave number.
Bagh Wadi Hussain is a well-planned graveyard where graves are lined in a row with pathways on either side. Even if a row has
more than 100 graves, the dimensions of each grave remain the same. Each grave is 6.5 feet long and the width is also uniform.
The grave markers on each grave are also of the same size. The tiles are the same colour and the font used on the graves, as well
as the verses inscribed are also the same.
Those who come to the graveyard during the burial process are provided facilities such as water and light. The graveyard also has a
prayer room and a washing area.
(By Kashif Hussain The Express Tribune, 04, 08/07/2018)

Back to the IMF
THERE is growing awareness that Pakistan is firmly on the road back to the IMF for an emergency loan as the country’s foreign
exchange reserves head towards the critical mark of one month’s import cover. It is an open question when that point will be
reached, considering that the recent rounds of exchange-rate depreciation have given a boost to exports. But that boost may not
last long, and the depreciations have also driven inflation since they are responsible for the rise in the price of fuel imports, both
petroleum and natural gas. The debate on timing aside, the fact that Pakistan is set to repeat the cycle of depleting foreign
exchange reserves, followed by an approach to the IMF, shows that despite growth in the real sector, the fundamental dysfunctions
of the economy remain entrenched in the five years since 2013 when the Fund’s support was last availed.
Now that the awareness of an impending return to the IMF is spreading, some anxieties are being stoked along the way. A recent
report in the Financial Times, citing unnamed officials, pointed out that being in a Fund programme would mean opening up the
financial details of all CPEC loans and grants, as well as the financing terms on which other Chinese loans have been taken for
balance-of-payments support. The report cited unnamed officials as saying that such an eventuality has been the topic of discussion
between Pakistani and Chinese officials — and if true, it sounds a bit like blackmail. One can only hope it has not come to this, but if
it has, then the government is treading on a dangerously narrow ledge.
It may well come to that though, given that Pakistan is fast running out of options to shore up its reserves. Already at least $2bn
have been drawn from the Chinese as balance-of-payments support, and the currency swaps position also shows some drawings.
With options running out, and the deficit on the current account persisting, a future course of action is becoming urgent. The interim
government has done the right thing in refusing to engage in what amounts to a strategic policy choice that goes far beyond the
mandate of a caretaker set-up. What is needed is work to begin on what a potential letter of intent might look like and what sort of
commitments Pakistan is ready to make in return for a Fund bailout so that at least the outline of an action plan can be left behind
for the new government which would then not have to start from scratch. It is always better to go to the IMF with an action plan. The
caretakers could encourage that conversation among government, business and economists. That would be within their mandate.
(By Editorial Dawn, 08, 11/07/2018)

Economic policymaking
THE incoming government has committed itself to breaking new ground and improving institutions of governance. One such activity
that needs immediate attention is revamping the flawed process through which public policies are
formulated.
Pakistan has suffered heavily due to the wide gap between declared economic and social policies
and their implementation. The malaise lies not so much in the content but in the process of their
formulation, execution and review, absence of clearly defined responsibilities and accountabilities,
and superficial consultation with stakeholders. The result is frequent reversals, lopsided
modifications and premature abandonment.

Tax policy is a living example of this phenomenon. Every incoming government starts policy formulation without examining the
previous experience. The same mistakes are repeated again and by the time it completes its tenure no tangible results are
achieved, compelling its successor to deem the policy a failure and restart the process. Compared to other factors, top-down driven,
whimsical and ad hoc policies have done much damage to the economy. The resulting loss of credibility creates uncertainty among
stakeholders contributing to lackadaisical implementation.
This article proposes a structured, systematic and synergetic process within the existing constitutional arrangement. The process
places greater emphasis on (i) staff skills and competence, (ii) wider consultation, (iii) multi-stage approval and (iv) regular
monitoring of the policies.
Top-down driven, whimsical and ad hoc policies have done much damage to the economy.
Let us begin with the first. The finance ministry’s dominance in economic policymaking and almost exercising veto power has given
rise to short-termism and excessive preoccupation with the sole objective of balancing the books without realising the impact on
long-term development goals. For example, manufacturing is saddled with excessive taxes discouraging industrial investment. The
chief economic adviser, who is supposed to lead the staff work for policymaking, has been reduced to almost a peripheral position of
producing the annual Economic Survey.
Unlike India, which has attracted top-ranking economists of international standing from outside the Indian Economic Service,
Pakistan, with few exceptions, has not been able to do the same. Intra-service rivalries and court interventions end up relying on
seniority alone. Members of the economist cadre insist they are entitled to occupy this top position along with that of the chief
economist, Planning Commission. Anyone recruited from outside is resented and extended non-cooperation. This does not permit
the selectee to be productive and he/she remains preoccupied with court cases against his/her appointment. A better option is to
have open competition for these positions without reservations for any cadre and the best candidate — whether from outside or
within the cadre — meeting the Federal Public Service Commission’s selection criteria should be appointed.
The same procedure should be applied for the selection of the chief economist, planning and development departments of the
provinces. This competition would spur those within the cadre to prove themselves by dint of hard work and performance rather than
marking time to complete the length of service required for promotion. The intrigues would end if a transparent, merit-based system
is adopted. The practice of open competitive recruitment has been successfully followed at the State Bank of Pakistan for the last 18
years. The CEA and CE should be an integral part of the highest decision-making bodies and report directly to the finance minister
and the deputy chairman of the Planning Commission. Their compensation package should be equivalent to those in MP1 (the
highest management cadre post).
Recently, I have come across some talented and well-trained young economists inducted in the economist cadre. This augurs well
for the future course outlined here. In order to keep their skills up to date and prevent them from lapsing into cynicism and lethargy
or leaving the government, they should be given continuing professional training and education. Their promotion should be
contingent upon performance as well as clearing training assessments.
Having positioned the finance ministry and Planning Commission with the right staff, skills and incentives, the next step is to
decentralise sectoral policymaking responsibility to the ministries concerned. Each ministry dealing with economic and social
development and their counterpart departments in the provinces should have an economic advisory cell headed by a grade-21
professional expert in the field. These officers should also be selected through open competition, with members of the economist
cadre given equal opportunity to compete for these positions.
China has full-fledged research and training institutes attached with the ministries. The role of the Planning Commission would be
that of a think tank that shares its insights and international experiences, and advises and guides the sectoral ministry. It would
ensure the proposed policy is coherent and consistent with other policies and strategic objectives. The finance ministry would
comment, before approval, on the financial implications arising out of the recommendations and their impact on public finances.
Each ministry should prepare the initial draft in consultation with the stakeholders.
For example, the commerce ministry before initiating trade policy would bring all the business bodies and chambers, research
institutions and academia, federal and provincial ministries and agencies together. The draft document should then be posted on the
ministry website to elicit public views. After incorporating the opinions that are valid and add value, the next version should be
presented for approval to the cabinet, the Council of Common Interests or the National Economic Council. Following this, the policy
should be placed before joint parliamentary committees dealing with the subject to ensure broad political support and ownership
extending beyond the tenure of the incumbent government. The policy document should be widely disseminated.
The next step is to prepare a matrix that clearly outlines the responsibilities and accountabilities of different executing agencies, key
performance indicators, milestones and timelines. Each minister concerned would monitor and review progress and submit an
annual report to the cabinet, Council of Common Interests, the National Economic Council and parliament. Matters that cannot be
resolved at the ministerial level should be sent to the prime minister. Persons and agencies responsible for implementation should
explain the deviations and lapses, if any.
These measures would hopefully minimise the wide gap between well-intentioned policies and poor implementation.
The writer is author of Governing the Ungovernable and CPEC and Pakistani Economy.
(By Ishrat Husain Dawn, 08, 30/07/2018)

CPEC achievement
THE promised overhaul of Pakistan’s communications framework that was a part of the Long Term Plan for the China-Pakistan
Economic Corridor has seen a major phase reach completion — an achievement that is to be lauded for the benefits it brings to
ordinary citizens and the strategic advantages it provides to both countries. The Pak-China Optical Fibre Cable project was
inaugurated on Friday, having been completed over a period of two years. The project’s main features are the 820km underground
Optical Fibre Cable from Rawalpindi to Khunjerab and the 172km aerial OFC link from Karimabad to Khunjerab. As reported, a
communication link has been established with the Chinese side on the border and has been successfully tested for end-to-end
connectivity.
Being the first land-based communication link between Pakistan and China, it should immediately ensure secure communication
with regard to CPEC-specific projects and other sensitive information exchanges that would no longer necessarily be routed through
Europe, the United States or India. As highlighted in previous reports, the existing network by which Pakistan connects to the world
has been developed by a consortium that includes Indian companies as partners or shareholders — a security risk that has been
voiced by officials in the past. Eventually, the plan will also provide security in the form of a backup route for Pakistan’s internet
traffic, which is currently entirely dependent on undersea cables. Those living in the long-ignored regions of Gilgit-Baltistan and
Balochistan will finally have meaningful access to high-speed internet, which is a big step up from the poor to non-existent set-up of
the past. Eventually, connectivity will ensure economic growth in those areas, especially in information and communication
technologies and the telecom sector. Overall, given proper consideration and investment by the government, the impact of this
project could be wide-ranging — from faster, cheaper internet to e-governance and more. It is hoped that this step will quickly be
followed up with further development of the digital corridor highlighted in the LTP, which would position Pakistan as a cost-effective
communication highway for China and the landlocked Central Asian states that would look to connect to the world through Gwadar.
It is also hoped that in the long term, connectivity through China will not necessitate the imposition on Pakistani citizens the many
censorship mechanisms currently set up by China for their own state.
(By Editorial Dawn, 08, 16/07/2018)

Fresh circular debt piles up to Rs566bn
The fresh flow of circular debt has built up to Rs566 billion in addition to old stocks of about Rs500bn parked in a special purpose
vehicle, accumulating the total liability to about Rs1.066 trillion.
This was reported to a special committee of the Senate on circular debt by the Power Division at a meeting on Wednesday where
the power distribution companies claimed that almost Rs100bn circular debt was caused by unjustified sales tax collections by the
Federal Board of Revenue even on unrealised bills.
The Discos complained that they were charged GST on total turnover and subsidy paid by the government instead of the 2.1pc
margins. They said former adviser on finance Dr Salman Shah had addressed the issue but it has resurfaced since 2013 and they
are being subjected to over taxation.
It was reported that the PML-N government was also convinced by the Power Division and a summary was also moved with
consensus for the removal of an inherent anomaly through the finance bill but it somehow got through.
The committee directed the FBR, National Electric Power Regulatory Authority (Nepra) and finance ministry to attend the next
meeting along with the reported summary to address the issue.
The meeting, headed by Senator Shibli Faraz of PTI, was also told by the Power Division that a significant increase in circular debt
had accumulated in the recent months after the PML-N government decided in October 2017 to end loadshedding even in areas
with high losses and theft.
In response to a question from Faraz as to why the Power Division and its companies agreed to a commercially unviable decision,
Joint Secretary of the Power Division Zargham Eshaq Khan said that it was explained to the then government about the higher costs
but the cabinet decision was then implemented.
An official of Peshawar Electric Supply Company (Pesco) said its total losses stood at Rs4bn in the first four months of the last year
but surged to Rs40bn at the end of the year after the cabinet decided to provide electricity to those areas where recovery was
negligible.
He said the Pesco’s transmission and distribution losses stood at 38 per cent against 15.7pc allowed in tariff by Nepra. As a result,
there were no funds left for investment on local infrastructure after meeting administrative and other expenses from the remaining
revenue.
However, representatives of Hyderabad Electric Power Company (Hesco) claimed that their investment for grid station has
increased during the recent years. They further stated that interest on Hesco loans was a major factor for losses after theft of
electricity and low recovery. Political interference and poverty in Badin and Thatta were other reasons for lesser recoveries, they
added.
Eshaq also acknowledged that the RLNG arrangement was done at the cost of consumers as power sector was required to utilise
66pc of RLNG, otherwise the power generation companies attracted liquidity damages.

The committee enquired the cost of RLNG to consumers or the kitty when power demand would fall drastically in winter to which the
Power Division said there were alternatives in place as well that would come to test first time in coming winter as RLNG-based
plants became functional in peak demand this year.
Eshaq said the government made plans to also operationalise Jamshoro and Muzaffargarh power plants on RLNG as alternatives
while most of the furnace oil-based plants could also be run on RLNG because of higher cost of furnace oil.
The committee was also told that the first draft of electricity policy is ready to be shared with the stakeholders (provinces) before
presenting it to the Council of Common Interests for consideration.
Additional Secretary Power Division Waseem Mukhtar briefed the committee about the overall situation of the energy sector in the
country and discussed remedial measures to be taken to reduce the circular debt.
According to NTDC’s Managing Director Zafar Abbas, making any progress in terms of energy transmission had become impossible
as it entailed huge costs. He said, however, that in view of the growing demand, a plan has been put in place to upgrade the
transmission lines.
Faraz instructed the Power Division to provide the body with province-wise details of running defaulters in all categories ie industrial,
domestic and commercial. He said the special committee’s target was to deal with the menace of circular debt and showed
displeasure at the lack of out of the box solutions by Discos for the issues that plagued them.
(By Khaleeq Kiani Dawn, 10, 02/08/2018)

CPEC indignation
A recent angry statement issued by the government about “media reports questioning the viability of CPEC” has only fuelled
scepticism, instead of addressing concerns.
The statement appears to be in response to a few articles that appeared in the international media regarding the terms on which
loans have been given by China; the articles have questioned the ability of the Pakistani economy to service these loans.
For a number of years, former minister for planning and development Ahsan Iqbal had used similar language to swat away sceptical
talk and all the questions raised about CPEC — to little avail. It is similarly useless for the caretaker government to resort to such
indignant language.
The fact is that uncomfortable questions as well as pesky media commentary swirl around the entire CPEC enterprise because of
the sheer lack of transparency which characterises the project. Asad Umar, who is widely expected to be the next finance minister,
has said publicly that his government will place all CPEC agreements before parliament; indeed, he must be held to this
commitment.
Once the project is discussed and debated in parliament, with greater details provided, much of the irritating analysis and
commentary will automatically go away, provided that the information bears out what the government is telling the people and their
elected representatives.
Additionally, the new government must also place before parliament the full text of the Long Term Plan that was finalised with the
Chinese side in November 2017. The previous government may have touted CPEC as a ‘game changer’ for the country, but it made
a mistake by deliberately concealing important details about the project at the same time.
If CPEC is indeed a ‘game changer’, it is all the more imperative that its terms and conditions, and other details, be known,
understood and debated by all stakeholders, including the public, when the next government begins its rule.
When the government tries to advance the project under opaque conditions, feeding a largely cosmetic public relations line to us all,
then it naturally arouses suspicion and scepticism. One of the big challenges for the incoming government, therefore, is to remove
the veil of secrecy wrapped around the project and encourage a more inclusive conversation.
That is what will finally settle this whole debate about what exactly the China-Pakistan Economic Corridor is, and how Pakistan can
best manage it to serve its own interests.
(By Editorial Dawn, 08, 10/08/2018)

Rs212b cut proposed in provincial share
If the PTI government wants to maintain its grip on increased spending on security, social uplift
and special areas, it needs to cut the share of provinces in the federal divisible pool by more than
eight per cent, former caretaker finance minister Dr Shahmshad Akhtar has proposed in a policy
paper.
Suggesting a new mechanism for resource distribution under the National Finance Commission
(NFC) award, Dr Shamshad Akhtar pointed out that the next award had been pending for the past
three years and currently, resources were distributed under an ad hoc mechanism.

The former caretaker finance minister recommended reducing the gross cumulative share of all provinces from 57.5 per cent to
49.3 per cent of the divisible pool, a report compiled by the finance ministry showed.
‘Pakistan can address payment woes by curbing GDP growth’
This amounts to slightly higher than the 46.5 per cent of the divisible pool that the four federating units were getting until 201011.
For the current fiscal year, the share of the provinces in the federal divisible pool is projected at Rs2.59 trillion.
If the caretakers’ recommendations are accepted, the new government will cut the share of the four federating units by Rs212
billion to Rs2.38 trillion.
The PML-N has expressed strong reservations over the recommendations.
Dr Ayesha Pasha, PML-N’s MNA and former finance minister of Punjab, said that the recommendations were against the spirit of
fiscal decentralisation, enshrined in the 18th Amendment and the 7th NFC award.
The policy paper was unveiled at a time when the country is in the grip of severe fiscal and external sector challenges.
Finance Minister Asad Umar was holding meetings on the overall macroeconomic situation before finalising an action plan, said
sources in the Ministry of Finance.
He was still assessing the situation, they said.
In his last interaction with the media just before he was sworn in as finance minister, Umar had said that the PTI government
would finalise an economic plan before the end of September.
So far, two federal cabinet meetings had been held but the finance ministry was far from presenting any plan to deal with the
economic crisis.
Economic growth depends on foreign credit as savings stay low
New NFC formula
The caretakers also suggested reducing the size of divisible pool by 8.2 per cent to meet expenditures on national security,
special areas and Benazir Income Support Programme (BISP), the report stated.
It also recommended reducing the divisible pool by 3 per cent for maintaining security expenses, 3 per cent for special areas and
2.2 per cent for BISP.
Currently, the Centre gets 42.5 per cent of the divisible pool while provinces receive the rest. Under the 7th NFC Award
announced in 2010, the share of provinces had been jacked up to 57.5 per cent of the total divisible pool.
The Finance Ministry has long been advocating reversing the fiscal decentralization, arguing that this has led to perpetual
budget deficit of more than six per cent of GDP.
However, former Punjab finance minister contested the claim.
“Our research showed that less than one-third of the additional budget deficit was because of enhanced revenue transfers to the
provinces,” Dr Pasha told The Express Tribune.
She said that the main reason for higher budget deficit was the Centre’s fiscal intervention in areas that fell in the domain of the
provinces under the 1973 Constitution.
She said that the subjects directly impacting human development now fell in the domain of the provinces.
The reversal of the fiscal decentralization would increase unemployment and poverty across the country, said Dr Pasha.
She said that a three per cent reduction in divisible pool in the name of security was not a valid reason, adding that the
provinces also spent heavily on maintaining law and order and countering terrorism.
Pakistan should ‘renegotiate’ some CPEC terms, agreements
Fiscal discipline was key to overcoming current fiscal problems, she said, adding that it was also necessary for all departments
to work within parameters defined in the Constitution, said the former provincial finance minister.
Former finance minister Ishaq Dar also wanted a six per cent cut in the divisible pool in the name of security and special areas,
which had been opposed by the four federating units.
The 7th NFC Award contained constitutional guarantees against any reduction in the share of provincial revenues.

The caretaker government also recommended abolishing special payments equaling one per cent of the size of the divisible pool
made to Khyber Pakhtunkhwa for meeting expenses on war on terror. In order to compensate additional flow of funds to
provinces, caretakers recommended increasing the cost of collection from one to two per cent.
Another key recommendation was to transfer funding of provincial universities and vertical health programmes to the federating
units from the federal government.
The interim set up also proposed that through the Council of Common Interests (CCI) the federal government should institute
mechanism to deduct upfront estimated provincial surplus of nearly Rs215 billion from the NFC award. The PML-N legislator has
also opposed this proposal.
The caretakers had also suggested withdrawing the borrowing facility currently available to the provinces.
At present, all provincial governments can cumulatively borrow an amount equaling 0.85 per cent of GDP.
(By Shahbaz Rana, The Express Tribune, 01, 26/08/2018)

Revising NFC’s mechanism
For an overwhelmed new government and its finance minister, who while practising prudence did not rule out the possibility of
reaching out to the International Monetary Fund (IMF), former caretaker finance minister
Shamshad Akhtar has recommendations on how to better manage the economic affairs. The
policy recommendations feature cut in the share of the provinces under the National Finance
Commission (NFC) Award.
The recommendations propose shrinking the share of the provinces by 8.2% to 49.3% that
currently stands at 57.5%. The NFC award, due to its distribution mechanism, is believed to be
highly unjust with the provinces not being awarded in terms of the development graph but
according to the set metrics of population and revenue generation. The metrics for distribution
have remained problematic for the federal and provincial units where provinces try to avert the
imposition of additional expenditure from the federation.
Much like the previous governments, the new set-up should not consider the recommendations as due to near-stagnant tax
revenues, Pakistan is massively losing out on business deals with foreign investors. However, in the long run this will only
worsen the economic and financial management of the provinces. Particularly, if the provincial governments are to do better than
the previous ones, mainly to keep the education programmers and social sector initiatives functioning, a cut in the share is likely
to decrease the delivery graph.
With a Rs2.26 trillion budget deficit recorded for the previous fiscal year, a shrunken fund will finance the expenditure of the
federal government but will not do much to increase the receipts and lessen the looming loss.
It is plausible that if the new government plans to conduct forensic audits and feasibility of the prior business deals and projects
undertaken by the previous government, it should also work to revise and make the quota sharing formulae among the provinces
a fairer one.
(By Editorial, The Express Tribune, 16, 28/08/2018)

Short of revenue?
THE Financial Action Task Force has once again grey-listed Pakistan for not taking sufficient measures against money laundering
and terrorism financing. One of the FATF’s major areas of concern remains the lack of
financial coordination between federal and provincial authorities, creating major lacunae in
the documentation of the economy.
Value Added Tax, a powerful tool for such documentation, works on the principle of
neutrality. It is a multistage tax; its incidence has to be passed upon the ultimate consumer
of goods or services, neutralising the effects of tax on businesses, paid at each stage of
input and output adjustments. So far, 165 countries have witnessed VAT operations.
Pakistan is one of them, and is undergoing constant reformation of its tax system thanks to
international donors and political will.
The world over, VAT on goods and services is generally administered by the same authority. In Pakistan, however, a hybrid system
has evolved, in which it is bifurcated between the provinces (services) and the centre (goods). Since the 18th Amendment devolved
services tax, the provincial revenue authorities (PRAs) are facing numerous challenges, including deficient legislative measures,
lack of human resources, absence of appropriate paraphernalia and insufficient coordination with the Federal Revenue Authority
(FBR). Sindh took the lead with the Sindh Sales Tax on Services Act, 2011; Islamabad Capital Territory, Punjab and Balochistan
followed suit in 2011, 2012 and 2015 respectively; whereas Khyber Pakhtunkhwa relies upon the KP Finance Act, 2013.
In the administration of the provincial VAT, a number of organisational issues and legal disputes have surfaced. A taxpayer is
entitled to adjust the tax paid (inputs) during the purchase of taxable services or supplies, from the (output) tax payable on such
services or supplies. In case input is claimed by a PRA’s taxpayer on goods purchased in his business, its adjustment is allowed by

that PRA on behalf of the FBR. Conversely, when an adjustment is claimed by FBR’s taxpayer on purchase of services, its
adjustment is allowed by FBR on behalf of that PRA. Previously, where a taxpayer was engaged in both supplies and services there
was no question of bifurcation of input tax as it was administered by one authority under one law. Currently, five mutual claims of
cross-input adjustment surface, requiring lengthy, manual reconciliation.
The country lacks an equitable and justifiable VAT system.
As a principle of prudence, automated revenue systems may allow such cross-input adjustments irrespective of the fact that manual
reconciliation exercises are conducted after certain intervals. The principle of origination and termination of service/supplies is also
relevant when there is cross-provincial rendering of services/supplies. For instance, electronic and print media advertisements are
booked in one jurisdiction but viewed in all jurisdictions. Apportioning revenue shares in such circumstances is very difficult. It may
be settled if we understand that a service is deemed to be consumed wherein it absorbs into the GDP of the population, but the lack
of consensus among PRAs on this (given the peculiar geographical contiguities and size of economies of each federating unit) may
involve further challenges. In the case of goods, deductions at the import stage may inflate the revenue of certain PRAs.
National service providers contributing a lion’s share to the revenue pie — telecommunication, oil, and banking sectors — are
distinctively registered under all PRAs. The cost of doing business thus increases when they have to register and file a declaration
for each statutory jurisdiction. Currently, PRAs have no mechanism to reconcile or verify their declarations, thus creating the risk of
tax avoidance. The solution lies in filing harmonised declarations for all RAs. Similarly, restaurants, toll activities, etc, are treated as
service providers by PRAs whereas the FBR brackets them as manufactures of goods. These are just some of a long list of issues.
The magnitude of the repercussions on revenue was perhaps not anticipated at the time of devolution of the sector. Unfortunately,
as a result, a crippled VAT system has evolved whereby the absence of a regulatory mechanism has hurt the provinces, especially
the poorer ones. Even the best tax policies of PRAs would fail in the absence of an equitable and justifiable VAT system.
These issues, if not addressed soon by the incumbent government, may further create a sense of deprivation and alienation among
the already marginalised federating units. Being lineal decedents, PRAs have to look to FBR to provide support in expertise and
human resource capacity building. A coordinated federal-provincial system, with a structured central policy, is the only possible
intervention for the current idiopathic toe walking of provincial VAT.
(By Rashid Javaid Rana Dawn, 09, 29/08/2018)

Could China replace the IMF?
The possibility of Chinese financial assistance expands Pakistan’s menu of choices, in comparison with the past when the IMF was
In his first address to the nation as Prime Minister, Imran Khan singled out growing debt as one of
Pakistan’s fundamental economic challenges and reiterated his personal aversion to the proverbial
‘begging bowl’. This was a thinly veiled reference to Pakistan’s historic reliance on, some would say
addiction to, the International Monetary Fund (IMF) as a source of borrowing.
Employing such rhetoric is a rite of passage for every new government, blaming the previous one for
handing over a struggling economy. In doing so, newly-elected leaders hope to limit the political fallout
from tough decisions they know are unavoidable. And the toughest decision facing Prime Minister Khan and his economic team
right now is how to avert a looming balance-of-payments crisis.
According to the State Bank of Pakistan (SBP), the current account deficit for fiscal year 2017-18 ballooned to $18 billion, 44%
higher than last year. Put simply, this means that exports and remittances fell far short of covering much higher levels of imports.
Net FDI and the SBP’s reserves are not enough to make up this shortfall. Factoring in interest payments on foreign debt coming
due this fiscal year, the macroeconomic accounting is clear. Pakistan simply does not have enough foreign currency to meet its
short-term financial liabilities and trade needs. And since our central bank cannot print dollars, we must borrow them from
someone.
Pakistan needs $9b for running domestic economy: Umar
And this brings us back to the IMF. The Fund has played the role of the ‘lender of last resort’ for developing countries across
Latin America, Africa and Asia for decades. But its emergency loans come with standard neoliberal policy prescriptions of
austerity, forcing governments to cut social spending, drastically, hike interest rates and slap additional taxes. Successive IMF
programmes in Pakistan and elsewhere have shown that they provide short-term macroeconomic stability at the cost of growth,
while systemic economic problems persist. Is history doomed to repeat itself in 2018?
Enter the dragon. China’s $1 trillion multi-continent Belt and Road Initiative (BRI) that seeks to reshape global trade and
commerce has given new options to countries in the Global South. Since the beginning of the China-Pakistan Economic Corridor
(CPEC) in 2016 — a flagship BRI project — political and economic ties between Beijing and Islamabad have intensified rapidly.
China has a vested interest in preventing an economic meltdown in Pakistan, which would endanger its existing and planned
investments. Already, it has lent $7.4 billion outside of CPEC over the last 13 months to support the external sector. This is more
than the $6.4 billion IMF programme Pakistan underwent during 2013-16. So in a sense, China has already given us a minibailout.
Asad Umar briefs PM on state of economy
Apart from protecting its investments, China has larger strategic reasons for replacing the IMF as Pakistan’s chief source of
foreign funding. As it competes with the US for global influence, its strategy hinges on expanding alliances through trade and
investment, with the BRI as the linchpin in this grand scheme. In this context, CPEC is an important node in the BRI chain.
Special economic zones (SEZs) to be set up in Pakistan will serve as bases for export-oriented Chinese industries, helping them

remain competitive as labour costs inside China rise. Another critical factor is energy security. Currently, about 80% of Chinese
energy imports pass through the narrow Straits of Malacca linking the Indian Ocean with the South China Sea, which Beijing
believes could be blockaded by the US navy in a major geopolitical standoff. A planned pipeline in Pakistan allowing China to
directly transport oil from the Persian Gulf via Gwadar port, along with similar projects in Thailand and Myanmar, seeks to
establish alternative energy supply routes. Letting CPEC fail would entail financial losses, but more importantly, it would be seen
as a foreign policy mistake of the Chinese leadership.
The possibility of Chinese financial assistance expands Pakistan’s menu of choices, in comparison with the past when the IMF
was the only option. By leveraging China’s CPEC-related strategic imperatives, the new government has an opportunity to
secure a bailout with less odious terms than in the past. Together with funds raised from global capital markets through bond
issuances, this can simultaneously help avert a balance-of-payments crisis and US political pressure that comes with IMF
money. The question then becomes, what are the trade-offs from a potential Chinese bailout?
A general trend observed in China’s engagement with numerous developing countries is that it does not like to micro-manage.
Therefore, any fresh loans to stabilise Pakistan’s economy are likely to come with few, if any, formal constraints on fiscal and
monetary policymaking. This would allow the government to maintain a degree of autonomy and give it a better chance of
implementing its agenda.
On the other hand, some concessions will almost certainly be demanded in return. These may include higher equity stakes in
ongoing CPEC projects, a larger role in deciding future ones, and greater market access for Chinese firms. Sri Lanka’s
Hambantota port is a case in point, in which China acquired a controlling stake and a 99-year lease in 2017 after the former’s
failure to repay loans. And reflecting growing unease about the BRI, re-elected Malaysian Prime Minister Mahathir Mohamad this
month cancelled $22 billion worth of Chinese projects, questioning their economic rationale and citing debt concerns. These
examples, at the very least, show that the terms for any further Chinese loans need to be carefully considered.
Prime Minister Khan and his cabinet must seriously assess the broader impact on Pakistan’s economy of closer integration with
China, and devise a policy to balance the potential risks and benefits. In particular, effects on the competitiveness of local
industries, fiscal sustainability in the wake of increased CPEC-related infrastructure spending, and the potential for local job
creation from Chinese investment all need to be critically evaluated. Keeping true to his pre-election rhetoric, Asad Umar should
initiate a debate on these issues in parliament, and build an informed consensus before embarking on the next phase in our
economic history.
(By Waqas Aslam Rana The Express Tribune, 17, 01/09/2018)

Overcoming circular debt
The circular debt is a menace that consecutive governments have unsuccessfully tried to eliminate. Numbers are terrifying: the last
government cleared the circular debt amounting to Rs480 billion immediately after coming to power in June 2013.
But it has now increased to more than Rs1 trillion, including the amount parked with the power holding companies. This is besides
the subsidies amounting to more than Rs1.2tr that the power sector received in the last five years. Nonetheless, service delivery
despite huge bailouts remains far from excellent as load-shedding is still a permanent feature of our power sector.
What has gone wrong? Some suggested solutions call for improving the governance system in the power sector by limiting line
losses and increasing recoveries. Others suggest that the performance of top management be measured against key performance
indicators (KPIs). Also, there have been suggestions about outright privatisation and divestment of the government’s shareholding to
get rid of loss-making companies.
The government should be concerned about the sustained erosion of PSO’s competitive advantage, which can lead to dire
consequences in the long run
However, there is an overlooked solution that can immediately stop the build-up of circular debt. It lies in strengthening the corporate
governance structure of Pakistan State Oil (PSO). The oil marketing company looks like an entity that is already privatised with the
government’s shareholding of only 22.47 per cent.
However, the devil’s in the detail. PSO is governed under Marketing of Petroleum Products (Federal Control) Act 1974. It defines
PSO as a marketing company, which is always subject to government control. Sections 6 and 7 of the Act empower the government
to appoint managing director and members of the board of management instead of an independent board of directors that could
subsequently install management of its choice.
Furthermore, Section 11 prevents members of the board from refusing to adopt the balance sheet of the company with powers
mainly concentrated in the hands of managing director. The board of management is also appointed by the government that “shall
hold office during the pleasure of the federal government on such terms and conditions as it may determine” instead of a robust and
technical criterion suited for an oil marketing and a logistics company.
Why does the government want PSO under its control? One, there is a legitimate strategic consideration at play. This means having
a national oil marketing company on hand in a crisis or emergency situation. Two, and more importantly, PSO bails out the
government on a regular basis.

