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Understanding megaprojects 
 
Why most megaprojects in Pakistan are not completed in time is a question requiring a well -coalesced understanding of the 

nature and psychology of megaprojects. The management of megaprojects is inherently 
complex, rather risky, because of the involvement of denigrating externalities associated with 
their planning, preparation, and execution. There are a number of demurring examples 
showing how various economic, social, administrative, and political factors desiccated the 
execution pace of megaprojects in Pakistan. The recent media reports, for instance, suggest 
that work on several megaprojects in Lahore, including the three billion rupee Orange Line 
metro train‘s at-grade work, has come to a halt owing to either non-payment to contractors or 
other administrative issues. The eight billion rupee project of constructing sports complexes 
in all National Assembly constituencies in Lahore and the Rs3.5 billion Lahore Development 
Authority (LDA) City Housing Scheme have also reportedly witnessed similar decelerations in 
their work pace. 

 
The history of megaprojects planning in Pakistan is full of quixotic over-optimism cobbled with a capricious understanding of the 
actual cost of the project. There has always been an aggrandising gap between a megaproject‘s cost on paper and the actual 
cost incurred by the national exchequer and masses. Despite a lapse of decades, the affected people of the Tarbela Dam projec t 
have not been compensated till today. Similarly, the perfunctory Nandipur Power Project has been termed as an unprecedented 
model of mismanagement, incompetence and corruption by the analysts owing mainly to the underestimation of its costs and 
overestimation of benefits by successive governments. A pristine forensic investigat ion into the state-of-the-art Pakistan Kidney 
and Liver Institute and Research Centre, Lahore, blamed the former chief minister‘s over-optimism as the root cause of 
mismanagement, misuse of public money, award of contracts and weak controls over the multi -billion rupee project. The 
Peshawar Bus Rapid Transit Project has also experienced duping underestimation of actual costs and completion time by the 
planners and decision makers. These are just a few examples as the list of procrastinated projects in Pakis tan goes on and on. 
As common people are the real victims of the delays in public sector megaprojects, there is a need to winnow the anatomy of 
such projects in the light of credible international research. 
 
The management of megaprojects is a highly specialised field. An analytical opprobrium of the risks involved in megaprojects 
requires a holistic understanding of the components of knowledge that must be incorporated in decisions by politicians and 
decision makers. Professor Bent Flyvbjerg of Oxford University, according to the university website, is the most cited scholar in 
the world in megaproject planning and management. He identifies four main factors — terming them as ―sublimes‖ — which 
exponentially increase a project‘s cost and completion time: technological, political, economic and aesthetic. ―Technological 
sublime‖, originally credited to KT Frick, refers to the rapture technologists and engineers get from constructing huge scale  
projects seeing rich opportunities in them for pushing the boundaries of technology. This includes, but is not limited to, the 
longest bridge, the fastest aircraft, the largest dam, the tallest building, or the first of anything. However, it is a risk trap in which 
most projects are caught. ―Political sublime‖ is the rapture politicians and rulers get from constructing monuments for their 
political causes. The visibility of such monuments may result in their political superiority over their opponents. This facto r may 
play a significant role in their re-election in the polls. This is another planning lacuna and risk trap faced by most megaprojects. 
―Economic sublime‖, being the third risk trap, is the pleasure derived by businessmen in making huge amounts of money and 
jobs off megaprojects. Some of the beneficiaries of economic sublime are contractors, engineers, landowners, developers, 
bankers, lawyers and so on. ―Aesthetic sublime‖, finally, is associated with appreciating good designs and large scale beauti ful 
megaprojects. Some projects get the governmental approvals merely because of being highly aesthetic in nature irrespective of 
their disproportionately high costs. This is the fourth risk trap in the planning and management of megaprojects.  
 
Based on this research, what lessons Pakistan can learn from the previous and ongoing delays in the execution of megaprojects 
and what is the way forward for planning and management of future megaprojects? Here it is suggested to plan megaprojects in 
four phases, namely: initiation, preparation, participation and continuation. All four phases are to be thematically driven by the 
principle of collective wisdom. The initiation stage can be termed as the strategic stage. Here it is pivotal to meaningfully  and 
honestly engage all concerned stakeholders briefing them with the pros and cons of the project. Even asking the fundamental 
question of ―whether the project be built or not?‖ should not be avoided. Pakistan‘s vibrant social media can effectively be used 
for this purpose. The political leadership must acknowledge the power of collective wisdom and practical knowledge at this 
stage. There are no ―right‖ or ―wrong‖ type solutions in megaproject management. The solutions are always flexible depending 
on the context in which a megaproject is built. Some planners may argue that engaging stakeholders at the initiation stage may 
discourage the kick-starting of the project but the argument may be a component of ―technological sublime‖. Engaging the 
stakeholders at the initial strategic stage can fix the project‘s cost and completion time challenges in the future. 
 
At the preparation stage, the design of the project should be discussed with the stakeholders, politicians, technocrats and 
bureaucrats handling the project. This practice will pave the way for micro level consultations with the concerned stakeholders at 
the ―participation stage‖ where collective decisions should be taken through dialogue and negotiations. A robust questionnaire 
may be drafted to seek community feedback. New Zealand, for example, used different methods of public consul tation in 
advancing its massive roads infrastructure — called Roads of National Significance. The New Zealand Transport Agency (NZTA) 
prepared brochures and postcards, conducted individual meetings and EXPOs, set up an information center, website, a project 
phone line and feedback form and used the newspaper and radio for advertising purposes. The LDA and other implementing 
agencies may also devise similar methods for meaningful and honest public consultation. This stage will witness a diverse 
cacophony of feedback, some ―for‖ and some ―against‖ a megaproject. This feedback can be transformed into thematic areas as 
per the requirements of the project. These eclectic areas supported by the majority may be implemented at this stage as was 
done by the NZTA. If these stages are handled tactfully, the fourth stage of ―continuation‖ — meant at continuing with the project 
— will be a much easier phase eventually resulting in the success of the project. The kernel is to counter typical dictatorial top-
down approach with an inclusive bottom-up strategy in planning and implementing megaprojects in Pakistan. 
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(By Dr Muhammad Babar Chohan The Express Tribune, 17, 02/01/2020) 

 
Prices of consumer goods soared unusually high in 2019 

 
2019 proved a tough year for the consumers in terms of rising living costs fuelled by record-high food inflation. 
 
With no effective price checking mechanism at provincial and city government levels despite several meetings by Prime Minister 
Imran Khan on the price stability issue, the market stakeholders this year had set a highest benchmark for various commodities 
such as wheat flour, vegetables, chicken, pulses, red meat, CNG etc. 
 
Many consumers remembered purchasing tomato at a maximum rate of Rs400 per kg amid demand and supply gap in local crop 
and imports from Iran. 
 
They also braved to pay up to Rs500 for live chicken meat, followed by green mash price of Rs320 per kg which was Rs180 per kg 
in January 2019. Capsicum price soared to Rs320 per kg few months back followed by over Rs100 in onion. 
 
‘Prices remained on the higher side mainly because of currency devaluation, which we call imported inflation’ 
 
A price comparison from January last year to now revealed an increase in price of moong to Rs240-260, from Rs130-150 per kg; 
mash to 200-240, from Rs140-180; gram pulse to Rs160, from Rs120 per kg. Sugar now costs Rs75 from Rs65 per kg. 
 
Consumers had witnessed a jump of Rs100 per kg in various tea prices in the last one year while loose milk climbed to Rs110-120 
per litre, from Rs94, followed by yogurt to Rs160, from Rs140 per kg. 
 
The most alarming jump was seen in varieties of flour which went up by Rs15-18 per kg from April 2019 onwards. Both federal and 
provincial governments gave a free hand to millers to jack up prices. A month back, the government woke up to bring down flour 
prices. 
 
The federal government had started releasing wheat stocks to provincial administrations, including Sindh. Wheat bag price in the 
open market rose to over Rs4,800 per 100kg, from Rs3,000 in April 2019. 
 
Flour price impact on roti 
Karachi Wholesale Grocers Association (KWGA) Chairman Malik Zulfiqar Ali said that Commissioner of Karachi Iftikhar Ali 
Shallwani in a meeting had decided to set the ex-mill of flour at Rs43 per kg. 
 
As a result, in the city‘s retail markets, flour will be sold at Rs45 per kg. The 10kg bag‘s wholesale and retail rates are fixed at Rs430 
and Rs450 per bag, respectively. 
 
Malik said the business delegation comprising of KWGA, Flour Mills Association, Retailers Association and others participated in the 
meeting chaired by the commissioner. 
 
Due to rising flour price and gas tariff, consumers are now paying Rs12 for a roti as compared to Rs10 while sheermal and taftan 
rates are up by Rs5 each. 
 
A rice wholesaler said the commodity‘s prices had surged by Rs10-20 per kg but retailers are making windfalls by charging 30-40 
per kg extra at their end. 
 
Ghee and cooking oil prices went up by Rs20-30 per kg/litre over the last one year. 
 
Meanwhile, veal meat with and without bones reached Rs540 and Rs640, from Rs500 and Rs600 per kg, followed by a hike in 
mutton price to Rs1,100-1,200, from Rs950-980 per kg. 
 
Gas tariff for commercial rose by 31 per cent to Rs1,283mmbtu in the last one year while for residential customers (for up to 100 
cubic metres a month) it is now Rs300mmbtu from Rs 127; tariff for up to 200 cubic metres increased to Rs553mmbtu, from 
264mmbtu; up to 300 now stands at Rs 738mmbtu versus Rs275; and up to 400 swelled to 1,107mmbtu as against Rs780mmbtu. 
 
Topline Securities Research Director and Chief Economist Syed Atif Zafar said the 50kg urea bag now costs Rs2,010, up by 10.4pc. 
He said 50kg cement bag price fell by 6.8pc to Rs564 owing to competition among the players after start of new production lines at 
various cement factories. 
 
―Consumer Price Index in Jan 1, 2019 was 5.5pc as compared to the current 12.63pc,‖ he said, adding: ―The prices remained on the 
higher side mainly because of currency devaluation, which we call imported inflation.‖ 
 
He said supply shocks because of discontinuation of trade with India also resulted in higher food prices while the increase in duties 
and taxes also contributed. 
 
Zafar was of the view that power tariff for household and commercial rose by 17-18pc in the last one year. 
 

https://tribune.com.pk/author/8508/dr-muhammad-babar-chohan/
https://www.dawn.com/news/1525891
https://www.dawn.com/news/1525891
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In petroleum products, petrol and diesel rates rose to Rs116.60 and Rs127.26 per litre, from Rs90.97 and Rs106.68 per litre last 
January. Similarly, liquified petroleum gas is now available at Rs151.82 per kg versus Rs115 per kg from a year back. 
 
LPG Distributors Association Senior Vice Chairman Ali Haider said surprisingly, local gas prices are linked with Saudi Aramco while 
legal imports and illegal arrival are being made from Iran. He attributed the hike to rise in international rates and rupee devaluation 
against the dollar. 
 
CNG price now stands at Rs123 per kg as against Rs104 per kg in January 2019 owing to increase in gas tariff in July of the 
outgoing year. 
 
Hike in petroleum prices also caused sharp rise in public transportation charges by Rs5-10 depending on the distance. 
(By Aamir Shafaat Khan 15, 03/01/2020) 

 
Inflation woes 

 
The overall Consumer Price Index (CPI) monthly-based inflation grew by 12.6% in December 2019 compared to the same month 
last year, according to the Pakistan Bureau of Statistics (PBS). 
 
The silver lining, however, is that the CPI actually went down marginally on a month-to-month basis, decreasing 0.3% when 
compared with November 2019. 
 
Urban CPI increased by 12% against last year but was down 0.4% from November, while rural CPI increased 13.6% against last 
year but decreased 0.3% against November. 
 
While the monthly numbers are less significant than the yearly figures, a levelling trend in prices of goods is heartening for most 
citizens, especially given that the economic crisis has already forced many to tighten their belts by a few too many notches.  
Of course, some of that belt-tightening was made ‗easier‘ by the fact that food prices rose by extreme amounts over the past 
year. 
 
Just take tomatoes, which rose 321%, or onions, which rose 169%. For the less culinarily inclined, these two items make up th e 
base for most basic dishes on the average Pakistani‘s dinner table. 
 
Along with a few spices and bread, they also make up one of the most affordable meal options — pyaz tamatar ki sabzi. 
 
Other staples such as potatoes were up 78%, while lentils (dal) were up between 11% and 53%, depending on the type. Even 
wheat flour was up by almost 16%, while milk and tea rose by over 10% each. For the poor and middle class, these are 
unaffordable numbers. 
 
Even fish and red meat were up by over 13% each, although chicken dropped by 17%. 
 
Even the cost of cooking continues to rise. Gas charges increased by almost 55% last year, and are slated to increase even 
more in the new year. Meanwhile, with electricity up 17% and cloth and wool prices up by over 10% each, even keeping warm is 
becoming a luxury. 
(By Editorial The Express Tribune, 16, 03/01/2020) 

 
Another 500 'non-compliant' NGOs in Karachi dissolved to meet FATF condition 

 
The Sindh government has dissolved another 500 non-governmental organisations for not following the rules and for being dormant 
for years, bringing the total number of such entities to close to 6,000, it emerged on Tuesday. 
 
According to a notification issued by the provincial social welfare department, so far 5,896 NGOs had been de-registered in three 
phases and more than 1,200 were being scrutinised. 
 
―All these actions are in pursuance of the implementation of the recommendation No. 8 FATF [Financial Action Task Force] Plan,‖ 
an official in the provincial government said. 
 
The FATF recommendation required greater scrutiny of the nonprofits and NGOs to ensure effective security mechanism in the 
country, officials said. 
 
They added Pakistan was assigned by the FATF with 28 recommendations involving issues of terror financing and money 
laundering. 
 
The Sindh govt is currently carrying out scrutiny of over 1,200 NGOs across the province 
 
The latest notification said: ―Pursuant to Sindh cabinet decision, the 500 [more] voluntary social welfare agencies (NGOs) stand 
dissolved forthwith under Section 10 of the Voluntary Social Welfare Agencies (Registration and Control) Ordinance, 1961.‖ 
 

https://tribune.com.pk/author/79/editorial/
https://www.dawn.com/news/1526874/another-500-non-compliant-ngos-in-karachi-dissolved-to-meet-fatf-condition?src=ilaw
https://www.dawn.com/news/1526874/another-500-non-compliant-ngos-in-karachi-dissolved-to-meet-fatf-condition?src=ilaw
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It said notices were published in leading newspapers requiring all NGOs registered by the respective registration authorities, social 
welfare ministry under the abovementioned ordinance to furnish their annual audit reports, annual progress reports, election reports, 
and to get renewal certificates. 
 
―The registration authorities observed that majority of these NGOs or NPOs [non-profit organisations] are reportedly inactive, 
untraceable and non-responsive,‖ said the notification. 
 
It further said despite publication of notices in newspapers and ample opportunity provided under the law and rules, no response 
was received from the inactive organisations. ―There are reasons to believe that 500 registered agencies have acted in 
contravention of their own constitutions, provisions of the ordinance and the rules made under.‖ 
 
It said the matter was placed before the Sindh cabinet in its Aug 3, 2019 meeting which decided to delegate its powers to the social 
welfare secretary to cancel or dissolve the NGOs/NPOs that acted in contravention of their constitutions and the provisions of the 
ordinance and rules. 
 
The officials said the social welfare department had dissolved 4,396 NGOs in the first phase. 
 
Some 188 of such NGOs were registered in Hyderabad district; 248 in Larkana; 272 in Ghotki; 59 in Tharparkar; 236 in district Malir; 
328 in Korangi; 43 in Umerkot; 101 in Mirpurkhas; and 211 in Badin districts. 
 
A total of 56 such NGOs had been registered in Tando Allahyar and Tando Mohammad Khan districts each. The registration of 36 
NGOs in Sujawal, 576 in Khairpur, 90 in Sukkur, 228 in Kashmore, 167 in Qambar-Shahdadkot and 133 in district Malir has also 
been cancelled. 
 
Another 1,000 such entities had been dissolved in the second phase before the recent cancellation of the registration of another 500 
NPOs. 
 
Some 400 of the 500 de-registered NGOs were based in Karachi‘s Central district while the remaining 100 NPOs had their 
addresses in South district. 
 
The officials said the department was in process of scrutinising the details of another 1,200 NGOs for the same reasons. 
 
―We are scrutinising the details of another 1,200 NGOs and a decision will be made about their fate soon,‖ said a senior official. 
 
More than 10,500 NGOs, or nonprofits, had been registered with the provincial social welfare department alone. Their number has 
now come down to less than 5,000. 
(By Hasan Mansoor Dawn, 15, 08/01/2020) 
 

SBP report 
 
THE first detailed report of the State Bank on the economy in the first quarter of the ongoing fiscal year has just been released and it 
paints a disquieting picture of the developments it covers. The headline item in the report is the State Bank‘s assertion that the 
economy is unlikely to meet the GDP growth target of 4pc by the end of the fiscal year. On the face of it, this is not a thunderous 
announcement, especially since much of it has already been noted by the IMF and the Asian Development Bank. But coming from 
the State Bank, it carries additional weight; after all, it is a Pakistani institution that is adding its voice to the growing chorus of 
scepticism over this target. It is important to keep this in mind, because many of the other projections that the government is 
counting on, principally on the revenue side, depend on this target. An acknowledgement that the overall slowdown in the economy 
is set to persist is significant, and unless the second quarter sees some real green shoots of recovery, there is little reason to doubt 
what the State Bank is pointing out. Needless to say, all indicators thus far confirm that the second quarter has seen no meaningful 
uptick in the pace of economic activity. 
 
Alongside this, the bank also stands by its inflation forecast, saying average monthly inflation as measured by the Consumer Price 
Index will remain within 11pc-12pc by the year end. This forecast could be challenged, given the large fuel and power price 
increases that have just been, or are about to be, passed through. Monthly average inflation is already hovering near the upper limit 
of this forecast, at 11.8pc, and further pressures might push it to breach the ceiling. How the government manages to keep this 
pressure in place, while actively trying to quicken the pace of economic growth in the remaining months of the fiscal year, is not yet 
clear. Additionally, a detailed reading of the report shows that the fiscal indicators may well have become better, but much of this 
improvement has been achieved through price increases in power and fuel, from where a large portion of the incremental tax 
collection has come. Given the details revealed in the report, it is unlikely that stabilisation efforts are going to end anytime soon. 
(By Editorial Dawn, 08, 08/01/2020) 
 

Internal rifts: The price of meritocracy 
 
In an ideal world, governments strive their best to bring about good governance. The Sindh government, however, seems bent 
on doing the opposite by allowing ―de facto‖ ministers and other influential figures to interfere in its affairs.  
 
Officials familiar with the government‘s internal matters, who chose to remain anonymous, told The Express Tribune about the 
recent reshuffle that took place in Sindh‘s bureaucracy wherein some officials, who enjoyed a good reputation, have been 
transferred because they expressed their discontent with the policies of the government. 
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 ―Naheed Shah Durrani, a grade-22 officer who was working as the chairperson of planning and development board, for 
instance, has been repatriated to Islamabad only nine months after she was sent to render her services in Sindh,‖ an official in 
Sindh government. ―She has been transferred because of her resistance and objection to various development schemes which 
are to be executed at the whims of influential people from the ruling party in Sindh.‖ 
 
The source referred to a powerful person working for the Sindh government who is considered the ―de-facto‖ minister of the 
irrigation department and wants all departmental affairs to run as per his wishes. 
 
Referring to the objections raised by Durrani, the source said that she bluntly refused to approve a proposal and said that 
nothing should be done against the law. The development schemes in question will be incorporated in various sectors and 
executed as per the original plan. 
 
―She also refused to add a few schemes put forward by some influential elected representatives and senior party leaders, which 
infuriated a lot of people,‖ the source said. 
 
Naheed Shah Durrani, who is a Pakistan Administrative Service (PAS) officer, has been replaced by Mohammad Waseem who 
was previously working as the chairman of the anti-corruption department. 
 
Waseem, who is said to be a trusted aide of the Sindh chief minister, now enjoys three posts at the same time. Apart from his  
new position as the chairperson of planning and development board, he is also serving as the department‘s chief secretary in the 
absence of the real incumbent who has gone to perform umrah. He is also simultaneously looking after the anti -corruption 
department. 
 