For instance, PSO provides critical fuel supplies to Pakistan International Airlines (PIA) and power generation companies. In PIA’s
case, PSO’s receivables are over Rs15bn. It is well known that PIA is already in dire straits and does not have the capacity to pay
for expensive jet fuel.
In the power sector, generators do not have adequate cash to procure fuel supplies as they don’t receive funds from government
agencies in time. As a result, PSO’s receivables have crossed Rs300bn.
Despite maintaining an overall market share of 55pc, PSO’s market share in critical areas has come down steeply. In petrol, its
market share came down from 51pc in 2012-13 to 40pc in 2016-17. The reduction is even steeper in diesel: from 57pc to 44pc.
An ordinary PSO shareholder should be concerned about the company’s performance in two major fuel segments despite the fact
that it has nationwide logistics and supply chain infrastructure. The government should be even more concerned about the
sustained erosion of PSO’s competitive advantage, which could lead to dire operational consequences in the long run.
If the government decides to repeal Marketing of Petroleum Products (Federal Control) Act 1974, a private-sector party will
immediately take control of the board. It will consequently appoint suitable candidates to all important positions. This will improve
investment decisions and long-term business performance as the new team will invest in improving logistics, storage, terminals and
infrastructure instead of holding up cash for sub-optimal purposes.
Furthermore, PSO will not supply fuel without adequate payment assurances. There might be an adverse situation leading to
temporary breakdowns in PIA and power generation entities, but the long-term benefits will be immense. For instance, the flow of
the circular debt will stop immediately. Newly strengthened PSO will want greater payment assurances from all players. Knowing
that there will be no further bailouts, there will be greater accountability on the part of the government to fix governance structures.
The road to that path will be tough initially, but it will make officers at the helm of affairs more accountable and responsible.
But what about strategic considerations? There are legitimate concerns that after PSO’s corporatisation, supplies to PSO and power
companies will be disrupted if payments are not made in the case of emergency and war-like situations.
Two mechanisms could be put in place. One, a surcharge can be levied on petroleum, oil and lubricants’ retail sales to ensure that
the country’s strategic reserves are always maintained. Two, the government can provide oil marketing companies with counterguarantees on behalf of strategic customers that will ensure continuous supplies in emergency-like situations. Such an arrangement
is already in place with K-Electric for its strategic customers.
Strengthening corporate governance is high on the new government’s agenda. It should start with PSO. The path will initially be
murky, but it will pave the way for a more robust, financially viable and operationally strong oil marketing company of the future.
More importantly, it will put pressure on stakeholders to get their house in order instead of relying on another company for repeated
bailouts. Furthermore, it will stop the flow of the circular debt once and for all, thus ensuring an efficient and optimal use of
resources.
(By Khurram Lalani Dawn, Business & Finance, 02, 03/09/2018)

Pakistanis own $150bn properties in UAE, SC told
The Supreme Court on Monday sought details of at least 100 persons who had been issued notices by the Federal Board of
Revenue (FBR) for not disclosing their assets and properties abroad, after the court was informed that the Pakistanis owned
properties worth $150 billion in the United Arab Emirates (UAE) alone.
A three-judge bench, headed by Chief Justice of Pakistan Mian Saqib Nisar, asked FBR chairman Mohammad Jahanzeb Khan that
the information be provided to the SC registrar directly at his office in a sealed envelope. In case of any leak, the CJP cautioned the
SC registrar and the FBR chairman that they would be held responsible. He added that the court did not want to malign or
stigmatise any individual.
The observation came when the FBR chairman apprised the SC that it had issued notices to individuals possessing 225 properties
in the UK and Shabbar Zaidi of A.F. Ferguson said properties worth $150 billion in the UAE were owned by Pakistanis.
The court had initiated suo motu action on reports about illegal money transfer from Pakistan to other countries when it came to its
notice that a large number of citizens were maintaining accounts in other countries without paying tax on the money or disclosing it
to the relevant authorities.
FBR chief informs apex court notices have been issued to individuals possessing 225 properties in UK
A report furnished before the court also highlighted top tax havens with estimated $100 billion stashed in the UK, the US and
European Union in addition to the money parked in real estate there, besides $200 billion kept in Switzerland (as per the statement
of Swiss Foreign Minister Micheline Calmy-Rey) as well as Hong Kong, BVI, Bahamas, Channel Island, Seychelles etc.
Appreciating Mr Zaidi’s efforts, the court asked him to render assistance to the court for bringing the capital back to Pakistan. The
court observed that foreign currency accounts and illegal means of Hawala were mostly used for the transfer of money abroad.
During the hearing, Justice Umar Ata Bandial explained that the persons being discussed were the ones who had amassed wealth
in Pakistan and transferred it to other countries through illegal means. The judge also deplored that the terms of reference (ToR)
proposed for bringing back the stolen money from abroad were too mild for those who should have been penalised.

Referring to the Foreign Assets (Declaration and Repatriation) Ordinance 2018, Justice Bandial said a similar scheme was launched
in Indonesia where 15 per cent tax was imposed but the government could collect a mere $8.1 billion, which was nothing, despite
offering two per cent tax incentive.
Strong recommendations should have been made in the ToR, Justice Bandial observed, adding he expected the proposals to
contain proper legislation for forfeiture of the properties and the assets of those guilty.
The CJP said these were not ordinary times, as considerable earnings without payment of tax had been transferred abroad. He said
the court was not being taken into confidence despite the fact that the matter had been initiated seven to eight months ago.
State Bank Governor Tariq Bajwa assured the bench that monthly reports would be furnished in the apex court after those who
amassed assets abroad were issued the notices. He also informed the court that Prime Minister Imran Khan had also been briefed
on Hundi and Hawala on Monday, as the government was trying to find a way forward. The court then asked for record to see
outcome of the meeting.
The newly appointed Attorney General Anwar Mansoor Khan told the court that the new government had constituted a task force on
Aug 27 in which representatives of the State Bank of Pakistan, the National Accountability Bureau (NAB), Security and Exchange
Commission of Pakistan (SECP) were also included. The purpose of the task force is to develop proper legislation to suggest ways
how to go after such individuals to recover the money.
Keeping in view the interest of the apex court as well as the people of Pakistan, the AG explained, the new government was very
serious about the issue and would go in its own direction. However, he suggested the court to continue to seek reports from the
departments concerned to discourage them from showing slackness in this regard.
Top money laundering source countries
In a set of recommendations on the scope and ToR, a report explained that the British government through a National Crime
Agency Report for 2018 had listed Pakistan among the top three money laundering source countries after Nigeria and Russia.
Therefore, it is imperative to make out an assessment of the total Pakistani money stashed in the foreign assets and accounts.
The report said the Federal Investigation Agency (FIA) till date had taken cognizance of 2,750 undisclosed properties of Pakistani
nationals held in the UAE in different names and inquiries were under way. If each property was valued at an estimate of Rs40
million, the value of assets in the UAE under inquiry with the FIA would be worth Rs100 billion, which was 2.5 per cent of Rs4,240
billion — the value of officially known assets of Pakistanis in the UAE.
It said FIA’s anti-corruption wing instituted 54 criminal inquiries under the Foreign Assets Declarations Regulations 1972 against 662
of 3,549 property holders.
(By Nasir Iqbal Dawn, 01, 04/09/2018)

Assault on CPEC
American hostility towards the China-Pakistan Economic Corridor (CPEC) has now come into the open. Indirect criticism such as
by Defence Secretary Mattis that CPEC would pass through “disputed territory” was replaced by a
frontal assault last month by Secretary of State Pompeo stating, in the context of Pakistan possibly
seeking an IMF bailout, that “there is no rationale for IMF tax dollars to bail out Chinese bond holders
or China itself.”
Country banking on CPEC to revive economy
Even more direct was the letter of August 3rd signed by 16 US senators to the Secretaries of State
and Treasury which claims that Pakistan will seek an IMF bailout to pay off “debt obligations caused
by CPEC”, which not only “illustrates the dangers of China’s debt trap diplomacy but also poses a “national security threat to the
United States”. The letter goes on to elaborate this “threat” as China’s alleged control of Gwadar Port that could be “converted
into a naval base” to enable the Chinese Navy to “maintain a permanent presence in the Indian Ocean”. It concludes by alleging
that China’s Belt and Road Initiative (BRI), of which CPEC is an integral part, is designed to create “an economic world order
ultimately dominated by China”.
These American pronouncements, widely supported by the American media, clearly demonstrate a coordinated assault on
CPEC, which has become a flash point in the evolving strategic competition between the US and China. Not surprisingly, India,
as America’s strategic partner and keen aspirant to becoming a counter-weight to China, has fully supported the American
approach, alleging that CPEC will pass through Indian territory “occupied” by Pakistan. These developments pose serious
challenges for Pakistan, both from the economic perspective and broadly at the strategic level.
For Pakistan, CPEC has been correctly described as a “game changer” as it will jumpstart a flagging economy with infusion of
more than $65 billion. It will improve and expand the country’s infrastructure, bring in much-needed FDI from China and other
countries, create greater employment opportunities, increase productivity and enlarge exports. Therefore, CPEC would ensure
integrated and sustained development in Pakistan with connectivity to the entire South and Central Asian region, leading to
economic and social development throughout the country, bringing millions of our people out of poverty while enhancing
Pakistan’s geo-strategic significance globally.
Admittedly there is a need to remove the obstacles to implementing such a huge project, including increase in the debt burden
over the short to medium term, as well as keeping the process transparent in various agreements, the overall long-term gain is
bound to be positive for Pakistan. Therefore, we need to avoid falling into the American trap, which is raising doubts, even within

Pakistan. As we have experienced from the debt trap created by American aid and IMF bailouts, for which there are few tangible
gains, their real objective is to ensure that Pakistan consistently remains in the circle of poverty, and, therefore, dependent on
them.
The strategic dimension of the Indo-US opposition to CPEC is even more ominous. With the rise of China as a strategic
competitor, a declining US, instead of acknowledging the emerging multi-polar world, is trying desperately to cling on to its
erstwhile position of being the sole ‘superpower’. To contain China, the US, “Pivot to Asia”, has strengthened existing alliances
with Japan, Australia and South Korea while developing strategic alliances with new partners India and Vietnam, which have
their own differences with China. In particular they have developed the “Quadrilateral Alliance” involving the US, Japan, Australia
and India, to control the Indian and Pacific Oceans, through the newly- termed US “Indo-Pacific Command”. The ostensible
purpose is to ensure freedom of navigation in this region.
But the real objective is to contain China — especially by holding hostage its vital shipping links on which 80 per cent of Chinese
trade depends. The US has also instigated the littoral states of the South China Sea to abandon their bilateral negotiations with
China to settle territorial differences, while promoting itself as the final arbiter in these disputes. These efforts are backed up by
American naval and air operations in the South China Sea.
Pakistan should ‘renegotiate’ some CPEC terms, agreements
The pushback by China to protect its strategic interests is totally justified. But its military build-up is still a fraction of the US,
whose defence budget is larger than the next 10 countries put together. If the Chinese are seeking naval bases to protect their
shipping in the region, the US has over seven known bases in the “Indo-Pacific” apart from the naval facilities of the “Quad”
countries. Whereas China seeks a negotiated solution to territorial claims in the South China Sea, as demonstrated by its
agreement on a code of conduct with Asean countries, the US is pushing for military confrontation in the region. It is also in this
context that China is developing the BRI as an alternative to the sea lanes threatened by the US in order to outreach to Asia,
Africa and Europe. Therefore, it is in order to “contain” China that the US is opposing BRI and CPEC.
In this strategic confrontation, Pakistan has come to play a pivotal role. CPEC will be a virtual lifeline for China in the future while
the US and India will exert multiple means of pressure to prevent its realisation. At stake is not only Pakistan’s strategic
partnership with China but its own economic development that can ensure our genuine sovereignty. The government and people
of Pakistan must recognise this reality and not fall prey to American machinations to sow mistrust between Pakistan and China
to derail CPEC. Those deficiencies that exist in CPEC need to be corrected but the overall project must continue to be
implemented. Together with China, Pakistan needs to defeat this assault on CPEC.
(By Zamir Akram The Express Tribune, 17, 08/09/2018)

Rearranging CPEC
THE news from Southeast Asia has made some headlines domestically too, as a newly elected leader in Malaysia decided to revisit
all Chinese projects launched by his predecessor.
The outlines of the news resonate closely here in Pakistan, where a new leader promising a new beginning has just begun his
career, and has promised a closer look at all CPEC projects to determine whether or not any wrongdoing may have been committed
when they were being negotiated.
As in the case of Malaysia, the former leader is now in jail, facing corruption charges, which adds fuel to the notion in the public’s
mind that all deals negotiated under him should be re-examined.
One key difference, perhaps, is that in the case of Pakistan, the new leadership has promised greater transparency and continuity in
CPEC projects, provided no real evidence of wrongdoing emerges.
Perhaps this resonance between the news from Malaysia and developments here lies behind the three-day visit that the Chinese
Foreign Minister Wang Yi has just begun. He is the third foreign minister to visit Pakistan since the new government took over, and
his is the longest visit of all.
His plate is heavy given the massive stakes China has in this country, but in contrast to the US secretary of state who was here
recently, his baggage is light. This gives him the space, not only to spend time in the country, but also indulge in activities like
meeting students who are about to begin their studies in China.
But at some point, the pleasantries will subside and the conversation will turn to more substantive matters, like the fate of the large
investments China has made here, and the future of the plans drawn up under the CPEC framework. Those plans include almost
Rs1tr worth of the Pakistan government’s commitments to projects under CPEC, to be paid from its own resources.
On top of that, plenty of work needs to be done on the special economic zones which require extensive coordination with provincial
authorities.
Apart from the air of ‘change’ sweeping the country, the stars light behind the venture. The ruling party controls two provinces as
well as the centre, and is in a unique position to advance the project given the virtual absence of an organised opposition.
This is a good opportunity for the government to clarify all issues with the Chinese authorities regarding CPEC, and its own thinking
on the project’s future.

Chief among these clarifications must be the question of transparency. In Pakistan, public policy requires far greater transparency
and disclosure. That is just how our laws and public traditions are.
Once the importance of this priority has been impressed upon our Chinese guest, the rest of the path forward becomes a lot clearer
automatically.
(By Editorial Dawn, 08, 08/09/2018)

CPEC confusion
When the new government sat down with the Chinese to ‘renew’ cooperation under the CPEC project, the day was marked more by
confusion than fanfare.
It all began with the report in the Financial Timeswhich quoted the prime minister’s commerce adviser Abdul Razak Dawood as
saying that CPEC “unfairly benefits Chinese companies” through tax breaks and many other incentives that are unavailable to local
counterparts. Not only that, he went on to say that the deals under CPEC would be reviewed, adding that “we should put everything
on hold for a year so we can get our act together”.
These words were published on the same day as the country heard that Chinese and Pakistani delegates sat down together, and
after a long meeting, agreed to broaden the base of the CPEC arrangement as well as open it up to involvement by ‘third countries’
that might be friendly to both China and Pakistan.
Unfortunately, the two messages did not mix well. Soon a ‘clarification’ arrived from the commerce adviser, asserting that he was
“quoted out of context”. This, of course, begs the question what the original context was since the words uttered by him are quite
clear.
While both governments spoke of renewing ties, broadening the base of their cooperation and inviting others to participate in their
bonhomie, at least one of the ministers let it slip that there are powerful apprehensions about the entire deal within Pakistan. Long
before we heard the words of the commerce adviser, who hails from the business community, we have heard various trade and
business bodies articulate the very same concerns in very similar language.
Going forward, it is necessary to heed the substance of both voices that spoke on Monday. There is no doubt that CPEC should
continue, and certainly grow with time. China is arguably Pakistan’s most important neighbour and has been a consistent friend
through the decades. But as we move forward, it is important that Pakistan’s own interests, and political traditions, be kept front and
centre.
To what extent does the new government wish to heed the voice of the business community when formulating its approach to
CPEC? How far is the new government willing to go to honour its commitment to the electorate to conduct an audit of some CPEC
projects like the Orange Line train, or to bring greater transparency to future CPEC negotiations such as those around the ML 1
project, or to place details of past agreements before parliament?
All of these are commitments made by the PTI before and after the election and we need to know where they stand today. Following
Mr Dawood’s remarks, the Chinese embassy in Pakistan also issued a strongly worded reaction denying the interview altogether. It
is clear that the time to choose the future course of CPEC has arrived.
(By Editorial Dawn, 08, 11/09/2018)

Six years on, plight of workers remains unchanged in country
The empty blackened structure of Ali Enterprises, the Baldia factory, in which over 250 garment workers were burnt alive, still stands
as a horrific reminder of the tragedy that took place in 2012.
Invited by the National Trade Union Federation (NTUF) and Association of Baldia Factory Fire
Affectees (ABFFA), the families of the dead gathered here on Tuesday to mark the sixth
anniversary of the fire.
Representatives of the European Centre for Constitutional and Human Rights (ECCHR),
International Labour Organisation (ILO) and local NGOs were also present on the occasion
along with senior activists and trade unionists.
Families of deceased workers gather to mark sixth anniversary of Baldia factory fire
There were the aged parents, mothers, widows, siblings and children of the late workers. Little children who were just toddlers six
years ago held on tight to framed photographs of their late parents.
Nasir Mansoor, the deputy general secretary of NTUF, said that the Baldia factory incident was one of the biggest accidents in the
industrial sector and it still failed to bring any positive change to the lives of workers.
“Workplaces are still unsafe. There was a worker who recently died of electric shock, there are workers dying on a daily basis at the
ship-breaking yards of Gadani, and there are casualties in coal mines, but we find no mention of workers or any facilities for them in
the 100-day agenda of the new government,” he said.

“Workers are not even given the right to make unions in the organisations they work for, while big orders for clothing and other
things are outsourced to factories and they are expected to work extra hours just like slaves without any benefits,” he said.
Saeeda Khatoon, who lost her 18-year-old son in the fire and who founded the ABFFA, said the heirs of the martyred and maimed
workers are still awaiting justice even after six years.
“They have been knocking at the doors of courts at local and international level so that justice can be [served] to them. They are still
protesting,” she said.
Karamat Ali, executive director of the Pakistan Institute of Labour Education and Research (Piler), said that institutions formed by
the government for welfare of labour have failed to discharge their duties and they are fully safeguarding the interests of employers.
“The working conditions in all industrial entities including garment and textile factories that make goods for international brands are
worse than slavery conditions.
“The owners of local factories, international brands, and the government departments related to labour have formed an anti-worker
nexus and now there is hardly one per cent of 68,000,000 workers who have the right of making trade unions,” he said.
“Skilled workers here are not given even the minimum wages as prescribed by the government for unskilled workers. And there is a
third party contract system in 95 per cent of factories, which is against the verdict of the Supreme Court of Pakistan. The right of
social security and pension is also only available to five per cent workers,” he said.
‘Death cells’
Gul Rahman, NTUF’s president in Sindh, said that factories like Ali Enterprises were no different than ‘death cells’.
“The supervisors of these factories are harsh and nasty. They ill treat and threaten the workers,” he said.
Zaheer Arif of the ILO said they have tried coming up with a compensation structure for the families of those who died in the Baldia
factory fire.
“We designed the compensation structure with Piler, NTUF, Sindh Employees Social Security Institution (Sessi), etc, and money
has already been transferred in the accounts of the family members of some 200 workers who could be identified,” he said.
Habibuddin Janaidi of the Peoples Labour Bureau said that even if the families were compensated, there is really no replacement or
compensation for the life of a loved one. “Your loss can never be filled,” he condoled with the bereaved families of the late workers.
Liaquat Sahi, general secretary of the State Bank Democratic Union, said the government and the legislatures exposed themselves
by their careless attitude towards workers, especially the families of the late workers of Ali Enterprises.
He added that he was surprised at the chief justice of Pakistan’s comments that he was not in favour of trade unions.
“Hearing him say such things is like witnessing the funeral of trade unions in this country,” he further said.
More speakers, including NTUF president Rafiq Baloch, Miriam Saage of ECCHR, Liana Foxvog of Clean Cloth Campaign, Abdul
Aziz of ABFFA, Bashir Shakir of Pakistan Textile Federation, Niaz Khan of Carpet Workers Union and Riaz Abbasi of NTUF also
regretted that all this is happening despite the ILO conventions, GSP Plus and Global Framework Agreements.
They said that international brands get their goods made in local factories while deceiving their buyers about not violating any labour
or human rights and they use private social audit companies which issue them fake certificates after getting money from them,
claiming that these factories are respecting the international labour and safety standards.
(By Shazia Hasan Dawn, 15, 12/09/2018)

The all-male Economic Advisory Council
Homo economicus wins again! The new government just announced its Economic Advisory Council (EAC) — a list of 18 male
economists and academics who will together assist the prime minister and his cabinet on economic
policy.
EAC asks premier to take tough economic decisions
We have ex-World Bankers, an ex-State Bank governor, the dean of a business school, an independent
economist, leaders of local think tanks, professors of economics and public policy from Pakistan, the US
and the UK and yet not one of them is a woman! As divided a field as economics is, we needed
representation from heterodox economists to balance out the usual neo-liberal slant of our panels and planners. This is crucially
important if economic policy going forward is to be in sync with the prime minister’s poverty eradication agenda.
The obvious question is: does it matter? Surely such a distinguished group of academics and policymakers with global work and
policy experience should be able to help the government steer the economy in all the right directions. What does gender have to
do with economic policy and even if it does, this educated group of men should be able to figure it out without having to have a
woman or two in the room?
To answer this question, we have to go back to economic theory, which at its most basic is about human choice. Modern
economic theory rests on the assumption that to understand human choice making behaviour, we need to know and be able to
predict the actions of rational economic man or homo economicus. Unfortunately, extensive research by heterodox economists
has shown that homo economicus doesn’t always work, in fact it can cause quite a bit of trouble, for rational economic man does

not think and act like rational economic woman. Given that half our population is female, this is a serious problem. Men who
believe they can benevolently think on behalf of women are fooling themselves as both theory and empirics show.
Classical economics still run on the assumption that each household is a single economic unit. The consumer theory we teach at
our universities presumes that purchases made by the head of the household satisfy all members of the household and therefore
consumer behaviour is always perfectly rational. It does not account for differences between the male and female buying
behaviour, even though development economists have long established that on average women spend most of their money on
their children’s nutrition, education and healthcare, while men on average are much more inclined to spend on themselves.
Surely, our all-male panel already knows this and doesn’t need a woman in the room to drive home these facts.
The problem is the neoliberal institutions some of our distinguished panelists have been and continue to be associated with, use
these conclusions to suit their own needs. The title of the 2012 World Bank’s annual publication, The World Development
Report, was ‘Gender Equality and Development’ in which it argued that gender equality was good for the economy. The World
Bank coined the term ‘smart economics’ to propose that what was good for women was good for the economy. For instance,
giving women more jobs would improve the Human Development Index since women spend proportionately more on education
and healthcare than men do.
CII scholar defends EAC appointment
This seeming win-win though has several hidden implications. One of these is that it promotes the continued feminisation and
informalisation of the economy. In Pakistan, the International Labour Organisation estimates that the informal economy
constitutes nearly 80 per cent of the non-farm sector. An overwhelming percentage of poor women, living on the fringes of
society, support the economy directly through their work as home-based workers and domestic workers, and indirectly through
endless hours of unpaid care-work. The more the economy informalises, the more the labour force is feminised. As men lose
their permanent jobs, women are hired to replace them, often on piece-rate contracts, without benefits and with much lower pay.
Smart economics is smart because it means higher profits for global and local supply chains at the cost of substantially lower
labour standards for an increasingly feminised workforce.
Some of the economic advisers in this new team have offered their own solution to rising economic inequality. Microfinance! The
magic bullet that solves poverty and gender inequality all at the same time while plugging households at the bottom of the
economic pyramid into the circuit of global finance. The premise of microfinance is that poverty is an individual not a structural
problem. Microcredit, we were told by Muhammad Yunus, the founder of the Grameen Bank, can solve poverty and empower
women so effectively that by 2030 poverty would have become a museum relic. Unfortunately, the opposite happened as
microfinance led to over-indebtedness and mass suicides. Neoliberal economists and global institutions like the World Bank and
local institutions like the State Bank of Pakistan continue to promote microfinance as a development tool even as rigorous
academic studies establish that the impact of microcredit on poverty has been: zero!
So, who are the women that could have been asked to join the EAC? There are several to choose from, but let’s mention just
two here. The first is Dr Saba Gul Khattak. She has been the executive director of the Sustainable Development Policy Institute,
a member of the National Planning Commission and a policy adviser to the government and international development
institutions. She is also a prolific researcher and writer. Dr Khattak’s work on the political economy of development and state
theory offers an admirably holistic approach towards engendering development policy. She is known not just for her work on
women and public policy, but also for her expertise on labour, governance and political reform.
Then there is Dr Yasmin Zaidi who runs the Centre for Gender and Policy Studies. Her extensive research and writing on gender
responsive social and economic policy should win her a place on any advisory panel that claims to represent the interests of all
Pakistanis, not just the male half. What distinguishes the rigorous research and writing of policy experts like Dr Khattak and Dr
Zaidi is their deep understanding of the intersecting inequalities of gender, ethnicity, caste and class in Pakistan.
Please Mr Prime Minister, if you want an advisory council that represents the interests of the Pakistani people more broadly then
consider revising the EAC.
(By Ghazal Mir Zulfiqar The Express Tribune, 17, 13/09/2018)

CPEC and the ‘Great Game’
OVER the past year, the Western media, echoed by many in India and some in Pakistan, has conducted an extensive campaign of
criticism against the China-Pakistan Economic Corridor (CPEC) project. It has been variously
asserted that the project is building roads that are not needed; it will only facilitate China’s trade
and bring little benefit to Pakistan; it will burden Pakistan with enormous foreign debt, and so on.
This campaign gained momentum after US Defence Secretary James Mattis remarked that
CPEC would traverse ‘disputed territory’ (meaning Gilgit- Baltistan) and former US Secretary of
State Rex Tillerson questioned the financial structure of projects under China’s Belt and Road
Initiative. US opposition to CPEC seemed to be confirmed when in July the current Secretary of
State Mike Pompeo argued that an IMF financing programme for Pakistan should not be used to repay Chinese ‘bond holders’ and
banks.
The US stance was interpreted widely as part of its strategic confrontation with China (spanning trade, technology, the South China
Sea) and an additional point of pressure to secure Pakistan’s compliance with American demands on Afghanistan.

The US has several tactical and strategic reasons to cooperate with China and support CPEC.
The state secretary’s remarks redoubled the doubts within the incoming Pakistani government about the wisdom of approaching the
IMF to achieve the urgently required stabilisation of Pakistan’s economy, especially its external imbalances. In an interview, Finance
Minister Asad Umar stated that ‘if we choose not to go to the IMF’, it will not be because of the expected ‘economic pain’ but
because of ‘non-economic’ and ‘national security’ considerations.
Prior to the elections, PTI leaders had spoken of the need to review some of the CPEC projects and to prioritise the social objectives
espoused by the party. China was naturally anxious that between this desire for a review by the new government and the Western
media onslaught, the CPEC project, which is the flagship of President Xi Jinping’s Belt and Road Initiative, may be derailed.
CPEC was a major item on Chinese Foreign Minister Wang Yi’s agenda for his recent visit and talks with the new Pakistani
government. Any doubts regarding Pakistan’s position on CPEC were laid to rest in the public and private assurances conveyed by
the prime minister, foreign minister and the COAS to the Chinese foreign minister.
But the Western media has persisted in its campaign. The Financial Times published an article entitled ‘Pakistan rethinks its role in
Xi’s Belt and Road plan’, printed the day after the Chinese foreign minister’s visit. It quoted purported remarks by Pakistan’s trade
adviser expressing disquiet about the ‘disadvantages’ of some CPEC agreements which Pakistan intends to ‘renegotiate’. The
commerce ministry immediately issued a strong rebuttal stating that there was “complete unanimity” between China and Pakistan on
CPEC’s future direction and affirmed the Pakistani government’s commitment to CPEC.
Even after this, the Wall Street Journal offered an article asserting that Pakistan is ‘pressing’ China ‘to realign the goals’ of CPEC ‘to
take on poverty-alleviating initiatives and build factories’.
In fact, the projects included under CPEC were those identified by the previous PML-N government. China has consistently
expressed readiness to reflect the priorities of the new government for social infrastructure and poverty alleviation projects. An
agreement to make these and other adjustments was in fact reached a day ago by Pakistan’s planning minister and deputy head of
China’s National Development and Reform Commission.
Meanwhile, Pakistan’s information minister told the press that during his talks in Islamabad, the US secretary of state had assured
that the US will not block an IMF financing programme for Pakistan. This implies a lifting of US objections to the servicing of Chinese
debt (which is a fraction of debt to Western financial sources).
A video, circulating on the internet, evidently sponsored by the Wall Street Journal, projects Pakistan and CPEC as the fulcrum of
US-China strategic competition. Yet, the Western media may be ‘more royal than the king’ if not dead wrong. Rather than being the
focus of competition, Pakistan and Afghanistan may be one area where the US and China could cooperate rather than compete.
The US has several tactical and strategic reasons to cooperate with China and support CPEC.
First, the US needs China’s support to realise a political settlement in Afghanistan. The US and China are both working in parallel to
improve Pakistan-Afghanistan relations. China also has close contacts with the Afghan Taliban. It desires, like the US, to eliminate
all terrorism emanating from Afghanistan. It can make large investments in Afghanistan. And it can moderate any disruption of a
political settlement by Iran, Pakistan and even Russia.
Second, the extension of CPEC to Afghanistan would contribute to its ‘connectivity’ to Central Asia, China and beyond, and foster its
development and stability. Moreover, if India joins CPEC (eventually), it will gain access to Afghanistan and Central Asia (which
Pakistan has staunchly resisted so far). Both objectives are part of the US strategy for South Asia. While noting the new Pakistan
government’s commitment to CPEC, the Chinese foreign ministry spokesman significantly added that the construction of CPEC “can
absorb third party participation and benefit the entire region”.
Third, CPEC is essential for the stabilisation and growth of the Pakistani economy. The US will no doubt pressure Pakistan to do its
bidding on Afghanistan. It will push Pakistan to bend, not break. In the ultimate analysis, a ‘failed’ nuclear Pakistan is not a palatable
prospect for either the US or China. China’s assumption of the onus for Pakistan’s economic stabilisation is not a bad bargain for the
US.
These considerations may not be accepted at present by vengeful US generals, intelligence operatives and ideologues, smarting
from their failure in Afghanistan. They are better understood by US foreign policy professionals. Indeed, the Obama administration
expressed support for CPEC.
The major opposition to CPEC, going forward, will emanate from a chauvinistic Indian regime which sees the sponsorship of
terrorism in Balochistan and unrest in Gilgit-Baltistan as a smart strategy to restrain Pakistan’s support for the Kashmiri freedom
struggle. Yet, given the tectonic shifts in strategic alignments in the entire Asian heartland, and the opportunities for an economy-led
normalisation across the region, India may be shooting itself in the foot.
(By Munir Akram Dawn, 08, 16/09/2018)

A sign of prosperi(tea): The dhaba culture taking over Karachi’s streets
After years of chaos and terror, a sense of peace has finally started to return to the port city. With this peace comes opportunity
– for those willing to think out of the box. One popular venture for Karachi’s youth seems to be chai dhabas – of which hundreds
have sprung up over the last half decade.

Educated youth no longer count on conventional job markets for a living; many have now started launching their own start-ups
and small businesses with unique ideas, including cafes based on various themes. Families and youngsters are seen regularly
flocking to these cafes as they offer a good ambiance, clean environment and a large variety of eatables. The new wave has
even managed to attract a previously untapped clientelle – women and children.
These dhabas have also played a key role in developing and shaping the city’s literary and political culture. Earlier, the citizens
of Karachi used to depend on Irani and Marwari tea hotels. Then pushtoons from Quetta added to the city’s tea culture with a
large number of establishments cropping up in various parts of the city. Many of these are still operative, with their strong,
steam-emitting refreshing cups of tea incredibly popular in the metropolis for many years. However, the tea tradition is now
seeing a new era as the newer establishments start taking particular care of hygiene and ambiance as well as service and food
quality. The staff at these modern tea cafes is generally educated and ensures great care of the environment as well as
customer service. Servings of tea are made in large-sized cups while parathas and snacks are served on handmade plates
adorned with intricate designs.
Modern cafes hire educated waiters trained to serve the customers professionally. Visitors do not go through the hassle of long
queues as even the managers and owners of the cafes are sometimes seen on foot serving the customers and taking feedback
about their quality and service. Most modern tea cafes are being set up in commercial centres, markets and at corners of busy
roads. Due to the paucity of budget, most youngsters prefer low-rent spaces and shops alongside service roads. Hence, areas
with sparse population and low pedestrian movement are increasingly preferred for such cafes.
In addition to the posh areas of the city, educated young entrepreneurs have also set up modern style cafes in many ordinary
residential neighbourhoods. Unlike the old dhabas, modern tea cafes are set up in large commercial spaces or vacant spaces of
the service road providing space for chairs, tables and carpets allowing visitors to socialize in outdoor settings.
Mushtaq Ansari, who has opened his roadside cafe on the road leading from Liaquatabad to Ghareebabad just two weeks ago,
said that he was from an accounting and finance background but he preferred to own business over having to do a job and so he
opened a cafe in partnership with his friends. The other cafe owners are also students of ICMA final year. The cafe, known as
Cafe Shauqeen, is just one of the many tea cafes widespread in the city. Cafe owners study during the day or go to work and
run the cafe from evening to night. Ansari has ludo and draft boards printed on the tables to attract the customers along with
comfortable chairs and carpeting.
Ansari said that people working at the cafe, from waiters to the chef, are educated. The cafe has reserved 40% of its space for
families that fill up the place on weekends. The cafe is promoted on social media, with many customers uploading their pictures
on the accounts, attracting other customers. Ansari said that these cafes promote a positive outlook of Karachi.
Furthermore, if the cafe is a success, it also raises property prices and shop rents of that area. Ansari said that his cafe is open
till 3am on weekdays and till 4am on weekends. According to the young entrepreneur, he and his partners invested an amount of
Rs10,000,000 to open the cafe, most of which was spent on furniture, tableware and other equipment. He added that there is a
change in the mindset of the youngsters ever since peace had been restored in the city and they were now going towards
owning businesses.
On the menu
These newly styled tea cafes serve teas, kahwas, and green teas of various varieties of which ginger, elaichi and kashmiri teas
are the most in demand. Similarly, over dozen types of parathas are prepared and served at these cafes which include lachchay
walay parathay, anda paratha [egg paratha], meetha paratha [sweet paratha], aloo bharay parathay [potato-filled paratha], achar
aloo parathay, kabab parathay, aloo chicken parathay [potato and chicken paratha], paneer parathay, daal bhara paratha,
chicken paratha, chicken achari paratha, chicken paneer paratha and pizza paratha. Besides tea and parathas, a host of other
items are also served such as new varieties of chatnis and raitas to add to the taste of parathas. Some of the newer cafes also
serve fast food including burgers, sandwiches, french fries etc.
Enhancing the experience
The modern dhabas or cafes also give various services to enhance the experience of the customers. Despite being small
business setups, free wifi is provided along with television sets that air live games or news channels. A rush of game enthusiasts
is witnessed during international tournaments or Pakistan Super League, contributing to the increased incomes of the cafes.
Effective security measures are also undertaken at the new dhabas. Automated cameras, in addition to security guards, are
installed which also decreases the threat of street crimes while the customers peacefully enjoy their cups of tea.
(By Kashif Hussain The Express Tribune, 05, 17/09/2018)

Development decline
THE UNDP’s latest annual human development report identifies wide inequalities between and within countries as the “defining
issue of our times”. The authors of Human Development Indices and Indicators: 2018 Statistical Update note that unequal
opportunities are due to disparities in income, education, health and access to technology. Warning that this imbalance will impact
less-developed countries, they note that past progress could become vulnerable to climate change, conflict and worsening living
conditions. In South Asia, Pakistan is ranked 150th on the annual UN Human Development Index, which lists 189 countries in areas
such as life expectancy, education and living standards. With the slowest growth in South Asia (other than Afghanistan), Pakistan
lags behind India, Nepal and Bangladesh in most social indicators. The lack of access to quality education keeps children in school
for an average of 8.6 years; for girls it is just 7.8 years. Resultantly, a mere 24.4pc of women participate in the labour force
compared with 82.9pc of men. Furthermore, life expectancy is estimated at 66.6 years. When global development reports produce

scathing indictments of this nature, there is the argument that unreliable or unrepresentative official statistics result in poor rankings.
However, the reality is a rapid visible decline in overall development — despite minuscule improvements. And while these and other
statistics present a stark picture in themselves, they also speak to the deprivation of many, in particular low-income population
groups, women and minorities. The reminder is inequity can be dangerous when it fuels extremism among the youth and
undermines support for social cohesion and sustained development.
Unrelenting gender inequality, nonetheless, remains one of the most significant barriers to human development. When women lack
opportunities and empowerment, because of lower income and no education, there are limits to the country’s advancement. With
the gender inequality index measuring 0.541 (only ahead of Afghanistan), Pakistan must focus on the neglected status of half the
country’s population. Among many detrimental practices that deny women agency, the state must stop childhood marriage that
undermines women’s education and income. Women’s voices should not be excluded from decision-making bodies — recently, a
male-only team was constituted to fix our economic woes. For too long, women’s rights have been neglected as seen in the gender
inequalities present in health, education, employment and politics. Only when gender inclusivity becomes an integral part of the
national socioeconomic agenda will Pakistan register human development progress.
(By Editorial Dawn, 08, 18/09/2018)

Sindh cuts development budget by Rs24b
The Sindh government has decided to cut the province’s development budget by Rs24 billion, citing financial constraints in view
of the shortfall in federal transfers.
The announcement came during the unveiling of the provincial budget for the remaining
nine months of the fiscal year, 2018-19, at the Sindh Assembly on Monday.
Sindh Chief Minister Syed Murad Ali Shah, who also holds the portfolio of the finance
minister, said that the total outlay for the current fiscal year amounted to Rs1,144.5b.
With regard to the annual development programme (ADP), Shah said that the total outlay
was Rs343.911b. Of this amount, Rs252b has been allocated for the provincial ADP,
Rs30b for district ADP schemes, Rs46.895b from Foreign Projects Assistance and
Rs15.017 from the federal government through PDSP schemes, which will be executed
by the provincial government. “The provincial ADP 2018-19 includes Rs202b for 2,226 on-going schemes, and a block allocation
of Rs50b for new schemes,” said the CM.
According to Shah, the Sindh government had reduced the ADP allocation because it was facing financial constraints in view of
the shortfall in federal transfers. He added that the provincial government was largely dependent on the federal government for
its revenue receipts, which constitute around 75% of the combined federal receipts and provincial tax and non-tax receipts.
CM Shah added, however, that they had devised a comprehensive development programme. “Our priority is to provide more
funds for the on-going schemes and have allocated Rs202 billion for them in the current fiscal year – a 25% increase from last
year’s amount of Rs151b,” he said.
Law and order
The chief minister said that his foremost priority was the maintenance of law and order. “We have restored peace to Karachi and
the rest of Sindh. Now we have to sustain it and we will make the necessary investments in human resource and physical assets
to achieve this objective,” he said, adding that incidents of street crime had increased over the last couple of months and the
government was making concerted efforts to eliminate the menace.
He added that the total budgetary allocation for the home department during 2018-19 was Rs102.48b, of which Rs2b had been
allocated for development projects. “We are committed to introduce reforms in the police department to make it a more efficient,
community friendly and effective force,” he said.
CM Shah said that during the current fiscal year, one of the government’s aims was to further strengthen the police force by
improving infrastructure, especially police stations for which Rs640 million have been allocated. Another Rs80m have been set
aside for enhancing the capacity of the investigation branch through the purchase of GSM locators and modern investigation
kits. An additional Rs750m have been allocated for the purchase of bullet proof jackets, helmets and arms and ammunition.
Education
The Sindh government is committed to providing quality education, said the CM. During 2018-19, the non-development budget
for education has been increased from Rs178.7b in 2017-2018 to a total of Rs211b. On the development side, Rs24.4b have
been allocated as compared to Rs17.1b in the last financial year. The bulk of this money will be spent on on-going schemes.
Health
The allocation for the health sector is Rs102.2b on the non-development side and Rs12.5b on the development side.
The chief minister said that his government has provided Rs200m to the Atomic Energy Medical Centre at the Jinnah
Postgraduate Medical Centre (JPMC) for the purchase of two Cobalt-60 Radiotherapy units during the last two years.

In 2018-19, Rs78m have been kept aside for the Patient’s Aid Foundation for the annual repair and maintenance of the two
Cyber Knife units at JPMC.
The provincial government set up the first Cyber Knife Robotic Surgery unit at JPMC under the public- private partnership model
in collaboration with the Patients Aid Foundation (PAF) in 2012. “The second Cyber Knife unit will be operational by December
2018 which will enhance the capacity from treatment of eight patients per day to 24 patients per day,” said the CM.
The government has also enhanced the grant for the National Institute of Cardiovascular Diseases from Rs5.76b to Rs8.87b for
the current financial year. The provincial government will also provide a grant of Rs5.6b to the Sindh Institute of Urology and
Transplantation to sustain its services in Karachi and for its new initiatives in other cities.
Malnutrition and stunting
As many as 48% of Sindh’s children suffer from stunting or chronic malnutrition, said CM Shah. The Sindh government, in
collaboration with partners from the private sector, has devised a plan of action that focuses on international best practices to
combat malnutrition by adopting nutrition specific interventions. “We are allocating Rs4.27b for this programme,” said the CM.
Potable water and sanitation
Another high-priority area of the government, according to the chief minister, is the provision of clean drinking water and
sanitation facilities. Some of the government’s initiatives in different districts of the province have focused on the construction of
sewage water treatment plants, filtration plants, and Reverse Osmosis (RO) plants to meet the needs of the people.
He said that he has also conceived a desalination plant on the sea, having a capacity of around 300 MGD to produce drinking
water.
Energy
Murad Ali Shah said that in order to make Pakistan self-sufficient in terms of its energy needs, Sindh is playing its due role by
attracting new investments through a variety of fiscal and monetary incentives.
In the renewable energy sector, the Sindh government has recently negotiated and finalised the `Sindh Solar Energy Project’
with the World Bank. The project will finance 20MW of distributed solar photovoltaic panels on rooftops and other available
space on and around public sector buildings in Sindh, in a phased manner with an initial target of 200,000 households.
Relief for calamity-hit areas
The CM said that due to untimely and insufficient rain, there is a drought-like condition in various districts of Sindh, including
Tharparkar, Umerkot, Sanghar, Kambar Shahdadkot and Dadu. The Sindh government has carried out a survey of these areas
and will provide wheat for a period of three months to deserving households free of cost. The health department will set up
medical camps and mobile emergency units in the drought-affected areas. Similarly, the livestock department will provide
vaccines and cattle fodder for the animals in these areas.
Minorities
According to the CM, the provincial government is committed to safeguarding the rights of minorities as enshrined in Article 25 of
the Constitution. For the ongoing fiscal year, the government has allocated Rs1.5b for the completion of on-going schemes.
Additionally, an allocation for grant-in-aid for the uplift of social and economic conditions and welfare of minorities in Sindh has
been increased to Rs750m from Rs150m in the last financial year.
(By Hafeez Tunio The Express Tribune, 04, 18/09/2018)

Sindh cuts nearly half of Rs50 billion allocation for new ADP schemes
Chief Minister Syed Murad Ali Shah informed the Sindh Assembly on Monday that the provincial government had axed allocation for
new schemes in the annual development programme (ADP) by Rs24 billion due to an
‘unprecedented’ shortfall in federal transfers to the province.
The CM gave this information at the floor of the house while delivering his speech
seeking authorisation of the new assembly for the budget for the remaining nine
months — Oct 1, 2018 to June 30, 2019 — of the financial year 2018-19.
“The ADP 2018-19 was initially prepared during March-April 2018 when the Sindh
government decided to provide development funds of Rs202 billion for ongoing
schemes only and authorised the expenditure for first quarter July-September,” he
said. “However, a block provision of Rs50bn was kept for new schemes to be decided
by the next government. This block allocation has now been reduced and an
allocation of Rs26bn is kept in ADP 2018-19 for new schemes.”
Of the Rs26bn, an amount of Rs21bn is allocated for provincial ADP and an additional amount of Rs5bn for district ADP schemes of
high priority, especially schemes of education, health, water and sanitation sectors.
Murad presents nine-month budget in PA; opposition protests against street crimes, water shortage
Opposition’s protest

The session, presided over by Speaker Agha Siraj Durrani, began an hour delayed to the schedule time.
The chair administered oath to Shahana Asha’ar of the Muttahida Qaumi Movement-Pakistan and Seema Zia of the Pakistan
Tehreek-i-Insaf.
As the chief minister rose to make his budget speech, a number of opposition lawmakers, most of them belonging to the MQM-P,
stood on their seats to lodge a protest.
They were holding placards inscribed with demands to reduce street crimes, better water supply and other problems the cities of
Sindh, Karachi in particular, were facing.
However, Mr Shah started his speech and said that during the announcement of the budget 2018-19 in May, the house was
requested to authorise expenditure for only three months — July1 to Sept 2018.
Rs1.144 trillion Sindh budget
He said total budget outlay for financial year 2018-19 was Rs 1.144 trillion; while, the previous elected government had authorised
funds amounting to Rs292.613bn for the first quarter of the current fiscal year.
The total current revenue expenditure was Rs773.3bn out of which Rs193.3bn stood authorised. He said as against current capital
expenditure of Rs27.3bn, Rs6.9bn had already been authorised. For development side, Rs63bn were authorised.
Regarding development budget, Mr Shah said the total development budget outlay during 2018-19 was Rs343.911bn, out of which
Rs252bn was estimated for provincial ADP and Rs30bn for district ADP schemes; Rs46.895bn from foreign projects assistance
(FPA) and Rs15.017bn by the federal government through public sector development programme (PSDP) schemes under execution
of the Sindh government.
The provincial ADP 2018-19 included Rs202bn for 2,226 ongoing schemes, and a block allocation of Rs50bn was estimated for new
schemes.
He said the provincial development portfolio now faced an allocation cut of Rs24bn. “Now the size of the provincial ADP for 2018-19
is Rs228bn out of which Rs5bn will be diverted to district ADP which would be enhanced from Rs30bn to Rs35bn and Rs21bn would
be authorised for new ADP schemes.”
‘Unpleasant decision’
Mr Shah said he had taken ‘this unpleasant decision’ of reducing the ADP allocation because the provincial government was facing
financial constraints in view of shortfall in federal transfers.
He added the provincial government was largely dependent on the federal government for its revenue receipts including revenue
assignments, straight transfers and octroi zila tax (OZT) grant, which constituted about 75pc of the combined federal receipts and
provincial tax and non-tax receipts.
The chief minister said actual transfers from the federation to the Sindh government always fell short of the estimates provided
during a fiscal year.
He added with the unpredictability of those fiscal transfers from the federal to provincial government, budget preparation became
cumbersome as the projections of non-development expenditure and development portfolio were largely based on those estimates.
Mr Shah said, resultantly, provincial development expenditure had to be adjusted to offset the effect.
“During the last financial year 2017-18 the budgeted receipts of federal transfers were Rs627.3bn which were revised to Rs598.8bn
while actually we received only Rs549.9bn i.e. a shortfall of Rs. 77.4 billion,” he said.
He added the receipts of federal PSDP were revised to Rs20.385bn from Rs27.326bn while the revised FPA stood at Rs27.7bn as
against Rs42.7bn. Resultantly “we have to cut our development allocation for new schemes from Rs50bn to Rs26bn”.
Delay in NFC award
He said the delay in announcement of the 9th National Finance Commission (NFC) award was causing a huge economic loss to
provinces, especially Sindh, because “its revenue collection is much higher as compared to other provinces. We, therefore, urge the
federal government to start deliberations of the Commission soon so that further loss to us could be avoided”.
He said performance of the Sindh government in tax collection had improved significantly after 18th Amendment to the Constitution.
One of remarkable achievements of the Sindh government was establishment of the Sindh Revenue Board (SRB) for collection of
sales tax on services, he said.
“The SRB is now the largest authority to collect sales tax on services in Pakistan and it has registered 25 per cent average growth in
collection of sales tax in successive years since its inception. In FY 2017-18 the Sindh government collected a total of Rs100.29bn
in sales tax on services. We are again requesting the federal government to hand over collection of general sales tax on goods to
provinces for better tax collection.”
The chief minister said focus of the budget was optimal use of the resources to achieve “our objectives of socio-economic
development”.

He said the Sindh government had planned to provide adequate infrastructure and services in social sectors like education, health,
water supply and sanitation, food security, energy and infrastructure sectors.
He said he had devised a comprehensive development programme.
“Our priority is to provide more funds for the ongoing development schemes and have allocated Rs202bn during 2018-19 for
ongoing schemes as compared to Rs151bn last financial year; amounting an increase of 25pc. The government is engaged in
development of policies, strategies and plans for key sectors like education, health, agriculture, water resources, energy, transport
and communication, clean drinking water and safe disposal of sewage. The government has organised Sindh development forum
(SDF) in March where all stakeholders from the government, international development partners, academia, NGOs, INGOs and civil
society participated to identify development gaps in these areas.”
Mr Shah said the government had also planned to implement multimillion major projects to provide adequate infrastructure and
services in social sectors like education, health and water supply and sanitation and to build urban transport and communication,
starting with introducing BRTS lines, like Orange Line and Red Line in Karachi.
“We believe people of Sindh will benefit from these ongoing development initiatives to be completed soon.
He said the government was giving more stress on completion of ongoing schemes, thus, sufficient funds had been allocated for the
purpose. He expected 958 schemes of ADP 2018-19, where 100pc remaining funds had been allocated, would complete by June
2019.
Procurement of vehicles
Murad Shah said his government had planned to introduce austerity measures in financial management to keep a check on
unproductive government expenditure.
“There would be a reduction on purchase of new vehicles except for the operation vehicles for police force and hospitals like
ambulances, buses, police APC carriers, prison vans etc. Purchase of luxury items would also be kept under control,” he said.
“These measures reflect our resolve to bring significant improvement in the life of common man. It is our commitment to implement
PPP’s election manifesto as we have returned to assemblies in general elections because of our past performance. Our party has
always led from the front on all issues that matter to the people of this great country.”
(By Hasan Mansoor Dawn, 15, 18/09/2018)

Gas price hike
IT is easy to oppose fuel price increases. At the same time, it is difficult to implement the latter. The previous government was
unable to accept the reasoning proposed by the gas-sector bureaucracy for why a large increase in the price of gas was needed to
ensure the liquidity requirements of the public-sector companies that dominate this area. It is, therefore, a little surprising to see the
ease and speed with which the new PTI government took the step, even though it modified the proposal sent by the Oil and Gas
Regulatory Authority. The original determination that was drawn up by Ogra asked for a massive price increase to meet the revenue
needs of the two gas distribution companies, and placed the largest burden of this increase on the poorest consumers. This was a
bizarre choice, though undoubtedly the bureaucrats responsible for making this decision would have had some justification for it.
The federal cabinet did the right thing to modify the determination to ensure that the poorest consumers are protected from the
burden of the price increase, and that the largest share of the burden falls on the biggest consumers in the household category. It
was also wise to keep the export-oriented sectors away from the price increase, though for many of them in Punjab, this is of limited
utility because the majority of their gas needs are met with imported LNG, the price of which has been left untouched.
And now comes the hard part. With the price increase to be notified within days, the government must now demonstrate that it has
ideas beyond simply what the bureaucrats are proposing. In the matter of gas pricing, this clearly means a direction for reforms that
allows a greater role to the market forces in setting the rates. If the government allows the bureaucrats to call the shots in the critical
matter of policy direction, then this will be the first of many more price increases it will be asked to administer. Gas prices need to
reflect all the right incentives: efficiency for the supplier and conservation for the consumer. This will only happen when the price is
not set by the government, and the management of the companies has private-sector boards to report to. At the moment, the price
mechanism being used by the regulator gives the distribution companies a 17pc return on assets, for which there is little to no
justification. What is needed is a price that rewards recoveries and strengthened billing, as well as reduced system losses. Without
creating such incentives, the companies will be back in a few years asking for yet another price increase as the current one would
have been properly digested by their balance sheets — this is almost certain if the government continues to look to the bureaucrats
for policy direction.
(By Editorial Dawn, 08, 19/09/2018)

Increase in gas cost fuels CNG price hike fears
Stakeholders representing various associations have forecast Rs18-25 per kilo rise in compressed natural gas (CNG) price in the
wake of an increase in gas prices by the government.
Consumers were already facing a burden of paying high CNG price following deregulation of CNG price in December 2016 when
the price was Rs67.50 per kg while petrol at that time was available at Rs66.27 per litre.
After frequent upward price revisions from December 2016, the current CNG price is now Rs81.70 per kg while petrol is sold at
Rs92.83 per litre.

“The CNG price will cross petrol price for the first time in country’s history, which will prove devastative for both stakeholders and
consumersm,” chairman of the All Pakistan CNG Forum Shabbir Sulemanji said.
Estimating a big hike of Rs20-25 per kg increase in CNG price, he said the government should have consulted with stakeholders
before giving the shock. Besides, the other way was to increase gas prices in phases.
He said a number of private vehicle owners had already switched over to petrol due to three-day gas loadshedding at CNG stations.
“Now more consumers will use petrol after finding no saving in using CNG. As a result, additional demand of petrol will emerge thus
putting petrol import bill further under pressure,” he added.
He said CNG is 35-40 per cent cheaper keeping in view current gas price of Rs81.70 per kg.
The price difference will depend on the future petrol rate, but the cheaper source of fuel in shape of CNG will be negligible, he
feared.
Central chairman of the All Pakistan CNG Association (APCNGA) Ashar Haleem said CNG price hike would leave the already
troubled CNG sector unviable.
The sector already facing multiple problems would become unfeasible after the gas price hike thus wasting investment of Rs450
billion and leaving hundreds of thousands unemployed, he said.
The non-viability of the limping CNG sector would add to the oil import bill, increase the budgetary deficit and enhance
environmental pollution.
The CNG sector is already paying more than any other sector for natural gas while an additional burden of 40 per cent on this sector
will be unbearable as it will increase the price of fuel by Rs18-20 per kg, he added.
The price of gas for the CNG sector has been upward revised from Rs700 to Rs980 per mmbtu.
Increased price of the fuel would result in little difference between the price of gas and petrol thus depriving masses of economical
fuel resulting in many problems including the high cost of transportation, he added.
He urged the government to protect the CNG industry from complete collapse in the larger interest of consumers.
Senior vice chairman of the APCNGA Samir Najmul Hassan said the saving aspect of 35-40 per cent through CNG would either go
away or fall to 10 per cent in case CNG prices were raised up to Rs105 per kg.
“We have two ways — either to close down gas stations or implement new enhanced prices,” he said adding the association had
started consulting its members to counter the government’s decision of raising gas prices.
He recalled that the government had encouraged people and stakeholders to invest in CNG on the assurance of keeping CNG price
40-50 per cent lower than petrol.
Former APCNGA chairman Ghiyas Paracha anticipated 40-50 per cent rise in transport fares.
Sindh consumes 85mmcfd of CNG, Khyber Pakhtunkhwa 65mmcfd and one mmcfd Balochistan. In Punjab reliquified natural gas
(RLNG) is being used.
(By Aamir Shafaat Khan Dawn, 15, 20/09/2018)

Mini-budget blues
THERE was never any doubt that the PTI government would have to announce a new set of painful fiscal measures soon after
coming to power. Just like every other government before it for at least 30 years, this one has also begun its career by pointing to a
broken economy, bankrupt treasury and stratospheric levels of debt to argue that a painful adjustment is necessary to stabilise the
economy. That moment inevitably arrived for the PTI government on Tuesday when it presented its ‘mini-budget’. The presentation
also ended weeks of a gruelling wait to discern the policy direction the new government intended to take.
It would have been better, though, given the amount of time that has gone into drawing up the supplementary budget, if a more
coherent policy vision had emerged. On the one hand, the government is trying to raise revenues, while on the other, it has given
sweeping benefits to non-filers of income tax returns by withdrawing the ban on their purchasing new cars and property. One of the
better policy directions to come out in the last five years was the steady tightening of the noose around non-filers of tax returns. This
began with imposing banking transaction taxes on non-filers. In due course, the process should have moved towards further
penalties and restrictions for non-filers on the purchase of tickets for foreign travel, renewing of passports and much more. Instead,
the government caved in to the special interests that had been actively campaigning against this ban since it went into effect in July.
The property market has seen lacklustre activity since July, and automobile bookings were reduced from 20pc to 50pc depending on
the model.
It was also interesting to see how the finance minister made it a point to emphasise that none of the cuts in development spending
would touch the CPEC projects. The rapid climbdown that the government has demonstrated from the commerce adviser’s words in
a now infamous interview is striking, with the finance minister’s budget speech being only the latest example. This comes when

other projects are seeing cuts of up to Rs225bn from the core development budget of Rs800bn. Beyond the tax hikes and
development cuts, the government now faces the prospect of implementing round two of the stabilisation agenda, which must
include greater action on the exchange and interest rates, both of which will impact growth, investment and inflation. In short, the
finance act is a small step towards a policy direction, with much more yet to come. Given the government’s track record thus far of
submitting to special interests and shying away from the real problems that the economy faces, confidence is dimming on its ability
to keep a firm hand on the tiller through the choppy waters ahead.
(By Editorial Dawn, 08, 20/09/2018)

The mart vs your neighbourhood parchun ki dukaan
`You see those little homes there?` Raja Tehseen Hussain points in the direction of the little colony across the road from his retail
grocery shop at Shahabuddin Market, also known as the New Empress Market.
`That`s where most of my customers come from,` he smilingly says.
There was a time when all grocery shopping especially of nour, lentils, cereals, tea, soaps, etc, for the entire month used to be done
at such shops, which people refer to as parchun ki dukaaninlocallingo.Butoflate,ithas become more preferable for people to head to
the supermarkets, marts or those megastores akin to warehouses.Meanwhile, the retail grocery shop is dying a slow death.
But Raja begs to differ. `All this talk about being able to shop for everything under one roof can also include us. I mean look at my
shop,` he says gesturing to the many small shelves in his shop where he seems to have everything from dish-washing soaps,
detergents to all kinds of toilet cleaners, shampoos, beauty soaps, brooms and mops standing in one corner next to open sacks of
nour, rice, lentils. In front of him are bowls full of a variety of tea leaves, ghee, cooking oils, and even seeds and other concoctions
for feeding birds from pigeons, parrots and cockatoos. `Maybe you can`t touch everything or come inside our shops as they are
small and only we can reach up to get you what youwant but we are also very wellstocked,` he adds.
The secret of their sales is in the retail market. `You think my customers, coming from those little cottages in the colony, go to marts
or supermarketsfortheirgrocery shopping? Their monthly earnings do not allow them to do so even if they felt like it. The
breadwinners in some of these cottages are daily wagers; they have to live life one day at a time. Therefore, they come to buy a
quarter of a kilogramme of lentils or sugar maybe,` he points out. `Besides, we also keep accounts for those customers who can`t
pay us right away. They do so later when they can. It is all right. We understand their financial problems
So this market also runs on goodwill and prayers,` he smilingly adds.
Another shop in the narrow congested market is selling more of the same with other additions. There is one shop that has various
1(inds of noodles and pasta which can also be bought in small quantities, which the shopkeeper then seals in a small plastic bag. Or
the customer will have with him or her their own basket or container tokeep their groceries.
If you are going on a short trip and don`t want to take with you an entire
bottle of shampoo, conditioner or big tube of toothpaste, this is the market
to find just about everything available in little sachets.
`My mother used to come here for little things as we live in the flats just
behind this market. Now since her knees are giving her trouble it has
become my duty to buy daily-use items from here,` says Naeema, who is
there today for a quarter of a kilogramme of tea and a bar of nylon soap
for washing clothes. She also buys a sachet of detergent as an
afterthought and withRs10 left over in her purse.
Another customer says that he finds these little grocery shops more
expensive than the supermarkets. `I only come here for flour now, as they
1(eep a particular kind of millstone nour that I cannot End anywhere else.
Otherwise after doing the math I realised that I was being chargedmore
here,` he says.
Salahuddin, another shopkeeper, agrees. `Yes, that is true. I won`t deny it,` he says nodding. `The thing is that we in our small
shops don`t have as much storage space as the supermarkets who buy entire container loads in bulk at a far cheaper rate. So since
we don`t buy in bulk we are not given anyconcession or subsidised rates and then we also sell from our shops to make our margin
of the profit,` he says before reaching inside a jar of sweets and toffees to bring out one as a treat for a very bored little girl
accompanying her grandfather for grocery shopping. The sweet brings a smile to her lips
(By By Shazia Hasan Dawn, 18, 20/09/2018)

Wrong signal on taxes
As the tax season draws to a close — barring an extension — it is imperative that the government send clear signals to taxpayers
about the benefits of tax compliance.

A key part of any effort to broaden the tax base and promote documentation of the economy is to raise awareness about tax
compliance, and to build a culture of filing returns. Far too many people are accustomed to not filing returns, and this habit that they
have developed over several years needs to be broken if other documentation and revenue-broadening measures are to be
effective.
One way of promoting this is to ensure a sharp demarcation between tax filers and non-filers, and start introducing obstacles in the
execution of normal business transactions for the latter category. One of the better policy measures initiated by the previous PML-N
government was the creation of the Active Taxpayer List; this should be built on to introduce new restrictions every year for those
whose names are not on the list.
The latest of these restrictions was introduced in the budget passed in May. It forbade local government entities to register property
and new vehicles purchased by non-filers of tax returns. The new PTI government reversed this ban in its latest mini-budget,
arguing first that it made it impossible for overseas Pakistanis to invest or do business in the country, and then that the ban violated
Article 23 of the Constitution, which guarantees all citizens the right to own and sell property across Pakistan.
When this reversal came under sustained criticism after it was introduced, Finance Minister Asad Umar started signalling that the
government may well be ready to back away from it and search for other mechanisms whereby overseas Pakistanis and others not
required by law to file returns in Pakistan can be kept out of the ambit of the ban.
So now an ambiguous situation has been created. It is not clear how difficult it will be to remain a non-filer. It is hoped that the
government will continue with, and build upon, the reform that began with the compilation and publication of the ATL, extending the
so-called ban on the activities of non-filers to foreign travel as well as maintaining bank accounts.
It is good and healthy in an economy like Pakistan’s for people to frequently be confronted with the question ‘are you a filer or nonfiler?’ — the way forward ought to be made a little more difficult, and a little more expensive, if their answer is ‘non-filer’.
It is easy to work around the fact that there are many people who are not legally required to file tax returns with the FBR. That
should not become a reason to roll back the reform altogether.
(By Editorial Dawn, 08, 25/09/2018)

New lease of life
FOR years, a handful of dedicated group of doctors and social activists resisted all manner of threats and blackmail, even risked
their lives, to spearhead a campaign that saw Pakistan at last shed its shameful global reputation as a thriving bazaar for vended
organs. While constant vigilance is important to prevent the practice from once again taking root, there is a very real shortage of
organs for transplantation. More than 50,000 people die of organ failure every year in Pakistan, including approximately 15,000 as a
result of renal failure; promotion of deceased organ donation is therefore of the utmost importance. On Saturday, the Supreme Court
ordered the government to implement the recommendations made by a committee — comprising several of the original
campaigners — set up to look into strengthening the legislation against the illegal sale and transplantation of organs and suggesting
ways to promote deceased organ donation. In line with their suggestions, the judges asked that legislators enhance punishment for
the crime to 14 years and Rs10m, from the present 10 years and Rs1m.
Other proposals say that the government must actively promote deceased organ donation, follow international protocols to
determine brain death and to harvest organs, ethically and efficiently, for transplantation. Practical measures are key to success:
more ventilators are needed in hospitals where brain-dead patients can be kept artificially alive until a decision about organ donation
is made; a deceased donor database would facilitate matching with potential recipients; the subject of cadaveric donations should
also be made an integral part of medical curricula, etc. For a country that consistently ranks among the highest in giving to
charitable causes, it is deeply unfortunate that Pakistanis are so ungenerous where it comes to pledging their organs. A combination
of superstition and ignorance continues to keeps the number of such pledges very low. Proponents of commercial transplants often
use the huge shortfall of viable organs to support their stance; but no argument can justify the wickedness inherent in such an
unequal exchange, in which the haves can literally live off the flesh of the have-nots. It is heartening that some segments of civil
society continue to persevere in changing mindsets through seminars, walks, public service advertisements, etc. Now that the apex
court has spoken and spoken so emphatically, perhaps the government will throw its weight behind this noble cause and help it gain
more traction.
(By Editorial Dawn, 08, 26/09/2018)

Economic direction?
THE latest round of interest rate hikesadministered by the State Bank speaks of ominous trends beneath the surface.
This is the second large hike since the latest round of monetary tightening began earlier this year, coming in at 1pc. In announcing
it, the State Bank pointed to the growth of underlying inflationary pressures as well as the fiscal and current account deficits as key
emerging challenges that have yet to be tackled in a convincing way.
Overall, economic activity is expected to decelerate this fiscal year, the monetary policy statement said, putting the growth forecast
at 5pc.
Only a few days ago, the Asian Development Bank forecast 4.8pc growth, whereas the target was 6.2pc. Clearly, a rapid
deceleration in growth is coming our way.