 ―This was not the first time that Durrani was transferred for doing her job with honesty and dedication. A similar situation had 
arisen during the previous tenure of the Pakistan Peoples Party (PPP) when Pir Mazharul Haq was serving as the education 
minister,‖ the source said. ―Durrani was shown the door when she refused to toe Haq‘s line. 
 
It was not only Durrani who had to bear the brunt of the rampant corruption and nepotism in the government, but the director of 
the anti-corruption department Fayyaz Abbasi has also been recently transferred to be replaced by a police off icer named 
Usman Ghani Siddiqui. 
 
According to inside sources, the chief secretary initially objected to his transfer but he later had to follow the directives  issued to 
him by the high-ups of the provincial government. 
 
A few weeks ago, the Senior Superintendent of Police (SSP) Shikarpur Dr Muhammad Rizwan made headlines after he accused 
ministers in the Sindh government as well as influential members of the PPP for supporting dacoits and running gambling dens.  
 
―Whenever I arrest dacoits and notorious criminals, I receive phone calls from ministers who tell me to release them,‖ Rizwan 
said during a meeting with journalists in Shikarpur. ―The police is facing many problems because these influential landlords 
support criminals. I urge journalists to write against these people who patronise criminals in their areas.‖ 
 
Three days after his press conference, the government transferred him and repatriated his services to Islamabad. Mirpurkhas 
DIG Khadim Rind, a well-reputed police officer, met a similar fate. Both the officers challenged the Sindh government‘s decision 
of repatriating them upon which the government granted them stay orders to continue their jobs until a decision was made.  
 
Akin to that, in November last year, the provincial government repatriated the East  District SSP Ghulam Azfar Mahesar to the 
establishment division in Islamabad over serious ―misconduct‖ while handling the case of Muttahida Qaumi Movement‘s (MQM) 
target killer Yousuf alias Thailaywala. While in custody, Yousuf‘s video was leaked where he could be seen confessing to 
holding meetings with Sindh Chief Minister Syed Murad Ali Shah. 
 
The CM bluntly denied holding any meetings with the target killer and said that he had never even seen him. 
 
―These allegations are levelled against me to defame me,‖ Shah said. ―The video of the criminal released from the police 
custody was pre-planned and East District SSP should be held responsible for it.‖ 
 
In September 2018, Sindh government surrendered the services of the then chief secretary, Azam Suleman Khan, amid reports 
of his objections to many policy issues and refusal to obey political orders. 
 
It is pertinent to mention that the case of former inspector general (IG) Sindh A D Khawaja also made headlines when the Sindh 
government was putting all its effort to send him packing. The government was getting rid of him because of his stand for 
meritocracy and resistance to political pressure. After a tug of war, his case was forwarded to the apex court after which he  was 
finally transferred in September 2018. 
 
When approached, the spokesperson for the Sindh government Barrister Murtaza Wahab said that the government has not 
transferred any official on anyone‘s whims and the information is falsified. 
 
―The news of Naheed Shah Durrani‘s repatriation to Islamabad is wrong,‖ he said, adding that she is still serving the Sindh 
government. ―The transfers and postings of officers take place on a regular basis. She can be posted on senior positions like  the 
chairperson of anti-corruption establishment or could be heading the chief minister‘s inspection team.‖ 
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He also said that there are more than a dozen cases of secretaries and police officers who have either recently been transfer red 
or their services repatriated owing to their resistance to the established rules of law. 
 
―As for other cases, it is the prerogative of the Sindh government to seek the services of bureaucrats and they can be repatr iated 
if they refuse to work in accordance with the policy of the government,‖ said Wahab. 
(By Hafeez Tunio The Express Tribune, 04, 08/01/2020) 
 

First quarter developments 
 

IT may not make for exciting reading but the quarterly reports of the State Bank are one of the few places where we get a detailed, 
and largely objective, view of the economic situation. The latest such report was released 
on Monday, and though it tells us that stabilisation is being achieved, that reserves are 
rising and the key deficits — fiscal and external — are shrinking, a closer reading shows 
that the manner in which this is being achieved is so haphazard and short term in nature 
that a large share of the costs are being passed on to the poor in the form of price 
pressures. 
 
Take the example of the fiscal deficit. For a few months now, the finance ministry has been 
boasting, through press releases and public statements given by Hafeez Shaikh, that the 
government succeeded in securing what they call a ―primary balance‖ in the first quarter of 

this fiscal year, the period from July to September. The term ‗primary balance‘ is technical in nature, but it‘s enough to understand it 
as the difference between revenues and expenditures minus debt servicing. The reason this indicator is often used to measure the 
fiscal health of a poor country is because it provides the creditors of the country the best way to gauge how well that country can 
continue shouldering its debt service obligations. 
 
This might not be the best indicator to use when determining whether a government is delivering on its commitments to its own 
citizenry, however. It is designed solely for the creditors, both domestic and foreign. And in Pakistan‘s case, the country had a 
negative primary balance until the first quarter of this fiscal year, when it registered its first primary surplus equal to 0.6 per cent of 
GDP. This development was touted on numerous occasions by Hafeez Shaikh as a big success, but when we take a detailed look 
at how it was achieved, we find less reason to crow. 
 
The report notes a decrease in the deficits on the fiscal side, an increase in revenue collection, and a reduction in expenditure 
growth while development spending continued apace at 30pc growth (though there is a story embedded here too because ruling 
party MNAs say they don‘t see any of this development spending and a substantial proportion of the development releases have 
come under a heading known as ‗security enchancement‘). 
 
The real story begins when you start adding up the numbers to see how much of an improvement there really is. 
 
The real story begins when you start adding up the numbers to see how much of an improvement there really is, and more 
importantly, where it has come from. FBR taxes grew 15.2pc in the first quarter of this fiscal year compared to 8.8pc growth last 
year, the report says. A large part of the increase is attributed to an increase in the rate of sales tax, followed by reinstatement of 
taxes on telecom services (which were suspended due to a court order last year), followed by an upward revision of tax rates on 
salaried people, rising interest rates (since income earned from interest on debt is taxed, and those rates were also increased in the 
last budget), and then an upward hike in the federal excise duty and abolishment of zero rating for five ―export-oriented‖ sectors. 
Meaning there was an intensification of taxes on those already paying. And it gets better. 
 
―Despite this improvement, the FBR managed to achieve only 17.3 percent of the annual target of Rs5,555.0 billion for FY20. This 
means that tax revenues would require a substantially higher growth in the remaining 9 months of the year to achieve the full year 
target,‖ the report says. Translation: there is a lot more to come. And it gets better. 
 
Look next to see where the biggest increases in revenue collection have come from. Consider indirect taxes that account for more 
than 63pc of total FBR taxes, and whose incidence is highly regressive, meaning they hurt the poor more than the rich. Their growth 
was 14.3pc in the first quarter compared to the same period last year. But a closer look reveals where the bulk of this growth came 
from: increase in the price of petrol, diesel and electricity. 
 
Sales tax, which is the largest head in indirect taxes by a long shot, alone accounted for more than half of the total increase in FBR 
taxes. ―The major contribution to the increase in sales tax came from POL products,‖ says the report (POL refers to petroleum group 
products, like petrol, diesel and kerosene). 
 
―This is explained by the hike in prices and sales tax rates on most of the petroleum products,‖ it continues. Sales tax rate on petrol, 
high speed diesel, kerosene and light diesel oil was 11pc, 23pc, 8pc and 4pc respectively until it was changed to a uniform standard 
17pc in the latest budget. Suddenly sales tax collections jumped. 
 
―Another major contributor to the higher sales tax was electrical energy; collection from this segment grew 69.3pc to Rs22.0 billion, 
as compared to a decline of 1.3 pc in the corresponding period of last year,‖ the report continues. ―This was due to the upward price 
adjustments in tariffs during Q1-FY20.‖ 
 
Between POL and power, they explain 36pc of the total sales tax collections. The other large category is labelled ―others‖, which 
accounts for 44pc of the collections, and where a simple increase in the sales tax rate explains most of the increase. 



Urban Resouce Center (URC) [ECONOMICS] 

 

  
Page 8 

 
  

 
This is true across the board. The current account deficit, to take another example, has also been narrowed, but largely by a sharp 
contraction in industrial imports and especially petroleum products. There was a $3.2bn decline in overall import payments in the 
first quarter, the report says in a footnote, of which $1.2bn was in energy alone, which in large part is explained by the overall 
slowdown in the economy, lower oil prices, and a shift away from furnace oil and LNG for power generation. 
 
Every claim this government is making of success on the economic front disintegrates when examined closely. 
( By Khurram Husain Dawn, 08, 09/01/2020) 
 

Jobless man self-immolates in Ibrahim Hyderi 
 

An unemployed man ended his life by setting himself on fire in Ibrahim Hyderi, police said on Thursday. 
 
They added that Mir Hasan, in his early 40s, sprinkled kerosene on his body inside his home and set himself on fire at Wednesday 
noon. He was taken to the Burns Centre of the Dr Ruth Pfau Civil Hospital Karachi, where he died during treatment on Thursday 
morning. 
 
He had sustained 65 per cent burns.  
 
The police said that according to the family, the man ended his life as he was jobless.  
 
Ibrahim Hyderi station house officer (SHO) Raza Solangi said that Mir Hasan had given a statement before a police officer when he 
got admitted to the Burns Centre. He had stated that he was ending his life because of joblessness and poverty. 
 
The officer said that the deceased had also told his brothers that he had left a ―suicide note‖ at the mazar of a saint in the city and 
asked them to collect the same. However, SHO Solangi said that the police have not recovered any suicide note. 
 
The deceased worked as a junk dealer and ran a donkey cart. He was father of four children. 
(By Newspaper‘s Staff Reporter Dawn, 15, 10/01/2020) 
 

Food inflation 
 
While the wealthy and middle classes struggle to maintain their standards of living amid unprecedented inflation, the poor are 
finding it even hard to feed themselves. After a Rs5 per kg hike on flour in Sindh, the prices of cooking oil and ghee shot u p by 
Rs30 per kg midweek. The Sindh government apparently enjoys hurting the poor. Why else would it have allowed the food 
minister to claim earlier this month that retail flour prices would fall by over Rs40 in the near future? Why else would it a llow flour 
mill owners, who had earlier agreed to reduce prices, to raise them by Rs5? But the government is not the only party to this l ie. 
Representatives of Karachi‘s wholesalers and grocers met the city commissioner earlier this month and agreed to set the prices 
of flour at Rs45 per kg. The price agreement has obviously not been abided by. 
 
Consumers have obviously been critical as well. The state-run Pakistan Agriculture Storage and Services Corporation had 
agreed to provide 300,000 tonnes of wheat to Sindh on top of 100,000 tonnes it had already provided. Despite this, consumers 
are now paying record-high prices. The fact that grain stocks are high and the country saw a good wheat crop yield last year is 
just another shot in the arm. On the flip side, mill operators claim they did not receive some 20,000 tonnes of wheat that the 
provincial government was supposed to provide in December, and only 14,000 tonnes out of an allocation of 62,000 tonnes in 
the first two weeks of January. 
 
And then there are is the grocers‘ association that claims that leading cooking oil manufacturers unilaterally increased prices, 
despite the declining palm oil prices in global markets for most of the last year. Manufacturers reportedly claimed that pric es had 
risen again recently, but that would not account for the fact that the consumer prices were even rising when raw material prices 
were falling. Not a news that price lists for produce are rarely, if ever, enforced. Sooner or later, the government‘s inabil ity to 
control the prices of even the most basic of food items is going to hit where it hurts. 
(By Editorial The Express Tribune, 16, 18/01/2020) 
 

US on CPEC 
 
HIGH-level engagements between the US and Pakistan on Tuesday resulted in some interesting outcomes. Meeting Prime Minister 
Imran Khan in Davos, President Donald Trump, who called Mr Khan his ―friend‖, said that Pakistan and the US had never been as 
close as they were now. 
 
But though this camaraderie is welcome, speaking in Islamabad, Alice Wells, the State Department‘s senior official looking after the 

South Asia file, delivered yet another critique of CPEC. Ms Wells made some very serious allegations, claiming that firms blacklisted 

by the World Bank had got CPEC contracts, adding that Pakistan was walking into a debt trap laid by China. 
 
She also urged the government to be more ―transparent‖ about the flagship scheme, described as a game changer by the state. 
 
On Wednesday, the Chinese embassy in Pakistan released a rejoinder to the American official‘s criticism. While observing that 

Beijing would be ―more than glad‖ to see the deepening of Pakistan-US ties, it dismissed the American criticism as ―negative 
propaganda‖. It also pointedly asked what Washington had done for Pakistan. 

https://www.dawn.com/news/1527389/jobless-man-self-immolates-in-ibrahim-hyderi
https://www.dawn.com/news/1527389/jobless-man-self-immolates-in-ibrahim-hyderi
https://tribune.com.pk/author/79/editorial/
https://www.dawn.com/news/1529774
https://www.dawn.com/news/1529890/china-rejects-us-diplomat-wells-negative-propaganda-against-cpec
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Some background is necessary here. During the Trump administration, ties between China and the US have been especially frosty, 
and Ms Wells‘s critique of CPEC must be seen in this geopolitical perspective. 
 
However, while good advice from our foreign friends is always welcome, they should avoid giving Pakistan lectures on how to 
conduct its foreign policy. True, there are some concerns regarding CPEC, and this paper has always called for all projects under 
the scheme to be made more transparent, and to benefit Pakistan in the long run. But for the Americans to wholly dismiss this giant 
collaborative effort between Pakistan and China is unacceptable. 
 
Also, the relationship between Islamabad and Beijing is decades old and has a strategic dimension, and Pakistan can ill afford to 
ditch an ally simply to please another foreign friend. This country values its relationship with the US, but as the Chinese have rightly 
pointed out, what has Washington done of recent to help uplift Pakistan economically, and stand by it in international forums? 
Concerning Mr Trump‘s comments, while the US president is prone to making hyperbolic statements, his newfound fondness for 
Pakistan should be appreciated. As for ties between the states being at an all-time high, this claim is debatable. 
 
After all, the US and Pakistan were quite close when it came to dislodging the Soviets from Afghanistan under Gen Zia‘s watch — 
though history will judge whether that endeavour was the wisest move to make for this country. Moreover, in the aftermath of 9/11, 
Gen Musharraf was walking in lockstep with Washington in the ‗war on terror‘. 
 
If Mr Trump really wants to take the bilateral relationship to new heights, then let the US offer this country trade, investment and 
assistance. Moreover, if Washington values Pakistan‘s friendship, let it publicly back this country‘s stance on India-held Kashmir, 
FATF and other critical matters. 
(By Editorial Dawn, 08, 23/01/2020) 
 

Defending CPEC 
 
Pakistan and China have rejected American claims that the China-Pakistan Economic Corridor (CPEC) is only being financed 
through loans and other non-concessional financing. Various ministries have been on a defensive charge to counter claims 
made by US diplomat Alice Wells a few days back. The Foreign Office spokesperson claimed that CPEC debt only amounts to 
―$4.9 billion, which is not even 10 per cent of the country‘s total debt‖. The spokesperson said CPEC has helped Pakistan 
address development gaps in various areas and gave the specific example of power plants with a total capacity of 7,000 MW. 
She also claimed that CPEC has enhanced regional connectivity and prosperity by providing enormous economic benefits for 
the people of Pakistan, along with socioeconomic development. The Planning Ministry separately claimed that the projects 
completed so far ―have already brought relief and started yielding dividends and tangible socioeconomic benefits‖. It said that 
CPEC projects will accelerate development and economic growth. 
 
But there was also an oddly defensive line about ―Pakistan being a sovereign state that exercises the right to choose economic 
partners…on a mutually beneficial basis.‖ This is common knowledge in all trade deals, which makes it a strange point to stress 
on. Foreign Minister Shah Mehmood Qureshi also stressed that when it comes to the CPEC, Pakistan ―will continue to do what is 
beneficial to us‖. 
 
China, meanwhile, called the US statement ―negative propaganda‖ and said that it strongly opposed US interference in China -
Pakistan relations and CPEC. The Chinese Embassy claimed that Beijing always puts the interests of Pakistan‘s people first in 
CPEC projects. The embassy statement also listed a series of CPEC-related achievements, including that CPEC projects have 
significantly improved Pakistan‘s transportation infrastructure and power supply while creating over 75,000 jobs. 
 
There were also direct attacks on US foreign policy in the statement. Criticism was focused on America‘s use of sanctions for  
―blacklisting this and that country‖, in reference to the Wells‘ claim that blacklisted companies were working on CPEC-related 
projects. The embassy claimed US blacklisting had less to do with protecting the global economy, and more with its own politi cal 
goals. 
(By Editorial The Express Tribune, 16, 25/01/2020) 
 

Mayor links delay in uplift works to release of ADP funds 
 

Mayor Karachi Wasim Akhtar said on Monday that uplift works in parts of the city were delayed for nine months due to late release 
of funds of the Annual Development Programme (ADP) by the provincial government. 
 
―The pending work of the ongoing schemes is being carried out now after the release for the first quarter,‖ he said, adding that 
people were facing hardships due to present state of financial affairs. 
 
He expressed these views while talking to media on a visit to UC 34, Korangi, to inspect the road construction and other allied 
works. 
 
The mayor said that no money could be spent on uplift works without obtaining the approval of the elected council of the Karachi 
Metropolitan Corporation (KMC) under the rules. 
 
Mr Akhtar said the development works in that area were being carried out with a cost of Rs20 million which included the 1.5km-long 
road construction, two culverts on drain and other works. ―The drain will also be cleaned and side walls will be constructed,‖ he 
added. 

https://tribune.com.pk/author/79/editorial/
https://www.dawn.com/news/1530885/mayor-links-delay-in-uplift-works-to-release-of-adp-funds
https://www.dawn.com/news/1530885/mayor-links-delay-in-uplift-works-to-release-of-adp-funds
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Later, speaking as chief guest at a reception held by the Karachi Press Club in honour of senior reporter Tahir Siddiqui, a Dawn 
staffer, for winning 2nd Karachi Commissioner Marathon in the veteran category for the second consecutive time, Mayor Akhtar 
announced that the municipal administration with the collaboration of the KPC would soon organise a 10-km ―walk and jog‖ for 
general public to promote sports and recreational activities in the city. 
 
He said that a joint committee of the KMC and KPC would be constituted for holding healthy events to create awareness about the 
benefits of walking and jogging among the masses. 
(By Newspaper‘s Staff Reporter Dawn, 16, 28/01/2020) 
 

Politics-sugar barons nexus shortchanges consumer, farmer 
 

Sugar is the sweetest business in Pakistan even if it often leaves a bitter taste in your mouth. 
 
Sugar manufacturing in Pakistan is perhaps the most uncompetitive industry with 
serious ramifications for the country‘s future water security. Yet it has profited hugely 
from its strong and extensive influence over politics that cuts across political 
divisions and party manifestos. The sway sugar magnates have over political parties 
cannot be matched by any other sector. Industry analysts attribute the presence of 
blurry lines between the sugar economy and politics to overregulation of the 
industry. 
 
Helped by decades of favourable government policies that restricted competition 
and rewarded uncompetitive practices, the sugar industry has thrived as the most 
protected and profitable business in the country. It is perhaps the only business that 
has secured consistent financial, policy and political support from successive 
governments every step of the way because, in its case, it is hard to separate the 
industry elite from the political leadership. 
 

The sweetener industry is helped by favourable government policies that restrict competition and reward uncompetitive practices 
―The sugar cartel is represented by ATM machines in every political party,‖ Pakistan People‘s Party legislator Dr Nafisa Shah 

had commented during a hearing by a parliamentary panel on rising sugar prices on August 8 last year. 
 
According to analysts, politicians, who directly or indirectly own or co-own around 40 mills out of a total of 89, control more than 50 
per cent of the sweetener‘s highly fragmented market. Among the major players in the sugar business directly involved in the 
country‘s politics, Jahangir Khan Tareen, a former industries minister under Gen Pervez Musharraf and now a close confidante of 
Prime Minister Imran Khan, is the largest with 14-16 per cent of the total market share. 
 
PPP co-chairman and former president Asif Zardari is alleged to have controlling shares in the nine mills being operated by the 
Omni Group in Sindh. The group and its directors are currently facing investigations on charges of money laundering and corruption. 
Similarly, Interprovincial Coordination Minister Fahmida Mirza‘s husband and former Sindh minister Zulfiqar Mirza is said to be the 
other major stakeholder in the sugar business in the province. 
 