The State Bank’s action shows that the underlying challenges that the economy faces are far from receding; in fact, they are
growing.
Between July and September, this is the second downward revision of the State Bank’s forecast for economic growth, and the
second rise in the forecast for core inflation.
Not only that, the current account deficit continued to rise in the first two months of the fiscal year, despite the strong growth in
workers’ remittances and exports. In large measure, the difficulties on the external account front are the product of rising oil prices,
but equally significantly, they are the result of pressing ahead with a type of growth that the economy was unable to afford.
The net result is a decline in foreign reserves by $800m compared to the first two months of the last fiscal year.
These are worrying trends because they come after successive rounds of exchange rate depreciation as well as interest rate hikes.
The full scale of the adjustment that the economy needs to undertake, therefore, is far larger than anything imagined thus far.
Finance Minister Asad Umar has his job cut out for him, since such adjustments always exact a steep political cost, and it is not
unusual for political governments to be reluctant to undertake them.
The imbalances that plague the economy may well be the handiwork of the previous government’s economic management that
gave us a short-lived, unsustainable spurt of growth that is now unravelling under the weight of its own imbalances.
But the job of stabilising the situation belongs squarely to this government, and more specifically to Mr Umar whose finance act is a
small step in that direction — although given the scale of the imbalances, grossly inadequate.
Far more will be required in the days to come. The job includes not only charting a difficult course into the future, but persuading
those around him, including his colleagues and stakeholders in the economy, that the bitter pill is the only one on the menu.
(By Editorial Dawn, 08, 30/09/2018)

Undeterred by opposition, Sindh Assembly passes Rs851b budget
The Sindh Assembly passed on Sunday a Rs851 billion budget for the remaining nine months of the current fiscal year, rejecting
all 113 cut motions of the opposition to reduce non-development expenditures.
Before the general elections, Chief Minister Murad Ali Shah, who also holds the portfolio
of finance minister, had presented a Rs1.144 trillion budget in May, 2018, requesting the
House to authorise expenditures for just three months between July 1 to September 30,
this year.
The budget for the remainder of the fiscal year was passed, in spite of serious
reservations expressed by opposition members, on Sunday.
Sindh Assembly all set to pass 2018-19 budget
In the development sector, the Sindh government has axed the provincial budget by Rs24 billion, citing financial constraints in
view of the shortfall in federal transfers. According to the budget document, a total of Rs282b were earlier allocated for the
provincial annual development program – this figure now stands at Rs258b.
Winding up his speech during the last day of the budget session, Sindh Chief Minister Syed Murad Ali Shah said that the
provincial government was facing a shortfall of Rs59 billion in federal transfers.
“The first three months of the current financial year have come to an end and the Sindh government was supposed to receive
Rs166b,” he told the assembly, adding that they had only received Rs107b. “This is why we slashed our development portfolio,”
he said.
The CM said that some old schemes from the year 2003 were still in the budget books. “We have made a new policy under
which 80% of the funds have been allocated for ongoing schemes,” he said, adding that this year, the Sindh government
planned to complete 956 ongoing schemes, besides the 700 schemes completed last year.
According to Shah, 26 new schemes have been included in the ADP, of which some would be undertaken with financial
assistance from donor agencies.
The chief minister said that village gasification, a medical college and a coastal highway have been included in the new ADP.
“We want to save the Indus Delta and stop sea intrusion by constructing the 87-km Sindh Coastal Highway,” he said.
Urban water and drainage
The chief minister said that water supply and drainage schemes have been launched in urban areas of Sindh, which include
Karachi, Hyderabad, Mirpurkhas, Sukkur and Hyderabad.

In response to a point raised by Leader of the Opposition in Sindh Assembly Firdous Shamim Naqvi, the chief minister said that
lining of canals was important to stop seepage and loss of irrigation water. He added that the canal lining funds were used in six
weeks because the work is carried out during the six-week period when the canals are closed. He urged Pakistan Peoples Party
MPA Ghulam Qadir Chandio to take all the lawmakers to Nawabshah and show them the Rohri Canal Lining.
At-source deductions
CM Shah said that in 2016, the Federal Board of Revenue extracted Rs6.7b from the provincial government’s accounts, saying
1.4 million vehicles were registered by the Excise and Taxation Department. He added that the matter was taken up with the
State Bank of Pakistan which had stopped the at-source deduction. “Now, they are reluctant to reconcile the account,” he said.
The episode repeated itself in May last year, when the FBR, in order to meet its target, made a direct deduction from the local
government’s accounts in the National Bank of Pakistan. “I got an FIR registered against the bank for unauthorised deductions,”
he said.
Health
The chief minister said that his government had given special focus to improving primary healthcare. “We have reduced child,
mother mortality rates, stunting has come down to nine percent during the last five years – this is a success story,” he said.
Home department
With regard to the law and order situation, the chief minister said that in 2008, it was at its worst across the province. “Our
police, Rangers and military have rendered a lot of sacrifices for the restoration of peace in the city,” he said, adding that in
2013, Karachi was the sixth most dangerous city in the world.
Missing children
On the matter of missing children, the CM said that an issue has been created. There were only eight children who were
kidnapped in the city and all of them were recovered, he said, adding that “We have 146 missing children’s cases this year”. In
Punjab, there were 564 cases of missing children by August. We are giving special attention to child protection and urged people
of the city not to pay heed to false propaganda.
SPSC
CM Shah said that the Sindh Public Service Commission recruited 6,700 persons, of whom 5,000 were doctors, while 4,000
more doctors would be inducted soon.
Thar
The government has given 14 ambulances to Tharparkar. Now, Thar even has a better road network, but it is still a huge desert
area and more ambulances are needed.
The CM said that former prime minister Shaheed Benazir Bhutto, during her tenure in 1994-95, had started work on Thar Coal.
Had the Gordon Woo Thar coal and power project been allowed to complete, Pakistan would have not plunged into darkness
these days. In Thar Coal Block-II, Sindh Engro Coal Mining Company has excavated a 3.8 ton mine to provide fuel [coal] to a
303MW power plant which is also at its completion stage.
Illegal promotions
The chief minister said that the illegal promotions made in the past have been reversed. He pointed out that most of these
promotions were made in Karachi and Hyderabad’s local bodies by those who had crowned themselves kings under the
devolution system. “This was all was done in the civic centre and the Hyderabad Municipal Corporation,” he said.
Ambulance service
The chief minister said that he was launching a 1122 ambulance service in the city. In the first phase, 66 ambulances of the
Aman Foundation were being inducted to the fleet and in the next financial year, the number would be increased to 200.
Responding to the opposition leader’s speech, the CM termed his speech irrelevant. He said that Naqvi’s speech sounded like
he was talking about the federal budget. “He [Naqvi] spoke about the census which is not our subject. He talked about BISP,
which is also a federal subject,” he said.
Buffalos – a NAB case
The chief minister said that the PM House has sold eight buffalos for Rs.2.3 million. A buffalo gives seven to 14 kgs of milk twice
a day. This means each buffalo gives 20kg a day for 365 days of the year. The price of milk price is Rs94/kg. In one year, the
amount comes to Rs2.2 million if 50 percent expenditures of their fodder are deducted.
“In other words, a buffalo can generate Rs2.2 million per year and you have sold eight buffalos for Rs2.3 million,” said the CM,
urging the prime minister to change the NAB law, before the bureau launched an investigation over the sale of the buffalos
against him.
Agriculture income tax
Agriculture income tax has been imposed in Sindh and “we are giving this tax but there might be some tax evasions which is
common everywhere,” said the CM, adding that he, himself, had paid over Rs2,547,000 in taxes last year. “This is a wrong
impression that we are not giving this tax,” he said.
K-IV
With regard to the K-IV project, Murad Ali Shah said that the scheme was conceived in 2006-7. “We had held a number of
meetings on the project, but the project was ill-conceived and the land acquisition component was not included,” he recalled.

“When the project was started, Rs5 billion were sought for land acquisition, which the federal government refused to pay,” he
added.
The chief minister said that the FWO has been given the contract of K-IV and had been told that there would be no price
escalation or extension in the deadline.
About his helicopters, CM Shah said the Sindh government owned two helicopters, both of which were purchased in 1992 when
the PPP was not in government. “We have no papers for those helicopters and we can’t sell them,” he deplored.
He added said that the Sindh government also has a Jet plane which was purchased in 2006 – again not by the PPP
government.
(By Our Correspondent The Express Tribune, 05, 01/10/2018)

Murad orders officials to conduct poverty survey in Sindh
Sindh Chief Minister Murad Ali Shah has decided to conduct a scientific survey to assess and measure ratio of poverty in the
province before launching a poverty reduction programme.
The decision was taken in a meeting held here on Monday at the CM House to review Sindh’s development programme.
The meeting was chaired by CM Shah and attended by Planning and Development Board chairman Mohammad Waseem, Principal
Secretary to CM Sohail Rajput, Finance Secretary Dr Noor Alam, P&D Secretary Fatah Tunio and other officials.
The chief minister said that poverty was a condition characterised by severe deprivation of basic human needs, including food, safe
drinking water, sanitation facilities, health, shelter, education and information.
Discusses plan to beautify district and taluka headquarters
“It depends not only on income but also on access to services,” Mr Shah said, adding that he wanted to conduct a scientific study or
survey to measure the poverty ratio persisting in the province so that it would help to address the real issues to improve overall life.
He directed the P&D chairman to work out a detailed chart or yardstick to measure poverty in the province.
The CM was informed that the bureau of statistics was competent enough to conduct the survey.
The P&D chairman said he would work out a chart and get it approved from the chief minister to start the survey all over Sindh.
The chief minister said that he also had a plan to beautify each and every district and taluka headquarters in the first phase and
villages in the second phase.
The beautification plan will include removal of encroachments, improvement or reconstruction of roads, construction of a proper
drainage system, provision of clean drinking water schemes and improved health services.
Besides, he said, under the regional development plan a separate programme for provision of missing facilities, including education,
was in progress.
He directed the P&D chairman to start working on the annual development programme of financial year 2019-20 from next month.
“I want to start new development schemes in districts which preferably could be completed within a year,” he said and added that he
would declare some model villages where all facilities would also be provided.
In this connection, a team had been constituted to check the quality of development works and ensure their timely completion.
KBA delegation calls on CM
The chief minister also met a 17-member delegation of the Karachi Bar Association (KBA) on Monday at CM House.
The delegation apprised him of the issues being faced by the legal fraternity.
Murtaza Wahab, the CM’s adviser on law and information, also attended the meeting.
Acknowledging the sacrifices of the legal community for restoration of democracy, the CM said that he had special regards for them.
“The father of the nation Quaid-i-Azam Mohammad Ali Jinnah was a leading lawyer and similarly PPP founder [late] prime minister
Zulfikar Ali Bhutto was also a lawyer and my father was also a prominent lawyer,” he said while explaining his strong bonds with the
legal fraternity.
He assured the delegation that he would visit the KBA soon and listen to and resolve their problems then and there.
(By Habib Khan Ghori Dawn, 15, 02/10/2018)

‘Decreased’ CPEC cost
THE new government appears ready to renegotiate with China the price of a railway megaproject that will upgrade the main railway
line in Pakistan linking Peshawar with Karachi.
The indication came from Railways Minister Sheikh Rashid. He says the cost estimates of the scheme ML-1 had been scaled down
by almost a quarter from $8.2bn to $6.2bn.

The mega venture will be executed with commercial Chinese loans as part of the CPEC initiative around which Beijing has agreed
to invest $62bn in infrastructure in Pakistan.
The minister, however, stopped short of explaining the dramatic decrease in the cost of the venture.
It still remains unclear if the government is restructuring the terms of the deal or making a compromise on its range and size. The
government is said to have convinced Beijing to tweak the original CPEC framework to attract third-country investments in schemes,
and it is reviewing the costs of ventures like ML-1 that have yet to be undertaken.
But it has done little to address the allegations that the way CPEC has been executed gives unfair benefits to Chinese contractors,
who obtained almost every project with no competition, and at the expense of Pakistani companies.
The Chinese firms are also accused of charging higher prices for lower-quality equipment brought for power projects.
Loans were given by Chinese banks to their companies in China that bought equipment from the latter country to bring to Pakistan,
and not a single dollar of the $26bn-$30bn (borrowed so far by Islamabad for power and transport schemes) has crossed into
Pakistan.
On top of that, expensive projects completed so far as part of the CPEC scheme are accused of exponentially increasing the
country’s import bill, widening the current account gap, draining foreign currency stocks, and spiking the external debt.
The Nawaz Sharif government which signed the CPEC agreements with Beijing kept the deals a well-guarded secret, and anyone
questioning the fairness of the terms was immediately accused of working against the ‘national interest’.
In spite of its promises, the present government is also following in the footsteps of its predecessor as far as the lack of
transparency around Chinese loans and investments is concerned.
It would be doing a huge service to the people by making good on its pledges with the voters and putting before them the financial
and other details of all CPEC projects, so that we can calculate their impact.
(By Editorial Dawn, 08, 03/10/2018)

‘Pakistan to be fourth most populous nation by 2030’
Due to poor effort by authorities in the field of family planning, Pakistan is bound to face greater challenges by 2030 when it would
be the fourth most populous nation of the world, experts said on Monday.
“Pakistan is the sixth most populous country in the world. If it continues to grow with the same
pace, it will be ranked fourth by 2030,” said an expert while speaking at a panel discussion
regarding family planning in the country organised by the Dow University of Health Sciences.
Experts said the country lacked proper family planning, and the government’s measures were
not headed in the right direction.
Dr Talib Lashari of Sindh government’s Costed Implementation Plan (CIP), gynaecologist Dr
Shershah Syed, Dr Noreen Lalani, Dr Minhaj Qidwai, Prof Lubna Baig, Dr Ashfaq Shah, and Dr Nighat Shah spoke at the event.
Experts said ineffective measures resulted in a decrease in family planning to 34 per cent from 35pc last year.
The participants of the panel discussion stressed on the need for women’s education, adding that due to lack of awareness 35pc of
women expired during pregnancy.
They said child death rate is 10pc, which was much higher than that of neighbouring countries. Some 9pc people adopted traditional
methods for family planning.
Experts said without proper education of family planning, it was impossible to meet the ambitious targets set out by authorities. They
highlighted the issue of early marriages and 80pc rate of teenage pregnancy which was one key factor behind growing population.
Experts added that the absence of women in decision making was one of the key reasons behind poor family planning.
Often, many people did not even bother to plan their families while in developing countries desire to have a male child was yet
another cause of overpopulation.
Besides, low-quality services and unavailability of stock of contraceptives led to poor family planning.
Experts said incorrect perceptions and unfounded worries regarding family planning might be significant barriers in controlling the
growing population.
They added that due to the population increase, 54pc of infants were born premature who suffered from various health issues
afterwards.
However, 75pc of population was aware of family planning among which 50pc were females but no practical implementation on
better family planning was properly observed.

“This growth in population results in increased poverty and causes higher mortality rates of mothers and infants than in neighbouring
countries. Besides, this also creates hurdles in educational grounds as is evident from the fact that 25 million children are unable to
go to school,” said a panellist.
Discussants said as growing population created problems in education and health sectors, it also harmed the country on social
grounds.
To achieve targets of family planning, there should be regular workshops and seminars for female students of medical colleges, they
said. It would also benefit students of other colleges as well as in this way students would get to know the importance, benefit and
advantage of it.
Keeping in consideration importance of midwifery in Pakistan, they said midwives should be trained and provided with the latest
equipment.
(By The Newspaper's Staff Reporter Dawn, 16, 03/10/2018)

Poverty in Sindh
ALLEVIATING poverty and inequality calls for effective policy intervention that is only possible when extensive data is collected
through household surveys. Such was the realisation that prompted the Sindh government on Monday to announce it would conduct
a survey prior to implementing a poverty-alleviation programme. Unfortunate delays in providing relief to underprivileged Sindh
districts, particularly drought-ridden Thar, has resulted in severe malnutrition and stunting. For relief to come to these desperate
communities, the government must collect data to identify areas where socioeconomic disparity has caused much suffering. This
information will help it design projects that ensure the provision of basic human needs such as food, safe drinking water and
healthcare. Moreover, the authorities must know that only national housing or living standards measurement surveys, for instance,
will furnish essential data on income, consumption, health, education etc. Flawed surveys result when the sample size is
unrepresentative or the questionnaire worded incorrectly. While these considerations may be apparent to Mr Shah’s team,
international agencies that have tried and tested methodologies to enhance data quality could also be consulted.
Officials in the last government might have claimed that Pakistan saw a decline in poverty levels, but the scale of the challenge to
offer relief to the vulnerable is still huge. Tailoring development projects in line with resources especially at a time of economic
downturn is imperative. While the prime minister has taken note of starvation and poverty in Thar, as always the onus lies on the
PPP-led government to provide relief to its long-suffering constituents. If Pakistan is to meet its UN SDG poverty eradication target
by 2030, concrete steps to boost economic activity and develop institutions and processes are mandatory. Here the key question is
how best to create decent living standards. Only information-based action plans that are implemented and go beyond political
rhetoric will earn this government respect on the world stage and acceptance from its own people.
(By Editorial Dawn, 08, 03/10/2018)

The population threat
That women in Pakistan are given less importance is of no surprise. Prime Minister Imran Khan in his maiden speech too
overlooked this segment that makes half of the country’s population. But ignoring them comes at a cost that is becoming
increasingly hard to ignore.
Pakistan is currently the sixth-most populous country in the world, which has given rise to a number of issues. If things persist
owing to poor efforts by the authorities in the field of family planning, the country is most likely to become the fourth-most
populous nation. And at the crux of this issue lies the lack of development and opportunities given to women in the country.
At a panel discussion regarding family planning in the country organised by the Dow University of Health Sciences, experts
voiced their concerns of women being deprived of the decision-making power relating to their own bodies. While open discourse
on family planning is still a taboo among many households, whatever decisions that are made are often between the husband
and his mother. Women’s lack of education also acts as a hurdle to them wanting a say.
Another factor adding to Pakistan’s surging population is teenage pregnancies, courtesy early marriages. While the country’s
laws prohibit marriages below the age of 18, its lack of implementation that gives way to a whopping 80pc rate of teenage
pregnancies. Besides, low-quality services and unavailability of stock of contraceptives lead to poor family planning.
The population threat Pakistan currently faces can only be tackled if the government measures are set in the right direction,
taking into account all stakeholders, including clerics who can help clear the myths surrounding family planning. And while
people — men and women –need to be equipped with proper education and awareness, there is a growing need to install
women in power-holding positions and the country’s core committees to be able to make more apt decisions surrounding their
own gender.
(By Editorial The Express Tribune, 16, 04/10/2018)

Economic predicament
A SENSE of panic is evident in the markets as the government continues to issue vague signals about its plans for plugging the
growing external sector deficit and arrest the accelerating slide of the foreign exchange reserves.

Monday saw an intensifying sell-off in the stock market that fell by 1,328 points, with most stocks hitting their lower locks, and
accompanied by unusual movements in the currency markets as well.
Dealers and brokers pointed to Prime Minister Imran Khan’s statement that Pakistan may have to approach the IMF for a bailout.
The statement was vaguely worded, and couched in fiery talk of ending corruption and searching for looted wealth stashed abroad,
which fed further anxiety in the markets about whether or not the government has a clear policy direction at the top.
Mr Khan talked about reaching out to overseas Pakistanis for help as well as locating and bringing back looted wealth stashed
abroad as a panacea for the economy’s twin deficits throughout his campaign trail, as well as after coming to power.
But the markets are not comforted by this talk, because they know that such moves can never plug the deficits, and certainly not in
the time required.
Then clarity arrived in what appeared to be a hurriedly crafted press release on Monday, which announced unequivocally that
“the government has decided to approach the IMF for stabilisation and an economic recovery programme”.
This admission has been weeks in the making and the delay in the announcement may have contributed to market uncertainty.
Now that it is finally out, the markets will no doubt search for further clarity on the shape of the stabilisation programme that will
emerge from the talks set to begin in Bali in a few days.
What needs no searching, however, is the immense pressure that has built up in government accounts at various points.
This past week also brought news of a report, for example, drafted by a panel of senators, many from the PTI, which concluded that
the government had no choice but to enact a circular debt settlement of up to Rs400bn in order to keep the power sector running.
This may well be necessary, and the next clock to start ticking on a massive government decision could be on the circular debt.
The question is, how will the IMF see such an operation? Now that the government will be in programme talks with the Fund, its
opinion on the use of government resources to settle power-sector arrears will be important.
And if the Fund demands in return that the bill be borne by consumers and not the government, there could well be a second bitter
pill to swallow.
The delay in the decision has done no service to the government, and now speed is of the essence.
(By Editorial Dawn, 08, 09/10/2018)

Govt to seek IMF bailout programme
Ending long drawn-out uncertainty, the government on Monday announced its decision to approach the International Monetary Fund
(IMF) for balance-of-payments support and enter into a stabilisation programme.
Finance Minister Asad Umar left for Indonesia on Monday night to participate in the
annual meetings of the IMF and World Bank at Bali, scheduled to run from Oct 9 to 12,
and formally request a bailout programme.
Other members of his team included State Bank of Pakistan Governor Tariq Bajwa,
Economic Affairs Secretary Ghazanfar Abbas Jilani and Special Finance Secretary Noor
Ahmad.
“The government has decided to approach the IMF for stabilisation and an economic recovery programme,” said the finance ministry
in a statement after the stock market suffered an over 1,300-point plunge, losing almost Rs270 billion of its capitalisation — the
highest single-day loss in a decade. The market capitalisation is estimated to have shrunk by almost half a trillion rupees during the
current month as the 100-index dropped to a 10-month low.
Asad Umar leaves for Indonesia to attend annual meetings of Fund, World Bank
Finance Minister Umar and Noor Ahmad were not available for comment.
Talking to Dawn on Saturday night, the finance minister had said that the government had not begun work on a letter of intent, or
any kind of a strategy document to help guide programme negotiations. When asked whether it would not be better to land in Bali
with some sort of a strategy document in hand, he said: “When a decision on whether to go to the IMF has not even been made,
how can I start drafting a policy document?”
During that conversation, he said if any programme discussions were to take place in the Bali meetings, they would only be to
convey the in-principle decision of the government to seek the IMF support. “A few weeks later a team from the Fund will come and
the real negotiations will begin then,” he said.
An official requesting anonymity claimed that Monday’s stock market crash had forced Prime Minister Imran Khan to allow the
finance minister to seek the IMF support. He said Mr Umar would formally request the IMF management for a bailout programme
and the process would take four-five weeks to reach an agreement to work out the exact size, tenure and conditionalities of the
programme.

The official said the finance ministry expected a three-year programme of $7.5bn based on the conclusion of a recent weeklong visit
to Pakistan of an IMF staff mission.
The mission had noted that Pakistan began taking corrective measures in December last year that it described as “a step in the right
direction” but insufficient, and hence the country required “decisive policy action and significant external financing” to stabilise its
economy, indicating a significant slowdown in economic growth and higher inflation.
“Additional decisive policy action, anchored in a comprehensive strategy, and significant external financing will be needed in the
near term. Policies should include more exchange rate flexibility and monetary policy tightening, further fiscal adjustment anchored
in a medium-term consolidation strategy, and strengthening the performance of key public enterprises together with further
increases in gas and power tariffs,” the IMF mission had said.
Sources said members of the federal cabinet having economic background had been insisting for weeks that Pakistan should seek
the IMF help immediately because every passing day was adding uncertainty and nervousness to the market because of falling
external reserves, declining exchange rate and losing share values and market capitalisation.
The sources said that Prime Minister Khan wanted to first delay the IMF route until after the first 100 days in office and then after
Oct 14 by-elections, but had to change his mind after the falling reserves and capital market.
The finance ministry said the government had expressed serious concern over the dire economic situation and promised to
undertake a quick evaluation of all possible options. It said the decision to approach the IMF had been made after taking into
account the current situation and consultations with leading economists, adding the government had engaged with friendly countries
in the lead up to this decision and this engagement would continue.
The finance ministry said that the PTI government had inherited a 6.6pc fiscal deficit, more than a trillion rupees of unaccounted for
losses in the energy sector and an unprecedented and debilitating current account deficit running at $2bn a month. “To correct the
underlying imbalances, fiscal and monetary actions needed to be undertaken without delay,” it said.
In this regard, the Finance Supplementary (Amendment) Act, 2018, and an increase in the policy rate are actions taken to stabilise
the macroeconomic situation. In addition, regulatory duties on non-essential imports had to be introduced to curb unnecessary
growth in imports.
The finance ministry said there had been 10 IMF programmes since 1990s in one shape or the other, and Pakistan had a history of
repeatedly going to the IMF, with every new government forced to go for an IMF programme due to legacy of those who held power
in the previous government. “The challenge for the current government is to ensure that fundamental economic structural reforms
are carried out to ensure that this spiral of being in an IMF programme every few years is broken once and for all,” it added.
(By Khaleeq Kiani Dawn, 01, 09/10/2018)

IMF decision
IT took a crisis to get the government to focus on reality, but it finally happened.
The government’s announcement of seeking support from the IMF to help shore up the deteriorating balance of payments has
triggered a frenzied debate in the country about the merits, and the underlying necessity, of the move, as well as unleashing
feverish market sentiments.
Monday saw a rout on the trade floor, and on Tuesday, the panic spread to the currency marketsas the exchange rate plunged by
more than anyone can remember in recent years.
A Rs10 devaluation in one day is intense, even by Pakistani standards, and sentiments are set to be stirred further once the price
effects of this adjustment work their way through the economy.
On top of this, further pressures have built up in the power sector and the public-sector enterprises and their finances.
The turmoil can now spread beyond the financial markets to the real sector if urgent action is not undertaken.
Almost two months after Prime Minister Imran Khan was sworn in, reality is now knocking hard on the doors of the government, and
the country as well.
The markets are impervious to emotional appeals, and they cannot be inspired or otherwise persuaded, other than through the cold
inducements of gain and loss.
This is a reality every government faces, and the PTI cannot expect to be the exception.
The minister of state for revenue hit the right note when he said that the challenge for his government is to “use the space offered by
the bailout to undertake much delayed structural reforms”, which is how such bailouts are meant to be used.
The minister is right to identify the space as an opportunity to undertake the right reforms, but all governments have made this claim
before him and the real challenge will be to keep to this goal.

The biggest enemy now is optics. What needs to be done is comparatively straightforward, and the best path forward can be
mapped out quickly as well since the PTI leadership has no shortage of competent people to turn to for advice.
Perceptions, or optics, can derail the whole enterprise in a number of ways. One is if optics becomes the only priority of the
government at the top.
A hint of this appeared on Tuesday night when news arrived of the appointment of a new spokesperson for economic affairs, who is
known for his focus on optics than the facts.
A further hint was provided when the prime minister summoned his media team for a meeting on how to manage the perceptual
fallout from the turmoil gripping the financial markets.
What need to be managed urgently right now are the fundamentals, not the perceptions. That is where the prime minister’s focus is
immediately required.
(By Editorial Dawn, 08, 10/10/2018)

Rupee sees record plunge as turmoil grips markets
Turmoil gripped the foreign currency markets all day on Tuesday as the rupee saw its largest single-day drop against the dollar in
over a decade. By the time trading in the interbank market closed, the rupee had
dropped by 7.5 per cent, or Rs9.37, to settle at Rs133.67.
The interbank market is where banks trade foreign currency with each other to meet
requirements of international trade and other bulk uses.
The fall began almost immediately as the market opened at 9am. “The State Bank
called us in the morning and said ‘there is no level today’,” said a source in the
banking system who daily oversees large interbank market operations. He was
referring to the support that the State Bank provides to the exchange rate through
whispered advice to traders.
“So when the market opened, the first quote we saw was for Rs130, and then it shot up to Rs135,” he said, underlining the speed of
the drop since the market had opened with the dollar at Rs124.27. “Some trades happened at Rs138 as well before the rate started
drifting down.”
Dollar rises to Rs137 in open market, Rs133 in interbank
The speed of the fall presented a contrast with how similar devaluation episodes in the recent past have worked themselves out.
“Those were slower,” said the source, referring to the two devaluations that occurred in 2018 and the last one in December 2017.
“Because the adjustment was rapid this time round, it was less nerve wracking for traders, because we knew very early in the day
where it was all going.”
As has now become the norm, a press release was issued by the State Bank at the close of trade, announcing the event and giving
the reasons behind it. “This movement broadly reflects the current account dynamics and also the demand-supply gap in the foreign
exchange market,” the State Bank said, alluding to the continuous declines in the country’s foreign exchange reserves that are now
at dangerously low levels.
“We barely have import cover of 1.6 months,” tweeted Hammad Azhar, Minister of State for Finance, in the middle of the day just as
the markets were reeling from the impact of the drop. “Our financing requirements are $28 billion for this financial year. $8bn of debt
repayment is also due this year.”
The State Bank seemed to agree with this view that a growing shortage of foreign exchange reserves is forcing the hand of the
government to take drastic steps, even as the government’s team is in Bali for programme talks seeking balance-of-payments
support from the International Monetary Fund.
“State Bank is of the view that this adjustment in the exchange rate along with lagged impact of recent hikes in the policy rate and
other policy measures to contain imports would correct the imbalances in the external account,” said the SBP at the close of trade.
Mr Azhar agreed, telling Dawn in a late night message that “as uncertainty and rumours end, the exchange rate will settle too. Just
like the stock exchange that recovered by 606 points in a single day”.
The interbank market was the epicentre of the event all day, but the open market, where retail customers buy and sell their foreign
exchange, was also impacted by the development.
A brief stop at various exchange company outlets showed that dollars were generally not available for buyers in the open market
while selling was also very low. The selling rate touched as high as Rs140 in the open market, but it fell back to move along the
interbank rates later in the day.
The Forex Association Pakistan said the selling price at the close of the day was in the range of Rs135.20 to Rs136.50, but the
Exchange Companies Association of Pakistan said the closing price of dollar was in the range of Rs133.25 to Rs134.50.