Khusro Bakhtiar, the national food security minister, and his brother Hashim Jawan Bakht, the finance minister of Punjab, are said to 
be other prominent players in Punjab apart from PTI ticket-holder and former federal minister Hamayoun Akhtar Khan and his 
brother Senator Haroon Akhtar Khan, who was the adviser on revenue to former prime minister Nawaz Sharif. 
 
Sugar industry and politics 
In Punjab, the immediate and extended family of Nawaz Sharif too owns several sugar mills. The Sharifs were recently caught up in 
a controversial relocation of two of their units to south Punjab as the previous Shahbaz Sharif administration in the province quietly 
lifted the decade-old ban on the establishment new and relocation of the existing mills from one place to another to benefit his family 
business. 
 

Other prominent politicians who own or co-own or have owned sugar 
mills in Punjab include the Chaudhrys of Gujrat, Zaka Ashraf, Sardar 
Nasrullah Dreshak, Makhdoom Ahmed Mahmood and Mian Mohammad 
Azhar. Abbas Sarfaraz Khan, a former federal minister under Gen 
Musharraf, owns five mills in Khyber Pakhtunkhwa and is the largest 
producer in that province. 
 
―The partnership between the sugar industry and politics has developed 
over the decades because of over-regulation of the industry in the name 
of protection of interests of farmers and consumer. When you have such 
a heavily over-regulated business, it is natural for the industry to form and 
maintain direct strong political connections to have access to 
policymakers,‖ a former commissioner of the Security and Exchange 
Commission of Pakistan (SECP) said on condition of anonymity. ―The 

alliance between the industry and politics is a clear conflict of interest at the cost of public good. How can you expect anyone 
holding a public office ignore his interests? This naked alliance resulting from government policy of over-regulate the industry is the 
reason for formation of sugar cartels.‖ 
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Technically, the industry is over-regulated by the government in the name of protecting the interests of farmers and consumers as 
sugar is listed as an essential food item. Practically, the over-regulation is used to profit the industry elite as it allows the government 
to annually fix the price of sugar cane to influence the farmers‘ decisions to grow enough raw material for the mills, purchase large 
quantities of the sweetener or heavily subsidise its export during years of surplus domestic production, hand out import quota in 
times of shortages, shield the producers from foreign competition and looks away when the industry cartel delays payments to the 
growers or jacks up their prices. 
 
―The government claim of protecting the interest of farmers is exposed when the mill-owners delay harvest mostly to around middle 
of December instead of early November and withhold payments for their cane supplies for months and sometimes even for more 
than a year. So while higher cane support price increased the area under cultivation to 1.17mn hectares in 2014 at the cost of 
displacement of important cotton crop, the delayed payment of farmers is now reversing the trend,‖ the ex-SECP executive 
commented. ―Similarly, the way retail sugar price is increased under pressure of the industry shows the level of authorities‘ interest 
in safeguarding the consumers.‖ 
 
Theoretically, the industry is also against regulation of the market by the government and uses it as an excuse to press for higher 
prices. But the mill-owners always shy from demanding its deregulation because they understand the importance of political 
patronage for their profits in years of surplus and shortages. Between 2012 and 2019, the industry produced surplus sweetener and 
forced the government to pay significantly large cash subsidies on exports to help it offload its stocks in the international market. In 
2018, for example, the industry exported a hefty 1.6mn tonnes of commodity as the federal government gave a subsidy of Rs10.7/kg 
to ―make the exports financially profitable for the mill-owners‖. Sindh topped it with an additional subsidy of Rs9.3/kg for its mills. In 
2019, only Punjab allowed a subsidy of Rs5.3/kg to the mills operating in the province. 
 
An investigation conducted by the Competition Commission of Pakistan (CCP) in 2009 had found the Pakistan Sugar Mills 
Association (PSMA) involved in acting as a frontrunner for sugar cartel to encourage collusive behaviour from its platform to fix date 
for commencing crushing season, industry output and retail prices to ensure a closed and protected market. It also found the 
government‘s involvement as encouraging anti-competitive practices by fixing the retail prices of the commodity. 
 
Policy note 
In a policy note issued in May 2018, the CCP advised the government to get out of the sugar business and let the market forces of 
demand and supply work to determine its everyday retail rates. To protect consumers against any pressure on prices, it said, the 
government should maintain a strategic buffer of the commodity to allow itself the ability to intervene in the market and stabilise the 
prices in times of real or managed shortages. 
 
According to the CCP, the government interference encouraged anticompetitive practices and cartelisation by the mill owners and 
had proved to be a disincentive for the industry to become competitive and efficient. ―How come we have 89 sugar producers (with 
their cost of production varying from mill to mill and province to province), but every manufacturer is able to sell his product at the 
same price? Where is the competition?,‖ wondered Rahat Kunain, a former CCP chairman who had ordered the 2009 anti-trust 
investigations. 
 
The government interference in the sugar market is creating rent for factory-owners and growers, a major factor responsible for the 
quick expansion in the manufacturing capacity in Punjab and Sindh. ―We had 78 mills in 2009. Today we have 89 producers with 
industry running at 70 per cent of its installed capacity,‖ another former CCP official argued on condition of anonymity. 
 
He said only deregulation of the industry could force the industry to become internationally competitive and venture into value-added 
products to reduce its cost of production: pharma and fuel grade ethanol; co-generation from bagasse; and molasses for both local 
and international markets. ―An industry, which is over-dependent on government support and interference in the market for its 
viability will always look to increase and use its political clout to influence government policies to promote its business.‖ 
 
It is not an easy job to separate business from politics. However, the deregulation of the markets can help weaken such links and 
force the industry to learn to survive on its own. 
(By Nasir Jamal Dawn, 01, 29/01/2020) 
 

Three-fourths of Sindh's budget consumed by salaries: Murad 
 

Sindh Chief Minister (CM) Syed Murad Ali Shah on Thursday said that out of Rs1.2 trillion provincial budget, Rs870.2 billion got 
spent on salaries, employees‘ retirement benefits, operational expenses, grants, subsidies, including Rs75bn on the local bodies, 
and repairs and maintenance. 
 
―Therefore, there remains a minute space for development works; even then our provincial government carries out uplift works 
across the province with appropriate financial management,‖ said Murad while addressing the visiting 45 trainee officers of Training 
Management and Research Wing of Batch 2019 at the CM House. 
 
―Now, we have decided to introduce reforms in local bodies to make them further effective and efficient,‖ he added. 
 
He said 23.2 per cent of the total budget had been given to the sector of education, 13pc to health, 12pc to home, 2.7pc to irrigation, 
and 2.9pc to energy. He said the local governments were given 1.2pc and as much to the agriculture sector. 
 
Mr Shah said the development outlay was Rs284.04bn, including Rs208bn provincial Annual Development Programme (ADP), 
Rs20bn district ADP, Rs51.5bn foreign-funded projects and Rs4.89bn federal Public Sector Development Programme. 

https://www.dawn.com/news/1531488/three-fourths-of-sindhs-budget-consumed-by-salaries-murad
https://www.dawn.com/news/1531488/three-fourths-of-sindhs-budget-consumed-by-salaries-murad
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―We have 1,853 ongoing schemes with 78pc allocation and 852 new schemes with 22pc allocation,‖ he added. 
 
Answering questions asked by the visitors, Mr Shah said Sindh had constructed two bridges on the River Indus and an airport at 
Tharparkar. 
 
―We have connected the whole Sindh with small and major road networks that allows everyone to travel easily,‖ he said. 
 
The CM said all basic health units (BHUs), except for Karachi and Nawabshah, had been given to the Peoples Primary Healthcare 
Initiative and they all were operating efficiently. 
 
He said the vision of former prime minister Benazir Bhutto on generating coal energy had been allowed to continue. 
 
―We owned Mohtarma‘s projects, thus, today Sindh is the only province that generates electricity in the country,‖ he claimed, adding 
that its benefits had also been transferred to the people of Thar who had been provided jobs and had become partners in the 
project. 
 
Mr Shah agreed to a questioner that infrastructure development was left behind by making huge investments in Thar. ―Now, we 
have started development of roads, water and sanitation,‖ he said. 
 
About his government‘s poverty reduction strategy, CM Shah said it was initiated in 2009 as UC-based poverty reduction 
programme and now it had been expanded to 18 districts. 
 
Brushing aside the impression that Karachi was being ignored in the overall development strategy, the CM said 40 projects for the 
teeming city had been completed at a cost of Rs27.8bn and more projects were in progress. 
 
He urged the new officers to make up their mind to serve the people of this province honestly to the best of their abilities. 
 
Portuguese football coaches 
Mr Shah during his meeting with Portugal Ambassador Paulo Neves Pocinho on Thursday decided to invite Portuguese coaches to 
professionally train footballers of Lyari. 
 
Ambassador Pocinho called on the CM here at the CM House and discussed football, renewable energy and education exchange 
programmes with him. CM Shah also met with Canadian High Commissioner Wendy Gilmour at the CM House. The meeting was 
attended by businessman Byram D. Avari as well. 
(By Newspaper‘s Staff Reporter Dawn, 16, 31/01/2020) 
 

Pakistan's debt surges by 40pc in 15 months 
 

With around 40 per cent increase in Pakistan‘s public debt and liabilities in 15 months, the government on Friday conceded major 
violations of the Fiscal Responsibility and Debt Limitation Act (FRDLA) 
for massively exceeding debt acquisition limits. 
 
In its debt policy statement laid before the parliament, the ministry of 
finance noted that total debt and liabilities that stood at Rs29.879 
trillion at the end of the fiscal year 2018 crossed Rs41.489tr at the end 
of September 2019, showing an increase of Rs11.6tr or 39pc. 
 

At the end of the fiscal year 2019, the total debt and liabilities were reported to have increased by about 35pc or Rs10.344tr to touch 
Rs40.223tr. 
 
The report said the FRDLA required that the federal government take measures to reduce federal fiscal deficit and maintain total 
public debt within prudent limits thereof. As such, it was required to limit the federal fiscal deficit excluding foreign grants to 4pc of 
gross domestic product during the three years, beginning from the financial year 2018-19 and maintaining it at a maximum of three 
and a half per cent of the GDP thereafter. 
 
―The federal fiscal deficit (excluding grants) was recorded at Rs3,635 billion or 9.4pc of GDP during FY 2018-19, thus, remaining 
higher than the threshold of four per cent,‖ said the debt policy statement. 
 
In a statement laid before parliament, finance ministry admits to debt limit violations 
 
The ministry, however, justified this due to a series of factors, most of them emanating from its policies. It said the one-off factors, 
which were not expected to carry over into FY 2019-20, contributed around 2.25pc of the GDP towards federal fiscal deficit. These 
included delay in renewing telecom licences, delay in sale of envisaged state assets and weaker than anticipated tax amnesty 
proceeds contributed around 1pc of the GDP. A shortfall in the transfer of State Bank profits contributed an additional 0.5pc of the 
GDP. 
 
Profit of the State Bank of Pakistan (SBP) witnessed a steep decline during FY 2018-19 as the SBP incurred heavy exchange rate 
losses on its external liabilities. Payments of accrued interest on account of re-profiling of the SBP borrowing at end June 2019 also 
contributed 0.75pc of GDP in federal deficit. 
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In addition, the finance ministry said some other factors were beyond the control of the fiscal authorities, which contributed to higher 
than budgeted federal fiscal deficit during FY2018-19. These included a sharp rise in domestic interest rates and exchange rate 
depreciation (that escalated the debt servicing burden), legal constraints on the revenue side and an overall slowdown in the 
economy resulted in lower than budgeted revenue collection. 
 
The policy statement said the law also required the government to ensure that within a period of two financial years, beginning from 
the fiscal year 2016-17, the total public debt shall be reduced to 60pc of the estimated GDP by end June 2018. 
 
―However, total public debt to GDP ratio reached 72.1pc while total debt of the government to GDP ratio was 66.5pc. Total public 
debt and total debt of the government as percentage of GDP stood at 84.8pc and 76.6pc, respectively at end June 2019, thus, 
increasing further during the FY 2018-19,‖ the finance ministry conceded. 
 
Apart from fiscal deficit, it said, unprecedented revaluation loss on account of currency depreciation and build-up of liquidity buffer 
contributed significantly towards the increase in debt to GDP ratio during FY 2018-19. 
 
The ministry also put on the record that total debt and liabilities increased by 86.3pc of GDP at the end of FY18 to 94.3pc of GDP at 
the end of September 2019. It said the government‘s domestic debt increased by Rs6.234tr or 38pc in 15 months (end-June 2018 to 
end-September 2019). It said the government domestic debt that stood at Rs16.416tr at end-June 2018 increased to Rs20.73tr by 
end-June 2019 and reached Rs22.65tr at end-September 2019. 
 
Government‘s external debt during the 15-month period also increased by 36pc or Rs2.8tr to Rs10.598tr from Rs7.796tr. External 
liabilities on the other hand increased by 160pc to Rs1.6tr by end of September 2019 from Rs622bn in June 2018. 
 
The finance ministry, however, said it fulfilled the limit on new sovereign guarantees. It said the law required the government not to 
issue new guarantees for any amount exceeding 2pc of GDP in any financial year and ―during FY2018-19, the government issued 
new guarantees including rollovers amounting to Rs489 billion or 1.3 percent of GDP‖. 
 
Pakistan‘s External Debt and Liabilities (EDL) represent debt and liabilities of public as well as the private sector. The EDL part that 
falls under government domain is the debt which is serviced out of consolidated fund and owed to International Monetary Fund 
(IMF) whereas remaining includes liabilities of central bank, debt of public sector entities, private sector and banks. 
 
―EDL was recorded at $106.3 billion by end June 2019, registering an increase of $11.1bn compared to an increase of $11.8bn 
recorded a year earlier. One half of the increase in EDL was due to rise in SBP liabilities in the form of deposits placed by bilateral 
partners (Saudi Arabia, the UAE, Qatar),‖ the ministry said, adding ―these deposits only provide balance of payments support, add 
to foreign currency reserves and do not come as an extra resource in the budget‖. 
 
Short-term external public debt maturities as percentage of official liquid reserves stood at 159pc at the end of June 2019 compared 
with 81pc at the end of June 2018. The higher proportion of external public maturities falling in a year compared with the level of 
official liquid reserves resulted in an increase in this ratio. Around 35pc of total public debt stock was denominated in foreign 
currencies, exposing public debt portfolio to exchange rate risk. 
(By Khaleeq Kiani Dawn, 01, 01/02/2020) 
 

Karachi has been destroyed through centralisation, corruption, Adab Fest told 
 

An engaging pre-lunch session on Karachi‘s urban planning, public spaces and garbage management had the audience‘s undivided 
attention on Saturday, the second day of the Adab Festival Pakistan. 
 
The first question was put to provincial Labour and Information Minister 
Saeed Ghani. He said when it came to issues of the city most of the political 
parties and citizens were not willing to play their role. If a government put the 
whole of its revenue into collecting garbage, it won‘t be successful unless 
the citizens were ready to keep their city clean. 
 
He was of the view that the situation in Karachi wasn‘t as bad before the 
1980s. But after that the forces that wanted to control Pakistan realised that 

they couldn‘t do so unless they controlled Karachi. Therefore, they supported those [in Karachi] who had guns in their hands. In 
recent years, however, he claimed that the situation had changed a bit. 
 
Architect Arif Hasan said Karachi was systematically destroyed, some of it through centralisation, some through corruption. Strange 
laws were made. The biggest issue was that of the institutions. There‘s a need for the institutions‘ training to sustain them. There 
was a time when there used to be a metropolitan training institute. In the early 1980s it was turned into a martial law court. Then the 
Karachi Building Control Authority was changed to the Sindh Building Control Authority because of which the city was mistreated 
with respect to land use. 
 
‘Sindh police were formed for colonial consolidation’ 
 
Mr Hasan asked whose city it was. ―Where are the investments made?‖ The investments that were made were gobbled up by 
contractors through a system. So the city got divided and the current drive [to remove encroachments] was one way to get rid of the 
poor from the town. What happened around Empress Market damaged an annual economy worth Rs1.5 million, he said. 
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He stressed referring to District West that it‘s not the duty of the citizens to provide water [for themselves]. You couldn‘t blame 
citizens for it. If you wanted to fix the city ―do not make big schemes. There‘s an absence of understanding the city. I‘m against 
nostalgia. It is nice to have memories, [but] you can‘t take the city back to what it was.‖ 
 
Architect Marvi Mazhar said the city was constantly changing. Management was one of the most important queries. With that came 
the notion of public spaces. ―We have timings for public parks. It doesn‘t happen anywhere in the world. In the rest of the world 
parks are thoroughfares. Here we have fences and gates. Gentrification is when you start controlling [people‘s] movement.‖ 
 
Severine Minot, who teaches at Habib University, said it should be made sure that the policies that did get implemented were in line 
with citizen‘s voices because they were often disconnected from the people‘s needs. 
 
Urban planner Farhan Anwar said you couldn‘t have a physical transformation without a social transformation. 
 
Sindh Police’s formation 
Two eminent speakers described in detail the history of the Sindh police in a post-lunch session moderated by Omar Shahid Hamid 
on the subject. 
 
Former inspector general of police Aftab Nabi said the history of the Sindh police was connected with the conquest of Sindh, which 
was connected with the Great Game when Russia advanced downwards and the British advanced upwards towards Balochistan, 
Afghanistan etc. 
 
In that context somewhere around 1843 Charles Napier and Ellenborough, both ambitious, without any approval from the 
government decided that Sindh should be conquered by repeatedly provoking the Talpurs. The Sindh police [were formed] as a 
requirement, for the conqueror of Sindh, for colonial consolidation. The entire police virtually were designed towards that primary 
objective, colonial consolidation. At the Battle of Miani, Edward C. Marston saved the life of Napier. After conquest Major Brown was 
appointed Sindh police chief and Marston as chief of the Karachi police. Most of the time, Major Brown would be away from Karachi 
so Marston handled the rest of Sindh. From day one, the police were structured as militarised police. From 1843 to 1870, if not all, 
the bulk of the police force was serving army officers. 
 
Mr Nabi said Napier‘s directives to Marston and Brown were that they had to select men who were tall and aggressive and fully 
prepared to obey the commands they received. There were a few branches of the force and one of them was the irregular cavalry 
which was in rural areas. 
 
After Napier went back to London, Mr Nabi said Sindh was attached to the Bombay Presidency. The first commissioner was Pringle, 
who didn‘t last long. Then came Bartle Frere, who did a lot of work for Karachi. Policing, though, continued under Marston, who was 
extremely dedicated as far as the force was concerned. He was brilliant and dedicated to the colonial cause. 
 
Around 1857 when an uprising took place in UP and some parts of Punjab there were some disturbances in Karachi, Hyderabad 
and Shikarpur. It wasn‘t a revolt, though. Unfortunately, the soldiers who escaped were hunted down by Marston. Out of 20 he shot 
19, the last man drowned in a canal. 
 
Mr Nabi said between 1870 and 1895 the potency of the police diluted mainly because bulk of the officers who took part in the Battle 
of Miani had retired. Gradually, because of indirect governance, the waderas got more powerful and the police weaker. 
 
Former curator of the Sindh Police Museum Saud Ahmed Mirza said the British, ever since they came to the subcontinent were 
obsessed with how to improve policing. With the advent of the 18th century at least two committees were formed by the British 
tasked to improve and reform the then police force. Before the raising of the force there were already three police forces in the 
subcontinent –– Sindh police were the fourth. The difference was that the Sindh police happened to be the first modern police force 
in India. By that account, even globally it‘s among the first few modern police forces starting with the Paris police force followed by 
the Metropolitan force of the United Kingdom. 
 
Mr Mirza said in 1833 there was a committee set up under the chairmanship of Lord Metcalfe on how to improve the image of the 
police, how to stop them from torturing people and how to make them efficient. Although they deliberated on many facets, there was 
a dissenting note written by Sir Fredrick Halliday who mentioned that the police at large in India were not efficient because they 
were not commanded by their own officers (because they were commanded by revenue officers). But the Metcalf committee didn‘t 
take that into consideration. Thereafter the Sindh police were raised by Napier who modelled the new force on the Irish 
Constabulary but took a leaf out of Halliday‘s note: if they had to make it [the force] effective, it should be supervised by its own 
officers. 
 
How to be a good reader 
The launch of Uzma Aslam Khan‘s book The Miraculous True History of Nomi Ali elicited some interesting questions from the 
audience. One of which was how to be a good reader. 
 
The writer said: ―Maybe turn off the phone when you‘re reading. Don‘t answer the doorbell. Just stay in the story and let it take you 
where you‘ve never gone before.‖ 
(By Peerzada Salman Dawn, 15, 02/02/2020) 
 
 
 



Urban Resouce Center (URC) [ECONOMICS] 

 

  
Page 15 

 
  

Pakistan, IMF consider additional tax measures for mini-budget 
 
Pakistan and the International Monetary Fund (IMF) on Wednesday discussed additional tax measures for the mini-budget amid 
questions over realism of the revenue potential due to lower-than-expected receipts against Rs735 billion budgetary measures. 
 
The net impact of additional Rs735 billion budgetary measures was only Rs235 billion or 31% during the first half (July-
December) of this fiscal year, sources told The Express Tribune. The lower collection was because of sluggish economic growth  
and weak enforcement by the Federal Board of Revenue (FBR). However, inflation during this period remained in double digits. 
 
This raises questions on whether the FBR can actually deliver on the new under consideration mini -budget of nearly Rs200 
billion in the remaining four months of the fiscal year. 
 
FBR management and the IMF delegation‘s tax experts discussed potential revenue measures. Another meeting will take place 
today at the Finance Ministry level to decide about these measures. 
 
The majority of the measures that came under discussion were related to the sales tax, which could further stoke inflation that 
has already hit a nine-year high of 14.6% in January. 
 
FBR authorities were still resisting the IMF demand for a mini-budget and were looking for a steep cut of nearly Rs800 billion in 
its original target of Rs5.5 trillion. The IMF has already lowered the target to Rs5.238 trillion and was not inclined to give any 
further relaxation until Pakistan takes additional measures. 
 
The Q Block did realize the need for the mini-budget and set out four key principles to work out the revenue measures. 
 
Pakistan is required to take additional revenue measures to the tune of nearly Rs200 billion aimed at achieving an under 
discussion revised tax collection target. In July last year, the IMF had given Rs5.5 trillion tax collection target to the FBR, backed 
by Rs735 billion tax measures. The new tax measures were equal to 1.7% of Gross Domestic Product (GDP). 
 
However, the sources said that, from July-through December of this fiscal year, the net impact of these revenues measures on 
tax collection was just Rs235 billion or 0.5% of the GDP. The gross collection from these measures was in the range of Rs265 
billion but the FBR still has to adjust close to Rs35 billion tax refunds of the zero-rated sectors. 
 
The sources said that the situation has now raised the question whether the FBR can again deliver on the promised nearly 
Rs200 billion additional revenue measures in the remaining period of this fiscal year. 
 
Due to a shortage of time before the close of the fiscal year, the only major revenue spinner that remains is to increase the 
standard General Sales Tax (GST) rate from 17% to 18%, which is highly inflationary and politically very risky.  
 
But the FBR has not yet seriously considered this proposal, although it remains on the table. 
 
The tax authorities blame sluggish economic growth, reversal of certain tax measures and delay in enforcement of administrati ve 
measures like the Computerized National Identity Card. However, there were also questions over the method that the FBR uses 
to work out the revenue impact of these numbers. 
 
Excluding impact of the administrative measures, the FBR was still hopeful to collect a total Rs650 billion additional on acc ount 
of taxation measures taken in the budget, said Dr Hamid Atiq Sarwar, Member Inland Revenue Policy on Saturday. 
 
Dr Sarwar said that the FBR was hopeful that the budgetary measures would generate Rs415 billion more in the second half of 
this fiscal year, bringing total collection to Rs650 billion from these measures. 
 
To a question, the spokesman said that the enforcement was only possible during healthy economic growth periods.  
 
The sluggish economic growth coupled with imports compression erased Rs156 billion from the revenue base of the FBR, said 
the spokesman. 
 
Major revenue spinners during the first six months of the fiscal year remained telephone bills, salary, profit on debt and pr operty 
transactions. On the sales tax side, collection from petroleum products and textile products helped in raising the additional 
revenues. 
 
The additional impact of increasing income tax rates for salaried class was Rs25 billion in the first half while the increase  in 
property valuation rates also contributed Rs27 billion more. 
 
However, the net impact of Rs60 billion worth of additional custom duties measures remained negative, although the FBR‘s 
collection from import of LNG significantly improved. The revenue impact of additional custom duties remained negative due to  
compression of imports. 
 
The FBR missed the first seven months (July-January) revenue collection target by Rs385 billion despite imposition of Rs735 
billion record new taxes. However, the FBR still believes it has done a remarkable job in the given economic conditions.  
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The FBR has collected a record Rs2.407 trillion in first seven months showing an increase of 17% over last year‘s collection of 
Rs2.062 trillion, according to a handout issued by FBR on Saturday. This increase has been registered despite a $5 billion 
compression in imports. Last year, the FBR collected income tax, sales tax and customs duty at import stage amounting to Rs1 
trillion, which has only grown by 6% to Rs1.07 trillion. As a consequence, there was tremendous negative impact on customs 
duty and income tax collected at import stage, it added. 
 
On the other hand, domestic collection has increased from Rs1.066 trillion in the first half of last year to R1.34 trillion this year, 
showing an unprecedented increase of 27%, said the FBR. 
(By Shahbaz Rana The Express Tribune, 01, 06/02/2020) 
 

Mini budget anxiety 
 
AS the talks with the IMF enter their decisive phase when benchmarks for the next quarter will be set, anxiety in the business 
community is mounting that the government will end up agreeing to fresh measures in order to plug the growing shortfalls in revenue 
collection. By January, the shortfall had risen to Rs387bn, and is projected to continue rising. FBR officials, speaking off the record, 
estimate that the best they can do is to collect Rs4.8tr by the end of the fiscal year, which would still be almost Rs500bn short of the 
target revised downward. A lot now depends on how the government presents its position to the Fund during the policy phase of the 
talks that are set to begin on Monday. The FBR has made it clear that further revenue measures in this slowing economy is not the 
way forward, while the finance adviser to the prime minister, Dr Hafeez Sheikh, is being evasive in his public remarks on the matter 
even as he tries to point towards non-tax measures as the way to help plug the shortfall. 
 
The Fund programme contains the most ambitious targets that we have seen in a long time. At the moment, the government is 
swimming upstream to even come close to those targets. At the heart of those targets are revenues, because failure to meet the 
targeted amount would mean more borrowing, less spending, and more constriction in growth. It is enough to make one wonder 
what the prime minister means when he goes around the country promising that 2020 will be the ‗year of growth‘. The only growth 
that his finance team is focused on at the moment pertains to revenue. 
 
The temptation will now be before Dr Sheikh to brush aside the FBR‘s reservations about new revenue measures and seek to plug 
the gap by resorting to quick-yielding measures such as a hike in the sales tax rate or further taxes on fuels. That temptation must 
be resisted because it will further fuel inflation and burden an already exhausted population. Instead, he is right to talk about non-tax 
revenues as the driver for the remaining months of the fiscal year. We await the revenue plan on that side once the talks conclude, 
but chances are high that we will see the government make a strong push on privatisation in the weeks ahead and try to conduct at 
least one large transaction before the fiscal year ends. The problem with that approach is that it cannot be counted as involving 
revenue. Privatisation is and always has been a financing item. Selling state assets to plug the fiscal deficit is also wrong. 
Eventually, there is little to do but concede that the target agreed on with the IMF was more ambitious than it should have been. 
(By Editorial Dawn, 08, 08/02/2020) 
 

Unemployment drives man to suicide 
 
A father of five who had attempted suicide by immolation lost his battle for life while undergoing treatment at Dr Ruth Pfau Civil  
Hospital on Thursday. Frustrated by unemployment and poverty, two letters were obtained from his clothes with appeals to the 
prime minister to provide his family with housing and employment. 
 
The 38-year-old man, H*, was brought to the hospital‘s burns ward in critical condition on Wednesday after he had attempted 
suicide at a graveyard near his home in Ibrahim Hyderi. The deceased had poured petrol on himself and set himself alight, 
sustaining burns on 60 per cent of his body. He was pronounced dead on Thursday morning. 
 
H‘s wife told The Express Tribune that he used to earn his livelihood operating a donkey cart but had been without  work for the 
past three months. ―He was extremely upset because of unemployment,‖ she said. ―He used to go out in search of work but 
could not be hired. In order to make ends meet, he would take his cart out to make some money, but it was not sufficient.‖  She 
added that they had five children, with the eldest being nine years old. 
 
H‘s cousin stated that the deceased used to rent a house in Umar Colony, Ibrahim Hyderi. However, the inability to pay rent 
forced him and his family out of the house and into a makeshift home on an empty plot near Korangi Creek Road. 
 
He explained that H‘s children had asked him for warmer clothes due to the cold weather. ―He left them with the promise of 
those clothes but never returned,‖ his cousin said. ―I went to the graveyard where he burned himself and found his clothes and 
two letters appealing to the prime minister to give his family shelter and work.‖ 
 
The funeral prayers of the deceased were held at Jama Masjid near Ibrahim Hyderi on Thursday evening, after which he was  
laid to rest. 
(By Our Correspondent The Express Tribune, 04, 10/02/2020) 
 

Foxes in the hen house 
 
Prime Minister Imran Khan has ordered his economic team to bring down the prices of essential food items within two weeks. 
Wheat and wheat flour, sugar, rice, and pulses are among the priority items. An interesting tidbit that made its way to the m edia 
was that the PM apparently told meeting participants that if the government could not provide relief to the masses, it had no right 
to stay in power. 

https://tribune.com.pk/author/104/shahbaz-rana/
https://tribune.com.pk/author/8754/our-correspondent-6/
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On the face of it, the decision is welcome and could significantly alleviate the suffering of the masses under skyrocketing 
inflation. Unfortunately, it does ring somewhat empty when the PM continues to blame the ―corruption and plundering‖ of 
previous governments rather than focusing on his own team‘s failures. Even worse is the perception that the PM is ignoring 
allegations of profiteering by his own ministers and advisers. His cabinet, his provincial governments, and his senior party 
members include men who have made a bundle off the rising prices of wheat, sugar and other commodities. Commodity barons 
are chairing meetings on those same commodities. Yet not a word has been uttered about these foxes setting hen house policy. 
Inflation is at a 12-year high, yet these men continue to profit. 
 
The government has not even taken action against those responsible for allowing cheap exports of commodities that are now 
being imported duty-free and sold at backbreaking prices. Was it because the profiteers have spent extensive time in Bani Gala? 
Even the praise the PM had for the Utility Stores Corporation (USC) and its chief was problematic. In the past, a common 
criticism of the USC was that the prices were not low enough compared to the open market. This was because most consumers 
were okay with the prevailing open market prices. Now, even with prices only two to five per cent lower on most commodities, 
people are flocking to the USC because every little penny has become precious. Also, with more consumers turning to the USC, 
the government has to absorb heftier subsidies on sales at the stores. 
 
Just last month, the government announced a Rs7 billion subsidy for the USC, which will invariably need to increase to satiate 
the greed of commodity barons. 
(By Editorial The Express Tribune, 16, 11/02/2020) 
 

586 women among 1,287 committed suicide during five years in Sindh: study 
 

As many as 1,287 persons, including 586 females, committed suicide in over last five years across the province. 
 
Data compiled by the Sindh police for a study about suicides in the province said that 681 Muslims and 606 Hindus ended their life 
between Jan 1, 2014 and June 30, 2019. 
 
It said 702 of them aged between 21 and 40. 
 

Inspector General of Police Dr Syed Kaleem Imam told Dawn that the study was carried out by a newly established research wing of 

the police. 
 
This research was needed in the wake of growing incidents of suicide, particularly in lower Sindh. Its purpose was partly to sensitise 
the police and identify triggering factors behind suicides, the IGP said. 
 
A Sindh police research work has asked the govt to initiate poverty alleviation programmes 
 
He said that the police had taken the Sindh government on board about this study as well as other studies regarding crimes, human 
rights violations, etc, so that collective efforts could be made to address the challenges. 
 
The IGP pointed out that the police had taken cognizance of the suicides and launched a proper investigation particularly in lower 
Sindh where suicides had become a cause of concern. 
 
According to the data, 646 persons, including 356 females, ended their life in Mirpurkhas range/division with 324 of them aged 
between 21 and 40 years. Among the deceased, 449 were Hindus and 197 Muslims. 
 
In Hyderabad division, a total of 299 people, including 116 females, committed suicide with 191 victims aged between 21 and 40. 
Some 187 were Muslims and 112 Hindus. 
 
In Shaheed Benazirabad range, 181 persons, including 75 females, ended their life and 91 of them aged between 21 and 40. 
Among the victims, 139 were Muslims and 42 Hindus. 
 
In Karachi range, 107 people, including 25 females, committed suicide and 68 of them aged between 21 and 40. 
 
In Larkana range, 48 people, including 12 females, committed suicide with 25 aged between 21 and 40. Among the deceased, 47 
were Muslims and one was Hindu. 
 
In Sukkur, only six persons, including two women, committed suicide during the period and three of them aged between 21 and 40. 
Five of them were Muslims and one was Hindu. 
 
A total of 1,287 persons also attempted to end their life across the province during the given period. 
 
The study said people used different methods to end their life, including hanging, administering poison (drinking pesticides), 
drowning (jumping into a well), self-immolation, fenestration (jumping from high places), gunshot and sharp blade/knife have been 
cited in the police‘s research work. 
 
Poverty, unemployment, falling socio-economic status, marital issues, domestic violence, addiction of drugs and psychological 
issues have been cited as some of the major reasons behind the suicides. 
 

https://tribune.com.pk/author/79/editorial/
https://www.dawn.com/news/1534949
https://www.dawn.com/news/1534949
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The study proposed ‗reforms‘ in the police to properly study and investigate suicide incidents reported under Section 174 of criminal 
procedure code. 
 
Besides, the affected families should be persuaded to come forward for proper investigation of the cases. Moreover, a toll-free 
number for counselling should be launched. 
 
Involvement of religious scholars, civil society, NGOs, lady health visitors, family welfare workers and launching of mass awareness 
campaigns have also been proposed in the police‘s research work as some other measures to prevent or control rising suicides in 
Sindh. 
 
It also wanted the government to initiate poverty alleviation programmes. 
 

A senior police officer familiar with this development told Dawn that there was a need to pay special attention to those women 

whose marriages took place at an early age to lower the rate of suicides in that group of people. 
(By Imtiaz Ali Dawn, 13, 17/02/2020) 
 

Give them work and wages 
 
THERE are valid and weighty reasons for reviewing the strategy for helping people survive the high inflation rate, prohibitive food 

prices and unemployment. It is also necessary to rationally assess the impact of 
populist measures on the beneficiaries, society and the national economy. 
 
The government effort to control the runaway surge in food prices by fixing and 
enforcing market rates is not likely to be as effective as assumed by the 
establishment. The 14 federal and provincial price control laws have been as 
ineffective over the past many decades as the laws against food adulteration. 
 
In addition, price controls often give birth to a black market. So long as traders and 
speculators are free to raise prices, there is no black market, as black-market prices 
are accepted as normal prices. But when price controls are introduced, goods start 

disappearing from shops and can only be had at concealed counters run by traders with the connivance of greedy officials. Thus 
poorly enforced prices may increase the cost of essential items. 
 
Besides, after relying for decades on the deregulation mantra, we are reviving regulatory mechanisms without breaking from 
capitalist management (or mismanagement) of the economy. How will this policy be viewed by our international mai-baaps? The 
IMF certificates of success in mid-term tests need not be taken seriously as any critical appraisal will not redound to the bank‘s 
credit. 
 
The unemployment situation has acquired some extremely weird features. 
 
Much faith is being put in the capacity of the Utility Stores Corporation (USC) to supply essential food items and some other 
household needs at cheaper than market rates. The bosses of the corporation must be laughing at the happy turn in their fortunes, 
for in the first flush of success, the present government was reported to have decided to wind up the corporation because its house 
experts did not think it was the government‘s job to sell wheat flour and vegetable ghee. 
 
By reducing the high profit margins maintained by wholesalers and retailers, and with a certain level of efficiency in supplying goods 
to its chain of stores, the USC can offer the consumers considerable relief. 
 
The reality on the ground may not be as rosy as it seems. What proportion of the population can be served by the 5,900 or so utility 
stores across the country? Since the stores are largely concentrated in major cities, where most troublemakers are found, the 
officials may have reason to be happy at the prospect of eliminating urban unrest. 
 
However, do the urban agitators have the cash resources to be able to benefit from the services of the utility stores? As many rights 
activists still not prevented from voicing the people‘s concerns have pointed out, the unemployment situation has acquired some 
extremely weird features. The situation today is that a large number of people are searching for jobs that are not there. A very large 
number of employees in both the public and private sectors are not being paid their wages even at heavily slashed rates. The ordeal 
of workers employed at RO plants in Tharparkar is worth reporting. As against the minimum wage for unskilled workers, Rs17,500, 
they are considered entitled to Rs16,500 per month, but the contractor (who in most cases is in league with the local officials) offers 
them only Rs10,920 per month. Even this amount is not paid for up to six months. And these wretches have been employed on an 
ad hoc basis for six to 12 years. 
 
This brings us to the most vexatious issue in the debate on the country‘s economic woes — a huge part of the population does not 
have the resources needed to benefit from the sale of necessities at controlled prices. The government is banking on several 
measures aimed at supplementing the incomes of the disadvantaged sections of society. These are highly popular activities and 
yield rich political dividends. But the amounts provided to indigent families fall much below the benefits yielded by social security and 
cannot be a substitute for a family‘s main source of livelihood. In other words, there are no family resources worth the name that the 
dole money might supplement. 
 
All dole schemes need to be reviewed to avoid the growth of parasitism and loss of hands that are needed for productive work.  
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Parasites in any case are a curse our nation cannot afford to sustain. They are a destabilising factor. As an Arabic proverb says: the 
head of an idle man is the devil‘s workshop. 
 
Even otherwise, a dole system violates the inherent dignity of a human being. In any state that will be accepted as civilised by virtue 
of its respect for basic human rights, the citizens‘ right to earn their livelihood by the sweat of their labour enjoys high priority. 
 
In periods of economic recession, states are advised to launch labour-intensive projects. If nothing else, idle workers may be paid 
good wages for digging holes in the ground and filling them up, as Keynes once said. Are there no public projects where the 
unemployed masses could be put to work? Why has the Khyber Pakhtunkhwa government banned the construction of new schools 
in the public sector? Does it not need, like other provinces, many new schools to meet the requirements of Article 25-A of the 
Constitution (the children‘s right to education). Why can idle labour not be mobilised to clean the canals or heaps of garbage in 
principal urban centres, or meet the rural areas‘ infrastructural needs? Much can be done by putting the unemployed to work and 
regularly paying them a fair wage instead of humiliating them with inadequate dole money. 
 
One of the keys to overcoming an economic crisis is reduction in state expenditures, especially the non-productive ones. Several 
leading economists who are not on the state payroll have pointed out that the state could find resources by reducing the size of the 
unnecessarily large administration and improving the efficiency of services by slashing their extra fat. The state is manifestly short 
on wisdom and should rush to grab it wherever it is available. 
(By I.A Rehman Dawn, 08, 20/02/2020) 
 

Development cuts 
 
THE austerity measures imposed by the government for the current fiscal year has compelled it to significantly slash already 
reduced public development spending. According to the published data, the federal government and provinces have spent less than 
a third of the Rs1.6tr budgeted development expenditure during the first half of the present year. In a rapidly slowing economy, 
development cuts mean more misery and fewer jobs for the people. It also means less money for public services like education, 
healthcare, clean drinking water, sanitation, etc — which has a direct impact on low-income groups as well as on the country‘s 
economic infrastructure. The cuts have been necessitated by what is described as arguably the most crippling economic downturn 
in the country‘s history, with the FBR‘s failure to broaden its net and meet revenue targets only further complicating the situation. 
The rationale of austerity is to slash the country‘s massive public debt, which has now grown to 85pc of the GDP, and bridge the 
fiscal deficit, which stands at 8.9pc. Yet so far, the government‘s finance managers seem to be struggling to get a firm grip on their 
fiscal troubles. Even if they do manage to succeed, pressures on the budget are likely to continue for the next few years. In other 
words, going forward, public development expenditure may be slashed further — at the expense of public welfare. 
 