Most of the currency dealers said nobody was selling dollars while top tier exchange companies confirmed that dollar availability
was extremely poor. Currency dealers in different parts of the city said they only exhibited selling rates, but practically no selling took
place. Companies like Pakistan Exchange and Paracha Exchange also said that trading was thin and only small amount of dollars
were sold.
Bankers said that the after loss of over 7.5pc there was no chance for further devaluation of the local currency. “This was a shock
for the market, but this could be an end as it looks that the government has achieved its target in one go,” said a senior banker. The
event, he speculated, seemed to be the fulfilment of some kind of precondition for an IMF loan.
Only the night before the finance minister issued a dramatic late night announcement of his government’s intention to approach the
IMF for balance of payments support. He mentioned that other options such as assistance from “friendly countries” were still on the
cards. But his government’s spokesman, Fawad Chaudhry, poured cold water on that expectation in a television appearance on
Tuesday night, in which he stretched diplomatic protocol to tell the anchor that funds from Saudi Arabia and the UAE were indeed
available, but the conditions attached were so disagreeable that the government decided against availing that option.
Pakistan’s current account deficit, which measures the difference between total inflows and outflows of foreign exchange from the
economy, has been rising by an average of $1.35 billion per month. In the last fiscal year ended June 2018, the current account
deficit was $18bn.
The State Bank argued that the current account deficit narrowed in August, but a consistent increase in oil import bill on account of
rising international prices had raised the cost of imports.
Recent data released by the SBP shows that its foreign exchange reserves now stand at $8.4bn (a five-year low), while commercial
banks’ reserves went down to $6.5bn.
“The local currency cumulative declined by 21pc in the past nine months,” said a report by Shajar Research.
(By Shahid Iqbal Dawn, 01, 10/10/2018)

High dropout rates
ACCORDING to a report in this paper, KP’s school dropout rates remain high despite Rs130bn being pumped into the province’s
education sector in the past six years. Previously, an annual report stated that out of the total 51.53m children (between the ages of
five and 16), 22.84m were out of school ie nearly 44pc. This is despite the claims of success made by the authorities and reforms
being introduced. Some of the reforms mentioned include raising teacher salaries; monitoring teacher attendance (to combat the
problem of ‘ghost schools’); teacher training workshops; and improving existing infrastructure and facilities. Undoubtedly, these are
laudatory and necessary steps. So why does the national dropout rate continue to be so high? Firstly, unemployment rates amongst
graduates are high. The economy is unpredictable, and coveted government jobs are few and difficult to acquire. When parents, or
children, see their ‘educated’ family members unemployed or struggling to make ends meet, they assume their own education is a
waste of time. Secondly, a lack of monitoring and disciplinary action against teachers who engage in corporal punishment and
bullying, or neglect children’s learning and safety by way of an unprofessional or indifferent attitude, also results in a high dropout
rate.
Lastly, Article 25-A of the Constitution states that the state must ensure free and compulsory education for all five- to 16-year-olds.
But even if government schools provide free education and books, parents cannot afford other expenses such as uniforms, shoes,
bags, notepads, stationery or transport. Often, struggling parents pull children out of school to earn, help with domestic chores or
take care of their younger siblings. Girls suffer even more. Some parents remove their daughter from school when she hits puberty.
They fear harassment and ‘shame’ — both at school (their concerns are due to the presence of male teachers and staff) and on
their walk to school, since many parents do not have the time to accompany their children. However, regressive attitudes around
‘honour’ are often a cover for more legitimate security fears. And even if children complete primary schooling, secondary and higher
schools are even more scarce and at greater distances. Research shows that enrolment (including for girls) increases when the
state provides free transport to and from school. This can be seen in Islamabad, where the Federal Directorate of Education has
distributed 60 buses among government schools and colleges. Education is a universal right. In countries like ours, it has become a
privilege.
(By Editorial Dawn, 08, 11/10/2018)

‘All that rubbish and you talk about a food street!’
One word that was on the mind of Justice (Retd) Amir Hani Muslim, the head of the Supreme Court-mandated Commission on
Water and Sanitation, as he tore into officials of the Sindh Building Control Authority (SBCA) and municipal authorities.
The commission took up the case of a proposal to develop a food street in Saddar that has become a source of contention
between the municipal authorities and shopkeepers, who fear their businesses would be affected by the plan. The hearing was
attended by Karachi Police chief AIG Amir Sheikh, SBCA DG Iftikhar Qaimkhani, municipal commissioner and other officials.
“You cannot even maintain cleanliness outside your own houses and you talk about making a food street!” remarked Justice
Muslim. “Have you seen Saddar’s condition – the traffic, push-carts?”
Failed at their jobs
The commission chief declared that the District South DMC had failed miserably in its job. Expressing displeasure over the state
of the city’s civic affairs, Justice Muslim questioned why rubble at Sea View had not been picked up yet. He added that garbage

was piling up outside the Sindh High Court’s premises while the authorities did nothing. A DMC South official responded that
they had placed dustbins at Kabootar Chowk (Pigeon Roundabaout), but had to remove them due to security issues.
Taking exception to the response, Justice Muslim said that plastic bottles and debris kept piling up around the roundabout. “If we
have to interfere in such minor things, you should all pack up and go home,” he remarked.
Speaking about the food street, the municipal commissioner told the commission that the project was initiated in 2012 and its
first phase had already been completed. Justice Muslim remarked that the municipal body had brought push-carts and allowed
them to stand in Saddar. “I am ordering their removal and you keep bringing them back,” he said. The municipal commissioner
argued that push-carts had been removed and the situation was much better now.
“How many push-carts did you remove?” asked Justice Muslim. “Don’t argue or I’ll take you with me to see.”
The commission head then inquired about the master plan for the food street. “Where will the waste from the food street go?” he
asked the municipal commissioner. No response, adding that the officials were making big talk without a concrete plan.
The commission asked the project engineer under what law the road was being converted into a food street. Again, the official
had no response.
A new form of china-cutting
Also present at the hearing were representatives of shopkeepers based in and around Saddar. Their lawyer told the commission
that this was the new face of china-cutting, whereby barriers had been placed in front of shops, pleading that the matter be sent
to the National Accountability Bureau for investigation.
Waste disposal: Garbage dumps creating health hazards
On another question, the municipal commissioner said that funds for the construction would be released by the local
government. “Why don’t you spend this money on improving the sewerage system or for provision of water?” questioned Justice
Muslim.
The project consultant told the commission that the rehabilitation of Jahangir Park was part of the project. “Don’t fool us, do I live
in London?” Justice Muslim quipped, adding that developing a food street in the middle of a road in Saddar would cause a traffic
chaos. “If you want to have a food street, buy shops and have it in them,” he said, “but we will not let you make a food street in
the middle of the road.”
The commission then ordered to set up a committee, under the supervision of focal person Asif Shah, to resolve the conflict.
Khalid bin Waleed Road
The commission granted the authorities an extension till October 25 to devise and execute a plan to rid Khalid bin Waleed Road,
Tariq Road and their adjoining areas of encroachments. The commission also directed the authorities to charge the cost of
removing the encroachments from the land grabbers.
The commission’s coordinator, Haider Shah, said that the affected areas had been identified. District East deputy commissioner
said that a plan for removing encroachments from Khalid bin Waleed Road, Sir Syed Road and Allama Iqbal Road had been
formulated and that the drive would begin after the by-elections. He added that the cleanliness and water provision issues in the
respective areas would also be resolved.
Water shortage
Separately, Justice Muslim ordered District West deputy commissioner, SBCA DG, Karachi Water and Sewerage Board MD and
Sindh Industrial and Trading Estate Karachi MD to appear before it on November 11, to respond to complaints regarding water
theft and encroachments on nullahs.
The commission, expressing displeasure over the shortage of water, ordered to dismiss the valve men on receiving a complaint
regarding water shortage in North Karachi. The commission remarked that the performance of the KWSB’s officials was
regrettable, adding that the incompetent officials should be sent to jail.
The order to dismiss the valve men came in the wake of complaints by residents of North Karachi who told the commission that
they come to the court as a last resort in their quest for water. “They won’t change until 10 or 12 people are dismissed,” said the
commission head.
(By Nasir Butt The Express Tribune, 04, 12/10/2018)

Occupational safety
ONE of the most neglected areas of governance in Pakistan is that of inspection and monitoring of the labour force employed in
hazardous occupations. The highest incidence of injuries occurs in the agriculture and
fisheries sector due to suboptimal conditions, obsolete machinery, and unhygienic
environments, especially in the fish processing units where mainly women and children are
employed.
However, fatalities and accidents related to construction and mining, boiler blasts, gases
emitting from untreated sewerage, unregulated factory environments, unregistered brick kilns,
and unsafe ship breaking operations are everyday occurrences.

The Global Rights Index 2016 of the International Trade Union Confederation ranked Pakistan among the worst countries in the
world for workers, with a ranking of four on a scale of five. According to Labour Watch Pakistan, more than 200 Wapda workers die
each year due to electrocution, and many more are disabled. Silica-related lung disease and deaths in the stone crushing sector are
so common that the Supreme Court ordered all provinces to follow safety guidelines for prevention of silicosis, but in the absence of
legislation and implementation mechanisms, not much headway has been made.
Lessons must be learnt from tragedies like the Baldia fire.
In the mining area alone, coal dust and methane gas inhalation, explosions, cave-ins, poisonous gas leakages and haulage
accidents occur frequently because of poor operational standards. While laws regulating working conditions do exist, such as the
Mines Act, 1923, Factories Act, 1934, and the Hazardous Occupation Rules, 1963, these are not effectively enforced, nor are any
prohibitive penalties imposed on contractors.
The ILO’s Decent Work Country Programme Report states that in 2014 there were only 547 labour inspectors in Pakistan against
23,983 factories and 327,706 shops/other establishments. This works out to an average of one inspector looking after 643
commercial and industrial units. A large number of posts for labour inspectors in the provinces are lying vacant since the last many
years, and there is a chronic shortage of testing instruments, vehicles and competent technicians.
In addition, provincial labour departments have weak oversight: the lists of establishments visited by certifying surgeons in Sindh are
lengthy but meaningless, as they contain no reports whatsoever on the state of health of the workers visited.
Advertisements relating to safety and health guidelines are directed at workers, not employers whose responsibility it is to train
workers in safety protocols. These are also in English; most workers are from rural areas, with less than three years of schooling.
A report by the ILS Unit at the Ministry of Overseas Pakistanis & Human Resource Development states that 24 per cent of
injuries/diseases were caused due to the workers’ lack of literacy and training, while unsafe working conditions included defective
tools, equipment or material (28pc), slippery surfaces (22pc), inadequately guarded machinery (9pc) and non-provision of necessary
protective equipment (7pc).
The findings of a Master’s thesis submitted to the Norwegian University of Health Sciences in 2015 show that only 4pc of the
surveyed construction firms in Lahore had accident reporting mechanisms in place; only 20pc of the labour had access to personal
protective equipment and only 19pc had ever been given first aid.
The propensity of employers to cut costs at the expense of workers’ lives needs to be firmly curbed, and stringent regulations
introduced by the state to discourage the multi-layered sub-contracting system prevalent in the country. The government must ratify
the ILO Convention on Occupational Health Safety (OSH 155), enact a stand-alone law on occupational safety and health covering
all sectors, and develop a national policy on the subject.
Lessons must be learnt from the Baldia factory, Gadani scrapyard, Sundar Industrial Estate tragedies, and other preventable
accidents. It is imperative for all provinces to legislate on OSH and set up independent provincial labour inspection authorities
instead of the present system in which each department such as mines, environmental protection, etc has their own outdated rules
of inspection.
Sindh is the only province to have passed an Occupational Safety and Health Act in 2017, although it does not cover mines.
However, the act mandates detailed procedures and protocols; fines for non-adherence to safety protocols have been increased;
units with over 49 workers are to employ qualified OSH officers; hygiene cards have to be issued to workers for check-ups and
maintenance of medical records, and treatment of occupational diseases is to be at the employer’s cost. There is also an OSH
Council to monitor implementation. If only the Sindh government can also develop its inspection capacity with the support of ILO, it
will be able to produce a template for other provinces to follow.
(By Rukhsana Shah Dawn, 09, 15/10/2018)

Cabinet approves Rs72.5bn poverty reduction programme for entire province
The Sindh government approved on Tuesday the poverty reduction strategy to start rural and urban poverty reduction programme
all over the province. Under the programme, Rs72.5 billion will be invested in education, health, water, sanitation and development
of internal village roads during the next five years.
This decision was taken by the cabinet meeting presided over by Chief Minister Syed Murad Ali Shah at the New Sindh Secretariat
here on Tuesday. The meeting was attended by all the provincial ministers, advisers and special assistants.
The strategy was prepared by the planning and development department with EU assistance after a two-year survey and study
under which poverty would be reduced by upgrading villages, giving them internal roads, water supply and drainage schemes,
health facilities, vocational training and a holistic approach to improving quality of education.
The chief minister said this would be in addition to the already launched poverty reduction programmes and initiatives.
Newly inducted ministers given portfolios
Health Minister Dr Azra Pechuho informed the cabinet that with the assistance of the German Development Bank four modern
regional blood centres (RBCs) had been constructed in Sukkur, Jamshoro, Shaheed Benazirabad and Karachi. She said that as the
health department had no prior experience of managing the sophisticated blood centres, the centres might be contracted out to an
experienced private sector organisation under the PPP mode. The cabinet after a formal representation, approved contracting out

the RBC Jamshoro to the Indus Hospital, RBC Sukkur to the Sukkur Blood and Drug Donating Society, RBC Shaheed Benazirabad
to the Fatimid Foundation and RBC Karachi to the Ziauddin Hospital.
The cabinet also approved the action plan prepared in the light of Supreme Court judgement by the public health engineering
department (PHED) for transferring all the functions relating to water, sewerage schemes, including installation, operation and
management of RO plants to the department, including all the relevant staff of local government. Under the plan 1,572 schemes
would be operated and the salaries of the staff would come to Rs642 million. The cabinet also approved Rs500m for transaction and
placed it at the disposal of the PHED secretary.
Additional Chief Secretary Sohail Akbar Shah said that productive forests include irrigated plantation spread over 0.800 million
acres. Similarly, protective forests, which include mangroves and rangelands, cover 2.5 million acres. In this way our forests spread
over 3.3m acres, which constitute eight per cent of the total land area of Sindh.
The chief minister told the cabinet that the provincial government had received an email from Guinness World Records for
establishing a record of planting mangroves.
The chief minister taking serious note of using government number plates by some people on private/unregistered vehicles, ordered
launch of a drive against them.
The Sindh Public Procurement Regulatory Authority proposed some 30 amendments to their rules. The chief minister constituted a
committee under Adviser on Law Murtaza Wahab along with other officials to review the amendments.
The cabinet approved the bill submitted by the women development department called the ‘Sindh Protection Against Harassment of
Women at the Workplace Act 2018’ to address the issue of harassment at workplace through legal framework and directed the
adviser on law to go through its clauses and send it to the assembly for approval.
ATC judge appointment
The Sindh cabinet on the recommendation of the Sindh High Court chief justice approved the appointment of Munir Ahmed
Khawaja, a retired district and sessions judge, as a judge of the Anti-Terrorism Court, Shaheed Benazirabad.
Answering a question after the briefing of the cabinet decisions, Chief Minister’s Adviser on Information Murtaza Wahab brushed
aside the impression of non-cooperation with the JIT constituted to probe money laundering. He said the record they had asked for
was provided to them. At present, they have sought record of the last 10 years. “The provincial government was collecting the
record and it would be in volumes and as soon as it is collected, it would be handed over to the JIT.
Ministers get portfolios
The Sindh chief minister has allocated portfolios to the four new ministers who were inducted in the Sindh cabinet on Monday.
According to a notification, besides allocation of departments to the new members of the cabinet with readjustment in some
portfolios of the old ministers, Syed Murad Ali Shah had also appointed six special assistants. They are Waqar Mehdi, Rashid
Rabbani, Ashfaq Memon, Qasim Nabi, Nawab Wassan and Khatumal while Adviser to Chief Minister Mohammad Bux Mahar had
been allocated portfolio of youth affairs.
The newly inducted ministers’ portfolios are: Taimur Talpur, minister for information, science, technology, environment, climate
change and coastal development; Awais Qadir Shah, minister for transport and mass transit; Ghulam Murtaza Baloch, minister for
labour and human resources; Abdul Bari Pitafi, minister for livestock and fisheries; Syed Nasir Hussain Shah, currently minister for
works and services, was given additional charge of religious affairs and prisons; Hari Ram, minister for minorities affairs and social
welfare, would also look after the food department while Mukesh Kumar Chawla, in addition to excise and taxation, will also hold
additional charge for parliamentary affairs.
(By The Newspaper's Staff Reporter 15, 17/10/2018)

IMF and China’s support
THE public endorsement is likely a result of a great deal of behind-the-scenes lobbying.
It is welcome that China, via its foreign ministry spokesperson, has announced its
support for the IMF “making an objective evaluation of Pakistan based on
professionalism and earnestly helping it properly address the current difficulty”.
For Pakistan, walking a familiar IMF tightrope has been significantly complicated by the
increasing competition and hostility between China and the US on the global stage and
in this region. The US, which at least until the Trump administration touted its
adherence to a so-called rules-based world order, had initially come out in an
almost ugly American fashion against CPEC, virtually demanding that Pakistan limit the
scope of the project if the IMF is to be allowed to deliver a bailout package to Pakistan.
At least publicly, the hostile and threatening US rhetoric has been toned down in recent days and it is, instead, the IMF leadership
that has underlined the need for greater Pakistani transparency on its CPEC-related financial commitments.
What is not known is the extent to which China is resisting Pakistan sharing CPEC data with the IMF or, indeed, if there are binding
covenants that prevent Pakistan from making public such data.

Worryingly, the PTI federal government may not have the expertise or the clarity necessary for navigating such fraught international
political and financial challenges — though arguably no other Pakistani government would be considered well placed to deal with
such complex challenges either.
At a minimum, however, the federal government ought to use the imminent IMF bailout as an opportunity to draw some new lines in
this country’s fiscal dealings with the outside world and transparency at home. The US hostility towards and seemingly the IMF’s
scepticism of CPEC aside, there is no plausible reason for the PTI to continue with the excessive secrecy that characterised the
PML-N’s approach to CPEC.
If binding commitments have been made regarding the secrecy of certain contracts and they can be justified in light of international
best practices, the PTI government should publicly say so. If not, why is the PTI seemingly reluctant to place before parliament and
other appropriate forums the full scale of Pakistan’s debt and financial exposure to China?
If new best practices are to be instituted and financial transparency promoted, the shackling and blindfolding of the State Bank of
Pakistan under the previous PML-N government in particular will need to be reversed.
An autonomous and empowered State Bank that has access to the full range of financial data is not only necessary for a wellmanaged economy, it could also help protect the public’s interest when IFIs and global powers squabble among themselves and
heap pressure on Pakistan.
Whatever Washington’s motives, the IMF’s incentives and China’s fears may be, surely the Pakistani public deserves to know the
full picture of the state’s financial liabilities, external and domestic.
(By Editorial Dawn, 08, 17/10/2018)

Need for structural changes to lower population growth
Pakistan’s high population growth rate is a major impediment in the way of achieving our development goals. Although we
initiated family planning (FP) programming 50 years ago, our efforts to lower our population
size have yielded suboptimal results.
In many parts of the world, fertility began to decline well before the advent of FP
programmes and contraceptive advancements. It resulted from a confluence of interlinked
factors, including public health reforms; improving working and living conditions; improved
sanitation and personal hygiene leading to lower incidence of communicable diseases and
mortality; the emergence of new opportunities for upward social mobility through
industrialisation; and universal education. Clearly, such structural changes must
accompany FP programmes to influence fertility behaviours in favour of smaller families.
Amartya Sen points out that economic and social development is associated with smaller families (Sen 1994), and indeed, global
evidence shows that if both parents are earning stable livelihoods with prospects of upward social mobility, they tend to have
fewer children to enhance household savings and living standards. The government must therefore invest in a nationwide skill
development programme targeting a variety of vocations to enhance employability and also encourage women through soft
loans to earn livelihoods both within and outside their homes. In addition, rural uplift schemes may be considered to reduce rural
poverty through such approaches as the One Village, One Product scheme adopted in Japan and Thailand that helped rural
communities to manufacture unique products with a strong market appeal.
Fertility rates tend to be high in agrarian societies such as ours, where entire families earn their livelihood by contributing labour.
Some Latin American countries have been able to reverse this tendency by introducing agricultural reforms, such as communal
farming that allowed only one family member to work on a collective piece of land with a fixed wage. But for a lasting boost to
our economy and alleviation of poverty, we must plan for diversifying our economic base to introduce value addition to our
agricultural produce through industrialisation and a shift towards manufacturing.
Apart from economic measures, an important sector for action is education, especially girls’ education, which exerts a potent
influence on demand for family planning. The provincial governments must ensure that Article 25A of the Constitution, which
stipulates free and compulsory education, is fully enforced by providing the infrastructure for affordable education for both boys
and girls. It is also important to fully implement the anti-child labour laws, because as long as it is possible for children to be
employed they will remain economically lucrative to poorer families.
With a growing elderly population, old-age social security benefits must be introduced so that reliance on offspring as a
retirement strategy is reduced. A national scheme similar to the Benazir Income Support Programme could be introduced to help
the poorer segments of the country’s elderly population in meeting their needs.
Another important determinant of fertility decline is migration, both internal and external. Urban fertility is lower than rural fertility
as urban residents have more opportunities for social inclusion and better healthcare choices. But this is true only if urbanisation
is planned; unplanned rural-to-urban migration puts pressure on urban infrastructure and creates slums where high fertility
persists. Proactive policies, involving both the federation and provinces, are needed to reap the benefits of sustainable
urbanisation and also to actively tap international job opportunities for our surplus manpower.

Health interventions are also crucial. If out of every 1,000 births, 62 infants continue to die parents will factor in losses while
planning their families. At a time when we are facing a serious economic crunch, all domestic resources, including private sector
philanthropy and corporate social responsibility, must be tapped to enhance the federal Public Sector Development Programme
budget to support maternal and child health initiatives. For instance, the mandate and coverage of the National Health Insurance
scheme be broadened to include access to preventive care such as family planning services.
Post-devolution all the provinces have developed their respective population policies. The federation can play a facilitating role
in supporting the implementation of these policies through resource allocation, legislation and regulations while remaining within
the ambit of the 18th constitutional amendment.
The objectives and processes of sustainable development and fertility decline are inextricably linked, and strategies for one
cannot afford to ignore the other.
(By Dr Ali M Mir The Express Tribune, 17, 18/10/2018)

Billboard business
Athree-member bench of the SC, while hearing a case about billboards on public property in Lahore, ordered the removal of
publicity hoardings on public property across the country within the next 45 days. It was brought to the attention of the bench that in
some areas, billboards were propped up on footpaths, posing a risk to pedestrians. According to the Punjab Outdoor Advertisement
and Signboards Policy, 2013, local governments have the authority to determine the location, size, type and density of billboards
and signboards in accordance with the ‘character’ of the land use of an area. The policy was formulated after a survey of 750 of the
1,139 billboards mounted across the city; it was concluded that the billboards hinder the view of the city’s heritage sites, historic
monuments, traffic signals and road signs. Apart from disfiguring the city’s landscape, they pose practical and security risks. And
yet, now and again, the law continues to be bent or broken to suit vested interests.
In 2016, similar orders were given by the SC in Karachi after over a dozen 20-year-old trees were chopped down to make way for
advertisements on one of its main thoroughfares. A few years before that, there were also some fatalities reported by falling
billboards. In 2014, it was estimated that there were over 3,000 billboards in Karachi alone. The apex court stated that no law
allowed for the mounting of outdoor advertising billboards and signboards on public property and ordered KMC, DHA and
cantonment boards to remove them. Billboards and publicity hoardings was held responsible for cluttering the city’s landscape,
increasing visual pollution and posing risks to pedestrians and drivers alike. They had been allowed to mushroom because the sale
of outdoor advertising is an enormously lucrative business for city government officials, cantonment authorities, and outdoor
advertising agencies. That is why the 2016 ban is slowly but surely being flouted once again in Karachi.
(By Editorial Dawn, 08, 19/10/2018)

Population crisis
THE perils of a runaway population are well known. Pakistan, with 208m people at last count, is often described as a ticking time
bomb in this respect. Indeed, we are already witnessing the fallout of a piecemeal, half-baked approach to population planning over
the decades. To contain the burgeoning numbers that put increasing strain on our limited resources, we need to act now. A new
UNFPA report examines the various factors that have a bearing on fertility rates across the world, which in turn determine a
country’s developmental gains. The factors contributing to higher-than-optimum fertility rates are largely rooted in institutional,
economic and social realities — including gender inequality, shortfalls in healthcare, low education levels, etc. The report correctly
holds that these impediments stand in the way of many countries achieving the SDG goals. Although Pakistan scarcely receives a
mention, the document should nevertheless give our policymakers valuable insight into the scope of the issue, so they can come up
with a well-considered, holistic and result-oriented policy.
Gender-based discrimination is the biggest obstacle to a successful family planning programme because it cuts across virtually
every aspect that influences family size. As a country that figures near the bottom of the gender parity index each year, Pakistan
confronts many challenges. While conservative social mores sometimes deprive even couples from taking independent decisions
about their reproductive behaviour, patriarchal systems militate particularly against women’s autonomy. Gender-based violence and
forced/ early marriage further erode their agency and increase the likelihood of unwanted and repeated pregnancies. In the absence
of a robust health infrastructure, bearing a child is fraught with risk for the woman. That too feeds into the low status of half the
country’s population, the perception they are dispensable. Moreover, Pakistan has the worst under-five mortality rate in South Asia,
which further incentivises the desire for more children. There is also the issue of unmet need: according to the UNFPA report, 20pc
of women of reproductive age in this country, who want to stop or delay childbearing, are not using any method of contraception.
Often, conservative attitudes are cited as a major obstacle to family planning in Pakistan, resulting in stop-start campaigns, and
tentative, even obtuse, attempts at raising awareness that leave the target audience none the wiser. However, this is a misleading
argument that diverts attention from the apathy and lack of planning by successive governments. After all, Iran has successfully
brought down its fertility rate, not in spite of, but with the support of its powerful clergy. Indeed, the importance of governmentsponsored information campaigns and family planning services cannot be overstated. Fertility rates in Bangladesh, for instance,
start declining from decades ago even in poor, rural areas due to the state’s active involvement. The recently installed PTI
government, with its emphasis on social upliftment, must accord population control the priority it deserves.
(By Editorial Dawn, 08, 19/10/2018)

Why Pakistan should not seek IMF funding
Some of our economists, bureaucrats and journalists would have us believe that Pakistan has no choice but to seek the
International Monetary Fund’s help, which is a fallacy. They say Pakistan’s financial ranking will
improve by entering an IMF programme. That is not so; our ranking will improve if we demonstrate
ability to manage our affairs well. Pakistan has many options to generate funds without having to
seek the IMF’s help. Also, the IMF’s conditions are harsh that instead of helping, they could
literally destroy the country’s economic potential. The most common conditions are:

3.

Liberalisation of Imports

4.

Increase in interest rates

1.

Devaluation of currency

2.

Increase in electricity and gas rates

Devaluation increases foreign loan servicing in the rupee, increases inflation, prices go up all around without any counter
benefit. Raw material imports for manufacturing becomes expensive, making exports expensive with resultant balance of trade
deficit. Since entering the last programme, increase in raw cotton import costs have hammered the textile industry, making it
virtually redundant.
Electricity and gas rates are already high in Pakistan, increasing these further will make life more difficult for the common man
and also raise the cost to industry. Liberalisation of imports has wrecked our industry and economy, one wonders why imports
were not cut down in the recent mini-budget? Balance of trade is at its worse in the country’s 70-year history, imports $51 billion,
exports $20 billion and a $31 billion deficit is a gift from the previous government. Had overseas Pakistanis not regularly sent
home $20 billion a year, the country would have defaulted on its foreign obligations. Further liberalisation on the IMF’s say so
will be disastrous for the country. Also, Pakistan needs low not high interest rates. The State Bank’s current lending rate at over
8% is harmful to industry and it will also sink the Prime Minister’s housing scheme because banks will probably lend at 9 or 10%,
making it impossible for low-income groups to afford mortgages.
Recovering stolen assets will take time, but the potential is
there to recover a few billion dollars over the next few years.
State-owned assets like the PTCL, KAPCO, KE, banks, etc
have only been partially privatised, the remaining shares in
government ownership should be sold off on an urgent basis, which can raise $5-6 billion within a year. It will also give a boost
to the sinking stock exchange. Some assets have been in the pipeline for years — Jamshoro Power is a case in point, these
should be privatised on fast-track basis, sale of 51% ownership in the international market will generate several billion dollars.
A permanent solution needs to be found other than running to the IMF every so often. Exports need to increase and imports
need to be curtailed. The textile sector needs to be lifted up by tax breaks and innovative programmes. The banks need to
improve their inward remittance systems. While $20 billion come through banking channels annually probably as much is lost to
Hawala system. If Hawala channels can deliver home remittance in 24 hours, why can’t banks? Their incompetence drives the
remitters to Hawala dealers. Banks must be penalised for delay in delivery of remittances over twenty-four hours. A substantial
portion of $20 billion Hawala channel must be captured through the banking system to increase Pakistan’s reserves.
It is estimated that several billion dollars are lost in potential fruit and food exports each year. Foreign companies with expertise
in fruit and food processing, packaging and shipment should be given tax breaks and encouraged to set up operations in SEZs
to harness fruit and food crops. The export potential is $20 to $30 billion each year. China is a huge market right next door and
shipment to Xinjiang province should pose no challenge.
Pakistan’s IT industry has an enormous potential for growth from its present $4 billion annual exports. It is important to recognise
this as an industry with a major export potential. Pakistan’s IT industry needs to be helped and facilitated so the young and
dynamic entrepreneurs are encouraged to increase their business volume substantially. A dynamic IT expert needs to lead the
government’s effort to boost this industry. IT exports can double within a couple of years and grow to $20 billion a year within
five to seven years.
The IMF is staffed with mid-level bureaucrats with myopic vision and limited economic expertise. Their recipes have hardly ever
worked in any country. Pakistan needs to chart its own course and plan its own destiny by setting its own priorities. Borrowing is
inevitable but not necessarily from the IMF with strings attached. Borrowing should not be for balancing budgets but to set up
export-oriented job-creating industries to lift exports and to make the country financially strong. The IMF’s recipe is the opposite
of that.
(By Ajaz Ul Haque The Express Tribune, 17, 19/10/2018)

GSP-Plus facility
GENEROUS tariff concessions given by the European Union on its imports from Pakistan under the GSP-Plus facility since January
2014 are inextricably linked to the country’s progress on the implementation of 27 core international conventions on human and
labour rights, environmental protection, and governance. Any shortcoming on this count can deprive our exporters of this much-

needed facility. Indeed, the government has taken certain initiatives to enforce these conventions ever since Pakistani exporters
qualified for the facility. But progress has been painfully slow and gaps continue to exist in spite of monitoring by the EU
Commission on Trade, which evaluates the situation every two years to help the EU Parliament make a decision on whether or not
to continue the facility in the future. Little wonder then that the EU ambassador to Pakistan, Jean-François Cautain, was forced to
remark: “So far, the glass is half full and half empty.” His remarks came on the eve of the arrival of an EU Commission on Trade
delegation here to evaluate the situation. The delegation’s findings will help the EU decide if the country has made adequate
progress on the conventions to justify tariff concessions to the bloc beyond 2019. In an interview, he had pointed out that Punjab
has made laws on child rights, but they have not been fully enforced yet. Similarly, a tendency to restrict freedom of expression in
Pakistan is being observed, and no action is taken on the promised legislation on torture. His concerns will find a prominent place in
the next biennial assessment report and could hurt Pakistan’s interests.
The EU is important for Pakistan — we sell almost a quarter of our total global exports in the European market. And the tariff
concessions offered by the GSP-Plus facility are crucial for our exporters — it lets more than three-quarters of our shipments to the
EU countries enter markets without attracting any duty. Consequently, Pakistan’s exports to the EU increased from 4.54bn euros in
2013 to 6.29bn euros in 2016. Had the EU not offered our products duty-free access to its consumers, we might have lost a big
portion of our market share to competitors like India, Vietnam and China. Earlier this year, the EU promised to consider upgrading
its trade ties with Pakistan — from a GSP-Plus beneficiary, the latter could become a free-trade agreement partner. But that will
depend on our willingness to implement the conventions on rights, environment and governance.
(By Editorial Dawn, 08, 20/10/2018)