As the government seeks to deliver on its commitments under the ongoing IMF programme, it must ask itself whether it is really a 
good idea to axe development spending in order to reduce public expenditure. The IMF itself has recently advised Pakistan to fully 
utilise its development funds in order to prop up the faltering economy. The public development stimulus has acquired greater 
significance given the fact that measures put in place to stabilise and document the economy have effectively sucked liquidity out of 
it and led to stagnation in private investment. The economic growth rate is feared to contract to below 2pc — potentially wiping out 
1.2m jobs and plunging 1.8m more Pakistanis into poverty by the end of this fiscal year. It is true that the cash-starved government 
is in a bind considering the enormous fiscal challenges it is faced with. But there is still the option of slashing unproductive 
expenditure and diverting funds for development in order to support growth and lessen the impact of its stabilisation policies on 
ordinary people. 
(By Editorial Dawn, 08, 21/02/2020) 
 

Pakistan's economy on ventilator, claims expert 
 

Due to a lack of adaptation and implementation of policies, in letter and spirit, which could be in the country‘s favour, Pakistan‘s 
economic situation is not good; it is on the ventilator. The figures shown by the government are ―fancy and are not long-lasting at 
all‖. The claims by the officials are also ―not factual‖. 
 
So far, Pakistan has gone to the International Monetary Fund 23 times for bailout and if the government did not make drastic 
changes in its policies, the country would have to go to the IMF for a bailout in future again. 
 
These views were expressed by senior economist Dr Kaiser Bengali on Wednesday. 
 
He was the guest of honour at the Young Economists Conference 2020 at the Department of Economics, University of Karachi. The 
students and faculty have arranged the conference under the theme of ‗Sustainable growth and economic development in Pakistan‘ 
at the Arts Auditorium. 
 
The past and the present governments have focused on increasing the tax collection only without realising the fact that they should 
have to reduce their expenditures first and also establish new industries and create new sources to generate income. 
 
It is unfortunate that no government till date has adopted a policy which could provide relief to the masses and society. Their policies 
are always meant to entertain and to provide more luxuries to the elite class of this country. 
 
―New loans are taken to pay back old loans. There is no policy that could bear fruitful results and bring betterment in the country. 
There is no change in the mindsets of the governments.‖ 
 

https://www.dawn.com/news/1536820
https://www.dawn.com/news/1536820
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He informed the audience that governments did not reduce their expenditures but always cut the development projects and funds 
allocated for them due to which there was also lack of proper facilities and infrastructure in the country and particularly in megacities 
like Karachi. 
 
Load on service sector 
He observed that society could not pay taxes as the whole load had been shifted on the shoulders of the people associated with 
different services. Dr Bengali suggested that non-essential items should immediately be banned in the country to save foreign 
exchange. 
 
Tens of thousands of people are living below the poverty line but there is nothing for them and on the other hand, we can find pet 
food and shampoo in stores, which is very irritating, he said. 
 
He shared that international companies were making huge amounts of money from the local market and took the funds to their own 
countries. He recommended that Pakistan should pay attention to develop its new industries and promote its agricultural products in 
local and international markets. 
 
Earlier, Deputy Governor of the State Bank of Pakistan Dr Murtaza Syed through his presentation shared the initiatives the 
government had adopted to improve the current economic situation of the country. 
 
He said that everyone should try to understand the causes of national economic challenges, policy, actions and their impact, near-
term outlook and structural issues. 
 
He said that import and export were major factors for foreign exchange of any country and rising fiscal deficits. 
 
Dr Syed said betterment could be brought about through exports and helping to rebuild reserves. 
 
He shed light on the fact that fiscal deficit had also been turned around, driven by significant growth in tax revenues. He shared that 
monetary policy had been tightened in response to rising inflation due to depreciation, taxes and energy prices. 
 
He admitted that the economy was facing a slowdown but hoped the improvement would be seen in upcoming days as he claimed 
policies were running in the right direction. 
 
Meanwhile, the chief economist of the provincial government Dr Naeem Uz Zafar discussed uplift projects by the Sindh government 
and claimed that people would soon see the results. 
 
He said that productivity was not improved in the past, but now gradually things were getting better. 
 
He said that goals could not be achieved without sustainable products and federal and all provincial governments should work on 
macro and micro levels to bring positive changes in societies and economic conditions of the country. 
 
He also shed light on the projects being initiated by the Sindh government and discussed what plan would be implemented in the 
near future. 
 
KU Vice Chancellor Professor Dr Khalid Mahmood Iraqi said that this issue was a very serious one and said that for the bright future 
of Pakistan all stakeholders must provide their inputs and work altogether to produce the best results for the country. 
 
He further said that public policy could play a very important role in this regard and urged that continuous and consistent policies are 
required to address all challenges Pakistan was facing in the economy. 
 
He added that socio-economic development was necessary for the future of the country and observed that the revenue should be 
utilised for socio-economic development. 
 
Later, entrepreneur Dr Shahid Qureshi, economists M.A. Faisal Khan and Dr Mohammad Sabir, and local journalists Sohaib Jamali 
and Usman Hanif participated in a panel discussion on national youth development programme ‗Kamyab Jawan‘. 
(By Newspaper‘s Staff Reporter Dawn, 16, 27/02/2020) 
 

IMF, govt agree on steps for $450m release 
 

The International Monetary Fund (IMF) on Thursday said it had reached a staff-level agreement with Pakistan authorities ―on 
policies and reforms needed to complete the second review‖ of the $6bn Extended Fund Facility (EFF). 
 
The announcement was made by Ernesto Ramirez Rigo, Mission Chief for Pakistan, through a brief statement after a series of 
engagements with Adviser to the Prime Minister on Finance and Revenue Dr Hafeez Shaikh, Governor of the State Bank of 
Pakistan Dr Reza Baqir and Finance Secretary Naveed Kamran Baloch through video conference over the last two weeks. 
 
―IMF staff and the Pakistani authorities have reached a staff-level agreement on policies and reforms needed to complete the 
second review of the authorities‘ reform programme supported under the EFF,‖ said the statement. 
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The agreement is subject to approval by the IMF management and consideration by its executive board, which is expected in early 
April. Completion of the review will enable disbursement of SDR 328 million (around $450m), the statement said. 
 
Announcement made by Fund’s mission chief for Pakistan 
 
The Pakistan authorities were tight-lipped over the ―policies and reforms needed to complete the second review‖ but hinted that the 
two sides had agreed over the fact that some breathing space was required to absorb earlier shocks before further adjustment as 
higher than estimated inflation had put unexpected pressure on majority of the people. 
 
An official said it was also hoped that an ongoing ease in oil prices would create room for adjustment, a component of which could 
become part of the next year‘s budget. He said full disclosure of agreed upon policy actions could be ‗market sensitive‘ and should 
be left for appropriate time. 
 
Normally, details regarding reviews of IMF-supported programmes are made public after the reviews are approved by the fund‘s 
executive board and staff reports are released. The executive board meeting due for early March has now been postponed for a 
month until early April. 
 
Some of the outstanding issues under the programme are further adjustment in electricity and gas tariffs and revenue shortfall. 
 
However, the official said the two sides also acknowledged that there was tremendous pressure on the government over energy 
pricing and challenges faced by the industry. The prime minister has already announced recently that electricity and gas rates would 
remained unchanged during the remaining four months of the fiscal year. 
 
Another official also linked the flow of positive news from the IMF with encouraging overtures by Washington, including the recent 
visit of the US commerce secretary to Islamabad and hectic engagements at almost every level of the government including various 
ministries and the prime minister office and the coming signing of Afghan peace agreement over the next couple of days. 
 
On completion of staff level discussions between February 3 and 13 in Islamabad, the IMF mission had reported considerable 
progress to have been made in the last few months in advancing reforms and continuing with sound economic policies. ―All end-
December performance criteria were met, and structural benchmarks have been completed‖, the fund had said, adding the steadfast 
progress on programme implementation would pave the way for the IMF executive board‘s consideration of the review. 
 
The IMF felt the macroeconomic outlook remained broadly as expected at the time of the first review and economic activity had 
stabilised and remained on the path of gradual recovery. 
 
The fund believed the current account deficit had declined, helped by the real exchange rate that was now broadly in line with 
fundamentals, while international reserves continued to rebuild at a pace considerably faster than anticipated. It expected the 
inflation should start to see a declining trend as the pass-through of exchange rate depreciation had been absorbed and supply-side 
constraints appeared to be temporary. 
(By khaleeq Kiani Dawn, 01, 28/02/2020) 
 

House officers protest non-payment of salaries 
 
House officers at Abbasi Shaheed Hospital continued to protest the non-payment of salaries on Tuesday, with the hospital facing 
a financial crisis. 
 
The protesters, holding banners and placards, demanded immediate payment of salaries from Karachi Mayor Wasim Akhtar. 
They maintained that they had been protesting for the past four days but no one had come to their aid. According to the 
protestors, they had been working at the hospital for the last four months without getting paid. 
 
They claimed that Karachi Metropolitan Corporation Senior Medical Director Dr Salma Kausar had assured them that the issue 
would be resolved by March 12, however, they would consider protesting outside the mayor‘s office if their demands are not 
fulfilled until then. 
 
Meanwhile, sources affiliated with the hospital have claimed that doctors, deputy medical superintendents, assistant medical 
superintendent and other high officials have also been deprived of salaries and other health allowances for the past eight 
months. 
 
Later, Pakistan Tehreek-e-Insaf MPA Khurram Sherzaman visited the hospital, met the hospital‘s director and assured the 
protesters he would work towards resolving their issues. 
(By Our Correspondent The Express Tribune, 04, 11/03/2020) 
 

Spending Rs460bn 
 
WITH a sum as stupendous as Rs460bn — nearly $3bn — at stake, no wonder there is a tussle over it. The amount, of course, is 
what the Supreme Court had two years ago determined Bahria Town should pay in land settlement dues for tens of thousands of 
acres it had fraudulently acquired in Karachi‘s Malir district. On Tuesday, the federal government suggested before the apex court 
that a high-powered committee be formed to oversee how the money is utilised. Initially, it had contended that it had the right to any 
funds deposited in the Supreme Court regardless of the purpose for which they were obtained or deposited. The Sindh government, 

https://tribune.com.pk/author/8754/our-correspondent-6/


Urban Resouce Center (URC) [ECONOMICS] 

 

  
Page 22 

 
  

on the other hand, citing a severe financial crunch and the shortfall in federal revenue due to it, argued its claim to the settlement 
dues. While the centre has since conceded the right of Sindh to the Rs460bn, it appears determined to have a mechanism put in 
place to oversee that these funds are spent ‗equitably‘ and ‗transparently‘. However, according to the Sindh advocate general, the 
provincial government is chary of any mechanism that would allow the centre to dictate which development projects could be funded 
with the money. 
 
Frankly, neither side has any claim to integrity where Bahria Town is concerned. The Supreme Court‘s damning judgement of May 
4, 2018 found Sindh government functionaries wholly complicit in handing over huge tracts of Karachi‘s real estate to Bahria for its 
housing project on the city‘s outskirts. The collusion was well-thought-out and brazen in scope. It involved, among other actions, 
forgery of documents, manifestly dishonest interpretation of relevant rules, and even legislative jugglery to circumvent a Supreme 
Court order. As for the PTI government, usually so strident about accountability, it appears to have quietly allowed £190m recovered 
by the UK‘s National Crime Agency from Malik Riaz — money ―suspected to have derived from bribery and corruption overseas‖ — 
to go towards the payment of Rs460bn in settlement dues. In short, this is yet another instance where the long arm of the law seems 
inexplicably unable to bring Bahria‘s owner to account. That said, the federal government‘s proposal that a former apex court judge 
from Sindh head the above-mentioned committee is a sound one. The settlement dues must be judiciously spent for the benefit of 
the people of Sindh, and those who have suffered at Bahria‘s hands. They must not end up enriching corrupt elites. 
(By Editorial Dawn, 08, 13/03/2020) 
 

Panic buying of wheat flour causing shortage, price hike in Karachi 
 

People in the metropolis continued to face a serious shortage of various varieties of flour, especially the branded ones, as 
shopkeepers were either refusing them on the pretext of not having the commodity or demanding the prices of their own, it emerged 
on Sunday. 
 
Wheat flour has emerged as one of the most sought-after essential items after rice, pulses, sugar, ghee/cooking oil, tea, milk, etc, 
since affluent consumers have gone wild to pile up flour stocks in view of reports of a lockdown due to coronavirus. 
 
These consumers have been purchasing maximum quantity of food items especially at superstores and big markets, while cash-
starved people made food arrangements for just a few days. 
 
Small retailers in different area said they had been getting flour stocks from mills with a gap of one week, blaming many millers for 
deliberately squeezing supplies in the markets. 
 
They said millers had mainly focused their supplies to the shopkeepers having a sizable turnover. 
 
Consumers are told to avoid stocking flour as it lost its quality after a month 
 
Some shopkeepers, despite having flour bags at their shops, were seen denying selling flour to new customers as they preferred 
their old customers first. 
 
They said they had to call the millers and their distributors several times a day for providing flour stocks but they took at least one 
week in providing limited supplies. However, retailers said many affluent people held the flour stocks at their homes that may last till 
Eidul Fitr. 
 
Both millers and retailers are now happy in selling flour in huge quantities at a time when flour demand usually subsides at the start 
of the summer season. 
 
It is unfortunate for many consumers to buy costly flour despite the fact that mills had enough stocks and the Sindh crop had also 
arrived. 
 
The provincial and the city governments had so far failed to take any notice of the rising flour prices. 
 
Prior to the coronavirus pandemic, the five and 10 kilograms bag of Ashrafi and Bake Parlour brands were easily available at Rs 
270-280 and Rs 540-550, respectively. But, the retail prices of the two items had reached to Rs310-350 and Rs 600-650, 
respectively. 
 
The new Sindh wheat is available in the open market at Rs4,100 per 100 kg, showing a jump of Rs300-400 per bag in the last one 
week. 
 
Call to stop panic buying 
A member of the Pakistan Flour Mills Association (Sindh Zone) said mills were grinding new wheat day and night but they could not 
cope with the huge demand of buyers as every mill had a specific production capacity. 
 
―A family, whose flour requirement is 10-20 kg per month, has taken away 40-60 kg which is enough for next three months,‖ he said 
urging consumers not to indulge in panic buying. 
 
He said many salaried people, whose income usually dries out in the last days of every month, had taken credit to buy flour. 
 
He clarified that millers had not increased prices despite a slight jump in wheat prices. He alleged that the retailers were making 
huge windfalls by cashing in a huge demand from buyers. 
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He said consumers did not understand that flour lost its quality after a month. 
 
He said like flour, the people were also buying medicines in huge quantities to avert any serious crisis in case of lockdown. 
(By Aamir Shafaat Khan Dawn, 14, 23/03/2020) 
 

Debt plan 
 
THE State Bank and the country‘s banks have moved fast to pre-empt rising calls for a moratorium on debt repayments from 
individuals and businesses. The key now lies in how many parties step forward to avail themselves of the benefits being offered. 
Chief among these benefits is the option to delay all repayment on principal by one year, for individuals and businesses, but 
continue the interest payments. Given that Rs4.7tr worth of principal is due over the next year, this is by far the biggest plank in the 
debt relief plan chalked out by the State Bank and the Pakistan Banks Association. Coupled with the coming reduction in domestic 
interest rates that will be reflected in the Karachi Interbank Offered Rate, or Kibor, by the end of March, this could amount to 
significant relief for local enterprises. There is a high possibility that more will be required in the weeks to come, particularly on the 
interest rates, but for now the ball has passed to the court of the borrowers, who must now vote on the plan with their actions. If we 
see a large uptake on the terms being offered, we will know it has been successful. If very few step forward we will know there is a 
problem. 
 
Banks might need more specific guidance on how to treat those parties who seek to avail the terms being offered. If a request to 
defer principal payments by one year is treated by the banks as ‗rescheduling‘, and thereby adversely impacts a borrower‘s credit 
rating, it will serve as a disincentive to step forward. For the success of the scheme — which must be measured in the number of 
parties availing its benefits — it is important that those participating in it not be left with an adverse report on their credit rating. 
Businesses are facing a unique challenge with the lockdowns and certainly have a valid case for getting relief. The extent to which 
this relief does not become a burden on state finances is important since those funds will be required to underwrite social protection 
as well as significant investments in healthcare provision. Giving debt relief in the form of deferred repayment of the principal has 
the benefit of not placing any burden on government finances to provide relief to industry. This is the way forward should further 
measures be required to support industry, which must not be allowed to become a burden on the state. 
(By Editorial Dawn, 06, 28/03/2020) 

 
IMF rescue package 

 
IT is heartening to hear that the government is in fast-track talks with the International Monetary Fund to accelerate balance-of-
payments support for Pakistan as the country gears up for its fight with the coronavirus. The lockdowns that are necessary will exact 
a terrible toll from industry, and more importantly, from the workforce and the poor, who must be protected, even if extraordinary 
measures are required. This effort will not only cost money, primarily for ramped-up social protections schemes and investments in 
healthcare provision, but many of the targets set in the IMF programme are now going to have to be set aside almost entirely. Some 
examples might be revenues and spending, as well as ceilings on government borrowing. These are extraordinary times and all 
tools available to the state must be mobilised to build the capacity necessary for success in this fight. There is no alternative to 
lockdowns to arrest the spread of the virus, and there is little option but to rapidly boost social protection programmes to enable the 
vulnerable to weather the resultant freeze in their incomes. The only question right now is how to get all this done. 
 
The IMF has hinted in its statement that its support will be focused on health and social protection, which is the right place for the 
emphasis to be. But money is fungible, as the Fund is no doubt aware, and external assistance should not mean that the 
government diverts its own resources, meagre as they may be, towards priorities other than securing access to essential items for 
the poor and vulnerable and ramping up healthcare. There is a large pull on the state‘s resources from owners of capital who are 
speaking about protecting their workers, but in reality are out to protect their own profits. IMF assistance should not provide a cover 
for resources to be diverted towards this. 
 
For its part, the Fund will need to think about inverting many of the ways in which it has seen the policy framework in Pakistan. 
Suddenly, it is a good thing that power has been devolved to the provinces since they are today providing the most robust response 
to the threat. This is a good time to put more resources in the hands of the provinces, perhaps by lowering the provincial surplus 
targets, to enable them to ramp up their response. And suddenly growth, revenues and debt sustainability are no longer the top 
priorities for the economic managers. In fact, the Fund now finds itself in the awkward — but essential — position of calling for debt 
relief for heavily indebted countries like Pakistan so resources can be diverted to the fight against the virus. The quicker the 
economic managers and their counterparts in the multilateral agencies learn and internalise the new thinking that they now have to 
demonstrate, the better prepared we will be to wage the fight that has only just begun. 
(By Editorial Dawn, 06, 30/03/2020) 

 
Culture & poverty factors 

 
IT seems that impediments, created by poverty and popular (ie Muslim and indigenous) culture, to the efforts to fight the coronavirus 
epidemic are not being taken into consideration. This could prove to be a costly omission. 
Take the case of the difference of opinion on the question of regulating the number of people in Friday prayer congregations last 
week. A large number of people accepted the advice to offer prayers at home, but the number of the faithful who joined prayers at 
mosques and stood shoulder to shoulder with one another was not insignificant. They probably believed they did not have to bother 
about falling sick as they would die only at the time appointed for them. But there were other reasons too for their behaviour. 
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First, the precedents were perhaps not adequately conveyed to them. According to 
Falsafa Shariat-i-Islam, one precedent involved the second caliph. He cancelled his visit 
to a distant town on learning that an epidemic had broken out there. Some citizens of 
Madina asked what kind of an amirul momineen Umar was that he was afraid of death. 
The caliph called upon the people of Madina to recall whether a similar situation had 
arisen in the past. A Companion came forward and declared that the Holy Prophet 
(PBUH) had advised Muslims to refrain from going to a place where an epidemic was 
raging. That settled the matter. Any Muslim scholar will now tell you of the prohibition 
against visiting epidemic areas. 
 

Poverty, poor housing and lifestyles reduce a people’s capacity to fight a new viral epidemic. 
 
The other day I read in a travelogue by the great 11th-century Persian poet-philosopher Nasir Khusraw — and what an outstanding 
travelogue it is — that in 1048 no outsider came to perform Haj because there was a famine in Makkah and many of its residents 
had left the town in search of food elsewhere. 
 
Thus, Pakistani Muslims must not consider themselves the first and only ones to decide about prayers, and that too while fighting 
against a new and easily communicable virus. They may have learnt of the Saudis‘ advice to Pakistan to put Haj preparations on 
hold. 
 
Perhaps the advice for prayers to be offered at home was flawed on two counts. Firstly, it ignored the huge number of people who 
were away from their homes at prayer time or resided in hovels where no spot was clean enough for offering prayers. A better 
message could have been that those who could not pray at home were free to go to the nearest mosque and pray alone and at an 
appropriate distance from another namazi. 
 
Secondly, the ulema had said that it was the duty of the citizens to follow the instructions of the government. Now, defying the 
instructions of the government is the norm in Pakistan, and taking orders from the authorities in matters of belief is unthinkable. It 
would have been better if the advice about restrictions on congregations had come from the ulema themselves. 
 
Since the question of regulating Friday prayers is likely to arise week after week, it is necessary to address the people‘s culturally 
determined resistance to observing anti-epidemic rules. 
 
Further, the refusal of a large number of people in locked-down cities to stay a metre or so away from one another is rooted in our 
popular culture, which makes it obligatory for us to visit or stay close to our relations and friends whatever their ailment or however 
serious their condition may be. 
 
This requirement of maintaining a distance of at least a metre from one another even within homes can be fulfilled only by a minority 
that have homes large enough to make segregation possible. How can the social distance precaution be observed in a single-room 
tenement occupied by five to 10 or more members of a family? 
 
We find that the precautions to escape the contagion can be taken only by individuals and families that maintain a certain level of 
cleanliness and personal hygiene; they use tissue papers to wipe their nose whenever they sneeze. But the situation on the ground 
is that a very large number of people do not have proper toilets in their dwellings and they drink water contaminated by toxic waste. 
 
The direction to wash one‘s hands with soap, and preferably with hot water, presumes that even the poorest households enjoy the 
facility of running hot and cold water, or can keep a vessel on the stove for boiling water all the time. There are men who wash their 
hands and faces only while performing ablutions at mosques at prayer times. Their women don‘t have this facility and are often short 
of water for drinking, cooking and washing themselves or utensils. That poverty, poor housing and lifestyles reduce a people‘s 
capacity to fight a new viral epidemic cannot be denied. 
 
Then we are told to do essential shopping and discharge our financial obligations through online banking or by using credit/debit 
cards. And if you have a fat account the bank will collect cheques at your doorstep. What kind of people and what percentage of the 
population are we talking about? 
 
Is this situation due to the fact that those who make policies and decisions have little idea of the resources, living conditions and 
customs followed by the disadvantaged majority? 
 
The administration is now facing problems in supplying essential foodstuffs to the poor who have been deprived of their livelihoods. 
Haven‘t we realised how much easily this work could have been done by local government institutions? Now a Corona Relief Tiger 
Force (can‘t we think of a humane name for life-saving missionaries?) is to be recruited. That members of assemblies are to be 
mobilised for relief work is a good idea provided that members belonging to all the parties in the assemblies are equally trusted. But 
relief work demands organisers responsible for small pockets of the population, and they should preferably be drawn from the local 
communities. 
 
What all this means is that epidemics cannot be fought with the help of borrowed textbooks alone. The methods used by other 
societies are important, but their adaption to Pakistan‘s physical and social environment also requires imaginative answers to 
constraints imposed by culture and poverty. 
(By I.A Rehman 06, 02/04/2020) 
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Lyari residents protest lack of ration distribution 
 
Angered by the unavailability of funds and ration for daily-wage workers, scores of residents from Lyari took to the streets to protest 
on Thursday. The protesters alleged that the Sindh government has failed to devise a mechanism to distribute ration to the needy, 
despite the passage of eleven days of the lockdown. 
 
Scores of residents, including women and children, from different localities of Lyari including Agra Taj Colony, Machhar Colony, 
Memon Society, Hangurabad and the adjoining areas were part of the protest. 
 
The agitated protesters erected barriers and blocked Mauripur Road, halting the movement of vehicles carrying goods, as they 
shouted slogans against the provincial government. This resulted in a traffic jam on Mauripur Road itself, as well as West Wharf, 
Jinnah Bridge and Native Jetty Bridge. 
 
The distraught citizens said they felt that they were being lied to by the federal and provincial governments. 
 
"We don't have ration to feed our children, who will die due to the unavailability of food," the protestors stated. "Who will be 
responsible if they die?" 
 
They stated that when they arrived at ration distribution points, they were turned away by the authorities with the use of force. 
 
A heavy contingent of the law enforcement officials reached the protest site and calmed the protesters down. The demonstration 
ended when the law enforcers assured the protestors of their full cooperation. 
(By Newspaper‘s Staff Reporter The Express Tribune, 04, 03/04/2020) 

 
Shallwani issues ration disbursement plan 

 
On the directives of the Sindh government, Karachi Commissioner Iftikhar Shallwani issued on Friday a notification describing the 
mechanism devised for ration distribution among the needy. 
 
As per the notification, each ration bag is to include 10 kilogrammes (kg) of flour, 1kg each of three types of lentils, 2kg cooking oil, 
5kg rice, 1kg chickpeas, salt and 250 grams each of red chilli, turmeric and coriander powder. 
 
Rations will be disbursed door-to-door between 5am and 7am, the notification states, adding that the exercise will take place under 
the supervision of relevant deputy commissioners (DCs) while citizens will be barred from crowding at any spot for ration collection. 
 
The commissioner also issued another notification clarifying the government's lockdown orders, as well as directing all DCs in the 
city to ensure the success of these measures, taken to curtail the spread of the novel coronavirus. 
 
He stated that bakeries would be permitted to remain open from 8am to 5pm, while confectioneries were to remain closed. 
Meanwhile, the management of supermarkets and utility stores have been instructed to practice social distancing while they 
operate. 
 
The notification further says that restaurants and eateries will be closed, without any takeaway or delivery facilities, while only online 
services delivering essential daily use items and medicines can function via certain courier services. In addition, food and 
pharmaceutical companies may continue to operate in industrial areas. 
 
Vowing aid 
Meanwhile, heading a meeting discussing relief activities during the lockdown, Sindh Energy Minister Imtiaz Ahmed Shaikh 
maintained that the Sindh government was taking steps to ensure the supply of rations to the needy at their homes, with the help of 
local representatives and charity organisations. 
 
"The Sindh government will not abandon the needy under any circumstances and is trying to reach all those in need, especially 
those who do not seek alms publicly," he stated, adding, however, that it was a challenge to provide rations while avoiding crowds. 
 
Shaikh further said that the Sindh government was in contact with the Centre for the purpose of sharing data about needy citizens, 
adding that the measures had been discussed with Special Assistant to the Prime Minister on Social Protection and Poverty 
Alleviation Dr Sania Nishtar, who was also attending the meeting via video link. 
 
Appealing to citizens to stay at home, he said that though the lockdown was an agonising process, the only way to curb the spread 
of COVID-19 was through such precautions.  
(By Newspaper‘s Staff Reporter The Express Tribune, 05, 04/04/2020) 

 
Hundreds of lockdown-hit animals die at Pakistan pet markets 

 
Abandoned when Pakistan's largest cities went into lockdown, hundreds of caged cats, dogs and rabbits have been found dead 
inside pet markets hurriedly shuttered as the coronavirus spread. 
 
Survivors from the specialist corner of Karachi's sprawling Empress Market were only rescued after activists appealed to the 
authorities for access. 
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Two weeks into the shutdown, Ayesha Chundrigar could hear the cries of the pets from outside the shops, which together housed 
up to 1,000 animals. 
 
"When we got inside, the majority of them were dead, about 70 per cent. Their bodies were lying on the ground," Chundrigar, who 
runs ACF Animal Rescue, told AFP. 

 
"It was so horrific, I can't tell you." 
 
Starving and locked in cages with no light or ventilation, the survivors sat amongst the dead, trembling. 
 
As the virus pandemic grew, Pakistan's major cities were plunged into lockdown, forcing many shops to close. Only stalls sell ing 
essential goods such as food and medicine were allowed to continue operating. 
 
It left pet shop owners blocked from their businesses, some resorting to sneaking in at night to feed the animals. 
 
After the desperate rescue, Chundrigar has now convinced the Karachi authorities to allow pet shop owners and her team daily 
access to the animals. 
 
Dumped in a sewer 
In the eastern city of Lahore, animals met with a similar fate. 
 
The bodies of about 20 dogs were found dumped in a sewer near Tollinton Market, a hub for pet businesses which had closed, 
leaving animals to starve. 
 
Kiran Maheen was able to rescue more than two dozen dogs, rabbits and cats after convincing officials at the market to let her in, 
but a large number had already died. 
 

"When the police opened up the shutters, a lot of animals were already lying dead inside," Maheen told AFP, adding that many had 
suffocated from a lack of air. 
 
Pakistani authorities have confirmed about more than 4,000 cases of Covid-19 and 55 deaths, though the tally is thought to be many 
times larger because of testing limitations in this impoverished country of 215 million. 
 
Around 25pc of the population already live under the poverty line, but millions more who earn a daily wage have joined them since 
the lockdown began, experts say. 
(By AFP Dawn, 13, 08/04/2020) 

 
Shot in the dark: No database to identify daily wage workers in Sindh 

 
The Sindh government, in a bid to facilitate daily-wage earners in making ends meet, had initiated a ration distribution programme 
across the province. However, with no database present to identify those most deserving of the aid, the provincial government has 
been relying on distributing ration packages at union council levels with little but the presumption that it will reach the rightful people. 
 
As per official figures available on the Sindh government‘s website, the provincial finance department has so far released over 
Rs1.08 billion in support of the said programme. The amount, which was released to the deputy commissioners of all 29 districts of 
the province, was issued in two instalments, where the first instalment of Rs580 million was provided on March 26 while the second 
instalment of Rs500 million came a few weeks later on April 6. 
 
On March 26, the government also ordered the constitution of relief committees at union council (UC) or ward levels across all 
districts of the province for the distribution of the ration bags. The six-member committees, which were headed by representatives of 
the relevant deputy commissioners, included chairpersons of UCs  or municipalities, local zakat committees chairpersons, NGO 
representatives and female social workers, councillors and committee members. 
 
As per the terms of reference, these committees were then tasked with distributing the relief packages upon identification of the 
most deserving of people from their respective union councils, wards or municipalities. 
 
However, according to Sindh Energy Minister Imtiaz Ahmed Shaikh, who is also head of the Ministerial Committee for Coronavirus 
Emergency Relief, they had no other option but to manually track down the deserving beneficiaries. 
 
―There is no data available with the provincial government for daily-wage earners or those most affected by the lockdown, so we 
have to rely on our presumptions and hope the aid reaches the right people,‖ Shaikh confirmed. 
 
In the same boat 
On the other hand, Sindh Labour and Education Minister Saeed Ghani informed The Express Tribune that the federal government is 
in the same boat when it comes to keeping track of the number of daily wagers in the country. 
 
―The only data the Centre has on the poor is in the form of Benazir Bhutto Income Support Programme (BISP), which the previous 
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Pakistan People‘s Party (PPP) government initiated. However, the Sindh government doesn‘t even have access to the BISP 
database,‖ revealed Ghani. 
 
Per details, it is not only the provincial government which has been left to rely on educated guesswork for the provision of relief 
packages but also several welfare organisations working for the cause, confirms Qazi Khizar, a civil society activist and volunteer at 
the Edhi Foundation. 
 
―We have no concrete data present with us either. Although the Sindh government had promised to share a database with 
registered welfare organisations when they were first launching the Sindh Relief Initiative Application, no information has been 
provided as yet and organisations like ours remain dependent on information provided by our volunteers for the provision,‖ said 
Khizar. 
 
The need of the hour 
Former Sindh advocate general Barrister Zamir Ghumro believes creating a provincial database for its people including those 
working on daily wages, is the need of the hour. 
 
―The province already has its network at UC levels; it can easily develop its own database at grassroots level too,‖ Ghumro opined 
while addressing the matter. ―Each UC has a population of 10,000 to 15,000 people and they are in direct contact with their 
residents since they are involved in issuing death and birth certificates. Similarly, they can also create and manage a database for 
other things, like the number of employed and unemployed people and the profession of their residents,‖ he added. 
 
According to Ghumro, a Basic Health Unit is available in limits of each UC, through which they also have access to their residents‘ 
medical data. ―The UCs can use this data to maintain a record of common diseases along with the number of ill people, vaccination 
numbers, birth rates in their respective areas and etc. The Sindh government already provides funds to each UC; all they will have 
to do is maintain a comprehensive digital record of their residents.‖ 
 
In addition to that, he also asserted that the responsibility of preparing computerised national identity cards (CNICs) should not 
remain with the federal government, as stated in the National Database and Registration Authority (NADRA) laws. ―It should rather 
be carried out by the provinces, which have a better understanding of the people in their limits,‖ he stated. 
 
Larkana district‘s Gerello town committee chairperson Irfan Jatoi, when consulted about Ghumro‘s recommendation, expressed the 
belief that such a plan could easily be executed by the UCs. ―They are already involved in similar functions. So to make this 
database possible, all the UCs have to do is start computerising their records,‖ Jatoi explained. 
(By Razzak Abro The Express Tribune, 05, 13/04/2020) 

 
Pandemic’s economic impact 

 
IT is still too early to fully evaluate the economic, social and political impact of the pandemic that has already exacted thousands of 

lives across the globe and paralysed the world economy. As one commentator put it, the 
―coronavirus has turned the global market into the global hospital‖. It threatens every single 
human being beyond national boundaries. 
 
Notwithstanding some early warnings even the most developed countries were caught 
unprepared to deal with an epidemic of biblical proportions. These countries have become the 
hub of the pandemic and there are already signs of them falling into economic recession thus 
affecting the existing world order. 
 

Yet it will be the developing countries that will be the most affected by the catastrophe. Constituting one-fourth of the total world 
population, South Asia is most vulnerable to the outcome of the pandemic. Although the number of cases in the region is still 
relatively low compared to other parts of the world, the spread of the deadly virus could be much more devastating given the 
extremely poor health infrastructure and fragile economy. 
 
A new World Bank report presents an alarming economic outlook for the region in the midst of a crisis that could result in the worst 
economic performance of the last 40 years. According to the report, regional growth could fall to anywhere between 1.8pc and 2.8pc 
in 2020, down from 6.3pc projected six months ago. In the worst-case scenario, the whole region can experience a contraction in its 
GDP. 
 
With large numbers of the population living in poverty, the crisis will have serious social and political consequences for South Asia. 
What makes the situation more dangerous is that the region remains at risk for increasing violence and there seems to be no sign of 
tensions easing despite the spread of the epidemic. The escalation in clashes between Indian and Pakistani forces along the LoC 
and the continuing killings in Afghanistan despite a peace agreement between the US and the Afghan Taliban are not likely to 
subside soon. 
 
The mixed messages from the leadership often fail the efforts that have so far been made to fight the virus. 
 
With its economy already struggling, Pakistan is likely to be hardest hit as it struggles to simultaneously save lives and livelihoods. 
Along with Afghanistan and Sri Lanka, Pakistan is in danger of experiencing a negative economic growth rate. With the population 
growing at 1.8pc a year, the prospects are dismal. The population explosion that has never been on the radars of our policymakers 
has also been a major reason for our deteriorating health situation. The current crisis has exposed all these fault lines. 



Urban Resouce Center (URC) [ECONOMICS] 

 

  
Page 28 

 
  

 
Another serious problem adding to the country‘s woes are the shrinking job opportunities in the oil-producing Arab and Gulf 
countries that are the biggest source of employment for Pakistani expatriate workers. This will not only add to the rising 
unemployment problem but will also affect remittances. The development will have serious social and economic implications. 
 
For a country facing a massive debt burden — both domestic and external — it is an extremely serious situation as the Pakistani 
government is now compelled to divert its resources to fighting the pandemic. It is certainly the right approach to provide monetary 
help to the poorest sections of the population worst hit by the economic shutdown. But given Pakistan‘s limited financial resources 
the effort will not be enough to meet the enormous challenges. 
 
As the World Bank report has pointed out, sharp economic recession along with skyrocketing fiscal deficit will have serious 
implications. Pakistan`s total debt and liabilities stand at about Rs41 trillion, which is almost 94pc of the country‘s GDP. The external 
debt situation is particularly problematic. 
 
Prime Minister Imran Khan has called upon the world‘s richer countries to write off the debts of Pakistan and other poor countries, 
which are most vulnerable to the effects of the pandemic. Surely, debt write-offs or even debt rescheduling would help the 
underdeveloped countries cope with the crisis. 
 
The prime minister is not the only leader urging the richer countries to share the burden of the economically most vulnerable 
nations, particularly those burdened by heavy debt. The UN secretary general in a statement has called for creating the conditions 
and mobilising the resources necessary to ensuring that developing countries have equal opportunities in their response to this 
crisis. António Guterres has said that trillions of dollars would be necessary to not only strengthen economies but also ensure basic 
food supplies for developing countries. But there is no indication as yet of the richer countries — themselves struggling to cope with 
the spreading pandemic and its fallout on their economies — responding to the appeal. 
 
One has to wait to see whether we get the debt relief, but at the moment, the country needs to focus fully on its efforts to contain the 
spread of the deadly infection that also has disastrous implications for the people‘s livelihoods. It requires a strong national narrative 
and a clear strategy to meet the multiple challenges the country is facing. The mixed messages from the leadership often fail the 
efforts that have so far been made to fight the virus. 
 
The government has now decided to relax the lockdown by allowing some industries and businesses to reopen. The prime minister 
says the decision has been taken in view of the lower number of cases than had been projected earlier. It may be true, but there is 
still no sign of the crisis having been contained. 
 
The decision taken to save the economy and livelihoods is indeed a risky one. There may be some differences in the approach, but 
there seems to be an agreement on the phased lifting of the restrictions. Pakistan is probably the first country in the region to do so. 
One can only hope that the revival of the economy will not undermine the efforts to save lives. 
 
More importantly, the battle against the coronavirus pandemic needs a global response. As the UN secretary general said: ―We are 
only as strong as the weakest health system in our interconnected world.‖ 
(By Zahid Hussain Dawn, 06, 15/04/2020) 

 
SBP Act 

 
THE State Bank is a central pillar of Pakistan‘s economic management, and any reform of its constitutive law, especially if the 
reform is to touch on the core mission of the bank, must be carefully deliberated. At the moment, the State Bank Act endows the 
central bank with two core missions. First is to ensure price stability and second is to support growth. There is nothing inherently 
unusual in this since many central banks around the world do have a mission to safeguard growth in addition to price stability. The 
problem comes in when these two missions pull in opposite directions and the central bank leadership has to make a choice. 
Powerful political forces are unleashed in these times and the governor finds himself or herself in the centre of a policy storm which 
can get quite intense. In the past, for example, the State Bank under the leadership of Ishrat Husain leaned too far in the direction of 
a permissive monetary policy to support the growth process ushered in by the Musharraf regime, thereby laying the groundwork for 
an inflationary spiral that began in 2005 and engulfed the entire economy by 2008. Similarly, Shamshad Akhtar, his successor, 
found herself in the midst of a political storm when it became her job to put out the inflationary fire and safeguard the health of the 
financial system under the massive imbalances that had accumulated during the short-lived growth spurt that the Musharraf regime 
bequeathed to us. 
 
Today, this history has gained new relevance because the State Bank Act is being amended under the ongoing IMF programme, 
and pressure from the Fund is to refocus the central bank‘s attention purely on the mission of ensuring price stability. In an ideal 
world, this might sound like a good idea, since it has the virtue of ensuring that the monetary mistakes made in the Musharraf 
regime do not happen again. But at the same time, it is important to understand that the State Bank cannot be a stand-alone entity 
altogether, and whatever amendments are made in its constitutive legislation carry the assent of the political leadership in 
Islamabad, along with the opposition. The State Bank must, therefore, engage productively with the political leadership in helping 
draft these amendments, but it is the latter that will decide the limits of the possible in this case. In the meantime, the central bank 
clearly has a difficult balancing act to perform. 
(By Editorial Dawn, 06, 16/04/2020) 
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‘Ramazan Bachat Bazaar’ not to be allowed in Sindh 
 
The Sindh government has decided not to permit the setting up of Ramazan Bacha Bazaars throughout the province due to the 
Covid-19 outbreak. 
 
In an announcement on Friday, Sindh Agriculture Minister Ismail Rahoo stated that this step had been taken for the protection of the 
people, pointing to the large flocks of customers these markets customarily attract. This would help the virus spread, he added. 
 