Strategic confines of CPEC
THE PTI-led government is still musing over how to deal with CPEC. It has yet to realise CPEC’s geo-economic value and
strategise how this should figure in its grand policy narrative. Secondly, the policy
community’s overemphasis on CPEC’s regional political and strategic dimensions is causing
confusion here and abroad.
This is evident from the recent CPEC-related statements issued by government
representatives, including on the project’s revision (the apparent Saudi inclusion) — without
taking China on board — and CPEC’s ‘expansion’ to the farm sector, although agriculture
figures in CPEC’s long-term plan had previously received a negative response from some
stakeholders. However, a calculated response from China not only provided a means of
face-saving to the government but also prevented the project from being mired in further controversy.
The government’s confused response and the strategic community’s overemphasis on CPEC’s strategic dimension are exerting
pressure on the project’s long-term prospects. CPEC’s second and most important phase will start soon. It is expected that Prime
Minister Imran Khan’s visit to China next month will pave the way for this.
Pakistan’s strategists have failed to calculate CPEC’s economic and commercial potential.
The first phase was focused on infrastructure building and addressing energy deficiency in Pakistan; these issues are hindering
economic development here. The new phase will focus on development, moderation and expansion of our industrial base through
the establishment of special economic zones. The idea is that the economic zones will attract foreign investment not only from
China but also Pakistan’s other trading partners. However, foreign investors appear reluctant to invest in an economic and trade
initiative which has been showcased as a strategic enterprise with a regional political purview.
This writer’s recent interactions with business community members in various capitals suggest that foreign investors view
strategically emphasised projects as less transparent, politically influenced and vulnerable in the longer term. They believe that
political risk adds to the vulnerability of the investment made in such projects. When more lucrative investment options are available
elsewhere in the region and further off, why would someone invest in CPEC?
Apart from facing the concerns of global financial regimes, strategically oriented or promoted projects also require the support and
endorsement of likely investors’ respective governments. In some cases, states allow such investments depending on the nature of
bilateral ties with the country in question. For investors from Europe and North America, for instance, it is hard to invest in China-led
strategically important projects. Japan and Korea may have fewer sensitivities regarding the strategic aspect but are reluctant to
invest in ventures where Chinese investors will ultimately be given priority and more concessions during bidding and offered
preferential treatment in special economic zones.
Interestingly, Chinese companies have their own reservations. Many companies have complained about red tape here and the poor
market capacity to absorb surplus production. They are reluctant to invest in risky projects. As far as domestic investment is
concerned, the local business community has largely been kept in the dark about the special economic zones; there is a perception
that these would be exclusively for Chinese companies. China is also believed to be pursuing some Asian nations to invest in
CPEC-related projects, mainly in the economic zones.
Strategic orientation also hurts efforts to create an investment-friendly environment. Apparently, although China encourages foreign
investment in CPEC, it does not appear willing to extend exclusive partnership to any other nation. It is a big challenge for China to
make CPEC inclusive without losing its control over the economic cooperation initiative.
China wants CPEC to be projected as a geo-economic and trade initiative with a view to addressing the concerns of foreign
companies and winning the confidence of its own investors. It has compromised on certain perceptions about CPEC in Pakistan and

has avoided controversy regarding these, but it does not want to give the impression that this is going to be a globally strategically
important project, nor that it is going to aggravate regional tensions. The reports about Saudi Arabia’s involvement in CPEC were
conceived in this perspective and China does not want to make CPEC hostage to Saudi-Iranian rivalry.
A lot has been written about Pakistan’s bailout plea to the IMF. Apart from some genuine concerns about the growing debt burden
and lack of clear policy direction on how Pakistan will deal with it, it is the politicisation and overwhelming projection of CPEC as a
game changer that has contributed to making the project controversial in corporate circles in the neighbouring region. Pakistan’s
strategists have failed to calculate CPEC’s economic and commercial potential. They conceive and project CPEC as a vision of
regional connectivity, which will provide a strategic edge to the country over its neighbours when resources will flow from one region
to another, while Pakistan will also have a few economic advantages as a transit state. Seeing Pakistan from a narrow perspective
of a transit state undermines the real economic potential of the country.
Ironically, the new government has come up with a more dangerous view on certain critical issues. The government thinks it has
enough goodwill and political capital to attract donations and investments from overseas Pakistanis. Without yet having delivered
anything significant, expecting huge inputs from people contributes to developing a negative image of the government and the
country.
The government needs to focus on the depoliticisation of CPEC and bringing it out of the shadow of its strategic orientation. It can
arrange expos to not only showcase CPEC but also to make known Pakistan’s potential in other economic, commercial areas. But
this will need some serious effort.
(By Muhammad Amir Rana Dawn, 08, 21/10/2018)

Naan, chapati prices go up by Rs2 in city
The price of different types of roti — chapati, naan, sheermal and taftan — is being increased thanks to a massive rise in the gas
tariff as well as wheat flour prices.
Prior to the recent increase in gas prices, a chapati was available for Rs7 to Rs8 in different parts
of the city, but now many chapati outlet owners are charging between Rs9 and Rs10 for a
chapati.
A naan, or tandoori roti, now costs Rs12 as against the previous price of Rs10 in many areas.
The price of one sheermal/taftan has also been increased to Rs35 from Rs30-32.
“Around 50 per cent producers of various varieties of roti in the city have increased the prices before even getting their gas bills.
Others will follow suit after getting their gas bill for the current month,” a roti maker in Bohra Pir said.
Tandoor owners have passed on the impact of rise in gas price
Some tandoor owners may have reduced the weight instead of raising the price.
“The weight of a naan should range between 170 grams and 180g while a chapati should weigh between 150g and 160g. A
sheermal should be of 250g weight,” he said.
In the last five years, the prices of various essential items have risen.
“We are now getting polythene bags at the rate of Rs275 per kilogram as against Rs170-175 a kilo five years back. The rate of one
kg old newspapers stocks is now Rs55 as against Rs40 five years back,” he said.
The rate of 25kg bag of full-cream milk powder is now Rs9,000 as compared to Rs5,500.
Besides the increase in gas price, the flour mills have also increased the price of 50kg flour bag by Rs60 to reach Rs2,060 in the
last 10 days.
The prices of five-kg and 10-kg flour bag produced by Ashrafi and Bake Parlor have risen to Rs230 and Rs440, respectively, from
Rs220 and Rs420.
The owner of a sheermal outlet in Ranchhore Line, Salman Mian, said 60-70 per cent producers of various roti varieties in the city
had passed on the impact of gas price increase to consumers ahead of getting new gas bill.
He said others may increase the rates from early next month.
He claimed that the price of naan and chapati was increased after four years while the rate of sheermal and taftan was revised
upward after three years despite rising expenses.
He said low-income families were now facing difficulty in paying extra price as they could not afford high cost.
(By Aamir Shafaat Khan Dawn, 15, 24/10/2018)

Saudi Arabia pledges $6bn package to Pakistan
After weeks of speculation, Saudi Arabia on Tuesday stepped forward with a $6 billion bailout package for Pakistan’s ailing
economy.
The package includes $3bn balance of payments support and another $3bn in
deferred payments on oil imports.
Agreements in this regard were signed on the sidelines of the second edition of the
annual Future Investment Initiative (FII) Conference in Riyadh. It showcases
economic and investment opportunities in Saudi Arabia as it pursues Vision 2030 for
diversifying its economy. The Pakistani delegation was led by Prime Minister Imran
Khan.
This was the prime minister’s second visit to Saudi Arabia in five weeks. The primary objective of both trips was to seek financial
assistance to deal with impending balance of payments crisis.
The Foreign Office in a statement said: “A MoU was signed between the Finance Minister Asad Umar and the Saudi Finance
Minister Muhammad Abdullah Al-Jadaan. It was agreed Saudi Arabia will place a deposit of USD 3 Billion for a period of one year as
balance of payment support.”
It was further “agreed that a one year deferred payment facility for import of oil, up to USD 3 Billion, will be provided by Saudi
Arabia. This arrangement will be in place for three years, which will be reviewed thereafter”.
Pakistan imports 110,000 barrels of crude per day from Saudi Arabia. Taken at the current price, the oil imports from the kingdom
amount to around $3bn in a year.
Pakistan, which is facing the current account deficit of $18bn, had earlier this month sought assistance from the International
Monetary Fund (IMF) to deal with the aggravating balance of payments problem. An IMF mission is scheduled to visit Islamabad on
Nov 7 for talks on the size of the loan facility that Pakistan could be requiring.
Imran Khan had in an interaction with the media recently said that the country could immediately need around $12bn to address with
the problem.
Saudi Arabia has in the past also helped rescue Pakistan’s economy from dire situations on a number of occasions. The Kingdom
had last time in 2014 gifted Pakistan $1.5bn to beef up its foreign exchange reserves.
The Saudi package may provide breathing space to the government for dealing with economic challenges, but would not be enough
to avoid the IMF facility. It is believed that improved foreign exchange reserves would strengthen Pakistan’s negotiating position in
talks with the Fund.
The situation could further improve if China also makes some commitments to rescue its ‘all-weather friend’. PM Khan is scheduled
to travel to China on Nov 3.
During talks with Mr Khan, the Saudi government reaffirmed its interest in setting up an oil refinery in Pakistan. Talks on setting up
of the refinery had started during the prime minister’s visit to the Kingdom last month. Later a Saudi delegation visited Pakistan for
studying the prospects of the project.
“Saudi Arabia confirmed its interest in this project, and a MoU will be signed after obtaining cabinet approval,” the Foreign Office
said.
An agreement for setting up of refinery near Gwadar is expected to be inked between the Pakistan State Oil and Saudi Aramco
soon.
Speaking at the FII Conference, the prime minister while identifying lucrative investment opportunities in the tourism sector,
minerals, coal and gas exploration, and Information Technology said Pakistan needed two oil refineries to meet demand.
Saudi officials and businessmen during their meetings with Mr Khan showed interest in mineral resources development. The prime
minister pointed out the presence of vast reserves of untapped mineral wealth of Pakistan. He said the reserves could not be
exploited in the past due to terrorism and corruption, but things were changing now.
A Saudi delegation would be invited to visit Pakistan for an exploratory trip after consultations between the federal and provincial
government of Balochistan, the FO said.
Mr Khan held bilateral discussions with King Salman bin Abdul Aziz and Crown Prince Mohammad bin Salman.
The crown prince, the FO said, accepted Mr Khan’s suggestion for reduction of visa fee for Pakistani workers. It described the
decision as “a significant step towards enhancing Pakistan’s workforce in Saudi Arabia, as well as facilitating travel of people from
both countries”.

Mr Khan in his speech at the FII Conference said that his government would once again offer peace talks to India after the coming
elections in the neighbouring country.
“Now what we are hoping is that we wait until the elections then again we will resume our peace talks with India,” he said as he
recalled that he had soon after coming to power offered dialogue to India. He said Pakistan’s offer was then rebuffed.
India had last month cancelled a meeting of the foreign ministers of the two countries on the margins of UN General Assembly
session barely 24 hours after agreeing to it.
(By Baqir Sajjad Syed Dawn, 01, 24/10/2018)

Pakistan seeks $6 billion from UAE
Pakistan has sought $6 billion financial assistance package from the United Arab Emirates (UAE) in the shape of cash deposits
and oil on deferred payments in an attempt to meet all its financing needs for the current fiscal year with the help of friendly
countries.
“In case of an agreement, Prime Minister Imran Khan may fly to the Emirates after the upcoming visit of China,” highly placed
government sources told The Express Tribune on Friday.
They said both the sides have covered significant ground during the ministerial-level talks held at the Prime Minister’s Office.
The UAE delegation was led by its Minister of State and Chief Executive Officer of Abu Dhabi National Oil Company Dr Sultan
Aljaber.
SC seeks details of 20 individuals with properties in UAE
The delegation visited Pakistan on the specific directions of the UAE Crown Prince Sheikh Mohamed bin Zayed Al-Nahyan with
whom the prime minister met on September 19 in Abu Dhabi and agreed to strengthen economic, trade and investment
relations.
“The UAE is a very dear friend and has always helped Pakistan,” said Minister for Information and Broadcasting Fawad
Chaudhry while talking to The Express Tribune.
He did not divulge the details of the possible assistance package but said both the countries have had fruitful discussions.
The UAE and Pakistan also agreed to resolve a decade-old dispute over $800 million outstanding payments that Etisalat owed
to Pakistan on account of privatisation dues of the Pakistan Telecommunication Limited (PTCL).
The financial assistance has been sought on the Saudi Arabian model. Last week, the kingdom agreed to place $3 billion with
the State Bank of Pakistan and $3 billion worth oil on deferred payments facility.
The sources said Pakistan requested the UAE to place $5 billion interest-free deposits with the central bank in addition to giving
$3 billion oil facility.
Minister for Foreign Affairs Shah Mehmood Qureshi, while addressing a news conference, also said Pakistan discussed with the
UAE delegation the country’s requirement of oil on deferred payment in continuation of the recent agreement with Saudi Arabia.
“The import of petroleum products from the UAE is significantly higher than Saudi Arabia and we discussed various mechanisms
that can provide maximum fiscal space to Pakistan,” said Qureshi.
Pakistan’s oil import is expected to peak to close to $18 billion in the current fiscal year due to increase in crude oil prices in the
international markets.
This has contributed in exponential increase in the country’s external financing needs, which has left a financing gap of $12
billion.
Pakistan has already received from Saudi Arabia $6 billion commitments and now wants to fill the remaining gap with the help of
the UAE and China.
The anticipated relief package from the UAE would strengthen Pakistan’s negotiating position during the upcoming talks with the
International Monetary Fund (IMF).
Pakistan still needs the IMF umbrella to secure loans from the international creditors and floating Eurobonds at relatively
competitive rates.
In his news conference, Qureshi said Pakistan and the UAE have agreed to enhance bilateral relations, including trade and
investment, for the mutual benefit of the two countries.
He said the visiting high-level UAE delegation showed interest in investing in different sectors of Pakistan.
He said the UAE delegation also included representatives of Emaar, the UAE’s leading housing company. The minister said the
Pakistani side talked about increasing exports of rice, fruit and vegetables to the Gulf state. Joint collaboration in food
processing industries was also discussed, he added.

“We want to benefit from the UAE’s immense experience in water desalination sector,” he said, adding that the delegation also
expressed interest in setting up a state of the art LNG terminal in Pakistan.
PM Imran’s sister among Pakistanis owning properties in Dubai
Etisalat CEO meets Umar
Etisalat Group Chief Operating Officer Abdul Raheem Al Nooryani met Finance Minister Asad Umar, who urged Al Nooryani to
give time bound commitments to address the longstanding issue.
In return, the Etisalat delegation demanded Pakistan to restore Technical Services Agreement payments that Pakistan
suspended few years ago in retaliation of non-payments of $800 million.The Etisalat has withheld payments on the pretext that
Islamabad did not transfer all the PTCL properties.
But Pakistan served a second shortfall notice to Etisalat in September 2015, informing the company that it cannot transfer the
remaining 33 properties and that it would have to pay the outstanding dues by adjusting the value of these properties.
According to Pakistan’s assessment, the value of these properties was not more than $88 million. But according to the
agreement, the highest value determined by any of the two parties will be the final price of the properties.
In July 2005, Etisalat had bought 26% shares in the PTCL with management control at a price of $2.6 billion. After coming to
know the second lowest bid was actually $1.4 billion, the UAE-based firm tried to backtrack from the offer.
Then privatisation minister Abdul Hafeez Shaikh lured the company by offering it to make an initial payment of $1.4 billion and
the remaining amount in nine installments until September 2010. Moreover, he committed to transferring the properties owned
by PTCL to Etisalat.
(By Shahbaz Rana The Express Tribune, 01, 27/10/2018)

FBR ban on non-filers hits auto rickshaw industry
The federal clampdown against income tax non-filers has begun to hurt the auto rickshaw industry, bringing a sudden drop in the
sale of these vehicles and also denying the provincial government its revenue generation. The ban was introduced by the
Finance Supplementary (Amendment) Act 2018, of Pakistan Tehreek-e-Insaf’s (PTI) central government earlier this month.
The Sindh Excise and Taxation Department, which registers the vehicles, was communicated the ban more than a week ago.
“We haven’t registered any rickshaw since October 17,” an official of the department, who requested anonymity, claimed while
talking to The Express Tribune.” Up to 40 registration applications which were partially processed by October 17 have also been
withheld.” The disclosure manifests that these vehicles are mostly bought by non-filers whether the buyer is a driver or an
investor.
Under the new policy, non-filers cannot buy and register in their names the vehicles with engine displacement of 200 cubic
centimetres (CC) and above engine capacities. Only the vehicles and motorbikes below 200CC can be bought by non-filers. The
rickshaws come with 200CC engine displacement.
FBR to audit those who declared assets but failed to pay tax
Through the Supplementary Finance Act, a new section 227C was inserted in the Income Tax Ordinance 2001, which placed a
bar on accepting or processing applications for booking, registration or purchase of locally manufactured vehicles. Interestingly,
the Federal Board of Revenue’s (FBR) October 24 circular notes that the taxation authority has tried to avoid causing hardship to
the low income groups by lifting certain restrictions.
“… non-filers shall also be at liberty to purchase agricultural tractors, motorcycle rickshaws, rickshaws and any other motor
vehicle having engine capacity less than 200CC,” reads the circular. It does not mention rickshaws with 200CC or above
capacities.
According to Hyderabad Rickshaw Dealers Associations, around five dozen dealerships of various rickshaw manufacturing
companies sell 400 to 500 of these vehicles every month in Hyderabad alone. “Thousands of files are pending registration with
the dealerships,” claimed Naeemuddin Yousufzai, general secretary of the association, adding that similar situation exists in
other cities of Sindh.
He said that until last month, when the vehicle registration was not centralised in Sindh, a majority of rickshaws were bought
from Hyderabad’s dealerships and registered from the city’s excise department. He added that even the buyers from Larkana,
Nawabshah and Mirpurkhas divisions bought and registered these vehicles in Hyderabad.
Therefore, he contended, Hyderabad comes after Karachi in the largest number of pending registration cases.
A brand new vehicle can be registered with the excise department without penalty during first two months. After two months, the
excise charges a penalty of Rs5,000 till the sixth month. The amount doubles to Rs10,000 from the seventh month onward.
“A majority of the rickshaw owners avail the two-month delayed registration facility so that they can generate the amount by
providing transport service during that time. Many don’t register till the sixth month,” Yousufzai said, explaining the cause of
thousands of pending files for the registration.

He believed that if the government does not relax the ban, the buyers will stop purchasing new rickshaws and opt for the used
vehicles. “If this continues then the rickshaw owners, dealerships or the manufacturers won’t be the only sufferers, the old used
vehicles will brim the streets in the cities after few months contributing more to pollution.”
Tasaduq Hussain Baloch, the association’s president, argued that it was out of question for rickshaw drivers to suddenly become
tax filers because the government without consultation with the stakeholders has imposed a new ban. “Most of them [the drivers]
are illiterate. They are even unable to read their vehicle registration documents. We simply tell them to just remember that your
registration file contains ten pages. How can they become the filers?”
PM Office gets ‘favoured officer’ appointed in FBR
Baloch claimed that the average monthly earning of a driver-owned rickshaw is around Rs20,000. If the vehicle is owned by an
investor the income splits between the two, he added. “The government should have waived the condition of tax filer for this
category of the vehicles in view of the sector’s financial health and to allow the public an affordable transport.”
Yousufzai claimed that 60% of new rickshaws are bought through leases spanning from two to three years, arguing that the
financial status of the drivers does not allow them to become the filers. The association requested the federal government to
review its decision. The office bearers said they are also consulting with the lawyers to challenge the tax in the court.
Under the new taxation regime, the government has exempted individuals in both the salaried and non-salaried income groups
earning up to Rs400,000 per year from paying the tax. An income tax lawyer, Farukh, said that rickshaw drivers mostly fall in this
category. “They don’t have to pay the tax but they have to file the income tax returns to become a filer.”
(By ZALI The Express Tribune, 04, 29/10/2018)

CPEC shifts gears
THE joint statement released at the end of the visit by Prime Minister Imran Khan to China last week was one of the most detailed
and comprehensive such statements that I have seen in this relationship, at least since CPEC got
going. This is not necessarily a mark of success for the government, which went more to seek
immediate relief so as to avoid an IMF programme, in the words of Imran Khan himself. It is a
mark of the massive shift that CPEC, as well as the larger body of Pakistan-China relations, is
about to undertake.
Compare this statement with an earlier one, for perspective on how far down the road we have
travelled in the evolution of our relationship with our Chinese friends. In 2003, Pervez Musharraf
visited China and the two countries issued the Joint Declaration on Directions of Bilateral Cooperation, in which language began to
appear pointing towards “mutually beneficial economic and trade cooperation”.
In 2005, Chinese Premier Wen Jiabao visited Pakistan and the two countries signed the Treaty of Friendship, Cooperation and
Good Neighbourly Relations, as well as launching the talks on the first Pakistan-China Free Trade Agreement (FTA).
The visit to Beijing was a sobering moment for Imran Khan, whose body language appeared fidgety and nervous.
These three treaties and agreements form the core of the relationship around which everything is now developing. It was in the early
2000s that the relationship moved beyond the more narrow strategic concerns within which it had remained since 1951, when the
two countries first established diplomatic ties.
The joint statement issued after that meeting spoke of “beneficial cooperation in agriculture, forestry and fishery”, as well as the “rich
natural resources”, cooperation between “relevant enterprises and departments in agricultural technology, processing of agricultural
and forest products, manufacturing of agricultural machineries, offshore fishing and aquaculture”.
It also spoke of “close cooperation in the industrial sector” to include “development of industrial zones, industrial harbours, export
free zones” and encourage “collaboration of the private sectors of the two countries” to establish joint ventures, “particular in the field
of textile manufacturing”.
In short, what was being discussed in that meeting back in 2003 sounds very much like a precursor to what eventually became the
CPEC long-term plan. The latest joint statement grows out of this beginning, with its emphasis on the establishment of industrial
zones, investment in agricultural technology and farming, and the marine economy.
The treaty of friendship signed in 2005 was a standard one that China was signing with all other countries in its region. The first had
been with Russia in 2001. It simply outlined that China and its neighbours will respect each other’s sovereignty, refrain from using
economic pressure against each other, and will respect and work with each other within the UN Charter, and reaffirmed China’s
unification policy with respect to Taiwan. Every joint statement issued by China and Pakistan since then has reiterated these
principles.
There is one thing that is new in the latest one. “The two sides agreed that JCPOA is an important outcome of multilateralism and a
good model of negotiated settlement of complex issues through dialogue and diplomacy,” says the latest joint statement.

Clearly, China is concerned about the rising belligerence being shown towards Iran by the United States. The language can even be
read to suggest that China views with concern the possibility that Pakistan may veer too far into the Saudi Arabian orbit, and
become too enmeshed in the diplomatic push by the kingdom to isolate Iran in its own region.
The Pakistan-China FTA was signed in 2006, and the next joint statement came in 2008 after then president Asif Zardari’s visit to
China in October of that year, as an economic crisis was engulfing the country. That statement reaffirmed the treaty of friendship of
2005 as the building block of all future relations, “opposed” terrorism, extremism and separatism (as opposed to the current
statement which says both countries will “enhance cooperation” to combat these “three evils”) and agreed to pursue a Five-Year
Development Programme on Economic Cooperation. Twelve MoUs were also signed during this trip, on areas ranging from
agriculture cooperation to cricket.
In 2011, this was followed by the creation of the rupee-yuan swap agreement, through which both countries could move towards
paying for bilateral trade in local currency (which was formally launched in 2013, though has not seen much use by traders since
then).
This was the background to the beginning of what we now call CPEC that has become the lens through which all Pakistan-China
relations are now viewed. CPEC built on this past history, gave detail to what is meant by “agriculture cooperation” and “tourism
development”, but it is not where these priorities originated. They were formally incorporated in the long-term plan that was finalised
by both parties in November last year.
Since then, Pakistan has been in the grip of political uncertainty and held a general election. A new government emerged from this
election, and in its early days promised greater transparency, greater disclosure, of all CPEC agreements, as well as a review and
possible change of course. None of that happened. The visit to Beijing was a sobering moment for Imran Khan, whose body
language appeared diminutive, fidgety and nervous through it all. At the Shanghai Expo, he even read his speech from a piece of
paper, something he and his followers had berated Nawaz Sharif for doing as if it were a sign of weakness.
The Chinese stage is too heavily adorned with agreements, treaties and all manner of understandings to be changed significantly
now. The momentum behind the relationship is virtually unstoppable now. One feels that inexorable momentum in the
pronouncements emerging from the Chinese side, where statements given by Pakistani ministers are denied by the Chinese on
some occasions. The latest joint statement does not herald a new era in Sino-Pak relations, but it certainly shows that gears are
changing, and many of the terms of the long-term plan are now ready to be activated.
(By Khurram Husain Dawn, 08, 08/11/2018)

Human development
PRIME MINSTER Imran Khan in his first address to the nation cited statistics from the UNDP Human Development Report to frame
the government’s priorities. The recently released Statistical Update on Human Development
in 189 countries provides new information and points to ways to act on those priorities.
As measured by the Human Development Index, people’s lives have improved in Pakistan,
with the HDI increasing from 0.404 in 1990 to 0.562 in 2018. This is a rate higher than
average for developing countries.
While Pakistan progressed from a “low human development country” in 1990 to a “medium
human development country” today, the rate of progress is slower than in other countries in
South Asia, eg Nepal, which has overtaken Pakistan, jumping to 149th place.
The critical dimensions measured in the HDI are health, education and income. Regarding income, Pakistan is ahead of its
neighbours: its per capita Gross National Income of $5,311 is among the highest in South Asia. But on measures of education and
health, Pakistan is lagging.
For instance, Pakistan’s expected years of schooling of 8.6 years is lower than India’s 12.3 years. Similarly, Pakistan’s average life
expectancy at birth is 66.6 years, which is below Bangladesh’s 72.8 years.
Pakistan has the elements needed to take a leap forward.
There are many reasons for its slow progress in human development.
First, Pakistan doesn’t spend sufficient public resources on education and health. Among regional countries, Nepal has the highest
public expenditure on health at 6 per cent of GDP. India’s recent low expenditure on health at 1.4pc is still higher than Pakistan’s
0.9pc.
Similarly, Nepal has on average spent more than 3.5pc of GDP on education. Pakistan’s public expenditure on education stands at
2.2pc — higher than Bangladesh’s but lower than both Nepal’s and India’s.
But it is not just the amount spent that impacts human development, it is also quality. While infrastructure investments are essential
to national development, for investments to improve people’s education and health, there must be well-managed schools and
hospitals with skilled, motivated staff. This is where Pakistan lags.

Another challenge that stands out is population growth. The 2017 census shows an annual growth of 2.4pc, significantly above the
earlier believed rate of 1.9pc. Nepal’s population growth rate is 1.1pc, India’s 1.2pc and Bangladesh’s 1.1pc. This means that for
Pakistan to increase its share of people with access to education and health services, it has to move faster than its neighbours. It
also means there are unsustainable strains on scarce resources such as water when Pakistan also has to adapt to the rapid effects
of climate change.
The statistics also show that rising inequality is causing slow growth in human development. There are reasons for this. One is
gender. Pakistan has a Gender Inequality Index value of 0.541 and is ranked 133rd out of 160 countries. These disparities exist
across all three dimensions of human development. The expected years of schooling for women are 7.8 against 9.4 for men. The
percentage of women participating in the labour force is 24.9 as compared to 82.7 for men.
A second reason is clear in the National Human Development Report for Pakistan released earlier this year: the level of inequality
across different districts of Pakistan. There are districts in Pakistan where human development is comparable to that in countries
such as Italy and Spain. But there are 14 districts in Pakistan whose HDI value is worse than that in countries with the lowest human
development.
The better-off districts in Pakistan receive a more significant share of public finances. The lagging areas, therefore, need to increase
public investments and access to social services. If Pakistan chooses to target public investments to reduce inequalities, as well as
regional disparities, it will leap forward in human development.
Pakistan has many of the key elements in place to take such a leap. The experience of different countries suggest that social
services are provided best in a devolved governance structure, confirming the current emphasis on a secure local government
system.
Despite challenges, the new government’s commitment to improving human development presents opportunities. Actions must now
address the structural issues causing inequality, deprivation and the low outreach of social services.
At a time of tight budgets, many countries make cuts across the board, especially in social-sector programmes. But reforms and
reprioritisation need not involve significant new capital investments — they can result in essential benefit for those who need them
the most. As Dr Mahbub Ul Haq said in the first report on human development, “the real wealth of a nation is its people”. Without
leveraging this wealth, inclusive and sustainable development is not possible.
(By Neil Buhne Dawn, 09, 08/11/2018)

Social cost of the IMF programme
Pakistan is going back to the IMF, the ‘global lender of last resort’, to support the deteriorating level of its balance of payments,
its declining foreign exchange reserves, and its difficulty in repaying foreign debts and
meeting international financial obligations. In principle, there is nothing wrong with asking
an international lender for financial support. However, in the case of the IMF, this is not
straightforward.
There are a number of concerns to be addressed even before formally asking for an IMF
loan. This is the reason that Imran Khan was in denial about going to the IMF, both before
the election and after taking power. The main question about an IMF loan is: ‘What will be
the impact of IMF policies on the poor and on the social sector?’ More specifically, what will
be the cost of the IMF’s condition that the poor pay to stabilise the country’s economy?
The IMF is a political institution with a controversial reputation as an international lender. This is mainly due to its rigid economic
policies and its orthodox conditions for achieving economic austerity through structural adjustment programmes.
Stieglitz, the Nobel Economics laureate, in his book Globalisation and its Disconnects, originally written in 2002 and revisited in
2017 (with additional sections to discuss the misery of Trump’s election on the world), sketches a painful picture of the IMF’s
conditions and their adverse effect on the poor of many countries.
The relationship between the IMF and Pakistan has a chequered history. The majority of IMF loans and agreements have been
either signed or initiated during the tenure of non-democratic and interim governments. Pakistan received its first major loan
from the IMF, over a billion dollars, in 1980. This was during the period of office of General Ziaul Haq, who had overthrown the
civilian government in July 1977 and ruled with an iron hand until August 1988. The size of loan was higher than the sum of all
the loans from the IMF made since 1958 and was received immediately after the Soviet invasion of Afghanistan in 1979.
Pakistan as a society is still struggling to come out from its role in the Jihad and the subsequent consequences on the fabric of
society.
The other large financial support from the IMF was received in 2002. It was during the period of General Pervez Musharraf. It is
no surprise that the loan was received immediately after the tragic incidents of the 9/11 and the arrival of US and allied forces in
the Afghanistan. The US, Afghanistan and Pakistan are still paying the cost of this decision. Pakistan’s relationship with the US
is now at one of its lowest levels in the country’s history. Ironically, Mike Pompeo, the US Secretary of State, was quick to raise
the concern of an IMF loan — rather than providing a helping hand to ease the financial hardship of the newly-elected
government of Pakistan!