However, the minister stated, fruit and vegetable supplies would be ensured at shops and stalls, while people would also be able to 
order fruits and vegetables online for fixed prices during the holy month. 
 
He maintained that directives had also been issued to make strict arrangements at vegetable markets, while price control 
magistrates had also been asked to take action against hoarders and profiteers. He added that shop-owners would be bound by the 
law to display official price lists at their shops, stalls and consignments. 
 
In this regard, all deputy commissioners have been directed to establish monitoring cells at the district level, he concluded. 
(By APP The Express Tribune, 04, 18/04/2020) 
 

Govt, IMF agree to put on hold $6bn programme 
 
With $1.4 billion upfront breathing space, Pakistan and the International Monetary Fund (IMF) have agreed to put on hold the 

existing $6bn Extended Fund Facility (EFF) and revise it after the Covid-19 
pandemic is over as the macroeconomic indicators deteriorate. 
 
―The Rapid Financing Instrument (RFI) is the appropriate instrument to 
support Pakistan at this juncture as the severity of the shock and the 
uncertainty about the outlook make it difficult to recalibrate the existing EFF 
to ensure that it remains on track to meet its objectives,‖ said a staff report 
released by the IMF on Friday after its executive board approved $1.4bn 
fresh support to Islamabad. 
 
―The Rapid Financing Instrument is disbursed in one tranche, at once, upon 
approval,‖ said Teresa Dabán Sanchez, the IMF‘s resident representative in 
Islamabad. 

 
The IMF staff believed the RFI would catalyse additional donor financing as it estimated $2bn gap this year and $1.6bn next fiscal 
year, including the RFI. 
 
The Fund anticipated ‗significant‘ near term impact of Covid-19 and said the forecasts were subject to higher than usual uncertainty, 
but economic activity could contract for the first time since the 1950s. 
 
Real GDP is projected to decline by -1.5pc in FY2020 as a result of severe contraction in output during the last quarter of the current 
fiscal year. The growth is to remain tepid in the first half of FY2021, depending on the success of efforts to contain the spread of the 
pandemic in Pakistan and worldwide, and to return gradually to faster growth in the second half of the next fiscal year in line with the 
expected global recovery. 
 
Extended Fund Facility will be revised after Covid-19 is over as macroeconomic indicators deteriorate 
 
―Cumulatively, real GDP growth has been revised down by 5 percentage points over FY2020-21. Manufacturing, especially textiles, 
transportation and services are expected to be the sectors more severely impacted. Private sector credit is likely to weaken further 
due to the heightened uncertainty,‖ the IMF staff said. 
 
The IMF baseline estimates assume a gradual lifting of containment measures and normalisation of economic activity both 
domestically and internationally in FY2021, but a deeper slowdown cannot be ruled out if these assumptions do not materialise. 
The Fund said public finances were expected to come under a significant pressure and primary deficit was now expected to 
deteriorate to 2.9pc of GDP in FY2020 (from 0.8pc expected earlier) due to a 1.8 percentage point decline in tax revenue relative to 
the pre-virus baseline, and the needed higher spending to support the health response, social safety nets for the very poor, and 
employment. 
 
The IMF also anticipated the debt-to-GDP ratio deteriorating to 90pc this year against 85pc prior to the Covid-19 shock. But this 
showed even the pre-virus debt situation was also worse than debt-to-GDP ratio that stood at 75.3pc and the Fund estimated it 
reaching 80.5pc in FY2020. The IMF staff concedes this, saying the ―public debt is higher than projected at the time of programme 
approval and the first review but continues to be on a clear downward path‖. 
 
The Fund said the Covid-19 shock had given rise to an urgent balance of payments needs even though oil prices and weaker import 
demand provided some support to the current account. This will be because of a likely halt to export growth due to fall in external 
demand, $5bn drop in remittances in FY2020 and FY2021 owing to setbacks in the Gulf and outflow of portfolio funds. 
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This scenario will result in new external financing needs of about $2bn — 0.8pc of GDP — in the last quarter of FY2020. These 
urgent financing needs will be met through $1.4bn RFI and fresh resources of around $250 million committed by multilateral 
partners and maintaining SBP reserves at $12bn (2.7 months of imports) by the end of FY2020, a level similar to the one prior to the 
Covid-19 shock. 
 
Moreover, a potential financing gap of around $1.6bn could emerge in FY2021, which would be filled through the use of reserve 
assets, additional support from multilateral partners, and, if needed, additional policy adjustments. 
 
The IMF that noted the package for the construction sector would address acute employment needs generated by the lockdown, 
which included a special tax regime and no wealth declaration for projects launched during a short window until the end of 2020. 
 
To ensure the quality of emergency spending in the health sector, the Fund said, the authorities had committed to subject the 
procurement of urgently needed medical supplies to an ex-post audit by the Auditor General of Pakistan, the results of which would 
be published on the website of the Ministry of Finance. ―This measure will help limit vulnerabilities to corruption,‖ it added. 
 
The IMF warned that with growth remaining below potential, risks associated with policy slippages and resistance to reforms, 
including from vested interest groups, loomed large. This, together with weak implementation capacity, may jeopardise the 
programme objectives and availability of external financing. 
 
The Fund said it was encouraged by the authorities‘ commitment to resuming the EFF, as soon as possible, to implement the 
agreed reform agenda to support growth and strengthen resilience. ―In this regard, the Ministry of Finance and the SBP have 
committed to update the existing memorandum of understanding that clarifies the responsibilities for timely servicing of the 
obligations to the Fund,‖ it added. 
(By Khaleeq Kiani Dawn, 01, 18/04/2020) 
 

Economic relief 
 
Good news related to the economy is rare anywhere in the world in these times of the coronavirus pandemic. But Pakistan has had 
a couple of them in a quick succession. In what must have come as a pleasant surprise for the business community in the country, 
the SBP cut its interest rate by 200 basis points on Thursday, bringing it down to 9%. This is the third time in nearly a month that the 
SBP has reduced its benchmark interest rate. On March 17, the central bank had reduced the rate by 75 basis points, to 12.5%. 
Exactly a week later, on March 24, the bank slashed it again, by 150 basis points, to 11%. The business community had long been 
calling for the interest rate to be brought down to a single digit. However, the central bank — mainly in pursuit of the hot money — 
had maintained the key rate at 13.25% between July 15, 2009 and March 17, 2020. 
 
Better late than never, the cut in the policy rate — by 4.25% in some 30 days — will help the country‘s sinking economy mainly in 
two ways. First, it will reduce the cost of debt servicing by an estimated $9 billion. This will bring down the budget deficit and create 
the much-needed fiscal space for the government, facilitating it to better manage its relief packages for the people locked down 
inside their homes due to the mushrooming virus. Second, the policy rate cut will reduce the cost of working capital, helping the 
businessmen and traders with the liquidity crunch and enabling them to expand their businesses and retain their employees. 
 
The SBP decision to cut the policy rate may have been helped by the Wednesday‘s announcement from the G20 bloc whereby 
Pakistan has been included in the group of countries eligible for debt relief on all principal and interest payments to official bilateral 
creditors. The postponement of debt repayment — for the period between May 1 and Dec 1, 2020 — will help ease pressure on the 
central bank‘s forex reserves. Simultaneously, Pakistan has also secured an additional $1.39 billion loan under the IMF‘s Rapid 
Financing Instrument. 
 
All this is indeed a significant relief for Pakistan whose economic growth rate is forecast to fall in the negative zone due to the 
prevailing pandemic.  
(By Editorial The Express Tribune, 14, 18/04/2020) 
 

In Sindh, traders set to resume business from beginning of Ramazan 
 
The Sindh Traders Union, All City Traders Union, Electronics Dealers Associations and other traders‘ bodies have announced that 
they will resume business from the onset of Ramazan. 
 
Addressing a press conference, traders expressed dismay over not being allowed to resume business despite giving the Sindh 
government assurances that they would abide by all standard operating procedures (SOPs) devised by it. 
 
They complained that the government had committed to framing the SOPs for traders by Wednesday but seeing no development in 
that regard, the traders said they had decided not to wait any further for the authorities to frame the guidelines. They added that they 
would now not meet any government delegations and were fixed on resuming businesses from the first of Ramazan. 
 
Lamenting that they were barred from working while factories had been permitted to operate, the traders pointed out that while 
investors were being provided support and relief, they were offered little assistance from the government. 
 
They alleged that the provincial and the federal government seemingly wanted them to go bankrupt. 



Urban Resouce Center (URC) [ECONOMICS] 

 

  
Page 31 

 
  

 
Meanwhile, apparently having lost patience, shop owners raised their shutters in Karachi‘s iron market despite government 
instructions to keep businesses closed. 
 
Following this, police reached the spot and arrested four representatives of the market‘s traders, including Hammad Ponawala, 
Muhammad Ahsan, Javed Qureshi and Javed Shakoor, and sealed the shops that were opened. 
 
The move was met with resistance as the market‘s shopkeepers staged a protest. 
 
Sindh govt unlikely to permit traders to open shops 
Sources affiliated with the Sindh government, on condition of anonymity, have claimed that it is likely that traders will not be 
permitted to reopen businesses, given the worrisome state of the pandemic. However, they said that there was a likelihood of 
traders being allowed to operate online and offer home delivery services, though conditionally. 
 
The claims came in the wake of a meeting between Sindh Chief Minister Syed Murad Ali Shah and Sindh cabinet members on 
Wednesday, where the possibility of escalation of the pandemic in May, as suggested by health experts, and potential measures to 
curb the spread of the coronavirus were discussed. 
 
Sources privy to the meeting claimed that traders would likely be instructed to follow a set of standard operating procedures even 
when operating online and hinted that the provincial government might approach the Centre on the matter of certain elements 
provoking traders to open businesses in violation of lockdown instructions. 
 
The sources said that provincial ministers were of the view that nobody should be allowed to imperil lives. 
 
Health experts have already warned that if appropriate measures are not taken, the situation may escalate out of hand as a steep 
surge was being witnessed in the number of locally transmitted cases. 
 
The Sindh government had earlier assured traders of devising SOPs for them to resume and run businesses. 
(By Kashif Hussain & Vakeel Rao The Express Tribune, 04m 23/04/2020) 
 

ECC okays Rs75b for daily-wage earners 
 
The Economic Coordination Committee (ECC) of the Cabinet on Wednesday approved the disbursement of Rs75 billion among 6.2 
million daily-wage earners, who were now out work because of the partial lockdown imposed in the country to stem the spread of 
the coronavirus pandemic. 
 
This amount will be released from PM‘s Relief Package of Rs200 billion, according to the finance ministry. 
 
Each deserving person will receive Rs12,000 per person in compensation -- 31.4% or Rs5,500 less than the minimum per month 
wage for a labourer. 
 
The disbursement will take place using the ‗Mazdoor Ka Ehsaas Programme‘, one of the schemes launched under the Ehsaas 
initiative. 
 
For this purpose, a fourth category in addition to the already existing three categories in the ‗Ehsaas Kifalat Programme‘ will be 
created. The standard filters and checks of Ehsaas will be applied for the identification of beneficiaries. 
 
The―Mazdoor Ka Ehsaas Programme is aimed at extending the much-needed support to low-income labourer/daily-wage earners 
including loaders, cleaning staff, contractual employees, piece-rate workers, street vendors, construction workers, painters, welders, 
mechanics, carpenters, domestic help, drivers, etc. 
 
The ECC was informed that after the usual filters and checks, up to six million low-income people were expected to benefit under 
the planned fourth category in addition to the 12 million labourers already targeted under category one to three of Kifalat. 
 
The Benazir Income Support Programme has not been able to reach these 12 million families because of its capacity constraints 
and adding another 6.2 million would be a major challenge for its management. 
 
The ECC also asked the industries and production ministry and the Poverty Alleviation and Social Sector Development Division to 
jointly work out a comprehensive mechanism and modalities to ensure transparent and efficient disbursement of money to the 
deserving people. 
 
There were concerns that running two separate programmes would lead to potential overlaps which were difficult to remove are in 
the existing situation and could lead to unequal distribution. 
 
Loan conversion 
The ECC also approved giving $188 million World Bank loan as grant to the climate change ministry. However, there are serious 
questions of misuse of a significant portion of these funds as the climate change ministry wants to spend the money on the youth 
force to protect trees. 
 
Pakistan has secured the loan from the WB for Pakistan Hydromet and Ecosystem Restoration Services Project. 
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The WB has recently revised objectives of the loan to strengthen Pakistan‘s public sector delivery of reliable and timely hydro-
meteorological services and enhance resilience to climate and health shock. It has allocated $60 million for procurement of radars 
and $128 million for resilience against climate and health shocks. 
 
The ECC approved a technical supplementary grant of Rs606 million for 19 projects to be implemented by the Balochistan 
government in the FY 2019-20 and another technical supplementary grant amounting to Rs7 million for the purchase of spare parts 
for helicopter maintenance by the Frontier Corps Balochistan (North). 
 
The ECC also gave the nod to releasing a government loan of Rs1.3 billion in the current financial year and Rs3.85 billion per 
annum during the next three years for the settlement of the outstanding liabilities of litigants in the case involving Pakistan Steel 
Mills. 
 
It accorded a principled approval to a proposal by the national health services ministry for the provision of Rs150 million funds as 
grant in aid/seed money for the Islamabad Healthcare Regulatory Authority. The ECC asked the finance and health secretaries to 
jointly work out the modalities for the arrangement of funds. 
 
On a proposal by the industries ministry seeking a supplementary grant of Rs288 million for the payment of salaries to the 
employees of Pakistan Machine Tool Factory, the ECC asked the Finance Division and the Industries and Production Division to sit 
together and resolve the issue. 
 
The ECC also considered a proposal by the maritime affairs ministry on the arrest of Pakistan National Shipping Corporation ships 
in South Africa on account of alleged claims of a company named Coniston against the Pakistan Steel Mills. It asked the finance 
secretary to engage with the Pakistan National Shipping Corporation and Pakistan Steel Mills and seek opinion of the Law Division, 
if necessary, to resolve the matter. 
(By Shahbaz Rana The Express Tribune, 01, 23/04/2020) 
 

Trade union leaders demand unemployment allowance for workers 
 

The problems faced by workers due to the coronavirus lockdown, including not getting their rightful wages and even getting laid off, 
forced several labour leaders and trade unionists to come out and talk about these 
issues at a press conference called at the Karachi Press Club on Sunday. 
 
They demanded the provision of unemployment allowance for the workers under a 
universal social security system just like the one available in other countries. They also 
observed that all the benefits being offered by the government were being extended to 
businesses and the industry while the employees had been ignored. 
 
―Our workers don‘t have the safeguards, which they had been promised by the Sindh 
government ahead of the lockdown. They had been promised that they would keep 

getting their salaries and that none of them would lose their job, which the government has failed to ensure,‖ said Karamat Ali, 
executive director of the Pakistan Institute of Labour Education and Research. He added that there were some 40 million workers in 
Sindh of whom only five per cent were registered with social security institutions such as the Employees Old Age Benefit Institution. 
 
He said that as per Article 29 of the Constitution of Pakistan, the country‘s president is bound to present the report on 
implementation of the Principles of Policy of the Articles of 37 and 38 pertaining to the provision of social security to all citizens 
during his annual address before parliament. ―A few days back, when I spoke to President Dr Arif Alvi I inquired why he had not 
presented such a report during the two years he had been the president, he was not even aware of this constitutional requirement,‖ 
he said. 
 
He also said that they would ask economists to prepare a blueprint of the implementation of the Principles of Policy, which would 
then be presented to the president for consideration if the government could not do it. 
 
‘They are the front-line soldiers during this pandemic; many of them have not been given proper PPE’ 
 
Habibuddin Junaidi of the Peoples Labour Bureau also expressed serious concerns on the non-implementation of the Sindh 
government‘s order asking the industries and companies not to lay off their workers during the lockdown and make full payment of 
their salaries. ―We have come to know that many industries, including public sector factories such as the Pakistan Machine Tool 
Factory, have not paid salaries to their workers,‖ he said. 
 
A number of banks have closed many of their branches during the lockdown and their employees are suffering. The government 
and the State Bank of Pakistan have provided incentives to the employers and owners of the industries, but what about the people 
who work for them? We call upon the SBP to ensure that companies which are availing the soft-term loans under special schemes 
providing incentives to their workers,‖ he added. 
 
Nasir Mansoor of the National Trade Union Federation said that the Sindh government had tried to provide legal coverage for its 
notification through an ordinance, but it was not signed by the governor of Sindh. ―And the provincial government is not pushing for 
it. He demanded that the ordinance be issued or there should be legislation through the Sindh Assembly.‖ 
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Farhat Parveen of the National Organisation of Working Communities pointed towards the plight of doctors and other health 
workers. ―They are the front-line soldiers during this pandemic, who have to work no matter what the conditions and many of them 
have not even been provided with proper personal protective equipment,‖ she said. 
 
Zehra Khan of the Home-based Women Workers Federation demanded that the health and education budget be at par with the 
defence budget. ―We also don‘t want the taxes we pay to be used for repaying Pakistan‘s loans. We want our tax money to be spent 
on human resource development,‖ she said. 
 
Liaqat Sahi of the Democratic Workers Union of State Bank of Pakistan said that there was no record of outsourced workers. ―When 
you don‘t even know the exact number of workers because there are so many who are third party workers and contractual workers, 
how are you going to help them?‖ he said. 
(By Shazia Hasan Dawn, 13, 27/04/2020) 
 

INGO policy 
 
WITH the challenges of Covid-19 becoming more obvious, countries must construct a vibrant and responsive social sector response 

besides boosting the local economy, healthcare system, etc. This requires us to rethink 
participatory policy, interdependence, service delivery and, most importantly, democratic 
governance at all levels. 
 
It is commendable that NGOs in Pakistan stepped in to help the needy during the lockdown even 
before the provincial and federal governments. However, when the PTI government tried to 
organise a voluntary response, it met with several challenges. The main question is: should, or 
can, the government marshal large-scale social action, or should it limit itself to its 
responsibilities, and facilitate the NGOs to engage in this area? After all, NGOs played an 

effective role in the social response to the earthquake and flood emergencies in 2005 and 2010 respectively. 
 
However, NGOs suffered serious setbacks in their outreach and capacity since the introduction of the so-called INGO policy in 
October 2015 — ‗so-called‘ because it defied its stated purpose of regulating the social sector; rather, it restricted the latter‘s 
resources. Moreover, the policy lacked a proper legal basis and approval of policymaking forums eg the Council of Common 
Interests, the cabinet and parliament. 
 
The interior ministry introduced this policy disregarding other policy interests, such as a free and diversified economy, foreign 
relations, infrastructure development and social services. The policy became a tool with which to repress INGOs and NGOs 
including local trusts, educational institutions, charities, church-based, development and human rights advocacy groups. No wonder 
the courts restrained the government each time an NGO approached the judiciary in 2017 and 2019 seeking remedy, though only a 
few NGOs could seek it. 
 
Rules must be relaxed for INGOs and local NGOs. 
 
In effect, all INGOs and NGOs receiving donations from abroad were required to re-register themselves with the interior ministry and 
the Economic Affairs Division of the finance ministry — a complicated, lengthy, expensive and inhospitable procedure. The process 
coincided with a smear campaign that cast doubts on the NGOs‘ loyalty to the country. NGO workers were harassed by repeated 
visits from the security apparatus. As a result, thousands of well-intentioned, functioning and delivering NGOs gradually closed 
operations, increasing unemployment and putting extra burden on the government particularly with regard to education and health. 
 
INGOs were so discouraged that many left after decades of services — the Catholic Relief Services (US) after 55 years, the 
Heinrich Boll Foundation (Germany) after 25 years and Trocaire (Ireland) after 15 years. In November 2019, the bank accounts of 
mostly rights-based organisations were closed. Some approached the courts to keep their accounts operational. 
 
This arbitrary INGO policy followed the misadventure of closing the office of Save the Children International in June 2015. The 
action was extremely self-damaging as this organisation enjoying worldwide credibility had to be allowed to reopen within months. 
The government also faced embarrassment before the international community for an unjustifiable action. 
 
Ironically, since the imposition of this policy, Pakistan‘s public debt increased from Rs18.14 trillion in 2015 to Rs33.4tr in 2020. The 
debt burden increased by Rs6tr from February 2019 to February 2020. Foreign assistance declined drastically. For instance, the 
government received grant assistance of $447.7 million in 2013-2014 from bilateral and multilateral donors which fell to $160m in 
2018-2019. International aid is often linked to civil liberties and transparency in a free economy. 
 