Despite political rhetoric, the elected governments have also received a number of IMF loans in the past. All the elected PPP
governments from 1971 to the last one in 2013 received IMF loans, most of which were not completed. Similarly, the PML-N
government also received IMF support during its different tenures since 1993. The last PML-N government signed a major IMF
loan of over $6 billion after coming into power in 2013 and completed it in 2016. This was received with the slogan of ‘last IMF
loan for the country.’ A main feature of this loan was that the IMF and the government both celebrated its completion as the
successful achievement of macroeconomic stability and growth in the economy.
Despite the so-called success story of this loan, why has Pakistan gone back to the IMF within two years of its completion?
Similarly, why — after so many loans and so much financial and technical support from the IMF — is Pakistan still ranked as one
of the lowest countries in the world both in its human development index and in a number of other social and economic
rankings?
The IMF argues strongly in favour of its programme’s positive impact on the country’s economy. It claims that its conditions and
its culture have changed in the light of the criticism, particularly after the Southeast Asian economic crises in 1997. It also argues
that now it takes more notice of poverty through its poverty reduction programmes and its social sector performance! If a country
like Pakistan, it argues, is back to the IMF again, it is simply because it has not followed the loan conditions and has not
reformed and restructured the economy. Therefore, the country needs more structural reforms and adjustments to benefit!!
Kentikelenis, Stubbs and King (2016), in the journal of the ‘Review of International Political Economy’, evaluate IMF programmes
and their policies for developing countries. The paper covers nearly 30 years from 1985 to 2014 and analyses IMF policies, and
the 55,000 conditions attached to its programmes for 131 countries, including Pakistan. It argues that, despite a change in the
rhetoric, the overwhelming emphasis was on the narrow macroeconomic targets — not the social sector and labour policies.
Despite explicitly talking about poverty reduction, the IMF did not focus on the deteriorating labour-related issues and the social
protection of the poor in the borrowing countries. Pakistan is one among many countries in the analysis which have borne the
heavy burden of IMF conditions.
Haroon Jamal (2003) evaluated poverty and inequality in Pakistan during the period of the structural adjustment programme
from 1988 to 1999. His analysis, based on micro-level household data, found that poverty and inequality increased during this
period and economic growth remained low in the country. The incidence of poverty increased from 23.5 to 29.7 per cent of the
population. During the same period, income inequality, measured by the Gini coefficient (1 for perfect inequality and 0 for perfect
equality) deteriorated from 0.34 to 0.38 per cent, rising even more sharply in urban areas. Moreover, the share of income for the
lowest income group in the economy declined sharply — whereas it increased markedly for the highest income group.
Dr Hafeez Pasha (2018) examined the so-called success story of the last IMF programme (2013-2016). He argued that most of
the celebrated indicators, reported as achievements of the programme, were more fabricated than the actual performance of the
economy. According to his analysis: a) fiscal deficit, the gap between revenue and expenditure, had been much higher than that
officially reported by the Federal Bureau of Statistics during the IMF programme; b) the actual growth rate in the GDP was lower
than that reported; c) the unemployment rate was at its highest during the last 13 years in the economy, the rate for youth
unemployment and particularly for graduates was even higher; d) exports declined considerably due to bias in the IMF policies;
e) the net external debt to the economy increased by almost the same amount as the increase in the foreign exchange reserves;
and finally, f) the main burden of the fiscal austerity cuts fell on the social and development sector of the economy which put an
additional burden on the poor. This analysis called the IMF programme a ‘Self Servicing Programme’ — new loans are obtained
to service the old one and so the cycle goes on!
The recent boost from the Saudi government of $6 billion in the form of deposits and deferred oil payments and some expected
support from the UAE and China have lessened the panic of the markets and for the urgent financial requirements of the
government. These have also reduced the need for a much higher loan and have improved the position of the government as a
borrower.
The IMF loan will be the first major test of the political skills of Imran Khan. How will his economic team negotiate with the IMF
and what conditions will his government accept in return for the loan? What will be the impact of the programme on poverty, on
the unemployed and on the social sector? If the IMF’s conditions increase inequality and make life worse for the poor, then not
only should the IMF be considered responsible. The present government should also be held accountable.
(By Dr Hari R Lohano The Express Tribune, 17, 08/11/2018)

Wealth fund with the IMF
Not long after the government made it explicit it was not going to privatise Pakistan International Airlines (PIA) and Pakistan
Steel Mills (PSM) in the near future, it has made it known what it intends to do with the loss-making state-owned entities. Top
government functionaries have shared a plan to create a ‘wealth fund’ with the visiting IMF team. The stated goal is to manage
the affairs of gargantuan state entities, such as these two, in a way that they stop bleeding the taxpayers dry and begin turning a
profit before their selloff is contemplated. Reforming the public sector burdened by debt and overcapacity is key to restoring
growth in the economy.
PIA and Steel Mills are vivid examples of the challenges facing the nation’s inefficient and debt-ridden state-owned enterprises.
Cash injections from state coffers have been keeping them afloat and putting unsustainable burden on the treasury. Previous
efforts at disposing of such unwieldy public-sector enterprises have met with failure, partly because of the huge liabilities they
carry in the form of unreturned bank loans as well as protests by employee unions. According to a media report, the government
told the international lender that it has decided not to offer PIA, PSM, Pakis¬tan Railways, Utility Stores Corporation, Nat¬ional

Highway Authority and the Civil Aviation Authority for privatisation. It wants to make the loss-making public sector enterprises
financially robust before they go under the hammer.
For this purpose the government would create a wealth fund to finance a turnaround plan for these bleeding entities. It was
argued that once the lossmaking public sector enterprises are turned around, they would attract a higher price than what they
are expected to at present. On the face of it, the plan looks neat and plausible but questions remain about how such a fund
would receive funding, given how precarious the country’s financial position already is. Policymakers must have thought through
this proposition before floating the idea. If this plan is to succeed, initiatives must be outlined aimed at imposing market discipline
on state entities, so that the intended turnaround is achieved.
(By By Editorial 16, 12/11/2018)

Blank on the IMF
THESE are some of the strangest IMF talks I have seen in a long time. I don’t recall the last time a finance minister declared
Pakistan’s balance-of-payments crisis to be resolved on the eve of the talks.
It’s also hard to recall the last time talks began with the Fund while news of a large
bailout package from a ‘friendly country’ (in this case China) was still awaited. Surely
that news will have an impact on the size of the facility being sought, as well as the
projections for inflows via exports that are so central to programme design and the
quarterly targets for reserve accumulation that it contains.
One possible explanation could be that the size and nature of the Chinese ‘bailout’ is
known to the government and has already been communicated to the Fund, but is
not being shared with the larger public. If true, this would be an odd state of affairs,
given how keen the government has been to project success upon its return from the trip to China.
It’s hard to recall the last time talks began with the Fund while news of a large bailout package from a ‘friendly country’ was still
awaited.
The finance minister said upon coming into office that he needs up to plug a $12 billion hole in the balance of payments to make it
through the year. The problem begins in earnest next year, when the same projections show the external financing requirement
jumping to $33.8bn, and this amid a possible slowdown in exports and remittance inflows. Given a combined Saudi and Chinese
deal to cushion the balance of payments — exports to China and oil facility from Saudi — will be important, but will not be a
substitute for critical reforms.
Another important thing to bear in mind is that the projections on external financing requirements for the medium term are likely to
be revised upward after the latest round of talks. This has happened once already, between the projections given in the July 2017
Article IV report and the March 2018 post programme monitoring.
As per the Article IV report issued in July 2017, for example, the projected gross external financing requirement for fiscal year 2019
was $21bn, or 297.1 per cent of exports, which was revised upward to $27bn by March of 2018, or 310.6pc of exports.
This is a sharp upward revision considering the time between these two reports is barely eight months, so either some new
information came to light in the intervening period, or more short-term debt was taken on in large quantity, or a grievous error was
made in either one of the two cases. The latest projections for this crucial figure — gross external financing requirement — is the
first thing to look for when the programme documents of the latest facility are finally uploaded to the IMF website, which should be
sometime in January.
If the medium-term projections on this crucial figure are revised upward again significantly, we will know that the painful adjustment
that will begin at that point will be more protracted than at first imagined. But if the revised projections are not significantly changed
from their levels in March, then we can entertain the idea that the steps taken thus far — exchange rate depreciation and interest
rate hike — should go a fair way to adjusting to the new reality the government has just bowed before.
After that, the size of the fiscal adjustment will be the next big thing to look for, particularly where the fiscal deficit ceilings have been
set under the programme.
What makes the whole enterprise strange at the moment is the sheer absence of anything concrete to go on thus far. Usually by this
point, when the two parties are in the thick of talks, some indications begin to appear about the shape and direction of the reforms
that are being discussed. For example, in the March report the IMF had pointed out that ‘decisive action’ will need to be taken on
state-owned enterprises to help arrest a growing fiscal deficit. But on the eve of the talks, we have seen our finance minister loudly
and confidently declare that privatisation is not his government’s programme and they plan to turn the SOEs around while retaining
their ownership.
To buttress his argument he points out that a large number of the companies on the Fortune 500 list are state-owned enterprises,
which is a fair argument, and says that he disagrees with the philosophical idea that governments should not be in the business of
running commercial enterprises, which is also a fair argument. But an equally fair question that remains is this: how exactly do you
plan to stem the losses and turn around the health of the enterprises without creating a greater burden for the fiscal framework?

We understand that there is some sort of a plan involving the creation of a sovereign wealth fund, and this plan has been shared
with the IMF. Nobody I know has seen this plan yet, and its credibility has not been put through the test at the moment. Likewise the
imperative to broaden the base of revenues. Do they intend to expand the tax net? And if so, how? Other than a few minor tweaks,
such as the strengthened enforcement and bifurcation of policy and tax collection functions at the FBR, there is no indication of a
strategic direction for tax reforms at the moment.
The same goes for improving productivity and broadening the base of exports. Will we remain a textile exporter by the end of the
government’s term, or would new, sunrise industries be taking off by then?
This is the strangest programme I have seen in many years, because never before has there been so much and so little said about
where we stand on the eve of the talks, and where the government intends to take us as at this time. Let’s hope this week proves
pivotal in turning that around.
(By Khurram Husain Dawn, 08, 15/11/2018)

Census verification
IT took almost two decades to hold a new census in this country — and it seems that another 20 years will go by before the results
can be said to command a consensus. If the government is, indeed, considering finalising the numbers of the sixth population
census without any verification exercise, the shadow of controversy will hang over the results until the next time a census is held,
one whose results most parties are willing to accept. The previous government managed to conduct the census exercise, but it
could not conduct a post-enumeration audit of 5pc of the census blocks. A consensus decision to have this audit was taken at the
last Council of Common Interests meeting held by the previous government. But the exercise was never carried out, and with a
considerable time lag between the census and the audit, the results will show a large discrepancy due to the migration of people in
the interim.
A post-enumeration audit of the sort envisioned at the time when the census results were being discussed by the CCI is no longer
the right way to verify the numbers. That much is clear. Any such audit will likely pick up the results of too many extraneous factors,
and the ensuing discrepancies will needlessly fuel further divisive politics. But railroading the results through without addressing the
controversies they have given rise to would be an equally big mistake. A faulty census whose results are not accepted by a fair
number of the larger political parties in the country will be a thorn in the side of policymaking as much as an outdated census would
be. The present government is left with few good options as a result. For now, perhaps it would be appropriate for the government to
return the summary sent by the Statistics Division, which reportedly advocates doing away with the verification exercise and
approving the census results as they stand. When returning it, the government can easily ask the Statistics Division to give more
options and to recommend at least three courses of action going forward, one of which would be to disregard the verification. This
would create the time and space for various parties to put their heads together and think of some alternative way by which the
census results can be verified and the satisfaction of contending parties obtained.
(By Editorial Dawn, 08, 20/11/2018)

Unchecked population
Pakistan’s growing population is one of the serious challenges the country faces today. Though established in the recent census
that the population is over 200 million in the country, these numbers are highly underreported.
This unchecked rapid increase in the country’s population acts as a threat to some of government’s plans to put the country on a
path of progression such as plans to achieve self-reliance in different fields. Thus the decision of the federal and provincial
governments to form task forces within their jurisdictions to control the population growth is a welcome move.
In a meeting presided over by Prime Minister Imran Khan, it was decided that the population growth would be reduced to 1.5 per
cent per annum from the current 2.4 per cent. These task forces will consider the recommendations made by previous task
forces constituted on the orders of the Supreme Court. These recommendations include pre-marital counselling on family
planning for Nikah registration, introduction of Early Child Marriage Restraint Act by federal and provincial governments and an
increase in Contraceptive Prevalence Rate (CPR).
While these recommendations are important, it perhaps seems like efforts for controlling the population in the country has been
limited to setting up task forces. Currently there is lack of on-ground actions. It is also pertinent to note that family planning in
Pakistan’s conservative society is still considered a taboo not just in the country’s rural areas but in urban as well. More than 20
per cent of Pakistanis now live in just 10 major cities. Hence, while a recommendation to increase CPR may work on paper it
would be difficult to achieve it on ground without including all stakeholders, such as an active involvement of clerics and women
to advocate for family planning.
(By Editorial The Express Tribune, 16, 21/11/2018)

Trade and market access under CPEC
PM Imran Khan’s recent visit to China has offered new avenues to extend the scope of China-Pakistan Economic Corridor
(CPEC). The corridor is a harbinger of change for Pakistan and no wonder why the government has
taken ‘trade and market access’ as one of its priority areas to expand the horizon of CPEC while oozing
out the maximum benefit to accentuate Pakistan’s economy through this sector.
The increasing integration of national economies elsewhere in the world in recent time offers a lesson
and signifies that CPEC can work as a catalyst especially in trade promotion, expanding markets,

regional activity and socioeconomic uplift in Pakistan. CPEC can be termed as a gateway of expanding economic activities and a
corridor of prosperity. The wide-range projects in the areas of agriculture, industry and services under CPEC will open a corridor
of options for the Pakistani masses. In this regard, following aspects in collaboration with China can serve as the key
interventions/steps in promoting trade, increasing market access, raising the standard of living and achieving sustainable
inclusive growth in Pakistan.
Trade and market access can be improved by developing a market system, entrepreneurship, value addition, and
competitiveness of major traded items coupled with promoting business-to-business linkages between Pakistan and China and
major trading partners. Trade diplomacy and effective negotiations and dialogues with member nations and countries are some
of the other policy breakthroughs which will enhance the trade and market access of Pakistan. Furthermore, reaping the benefits
of increased integration and better connectivity through CPEC — in terms of exploring new markets and more trade destinations
especially with other Belt and Road Initiative (BRI) partners and regional countries — would accelerate trade and market access
in Pakistan.
Agriculture has a prominent part in the Pakistani economy which contributes about 19% of the GDP and more than 40% in terms
of employment of total Pakistan’s labour force. Therefore, the government is rightly focussing to gear up from subsistence
agriculture to modern and commercial agriculture. Integration of commercial agriculture will facilitate us for food processing,
value-added agriculture products and effective marketing. Moreover, learning from the Chinese agrarian development, Pakistan
can extensively use hybrid seeds of the selected variety of a single crop (ie rice, soybean, olives etc), technologically-advanced
equipment and provision of key inputs like irrigation water, fertilisers and pesticides. The current government is also aiming to
enhance productivity in agriculture through innovative village enterprises, modern scientific technology and cold supply chain,
genetic engineering, biotechnology-based seed breeding and drip irrigation/sprinkler etc. Promoting agribusiness internet and ITbased marketing, e-commerce would also modernise Pakistan’s trade and market access by leaps and bounds.
Rashakai Special Economic Zone (SEZ) in particular — along with other prioritised SEZs — will kick-start soon as agreed by
both China and Pakistan in the recent visit of PM Imran Khan to China. For a developing economy like Pakistan, the following
recommendations would allow us to have a sustained industrialisation — (a) developing and branding SEZs for modern industry;
(b) realisation of economies of scale and scope to achieve exportable surplus through establishing business alliances/joint
ventures with Chinese and third-party firms/enterprises; (c) synergising and leveraging SEZs to develop complementarity with
Small and Medium Enterprises (SMEs) for workable and effective backward and forward linkages.
In the past few years, the major chunk of Pakistan’s trade deficit with China and the rest of the world has widened. Therefore,
SEZs under CPEC needs to be developed keeping in view the objective of fast-track industrial growth, export promotion through
diversified products and exportable surplus. Furthermore, while developing SEZs, due consideration may also be given to the
fact that the exports could be boosted by ensuring value addition in existing exports through manufacturing processes.
It is also pertinent to mention that out of China’s total imports which are worth of $1,843 billion in 2017, Pakistan’s share is
approximately $1.8 billion (0.098%) despite signing the free trade agreement with China in 2007. Whereas, China’s imports from
India constitutes about $16 billion (0.87%). It could be due to the fact that our exports are less competitive, low valued added or
we are producing products of having low demand in the Chinese markets. With inputs from Chinese counterparts, the primary
reasons for low exports to China need to be unearthed and corrective actions may be taken on priority. China can help mitigate
the existing trade deficit by addressing the trade barriers and frictions, including tariff and non-tariff barriers, to create an
enabling environment for entrepreneurs to give a boost to the exportable merchandise. Internally, massive reforms are needed
in the FBR which is not paddling on a business-friendly environment towards investors. Because of perennial irritants in taxation
and exchange rate variations, many investors are not encouraged to invest in Pakistan. In addition, addressing the issues of
production, transaction and logistics costs due to the energy crisis and underdeveloped prerequisite physical and human
infrastructure will provide the enabling environment for investment promotion in Pakistan.
The Centre of Excellence for CPEC is the first official research portfolio of CPEC that has given a due diligence to undertake
research in this specific segment under the policy guidelines of its parent organisations ie the Ministry of Planning, Development
and Reform and Pakistan Institute of Developing Economics. Suggestions and frequent policy recommendations from the
business councils of Pakistan and China would also help a great deal to further foster the prospects and modernise Pakistan’s
trade and market access under the umbrella of CPEC.
(By Yasir Masood The Express Tribune, 17, 24/11/2018)

Stalling on economic recovery
IF the intention behind Finance Minister Asad Umar’s speech in parliament was to reassure the people that the country’s economic
predicament was being handled with a firm hand, then his words failed to ease concerns. In response to questions about the
inconclusive talks with the IMF, Mr Umar said that his government was “not in a hurry” to enter into any programme with the Fund,
and would resist all “pressure to burden the country and its people”. He pointed to the assistance from Saudi Arabia, as well as
other “friendly countries”, that has apparently given the government some breathing space, and to the jump in remittances in the first
quarter. It was emphasised more than once that the government would only sign an agreement with the IMF “if it serves the
interests of the country and its people”. Matters would have been clearer had there been more information on what exactly the
sticking points were in the inconclusive round of talks that ended earlier this week.
Parts of his speech have fuelled anxiety that the government will resist taking the steps necessary to stabilise the economy. It is not
unusual for a government to postpone the reckoning when faced with growing and unsustainable deficits in the economy, but there
is hardly any instance when delaying the inevitable has worked out well. Emphasising that the government would not succumb to
any pressure that would burden the people has other implications: the government is not doing the IMF a favour by asking for a

bailout, and putting the talks off for a while is unlikely to change the country’s negotiating position. The pressure to undertake an
adjustment is coming from the play of impersonal economic forces, not from any institution or individual. True, the pressure can be
temporarily mitigated through assistance from friendly countries, but it cannot be wished away, and is unlikely to abate on its own as
time goes by.
Going by the finance minister’s words, it is evident that the government is getting cold feet at the idea of undertaking an adjustment.
There are good reasons to be apprehensive, since the fiscal and external-sector deficits are too large for the economy to sustain for
much longer without triggering a financial crisis. For the moment, the external sector is seeing some respite due to the falling oil
prices and the rising remittances, but these are not going to be sufficient to plug the massive trade deficit. The fiscal side has turned
in a disappointing performance as evident in the latest numbers for the first quarter. This delay will not benefit the government as the
clock approaches the hour when it must embark upon the road to recovery through adjustment and reform. The markets are
watching, and trepidation has a price in this cold, cruel world.
(By Editorial Dawn, 08, 25/11/2018)

For the sake of IMF dollars
Whether Pakistan will manage to avail an IMF bailout programme is no guessing game. It definitely will, as it has 18 times in the
past. But at what cost will determine how good the government’s Asad Umar-led economic team is at managing things at the
negotiating table. While an official word as to the conditionalities that the Fund is demanding against providing a bailout evades
specifics, what has leaked out of the closed doors behind which the two sides concluded the first round of talks on Tuesday
signals that the common man is in for further belt-tightening.
The IMF wish list is fairly long, sources say. The foremost demand that is sure to sap the already hard-up masses is the raise in
revenue target to Rs4.75 trillion for the current year as against the existing Rs4.39 trillion — meaning a raise of Rs360 billion
additional revenue in the remaining seven months of the ongoing fiscal year. Besides, for the elimination of power sector circular
debt currently standing at Rs1.2 trillion, the Fund insists on a further raise in power tariff. The IMF also ‘suggests’ a marketbased floating exchange rate and an independent central bank.
Among other demands, disclosure of the Chinese ‘loans and investment’ details to the Fund is no sticking point for Umar even
though it may mean rescheduling of the CPEC loans. Umar is sure of complete transparency in the Chinese assistance, and
appears to have no qualms about sharing its details with the IMF. The fiscal federalism arrangement is another cause for
concern for the IMF, which believes that all profitable taxes have been transferred to the provinces and all necessary
expenditures of provincial nature kept as federal responsibility. It is in this context that the IMF wants the provinces to finance
the Benazir Income Support Programme — currently costing the Centre Rs150 billion a year — and take the responsibility of
mainstreaming the tribal region.
Umar, the finance minister of a cash-strapped country, is understood to have only tried to reduce the gap with the position that
the Fund has taken i.e. to lessen the sufferings of the common man from an approaching tsunami of inflation in the wake of an
IMF bailout programme.
(By Editorial The Express Tribune, 16, 27/11/2018)

Anti-poor bias?
IT is estimated that Karachi’s informal economy is between 30 to 40 per cent of the city’s total economy. Most of it consists of
informal markets scattered at various locations where businesses can be carried out
due to the presence of commuters who are their main customers.
According to official estimates, 72pc — about 1.2 million — of jobs in Karachi are
generated by the informal economy. Hawkers are the backbone of this economy but no
attempt has ever been made to regularise them or to improve their functioning.
On the other hand, in other cities, both in the north and south, this economy has been
supported by developing hawkers’ markets of various kinds. These markets exist in
London, Paris, Rome, and in other cities of the north. They cater to tourists, commuters,
and the local populations. The location of many of these markets is in the city centre and often in the historic districts.
In the south, in many cities, markets have sprung up spontaneously because households had to earn a livelihood. They occupied
public space, pavements, and even roads, just as in Karachi. In cities like Hanoi and Phnom Penh, they have been allocated space
from where to function and in some cases they have been formalised.
Declining incomes have resulted in a major deterioration in livability.
In the Kathmandu valley, they function in the historic Darbar squares of all the towns. However, it is in Bangkok where a conscious
effort has been made to promote the informal economy and markets have been established wherever there was a potential for
economic activity and the creation of jobs. Cabins have also been placed on wide pavements all over the city. This has also been
done very beautifully in Almaty thus integrating the formal and the informal. Pakistani politicians and planners have surely visited the
informal markets in these cities and enjoyed the experience.
Karachi’s informal sector needs far more support than any of the above-mentioned cities because poverty in Karachi is increasing at
a very fast rate whereas in the other cities it is shrinking.

In this context, the statistics given below would be eye-openers. The male unemployment rate between the ages of 25 to 59 years
has increased from 16.69pc in 1981 to 29pc in 1998. All indications are that joblessness has increased substantially since then.
Official figures suggest that 50.5pc of all Karachiites live below the poverty line as compared to 89pc of all katchi abadi households.
In addition, the chronic poor constitute 54pc of the katchi abadi population. These figures alone should make us look at the informal
sector, which is the main source of livelihood for the poor, as an alternative to bulldozing of markets and homes.
Declining incomes have resulted in a major deterioration in livability and this is obvious by comparing the housing census of 1981
with that of 1998. Houses without separate latrines were 26pc in 1981 while in 1998 they had gone up to 53pc.
Similarly, houses without separate kitchens increased from 35pc to 52pc and those without separate bathrooms increased from
31pc to 66pc in the same period. These are very damning statistics and point to increasing densification and a lack of means with
households to maintain and extend their homes.
Given that densities are increasing phenomenally, the figures that the 2017 housing census will provide will be much worse. With
the perpetuation of such conditions in its largest city, Pakistan can never become an Asian tiger and nor can the riasat-i- Madina be
established.
It is very important for us to understand why our politicians and planners have never wanted to provide space for the informal sector
or upgrade it and why they have always chosen instead to demolish it and that too brutally. Is it megalomania or paranoia? Or is it
that they cannot understand the larger socioeconomic context of the city? Or maybe it is a strong anti-poor bias deeply embedded in
our social consciousness.
Whatever the reason, it is suggested that in the future before removing or demolishing any significantly large economic enterprises,
an alternative plan of accommodating them in nearby available spaces be made in a manner that does not inconvenience
pedestrian and vehicular traffic and does not create conditions for physical and social degradation.
If this can be done in other cities of the world, there is no reason why it cannot be done in Pakistan especially since there are
academic institutions in this city who have the knowledge and expertise for negotiating such a settlement and linking it to larger
heritage concerns.
Given the fact that the courts in Pakistan determine policy to a great extent today, it is humbly requested of their lordships to please
turn their attention towards these very important right to livelihood and urban planning issues so that a more equitable and humane
city can be built.
(By Arif Hasan Dawn, 09, 28/11/2018)

Interest rate hike
THE markets were undoubtedly taken aback on Friday when the State Bank announced a hike of 150 basis points in the key policy
discount rate.
All expectations in the run-up to the announcement had hovered between 50 and 100bps, and it would be fair to say that hardly
anybody expected a jump this big.
This is the single-largest hike in the key interest rate since the cycle of monetary tightening began in January this year. What makes
the rate hike even more interesting is the volatile backdrop provided by the currency markets while the board meeting was under
way and the decision under discussion.
It is a curious coincidence that the silent supports provided to the exchange rate were withdrawn on the very morning the board was
to sit down to discuss the rate hike, and the markets gyrated as a background score to the discussions.
It is difficult to know how these two events might be connected, but there is one obvious link: an overvalued exchange rate
necessarily calls for higher interest, else the economy risks running aground.
We may never know for certain whether or not the two events — the rate hike and the rupee depreciation — were directly linked.
But we know that speculative forces have been stoked by both events.
The markets have seen that the dollar can find buyers even at Rs145, and the business community now knows that interest rates
might well be venturing deeper into double-digit territory in 2019.
Both cases work against a favourable investment environment.
As such, these events will serve as brakes on the growth rate, and play their part in fulfilling the very forecast that the State Bank
itself advanced in the monetary policy statement — that the economy is set to see a “notable moderation” in the remaining months
of the fiscal year.
These are the beginnings of a large-scale stabilisation exercise that the government has to undertake sooner or later, and the
deeper implications for growth and investment are now acquiring sharper focus.

The path forward, therefore, needs to also become clearer in the weeks ahead, as the combined impact of further depreciations and
rate hikes could well trigger the very speculative forces that the bank is trying to contain.
These gyrations are not healthy and an unambiguous course of action needs to come into view soon.
(By Editorial Dawn, 06, 03/12/2018)

The rural face of poverty
GLOBALLY, the geography of poverty has a rural face. Of around 1.4 billion poor worldwide, 70 per cent reside in rural areas of
developing countries. Rural development and transformation, therefore, remain central
to the goal of poverty reduction enunciated in the Sustainable Development Goals
(SDGs).
Pakistan is no exception with its 9.3pc urban poor compared to 54.6pc in rural areas.
The majority of this mass is youth as shown by the Sindh Union Council Community
Economic Strengthening Support Programme (Success) conducted in eight districts of
the province. This programme also collects and shares disaggregated data. Here are
some insights about the characteristics of the rural youth.
Mainstream youth initiatives, such as Prime Minister Youth Programme, offering business loans, laptops, fee reimbursement and
training opportunities assume basic literacy and skills. Thus, they are biased towards urban youth. Although necessary, such
programmes are unlikely to help reduce extreme poverty and the urban-rural divide.
Mainstream youth initiatives and schemes offering business loans and laptops assume basic literacy and skills that have a deep
urban bias
The National Human Development Report 2017 highlighted the significance of engaging with youth and forwarded some generic
suggestions. The insight gained about the characteristics of the rural youth from the analysis of the poverty scorecard survey data in
Sindh calls for customised rural-centric youth policy initiatives due to an excessive gap of knowledge, skills and capacities compared
to their urban counterparts.
Here are some of the startling findings about the youth (ages between 15 and 29) in the eight districts covered under Success.
Of the total population of 47.89 million in Sindh, 22.97m (47.96pc) live in rural areas as per the latest census. The eight programme
districts namely Dadu, Jamshoro, Larkana, Matiari, Kambar Shahdad Kot, Sujawal, Tando Allahyar and Tando Muhammad Khan
have a rural population of 5.69m, according to the poverty scorecard survey undertaken in the Success programme in 2016.
The findings show that one-fourth of the total rural population in the said districts is young (735,499 males and 691,126 females).
However, a larger group of future-youngsters (ages between one and 14) comprises 45pc of the total. It means 70.9pc (4.04m)
people are below 29 years of age as per the poverty scorecard survey. In all the eight districts, over 50pc people live in rural areas.
Amongst the eight districts, Sujawal is mostly rural with 89pc of the people in rural areas while Larkana is the least rural with
53.97pc rural population.
At the national level, up to 30pc of youth is not literate as per the National Human Development Report (2017). The scorecard
survey results show that 68.14pc of the rural youth is illiterate. Only 7.42pc and 6.34pc of them have attained education till matric
and intermediate levels, respectively. Furthermore, youth with bachelor’s and master’s degrees or above are only 1.96pc and
0.51pc, respectively.
The analysis also shows huge gender discrimination where females’ education attainment is far less than that of males. For
instance, the male-female ratio is 62/38 until grade five, 71-29 in grades six to eight, 75-25 in matric, 79-21 intermediate, 79-21 in
bachelor’s and 75-25 in master’s or above.
Disparity exists within the districts as well with Sujawal having the least literate youth (16pc) and Larkana the highest (41pc).
Though young, 35pc of the males and 53pc of the females are married in the programme area. As we know, land ownership is
skewed in Sindh. Landlessness is positively correlated with illiteracy in our data. The illiterate landless rural youth is 70pc compared
to 59pc belonging to families who own land.
What are these young people doing? The scorecard survey results show that 40.9pc of rural youth are engaged in household
chores (97pc of them are females). Likewise, 26.1pc work as off-farm unskilled labour (94pc are males). The third highest ranked
occupation (8pc) is ‘student’. Despite living in rural areas, only 7pc are involved in farm labour or work as tenants.
Do we expect these young people in rural areas to seek jobs and claim their share in national youth programmes? At least half of
them would not be able to do it even if they wished so because 46pc do not have CNICs.
(By Dr Abdur Rehman Cheema Dawn Business & Finance, 02, 03/12/2018)

‘Humans & their relationships should have central place in development’
Victims of the government’s failure to deliver basic services, communities living in katchi abadis must not be looked at as the land
mafia or encroachers. Instead of evicting them from their houses, the government should regularise and regulate informal
settlements by setting up minimum standards.
These points were raised at a seminar held to mark the 20th death anniversary of Dr Jan van der Linden, a Dutch social scientist
who extensively studied low-income settlements of Karachi and produced a number of papers concerning them.
Titled ‘Dr Linden’s contributions in documenting and theorising low-income settlements of Karachi’, the event was organised by the
architecture and planning department of NED University on its city campus.
The programme started off with a brief introduction of Dr Linden by Dr Saeed-ud-din Ahmed. The scholar, he said, studied
geography and later received a PhD in social sciences from the University of Amsterdam, where he served as an associate
professor of Pakistan Studies between 1967 and 1987.
Seminar held to mark 20th death anniversary of Dr Jan van der Linden
“In 1975, Dr Linden became part of a research project in collaboration with Karachi University on low-income settlements. He also
taught at Dawood College of Engineering and Technology,” he said, adding that the researcher died of lung cancer in 1998.
Seasoned architect Arif Hasan shared details of his interactions with Dr Linden who, he said, was also fluent in Urdu, Pashto and
Punjabi. The last meeting between the two was held in February in France, just three months before Dr Linden died.
“He told me that he was prepared to leave (this world) but wished to live till the end of April so that he could see the colours of
spring. That’s the kind of man he was,” Mr Hasan said while quoting him.
Focus on people, relationships
According to Mr Hasan, the distinction of Dr Linden’s work was that his was the first detailed documentation of low-income
settlements of Karachi based not on numbers but rather on relationships communities had with the state and among themselves.
He stressed the need for publishing Dr Linden’s papers which, he said, presented a picture of the city’s evolution and
transformation. Dr Linden’s theories, he noted, challenged traditional development concepts, including those of the World Bank.
Dr Linden, he said, was part of a Dutch advisory group assisting the local government at that time and he spent a lot of time in
Karachi, producing a long list of research papers.
His major focus was on the anthropological aspect which, he said, gradually disappeared from the planning and development
agenda as dependence on foreign donors increased.
“His message was that human beings and their relationships should have the central place in development. Unless you understand
that it’s difficult to make proper development,” he said, adding that the researcher was thinking of ways to use capitalism for public
benefit before he died.
Hinting at the failure of successive governments to foresee growing population and deliver basic services, he said: “If you don’t give
the city what it needs, the city itself acquires it and you have to accept that.”
Recalling how informal settlements spread in the city, veteran bureaucrat and social worker Tasneem Ahmed Siddiqui said the
process started soon after independence and later became an issue with people debating whether those settlements should be
regularised.
According to him, while it was Z.A. Bhutto who raised the slogan of regularisation but it was practically taken up by Zia in 1979.
Citing one instance, he said that Dr Linden backed by the Dutch advisory group made a regularisation plan for Lyari in 1976 which
envisaged providing housing at nominal rates of Rs10 to Rs15.
When Mr Bhutto was invited to Lyari during an election campaign, he announced that those houses would be provided for free at
which the Dutch government backed out and the plan couldn’t be implemented.
“It’s a point to ponder over that while government housing schemes remain vacant, katchi abadis have expanded over cities,” he
said, reasoning that it was because of a flawed land development and delivery system.
Dr Linden, he said, challenged the common perceptions about residents of informal settlements often looked at as criminals and
vagabonds. He was the first man to come and encourage regularisation of low-income settlements, he said, while citing his efforts
for the establishment of Khuda Ki Basti, a low-cost housing project for the poor in Hyderabad.
Answering a question, he said that initially there were migrants from India and later unemployed people from across Pakistan, who
came to Karachi, took up various jobs and settled here. The phenomenon of land mafia came to the city in 2007 (which shouldn’t be
confused with informal settlements).

“Successive governments neither provided basic services to them nor bound industrialists to provide housing to their workers, which
led to the creation of informal settlements all over the city.” The cost of basic services in those areas, he said, was much higher than
in regularised areas. People were willing to pay (for services) but there was no government strategy on how to help them.
“Accept katchi abadis and regulate them by setting up minimum standards. But the government doesn’t want [to] do it,” he said.
People with limited resources
Senior academic Fazal Noor of Sir Syed University of Engineering and Technology spoke of the need for changing social mindset
towards the people with limited resources.
It’s a living city because of the relationships and social networks people had with one another. There was a need to value them
rather than dividing the city between the haves and the have-nots, he said.
Dr Noman Ahmed, chairman of the department of architecture and planning of NED University, gave a presentation on Dr Linden’s
publications.
His works included Between Basti Dwellers and Bureaucrats, Squatment upgrading in Karachi (a review of longitudinal research on
policy, implementation and impacts), The bastis of Karachi, types and dynamics, Settlement upgrading in Karachi: the role of public
agencies, The mid-term impacts of squatter settlement upgrading (a longitudinal study of Baldia Township), and The land is pure
gold, stagnation and development of a Karachi squatment 1973-1993.
(By Faiza Ilyas Dawn, 15, 06/12/2018)

Exchange rate fiasco and after
th

The November 30 exchange rate fiasco that saw the dollar soar into the highs never ventured in Pakistan earlier brought to fore
the debate on what a proper exchange rate adjustment mechanism should be. Should it be the central bank calling the shots on
its own or the government exercising rigid controls or something else, like a mix of the two? The issue came under discussion at
a recent meeting of the Monetary and Fiscal Policies Coordination Board presided over by Finance Minister Asad Umar. At the
meeting, the SBP is said to have proposed to the government that flexible exchange rate mechanism should be adopted from
January 2019 onwards. The central bank’s proposal lies somewhere between a managed exchange rate regime, like the current
one, and a free-floating mechanism, like the one that the IMF demands as a condition for Islamabad to avail its bailout package.
That developing countries like Pakistan cannot afford to have a free-floating, market-based exchange rate hardly merits any
debate. There is no dearth of experts in the country, and outside, who insist on the viability of the use of the exchange rate
adjustment tool by the central bank for long-term export performance, in particular. On paper, the SBP enjoys complete
autonomy, in line with the law, as to its core functions like formulating and conducting monetary and credit policy and
maintenance of the external value of the currency, but the government’s defacto role in the context cannot be ruled out, in view
of its macro-and micro-economic targets. Since ours is a developing country where growth takes precedence over stability as
the political class is ever under pressure to create jobs, subsidise fundamental needs and provide social protection, a central
bank acting on its own is quite understandably a matter of political concern.
So long as the financial strength of the country does not afford the central bank’s dejure authority, treading a middle course —
as suggested by the SBP itself — should be the best way forward. The government and the SBP, meanwhile, go ahead with
their talks to put a ‘proper’ mechanism in place.
(By Editorial The Express Tribune, 16, 09/12/2018)

Lives of the poor
THE past few weeks in Karachi have seen an anti-encroachment drive that has affected livelihoods and living. Those spearheading
the drive justify their actions, saying they are legal, and those using the spaces are
painted as land grabbers. Meanwhile, another cause for concern is the intended clearing
of land along the route of the moribund Karachi Circular Railways.
The underprivileged in Karachi require a comprehensive plan so that they can have a
legal right to exist and operate, with the city benefiting from their services.
The foremost issue is land for housing. About half a century ago, land was distributed by
city authorities to various categories of urban dwellers according to their need. Land use
was determined on the basis of individual and collective social requirements. Today, land
is acquired through clout, capital and clandestine coercion of the institutions concerned.
The poor cannot acquire land through purchase or force as they possess neither surplus capital nor political influence. The state
institutions have a responsibility to ensure the poor can access the land market. Existing legal instruments such as the fair
implementation of Sindh Katchi Abadis Authority (SKAA) Act, 1987, is an option.
Karachi’s poor must have the legal right to live and operate.
This law was promulgated during the tenure of prime minister Mohammad Khan Junejo. The objective of the law was to regularise
those squatter settlements which had come up and evolved till March 1985 (revised to June 1997), that existed in ecologically safe

locations, had acquired the approval of the land-owning agency/ department concerned, and comprised over 40 households. By
implementing the law, more than 300 squatter settlements were regularised. The past few years have seen the work of
regularisation slowing down due administrative reasons.
As migrations to the city have continued unabated, survey and subsequent regularisation of squatter settlements must be
undertaken along scientific lines. With advanced digital mapping tools available, the exercise can be done with greater accuracy.
In the absence of an institutionalised option of accessing shelter, Karachi’s poor developed settlements on left-over and marginal
land. An elitist view of such neighbourhoods — referred to as katchi abadis — is that they are breeding grounds and safe havens for
criminals and the inhabitants are not deserving of social interaction with the rest. In other words, katchi abadis are looked upon with
contempt and as an eyesore. They are viewed as a part of the problem, not the solution.
In fact, katchi abadis are not built with criminal intent, isolated cases notwithstanding. They emerge from unusual sites as there are
no alternative locations. When the residents of settlements along the KCR were interviewed recently, they said as much.
The right to run hawker stalls, small- to medium-sized shops and other services also require serious review. The poor do not have
the means to purchase or rent shops and commercial spaces that are formally available. But their services and merchandise are
needed in shopping areas, transport terminals, business districts, railway stations and traffic junctions.
In many parts of the world, open public spaces are made available to hawkers according to land-utilisation plans. These plans
demarcate the limits and conditions within which vending activity is allowed. In India, the Street Vendors Act, 2014, is an important
legislative tool that regulates this activity in urban areas. A town-vending committee, with representatives of street hawkers, is
constituted to oversee the management of vending activity. Matters relating to space adjustments, vending licences and extortion
and bribery are dealt with by the committee. Similar laws and provisions exist in the UK, the US and many other countries.
Sindh can consider introducing an amendment in the existing local government laws to make provisions for vending activity to exist
on formal and legal grounds. The affectees of various anti-encroachment operations should be documented and accommodated in
formally created places to save them from financial destruction.
The provincial government and KMC must identify locations for setting up temporary bazaars to facilitate vendors and retailers in
areas where a greater number of shops and stalls have been razed. The design and construction of stalls should ensure both
functionality and aesthetics. Women entrepreneurs and sales staff must be encouraged. The same support should be extended to
the disabled.
Image lifting and communication is another strategy that can help in scaling up the operations of such bazaars. Innovative ads and
campaigns can be designed to boost commercial potential. Introduction of banking kiosks and provision of credit card facility can
enhance the performance of bazaars. Similarly bazaars can also become tools for stretching target subsidies in underprivileged
localities.
(By Noman Ahmed Dawn, 07, 11/12/2018)

To go to IMF or not?
To go to the IMF or not is the question? Initially the PTI government’s position was that going to the IMF would be the last resort.
Finance Minister Asad Umar also declared a few weeks ago that the government had secured
enough funding to meet the country’s needs for the next fiscal year without the IMF’s help.
But lately several measures have been taken by the government which are in line with the IMF’s
requirements. The sudden weakening of the rupee, the increase in interest rate by the State
Bank of Pakistan and the raise in gas and electricity tariffs, all imply following the IMF line, even
though these measures are detrimental to Pakistan’s industrial growth and are not likely to spur
export growth, which is essential for bringing Pakistan’s balance of payments in order.
With the SBP rate at 10.5%, the commercial bank lending rates will range from 12% to 13.5%
which is extremely expensive for any industry. Instead of making goods competitive for exports, the increase in gas and
electricity tariffs will increase the cost of production. Depreciating the rupee to increase exports has not worked in the last 12
months even though the rupee has been depreciated at various stages. It is a fallacy to think that 32% depreciation in one year
will help jump exports while increasing the cost of production at the same time. High rupee value is only a partial reason for the
failure of export growth, major structural problems are the root cause of this failure. Major changes are required to produce
goods exportable at competitive prices.
The textile industry had been the backbone of Pakistan’s exports for many years. But in the last few years, the government
seems to have deliberately run the industry aground, resulting in major decline in textile exports. Also, due to lack of
entrepreneurial imagination, the industry has remained stuck in basic exports ie yarn, grey cloth, etc and never went into a largescale production of garments to penetrate the international market. Meanwhile, Bangladesh and Vietnam, the two countries that
came from behind and which hardly produce any cotton, are exporting $50 billion a year in finished garments. There is an urgent
need to revive the industry and substantial incentives need to be given to producers. Export of yarn and grey cloth should be
limited so as to ensure the industry utilises these for manufacture of finished cloth and readymade garments for export. If
Bangladesh and Vietnam can export $50 billion between them, Pakistan alone has the potential to achieve that level. However,
higher interest rates and high electricity and gas tariffs will not help achieve that goal.

The government should realise that the IMF may be dragging its feet due to US interference. Nominating Pakistan as a country
that does not protect its minorities and the extremely negative propaganda against Pakistan the US ambassador to UN are telltale signs. A letter from President Donald Trump may have been received positively in Pakistan, but it can be a double-edged
sword. Seeking Pakistan’s help to settle the Afghan imbroglio may be seen positively in Pakistan, but in Washington it may be
seen as a requirement of Pakistan and a diktat to follow, otherwise the two recent negative steps would not have been taken by
the Trump administration.
The Fitch report indicates a delay in the IMF decision-making. This may be no accident, but an attempt by Washington to corner
Pakistan even further to ‘do more’ for them in Afghanistan. It is not beyond the realm of possibility that the IMF declines
Pakistan’s funding request. It would probably not say ‘no’ outright, but may delay the decision or add further stringent conditions
that are not acceptable to Pakistan. The finance minister and the government should be ready for such an eventuality — just in
case. If the IMF were to delay approval inordinately or make excuses that are tantamount to refusal, the government should be
ready with a Plan B ie revalue the rupee and bring down the interest rates as well as gas and electricity tariffs in order to reduce
the cost to the industry.
If, as the finance minister claimed earlier, the balance-of-payments situation is resolved, it may be worth considering dropping
the IMF option altogether. The solution to what ails Pakistan’s economy lies in our own hands and not with the mediocre
bureaucrats of the IMF. The FBR is the biggest hindrance to reducing the budget deficit. Sending letters to those who are
already paying taxes and not going after several million people who do not file tax returns or pay no taxes is outrageous and an
oxymoron. It is alleged that the FBR is probably the most corrupt organisation in Pakistan and that its officials probably collect as
much for their pockets (if not more), than they collect for the state. Had the FBR done its job properly over the last several years,
today Pakistan would have five to ten million filers and not a mere one million.
Minister calls for immediate FIRs against electricity thieves
With the help of the NADRA database, non-filers can be detected from the use of CNIC cards in multi-billion-rupee property
transactions that take place each year on which hardly any tax is paid. A complete restructuring of the FBR is required with the
use of iron fist against corrupt officials and decent incentives for honest officers who increase filers and collection. Revenue
collection by the FBR can be tripled in five years if there is reward and punishment. In that event, there will be no need to
increase gas and electricity tariffs and there will be an opportunity to reduce GST and income tax rates to encourage individuals
and corporations to pay taxes honestly.
Funding from the IMF will do no more than provide a band aid, so ideally such a treatment should be avoided. This government’s
efforts are already under way to curb money laundering and increase home remittances through legal channels. All solutions lie
within, what is required is a serious effort to lift the economy by increasing revenue collection, productivity and exports; reviving
the struggling industries; and diversifying exports from traditional goods. China imports substantial quantities of food products
each year. Pakistan being an agricultural country has hardly any share in it. Encouraging Chinese, local and other foreign
investors to invest in food- and fruit-processing industries in the newly-created SEZs under CPEC could generate several billion
dollars in exports to China each year. This is a low-hanging fruit that can start generating export revenues in a short time.
(By Ajaz Haque The Express Tribune, 17, 19/12/2018)

‘Mini-budget’ planned as IMF, govt still differ
Preparations are on for introducing the third money bill of this fiscal year, while discussions between the government and the
International Monetary Fund have been ramped up. Reports following a late evening hour-long video conference between the
government and the IMF suggest that differences persist between both sides over a broad spectrum of issues.
Finance Minister Asad Umar announced his intention to bring a new money bill when he appeared before a parliamentary panel on
Wednesday morning along with State Bank Governor Tariq Bajwa.
Informed sources said that during the video conference, the government and the Fund could not agree on the timing and pace of the
fiscal adjustment and structural reforms. They said the IMF mission raised questions over Pakistan’s memorandum of economic and
financial policies (MEFP) submitted last week and the finance minister responded.
The questions related to the proposed fiscal adjustment, energy pricing, monetary and exchange rate policy and structural reforms
contained in the government’s MEFP, an informed source told Dawn, adding that the IMF team had reservations over viability of the
government’s proposals in all areas, although the degree of disagreement varied. The mission also raised questions over the way
forward on the state-owned entities.
Separately, the IMF’s resident representative to Pakistan confirmed in a short message to Dawn that the plan referred to by the
finance minister had been received by them.
“The Pakistani authorities have shared with us a document called ‘Pakistan: Stabilisation and Medium-Term Sustainable Growth
Framework’,” she said via text message from Washington DC where she is these days.
“We are in the process of reviewing this particular document and the objective continues to be to achieve understanding on policies
and reforms that could be the base of a staff-level agreement.”

The source said the IMF was demanding most of the policy actions, both fiscal and structural, to be frontloaded in the first year,
while the government wanted them spread out over the three years of the programme and in some cases to run into the fourth year
of the government. Further details were not available.
The two sides also discussed the external financing gap for the current year. The IMF agreed that financial requirement for the
current year had largely been met but wanted more clarity on financing plan for the next year and beyond.
“It is not yet clear if the IMF package would be finalised next month,” the source said.
The finance minister was not available for comment, but his adviser and spokesman Dr Khaqan Hassan Najeeb said the two sides
held “fruitful discussions”.
“They raised some queries on Pakistan’s policy document shared last week and we answered and explained things; both sides
agreed to remain engaged, maybe tomorrow and beyond,” he said.
In the morning, the minister took a parliamentary panel into confidence over his plans to table a money bill early next month and
then discussed its details and other fiscal and monetary adjustments with the IMF mission chief Harald Finger and his team through
a video conference in the evening.
Responding to an observation from a senator, Mr Umar agreed that the pace and timing of structural reforms had political and
economic costs, like public protests in some European countries, and the government wanted to move in a phased manner.
Speaking before the Senate Standing Committee on Finance headed by Senator Farooq H. Naik, the finance minister said the
proposed measures would not necessarily mean increase in taxes and duties but reduction as well so that the wheel of the economy
also starts moving. He said these measures had come from the Economic Advisory Council (EAC).
The minister said the non-oil imports had already registered a 20 per cent reduction but the impact was compensated by higher oil
prices. He said there was a difference of opinion in the definition of “luxury items” but the total import bill of such items was about $2
billion and was also a key source of revenue.
The minister said the money bill would carry some tax proposals and reduction in duties on raw material. He hastened to add that no
final decision had been taken yet but tax proposals and tariff reduction on inputs used in production of export items were under
consideration.
He said there was no urgency to approach the IMF for a bailout package because the $12bn financing gap for the current fiscal year
had been arranged from friendly countries. He said that $2bn from Saudi Arabia had been received and another $1bn would be
available early next month. The loan had been made available at 3.18 per cent return.
The Saudi oil facility would also become operational early next month with a monthly amount of $274 million. In the first year, the
annual bill would be about $1.5bn. Practically, therefore about $4.5bn cushion for balance of payments support from Saudi Arabia
would become effective during the current fiscal year.
Mr Umar said talks with the United Arab Emirates on a support package were also in final stages and hopefully would conclude on a
positive note and agreements with China were also at the final stage. He said the two governments had desired secrecy until
finalisation of the plan.
He said Pakistan had difference with the IMF over the pace of reforms. “They want us to fast-track adjustment, but we believe it has
political and economic implications. We have submitted a complete plan to the IMF and discussions are continuing as to how we
want to move ahead for stabilisation,” he said.
Meanwhile, replying to questions in the Senate, the finance minister said flight of capital had been taking place and exports had
gone down for two reasons: first due to erosion of exporters competitiveness owing to high input cost of electricity and gas, and
second that most of the foreign investment has been in the power sector, banking and telecom and investment, not in productive
industry.
He laid emphasis on the need to improve ease of doing business and tax reforms and said both these issues were being addressed
on a priority basis with gas supply at $6.5 per unit and electricity at 7.5 cents per unit to industry.
Also, a mechanism to clear the pending refunds of Rs250bn of sales tax and drawback of local taxes and levies (DLTL) was being
developed to ensure that they get an auto-debit through the State Bank once documentation is complete so that exporters need not
visit FBR offices.
In response to some questions on the exchange rate, the finance minister repeated his earlier remarks that the recent depreciation
was necessary, though did not need to be as sudden as it was. He underlined that the total depreciation was only Rs3 per dollar.
The State Bank governor also emphasised that market mechanism determined the rate, and the sudden movement seen a few
weeks ago lasted only 30 minutes, with one major transaction of $200m compared to daily traded volume of $300m.
(By Khaleeq Kiani Dawn, 01, 20/12/2018)

Circular debt
IT looks like debt is not the only thing that is circular in the power sector. History there also keeps going round and round in circles.
The PPP government in 2009 undertook a large-scale retirement of the circular debt in its early days, in order to keep the turbines
whirring, and the PML-N government began its term with one large, epic-scale retirement of all accumulated arrears in the power
sector as well. Now we hear that the PTI government is similarly planning to raise up to Rs200bn through a Sukuk bond in order to
retire at least a portion of the circular debt so as to avoid a potential liquidity-related shutdown. As previously, there is little
alternative and the government has shown some innovative thinking in deciding upon a Sukuk issuance against assets of the
distribution companies. And as before, the lurking danger is that the same circular debt will be back in a year, or perhaps two.
By now, arrears are not the only thing accumulating in the power sector. The weight of the evidence that these episodic retirements
of the circular debt have little effect is also increasing. When we embarked upon this road earlier, it was with the Term Finance
Certificates launched in 2009 under the stewardship of Shaukat Tarin, then finance minister. The amount was Rs89bn. Then came a
swap of these TFCs with treasury bills, valued at around Rs170bn. Along the way, there were miscellaneous injections of liquidity
from the budget, some valued at Rs40bn, some less. The PML-N managed to locate Rs482bn in one go from various government
accounts to settle all outstanding payments at once, and did it before the end of FY2013, so the impact on the deficit was left on the
previous government’s outgoing year. On this basis, it was able to misleadingly claim that it had brought the deficit down from
almost 8pc of GDP to around 5pc. Regardless, by the time the party left office though, the circular debt was larger than it was when
it had assumed power. Without carrying out the needed reforms, particularly in the governance of the power sector, such exercises
are nothing more than palliative measures. The challenge before the PTI is clearly to bring about this reform, something the party
has promised very confidently in its manifesto and in its campaign. That is when the real change will come into view.
(By Editorial Dawn, 08, 22/12/2018)

Overpopulation: the cost of illiteracy
IT was a statement that, in the context of its direct implications, should set off alarm bells. On Thursday, in a written reply to the
Senate, Federal Minister for Education and Professional Training Shafqat Mahmood said that the national literacy rate had dropped
from 60 to 58pc in the span of two years, a figure that is only better than Afghanistan’s in this region. Unesco’s Global Education
Monitoring Report data, meanwhile, recorded female adult illiteracy at 63pc in 2017. The minister attributed the decrease in overall
literacy to Pakistan’s burgeoning population growth, which vastly outpaces the limited resources of a public education system in
crisis, with approximately 25m children currently out of school. Experts have estimated that, left unchecked, Pakistan’s population
could grow by as much as another 30pc by 2030.
That other Muslim countries, such as Bangladesh and Iran, have successfully brought their populations’ growth under control and
boast significantly higher literacy rates than Pakistan, despite serious economic challenges, demonstrates that these issues have
much more to do with policymakers’ continuous abdication of responsibility in terms of human development. The divergent human
development paths Pakistan and Bangladesh have taken since 1971 has resulted in the latter now having considerably improved
social indicators, despite once being commonly associated with poverty and overpopulation. This it accomplished with early and
consistent interventions, such as introducing a large-scale health worker programme, decades prior to Pakistan doing so, and
public-awareness campaigns on family planning across mass media platforms. On the other hand, Pakistan’s Lady Health Workers,
the first point of access for reproductive health services for many underprivileged women since the 1990s, are faltering under the
pressure of heavy workloads, limited resources and poor salaries. Meanwhile, efforts to promote family planning by advertising
contraceptives on electronic media are consistently obstructed under the guise of ‘public decency’.
The fact that Bangladesh managed to achieve almost universal primary school net enrolment by 2015, and gender parity in access
to both primary and secondary education, is a significant reason why its population planning measures have succeeded. It is well
established that there is a causal relationship between a girl who goes to school, even for a short while, and having fewer children in
her lifetime than a girl who doesn’t. Women’s empowerment in general, and girls’ education in particular, is key to resolving the
socioeconomic strain caused by overpopulation, and ensuring that basic service provision can rise to and keep pace with the
population’s needs. So, while the federal education minister’s proposal to boost adult literacy is commendable, it pales in
comparison to the need for women to have a proportional stake in decision-making — in family planning at the personal level, and in
policy planning at the political level.
(By Editorial Dawn, 08, 22/12/2018)

UAE comes to Pakistan rescue with $3bn
Just a week after a second tranche of $1 billion in financial assistance from Saudi Arabia under $6 billion package was received by
Pakistan, the United Arab Emirates on Friday announced its intention to deposit $3 billion in the State Bank of Pakistan (SBP) within
the next few days to support the country’s foreign currency reserves and help enhance liquidity.
The announcement by the UAE state-run media, which came at a time when Pakistan has been engaged in bailout talks with the
International Monetary Fund (IMF) while battling to control a gaping current account deficit that has wobbled its economy and
lowered growth, was promptly welcomed by Prime Minister Imran Khan while federal Information Minister Fawad Chaudhry said
Islamabad also hoped the UAE would allow deferred payments for oil supplies.
PM Khan tweeted: “I want to thank the UAE govt for supporting Pakistan so generously in our testing times. This reflects our
commitment and friendship that has remained steadfast over the years.”
PM Imran thanks emirate for generous support; information minister seeks deferred payments on oil supplies

The UAE’s state-run media WAM quoted the Abu Dhabi Fund for Development (ADFD) as saying it would deposit the amount in the
“coming days”. It said the amount was meant “to support the financial and monetary policy of the Islamic Republic of Pakistan”.
“The country’s support for Pakistan’s fiscal policy is based on the historical ties between the two people and the two friendly
countries and the desire to further develop the bilateral cooperation in all fields,” it added.
The ADFD has financed eight development projects in Pakistan with a total value of AED1.5 billion, including AED931 million in
grants. The funds covered projects in the energy, health, education and road infrastructure sectors.
Hours after the landmark announcement, the information minister told a news agency that Islamabad was “also hoping to get
deferment for oil payments” from the UAE.
Mr Chaudhry declined to disclose the sum of assistance sought through deferred payments, but said this was part of the discussions
that led to the UAE announcing it would deposit $3 billion in the SBP.
The minister said the UAE also planned to make investments in Pakistan including in [the establishment of] a refinery and
desalination plants.
Pakistan is facing a widening balance of payments crisis. The rupee plunged almost five per cent to a record low at the end of
November, after what appeared to be a sixth devaluation by the SBP in the past year.
Meanwhile, Foreign Minister Shah Mehmood Qureshi thanked the UAE rulers for the “generous financial support”. In a tweet, he
stated: “We thank Crown Prince H.H @MohamedBinZayed for his generous financial support of US$ 3 Billion. This is a
manifestation of the close fraternal ties between Pakistan & UAE which have always stood the test of time.”
Only last month a team from the IMF visited Pakistan for talks with officials on a possible bailout but the discussions ended without
any agreement. Pakistan had last received an IMF bailout in 2013 to the tune of $6.6 billion.
‘$2bn from S. Arabia soon’
Meanwhile, Minister of State for Revenue Mohammad Hammad Azhar said the Pakistan Tehreek-i-Insaf-led government expected
another tranche of financial assistance from Saudi Arabia.
While talking to a private news channel, the revenue minister said the PTI-led government expected to receive $2 billion assistance
from Saudi Arabia after getting $3 billion from the UAE in near future. He said the government’s team under the leadership of
Finance Minister Asad Umar was successfully overcoming the economic crisis.
Earlier in October, the Pakistan Tehreek-i-Insaf-led government also secured $6 billion in funding from Saudi Arabia and struck a
12-month deal for a cash lifeline during PM Khan’s visit to the kingdom.
Since the formation of government in August, Pakistan has asked its allies including China, Saudi Arabia, the UAE and Malaysia for
assistance to help reduce a widening balance of payment crisis.
(By Agencies Dawn, 01, 22/12/2018)

IMF talks
THERE are indications that the government’s ongoing talks with the IMF for a bailout may be heading towards an impasse.
What is clearer is that, whether the talks stall or not, the rulers are moving towards a sharp adjustment that will require them to raise
taxes and cut current expenditures, possibly necessitating a reduction in the size of government, and an effort to at least partially roll
back some of its provincial transfers under the NFC award.
Steep political costs are involved, and time for making a decision is running out. The billions of dollars borrowed from ‘friendly
countries’ to shore up the balance of payments might delay the decision, but there is no escaping the tough choices that lie ahead.
At the moment, it seems that the government has procured some time, thanks to the deposits from Saudi Arabia and the UAE, with
word going around of further support from China. It intends to use the time to try and give a boost to exports and remittances and
engineer an improvement in the external account.
But the headwinds should not be underestimated. Boosting exports through subsidy payments on gas carries a trade-off that the
government may not be able to afford for much longer. And while continued depreciations of the exchange rate may produce a
short-lived boost in exports, it will elevate the size of the external debt, and make imports more expensive.
In short, turning around the external sector using only tools such as the exchange rate and subsidies can be a self-defeating policy
— it can never be a substitute for sound reforms.
The sense of comfort created by the billions in deposits from friendly countries, which are landing in the State Bank, must not give
rise to complacency.

The government really has no other choice but to undertake a sharp adjustment in the fiscal accounts, follow up with painful reforms
to stem the bleeding in the state-owned enterprises, and reduce the debt-to-GDP ratio. It must realise that there is no shortcut, and
there is no easy way of doing this.
More than ever before, the urgent need for a clear policy direction is now upon us, while the government gives the appearance of
still being stuck in campaign mode.
It is important that populist promises now be curtailed, and the focus shift towards addressing the growing fiscal and external
imbalances in the country.
(By Editorial Dawn, 08, 26/12/2018)

Sanctuaries for the poor
RECENTLY, Prime Minister Imran Khan paid a visit to a renovated shelter for the homeless in the capital city, which provides men
and women a roof over their head, as well as free meals. Additionally, he directed the Islamabad administration to provide a free
shuttle service to labourers, so that they could move to and from their places of work to the shelter. The Red Crescent has also
offered to provide doctors. The prime minister’s visit follows a one-day trip to Peshawar, where he inaugurated another 105-bed
shelter, with separate facilities for women and persons with disabilities. Prior to that, last month he laid the foundation stone for a
shelter in Lahore, which would house 93 men and 27 women when operational. Four more shelter homes are to be constructed in
different localities, including Data Darbar, Badami Bagh and Thokar Niaz Baig. The government had also set up temporary tents
containing mattresses for those who are usually found sleeping on the pavements of the Walled City, to be able to cope with the
winter chill.
Undoubtedly, all these are heartwarming gestures, and something close to Mr Khan’s heart. These shelters are perhaps seen as the
building blocks of the welfare state he envisions, and that has been promised by the PTI government; on their own, they are
welcome sanctuaries for the most vulnerable sections of society. Many might see these actions as short-term charitable acts that do
not address systemic faults or provide long-term solutions for poverty reduction. While the usefulness of the shelters cannot be
denied, these observers too have a valid point. The broader issues linked to the challenge of providing shelter for the homeless
must also be focused on, such as the implementation of welfare policies and the provision of low-income housing — promises made
by successive governments. Housing and poverty reduction are, after all, fundamental rights, and deserve priority attention from the
authorities.
(By Editorial Dawn, 08, 28/12/2018)

The CPEC debate
The environment, in which the China-Pakistan Economic Corridor (CPEC) will operate, has opportunities. The two states will link
up through the corridor and fulfil their needs. However, there are existential challenges to
the corridor. The threat of terrorism, the situation in Afghanistan and regional peace make
the terrain difficult. The coming of CPEC in an environment having extremist tendencies
offers a new trend of connectivity and cooperation. The corridor can be called the outcome
of regional imbalances, purported by transnational challenges. Pakistan and China, through
a collaborative framework, want to strengthen their cooperation in the fields of trade, energy
security and technology. The growth pattern of both the countries may vary widely, but both
the countries have progressed and defied odds in one way or the other. China has an
economic muscle, and as evidenced from the upcoming Belt & Road initiative, the East
Asian player has progressed beyond the regional sphere. Pakistan has fought back
militancy and is still stable, led by a democratic government. Despite the shortcomings
because of the economic situation and governance issues, the country continues to move forward. Thus, both the players have
stood up against the odds, and have contributed towards regional peace.
The work on CPEC is in progress. There are, however, certain segments (within and outside) who are skeptical about the
project. The detractors of CPEC have tried to project that the corridor would benefit China more and will entangle Pakistan with
economic woes. However, looking at the job potential in backward provinces and the human resource indicators, once the
development work is in progress, through joint ventures with Chinese companies, Pakistani people can be trained. This will open
up the provinces to the outside world and the people will also have an opportunity to improve their skills.
Pakistan and China economic cooperation under the framework of CPEC is likely to broaden. Both the countries have devised
an ‘action plan’ to cooperate in agriculture, education, port development and maritime sector. The agricultural cooperation
between the Xinjiang Agriculture University and the University of Agriculture, Faisalabad is already in place. China will invest
$200 million in Pakistan’s seafood, steel and agriculture sector to boost bilateral business. The mining sector is also likely to
flourish. Balochistan is rich in mineral resources. These economic activities will promote micro, medium and small-sized
industries, thereby, opening up job prospects for the local population. Moreover, with Chinese goods in local markets, the local
industry will have to catch up with foreign standards to enhance the quality of products. This competition will also introduce the
local entrepreneurs to other markets. At the regional front, CPEC offers optimism to regional players, as the connectivity will
provide access to energy resources and open up prospects of trade cooperation. The Gwadar seaport will be a trading hub for
the adjoining regions and countries. However, the competing trends at the regional front has made certain quarters hesitant to
the corridor. India has explicitly voiced concern over CPEC which is in line with its obsession towards Pakistan.

The CPEC is a reflection of present-day realities as it foretells the significance of economic prowess in battling the transnational
challenges and threats. The claimants of a weak Pakistan need to have a ground look: Pakistan has fought back the disgruntled
elements at home and at the regional front. CPEC is a reality and it will bring in economic prosperity which will make Pakistan
politically strong and more stable. The time has come for Pakistan to lead the Third World. We have the manpower and intellect
to do it.
(By Amna Ejaz Rafi The Express Tribune, 16, 29/12/2018)