In a welcome move, the interior ministry has relaxed the rules for select INGOs willing to engage in relief work after the coronavirus 
emergency for six months. In contrast, Punjab‘s Provincial Disaster Management Authority requires that ration distribution by the 
NGOs be under its control. The two actions are inconsistent with one another. 
 
Considering that the current emergency is likely to persist for some time, the relaxation must be extended to a wide range of INGOs 
and local NGOs. Moreover NGOs should be facilitated so that they can manage a balance between their accountability and 
response to the enormous need. 
 
Though not simply for the emergency assistance related to the pandemic but, more importantly, with the understanding that 
cooperation allows nations to build inclusive societies, Pakistan should open its doors to all well-reputed INGOs/NGOs and align 
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itself with the principles of a free and forward-looking society. The INGO policy should be immediately reviewed to allow all activities 
permitted by the law and reason. 
(By Prter Jacob Dawn, 07, 28/04/2020) 
 

SHC seeks details of rations distribution 
 
The Sindh High Court sought on Wednesday details from Sujawal deputy commissioner (DC), over allegations of the distribution 
of substandard ration in the district. 
 
The directions came in the wake of the petitioner‘s counsel alleging that 86 members included in the committee for ration 
distribution in Sujawal, headed by the DC, were the DC‘s relatives. He further claimed that some families were given two-month 
ration worth just Rs1,200, adding that items in ration bags were past their expiry dates and of substandard quality. 
 
―Most of Sujawal‘s population is poverty stricken and people there are forced to commit suicide due to poverty,‖ the counsel said, 
stressing the importance of ensuring proper ration distribution in the district. 
 
However, according a report submitted by the Sujawal DC in court, over 13,000 ration bags have been distributed so far in the  
district, with 330 bags in each union council. 
 
On being presented this information, Justice Mazhar inquired, ―[On average], how many persons does a needy family comprise 
and is the amount of ration stated in the report enough to fulfil the district‘s requirement?‖ 
 
The court was informed that at least 100,000 families were identified as needy and deserving of aid, in a population of around 
800,000 families in the district. 
 
At this, Justice Mazhar inquired what data was used to identify the needy, at which relevant official told the court that the  union 
council‘s assistance was sought to identify a certain number of needy families. They further stated that Rs19,000 were spent on 
door-to-door ration distribution until then. 
 
The court ordered the Sujawal DC to submit complete details of ration distribution on May 8. 
 
‘Dissatisfactory’ replies 
The bench also ordered the DCs of Malir and Korangi districts as well as relevant mukhtiarkars to re -submit their replies at the 
next hearing of a plea pertaining to the use of sewage water to grow vegetables on state land near Malir River, terming the 
replies initially submitted by the ―dissatisfactory.‖ 
 
The court also sought a report on the matter, directing the relevant officials to submit it after putting an end to the pract ice of 
using sewage water for vegetable cultivation on state land. 
 
The Malir and Korangi DCs, submitting their replies, informed the court that they were occupied by pandemic arrangements and 
required the assistance of other departments on the matter. 
 
―Coronavirus is temporary and will end one day but using sewage water to grow vegetables poses a great risk to human lives,‖ 
Justice Mazhar replied, asking who was involved in the misdeeds and why no action had been taken against them. 
 
The court termed the replies submitted by the DCs ―dissatisfactory‖ and ordered relevant authorit ies to put an end to the 
cultivation of vegetables using sewage water, submitting a report in court on May 6. 
(By  Our Correspondent The Express Tribune, 05, 30/04/2020) 
 

Working people struggle to survive as lockdown brings economic activity to a halt 
 

They come with their tools and instruments even during the current coronavirus pandemic lockdown. Many of them are seen under 
the Gizri flyover where they can find some shade during these scorching days. The painter, the mason, the plumber, the electrician, 
they are all there. Their eyes follow every vehicle that passes by and every person walking past them. 
 
They represent the informal labour sector where if they can find some work in a day, it will fetch them some money. If not then they 
will have to head home with hung heads to face their hungry families. 
 
―I found a painting job three days ago,‖ Faqeer Hussain, a painter, told Dawn on the eve of Labour Day, or May Day as it is known. 
―It took me the entire day to paint one room of a house and I was paid Rs1,500 for it. But every day is not as good. Life has become 
slow in this lockdown, earning is by chance. But my family needs food every day. We are mostly surviving on charity and people‘s 
zakat,‖ he said. 
 
Shazia Bibi used to get embroidery work at home. ―The last time the person who gives me work left all the material with me was 
over a month ago. Now, when I call to tell that the work is done, I get a reply to keep it with me as they have no money to pay me 
with business being down these days,‖ she said. ―Without my payment, it has become difficult to make ends meet,‖ she said, adding 
that an NGO was providing her rations, for which she is grateful. 
 
‘Life has become slow in this lockdown, earning is by chance. But my family needs food every day’ 

https://tribune.com.pk/author/8754/our-correspondent-6/
https://www.dawn.com/news/1553545
https://www.dawn.com/news/1553545
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Abida Bibi is one of the 50 employees who work for a towel factory in Gabol Town. ―We were given food rations which lasted us 15 
days by the factory owners, but they are neither giving us work nor any money, and we were daily wagers getting paid for the 
amount of work we used to do. We have called the factory many times but no one takes our calls,‖ she said. 
 
Shahida Bibi used to take in work for a bangles manufacturer in Hyderabad. ―But I have got no work since March‖, she says, adding 
that she also gets food rations from an NGO working for home-based workers‘ rights to get her through this difficult time. ―They have 
also helped me find new work of selling suit and shirt pieces which I buy in the wholesale market to resell from home,‖ she said. 
 
Waseem Khan worked at an oil paints company from where he was laid off during the lockdown. ―We were paid one month‘s salary 
and told not to show our faces again because we had been asking for our rightful dues. They fired eight people, myself and seven 
others. The company owners are annoyed with us. They said we should understand their problems in this lockdown. But have they 
taken even a second to consider the difficulties we are facing with hungry families?‖ he asked. 
 
Saleem, who worked with a garments factory which takes orders from international brands, said that he was also fired from his job 
without being paid as the employers informed him they had stopped getting orders from abroad. ―I have now moved with my wife 
and three children to my village near Shikarpur. I work in the wheat and tomato fields. Sometimes I earn Rs150 a day, sometimes 
Rs200 or Rs250,‖ he said. 
 
Abdul Basit, who also worked with a garments factory, said that he was paid only 23 days‘ salary by his employers. ―I was told that 
was because I only worked till March 23 after which everything came to a standstill,‖ he said. 
 
―My salary was Rs18,000 a month, but for March I was handed Rs16,000. Now my family and I are surviving on the food rations 
given to us as charity. I am a proud man, I would have never accepted this but I am forced to do so and grateful for whatever I am 
getting because I have a family to feed,‖ he said. 
 
Meanwhile, trade unions and human rights organisations have raised their voice for these poor workers. They have reminded the 
provincial government about its promises of not letting the poor workers suffer during the lockdown, but nothing seems to have 
come of it. 
(By Shazia Hasan Dawn, 13, 01/05/2020) 
 

Piler head demands social security for all 
 
Stressing the need to ensure the provision of social security to workers across Pakistan, Pakistan Institute of Labour, Education and 
Research executive director Karamat Ali pointed out on Friday that the absence of universal social security was the reason why 
most of the country's working class was deprived of basic facilities, such as health and education. 
 
On the occasion of Labour Day, Ali said that currently, social protection was not a fundamental right and as a result, only a select 
few from the working class were registered with institutions offering social security and old-age benefits. According to data available 
to Ali, just 7.12 million workers are registered with state-run social security institution including the Employees' Old-Age Benefit 
Institution (EOBI) and Workers Welfare Fund. ―An overwhelming majority of workers, not registered with any such institution, 
remains deprived of health, education, housing, death and dowry grants, as well as pension," explained Ali. 
 
He said that ensuring universal social security for the country's 65.5 million workers was the only solution to their socio-economic 
problems. 
 
Ali underlined that Articles 37 and 38 of the Constitution dictated that the state was to provide social protection to all citizens, but 
unfortunately universal social security had not been included in the chapter of human rights yet. "This shows that the state has not 
taken any serious step for the provision of such rights over the past 73 years, [and hence,] we have been demanding that the 
provision of social security services be made a fundamental right." 
 
Speaking with reference to the lockdown, which he stressed had badly affected the working class, he emphasised that had there a 
mechanism for the provision of social security, workers might not have been as troubled by unemployment.  
(By Newspaper‘s Staff Reporter The Express Tribune, 05, 02/05/2020) 
 

Flour prices go up; millers blame rise on 'disruption' in supply 
 

Flour millers in Karachi on Friday increased the price of various flour varieties by Rs3 per kilo on ―rising wheat prices caused by 
disruption in grain supply‖ from various other districts of Sindh to Karachi. 
 
The new rate of flour no. 2.5 has been fixed at Rs45 per kg while fine flour and super fine flour (maida) rates have been increased to 
Rs47 per kg. 
 
The new rate of 10kg flour bag no. 2.5 is now Rs455 as compared to Rs425. 
 
Chairman of the Pakistan Flour Mills Association (PFMA), Sindh zone, Khalid Masood said wheat rate after continuously remaining 
under pressure had swelled to Rs4,000 per 100kg bag in the open market from Rs3,850 two days back while it was Rs3,500 last 
week. 
 

https://www.dawn.com/news/1553815
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He said PFMA had been sending letters frequently to the provincial food department and Sindh Chief Minister Murad Ali Shah 
regarding interception of trailers carrying wheat from various districts of Sindh to the metropolis, leading to shortage of wheat in flour 
mills as well as in open market. 
 
Despite repeated attempts, the issue of intercepting trailers and releasing the trucks and drivers after taking ‗bribe‘ still persists, they 
added. 
 
In some cases, wheat is being shifted to government warehouses for meeting procurement target. 
 
He put the responsibility of price hike of flour on the provincial government, which ―failed to take any serious action against the staff 
and officials for not releasing trailers carrying wheat for Karachi‖. 
 
The Sindh government had banned purchase of wheat by private flour mills from Badin, Sujawal, Thatta and Mirpurkhas. 
 
However, lifting of wheat from other districts is allowed. 
 
According to information department press release of April 29, the Sindh food department had directed deputy directors of food 
Karachi, Hyderabad, Mirpurkhas, Shaheed Benazirabad, Sukkur, Larkana and all the district food controllers to expedite the process 
of wheat procurement and ensure to achieve 1.4 million tonnes target for season 2020. 
 
Wheat procurement commenced on March 26, 2020 and so far 40 per cent of the target has been achieved which cannot be termed 
satisfactory performance at the stage, the government believed. 
 
Khalid Masood said as per government‘s wheat procurement rate of Rs1,400 per 40kg from growers, there is a cushion of Rs5 per 
kg in government and open market wheat rates. 
 
The price of grain costs Rs35 per kg while in open market it sells at Rs40 per kg. 
(By Aamir Shafaat Khan Dawn, 13, 02/05/2020) 
 

Desperate poverty 
 
A WEEK ago, Mirpurkhas-native Ahsan Jarwar was found hanging from a ceiling inside his home. According to residents, the 
deceased father of six had been facing extreme pressure to make ends meet and provide for his family. Under the weight of his 
circumstances, coupled with hopelessness, Jarwar took his own life. While we cannot say with certainty what was going through his 
mind in his last hours, this is a familiar tragedy that we hear about over and over again: desperate poverty ruthlessly seizes the 
lives, livelihoods and mental well-being of countless citizens. Nearly a quarter of Pakistan‘s population lives below the poverty line, 
while millions of others stand perilously on the brink. For decades, successive governments have failed to build better health 
infrastructures or ensure greater social protection measures for the most vulnerable groups. Now, in the midst of the novel 
coronavirus pandemic, economic slowdown and extended lockdowns —which are deeply hurting the poorest sections of society ie 
those who have no choice but to live hand to mouth — it is likely that similar tragedies will be on the rise. 
 
In March, a UN Conference on Trade and Development report stated that the economies of developing countries such as Pakistan 
will suffer the heaviest blows during the pandemic. Another UN report warned that the health crisis will further widen inequality gaps. 
Then, more recently, the World Food Programme predicted multiple famines in the near future, threatening much of the global 
population with hunger and starvation, which could go on to create deep social fissures and political discord. Already, food riots 
have been witnessed in some parts of the world, revealing the fragility of the systems in place, which perhaps seemed sturdy only a 
few months ago. There is no good reason for some to sleep so comfortably at night, while others lie awake, worrying about how they 
will feed their children the next day, or the day after. 
(By Editorial Dawn, 06, 03/05/2020) 
 

Work on development projects in Sindh halted because of frozen ADP funds 
 

Work on almost all ongoing uplift projects and schemes across the province is learnt to have come to a halt as the provincial 
government has frozen all funds allocated for the current Annual Development Programme (ADP) in the wake of the coronavirus 
pandemic, it emerged on Sunday. 
 
Sources in the construction industry and provincial finance department said that payment of over Rs8 billion to over 800 government 
contractors was withheld due to freezing of the ADP funds. 
 
They said that the contractors were given payment quarterly under the ADP, but those in Karachi were paid in the first quarter of the 
current fiscal year, while contractors working on the uplift and development schemes of different provincial departments in the rest of 
the province were given payments in the first and second quarters. 
 
The sources said that the suspension of work on the ongoing uplift and development scheme would not only leading to a great deal 
of hardships for the contractors, their sub-contractors and workers, but it was bound to adversely affect the existing civic and 
municipal infrastructure across the province. 
 
Contractors’ appeal to CM 

https://www.dawn.com/news/1554279/work-on-development-projects-in-sindh-halted-because-of-frozen-adp-funds
https://www.dawn.com/news/1554279/work-on-development-projects-in-sindh-halted-because-of-frozen-adp-funds
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They said that the provincial government‘s construction contractors had appealed to Chief Minister Syed Murad Ali Shah to 
immediately unfreeze the funds allocated for the current ADP so that thousands of poor skilled and unskilled daily wagers could be 
placed to jobs on time. 
 
 
Govt withholds over Rs8bn payment to around 800 contractors 
 

Karachi Constructors Association chairman S. M. Naeem Kazmi told Dawn that he had on April 22 written a letter to the chief 
minister appealing him to immediately unfreeze the ADP funds and issue directives to the finance department to release the 
amounts for the works already done in the ongoing projects and scheme, but to no avail. 
 
He recalled that the prime minister had on April 17 announced an initiative package for the construction industry to increase 
employment opportunities in the wake of coronavirus. 
 
Mr Kazmi said that the desired incentives could directly be extended to millions of workers associated with construction sector 
through expeditious implementation of halted public sector uplift and development schemes of the federal and provincial 
governments. 
 
He said that over 550 contractors were involved in hundreds of ongoing uplift schemes of federal, provincial and local governments 
in Karachi alone and their payment of over Rs5bn was stuck. 
 

Abdur Rahman, a contractor with the Karachi Metropolitan Corporation, told Dawn that over 300 contractors of the city‘s municipal 

administration had been waiting for payments for a long time after due approval of their bills. 
 
He said that an amount of Rs418 million was released to the KMC by the provincial government for payments to the contractors for 
the work done on the ongoing uplift schemes in the second quarter. ―However, contractors were not given their payments as the 
offices of the KMC‘s concerned department were closed in the wake of Covid-19,‖ he said. 
 
Mr Rahman said that thousands of skilled and non-skilled workers were associated with the KMC contractors and sub-contractors 
who were facing worst financial constraints. 
 
He also appealed to the chief minister to immediately release the frozen funds so that the construction workers would not be 
rendered jobless. 
 
KMC owes Rs2bn to contractors 

Talking to Dawn, Mayor Wasim Akhtar said that the KMC contractors were not given payment as the provincial government had not 

so far released the second quarterly funds of the ADP to the municipal administration. 
 
―The contractors have stopped work on ongoing uplift schemes due to non-payment of their dues putting at stake the fragile 
municipal infrastructure of the city,‖ he added. 
 
He said that he had taken up the matter to the provincial government time and again, but in vain as it never gave a response on his 
requests for release of ADP‘s second quarterly funds. 
 
The mayor said that the provincial government had so far released only first quarterly funds of the ADP in the current fiscal year. 
―Normally all four quarters of ADP funds are released by May,‖ he added. 
 
He said that the KMC had liability of around Rs2bn to the contractors in ongoing schemes. 
 
Local Government Minister Nasir Shah could not be reached for comments despite repeated attempts. 
(By Tahir Siddiqui Dawn, 13, 04/05/2020) 
 

The dying chai dhabas of Karachi 
 
The buzzing tea-houses and chai dhabas of Karachi, which would once attract droves of people from diverse backgrounds and 
offered a place to commune and converse over a cup of tea, are now hauntingly empty, appearing as wistful reminders of life before 
the pandemic. 
 
Anyone who has lived for any amount of time in the city has likely seen Karachi‘s sidewalks, commercial centres, market and street 
corners transform into busy roadside cafes come evening. 
 
These open-air cafes, better known as dhabas have become characteristic to the metropolis‘ appeal over the last decade and have 
played a significant role in moulding the city‘s literary and political culture. These spaces, serving as usual haunts for youngsters to 
commune after school or work hours to unwind and deliberate about all things under the sun, have been the cradle of many 
remarkable ideas. 
 
Accessible to a variety of people, the chai dhaabas of today, mostly run by Quettawal Pashtuns, occupy the social space left behind 
by the fading Irani and Marwari tea hotels of yesteryear. 
 
Workers in perils 
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However, with the contagion‘s threat looming over the country, the province in lockdown and the citizens hunkered down at home, 
almost 95 per cent of Karachi‘s chai dhabas have been forced into closure, leaving the workers to look elsewhere for employment. 
 
According to Wazir Khan, who used to run a small tea-house in Karachi, most of his employees have either gone back to their 
hometowns or are looking for alternative sources of income to save enough to return to their hometowns. 
 
―There are some 15,000 tea hotels in Karachi, while a single hotel can employ a staff of 10 to 15 people which include tea makers, 
paratha makers, dishwashers, cashiers, servers and some sales and delivery boys called bahir-wala,‖ explained Khan. ―Most of 
these hotels are owned and run by people from Quetta, Pishin and other parts of Baluchistan, while majority of the workers are 
Pakhtuns, Kashmiri, Seraikis and others.‖ 
 
According to him, in most cases, the hotel staff collectively lives in a rented house or shared accommodation, while the hotel owner 
is responsible for providing them food and other necessities. ―However, now that the hotels are shut, most of these people have 
been left completely helpless and have nowhere to go,‖ he added. 
 
The month of Ramazan used to offer the most business to these roadside hotels, which remained busy from Iftar to Sehri and 
welcomed hundreds, if not thousands, of customers each day. Where many came for their customary cup of tea after Iftar, others 
came to pick up parathas for sehri and the hotels remained abuzz all night. 
 
―Almost every neighborhood had these cafes, but the best were at Alamgir. My friends and I would go there almost every day and 
spend many hours playing board games and talking about the silliest of things. It‘s quite sad to see these lively spaces turn so glum 
and deserted. It‘s like Karachi has lost a significant part of its culture,‖ said 25-year old Faizan, a regular at these cafes. 
 
There are over 150,000 people employed in tea-houses across Karachi, by Khan‘s count. According to his estimates, their per 
capita income is between Rs15,000 to Rs30,000 a month. 
 
―The daily wage of a tea and paratha maker is somewhere around Rs1,000 while that of a server or a cleaner can be approximately 
Rs500 to Rs600,‖ he said, adding that most of these employees are paid at the end of each month, except for bahir-walas, who get 
a commission of Rs20 for every Rs100 he makes for the hotel. 
 
―However, now that most of these hotels have been shut for more than a month and a half, approximately 80 per cent of these 
workers have returned to their hometowns with whatever means they could afford, to spend the Eid with their loved ones,‖ Khan told 
The Express Tribune. ―Those who are left have turned to selling vegetables and menial labour to support their families and are 
praying for the revival of business and for their livelihoods to soon be restored.‖ 
(By Aamir Khan The Express Tribune, 05, 09/05/2020) 
 

2,000 factory workers fired 
 
About 2,000 workers were sacked by the management of a textile manufacturer and exporter located in the SITE area here on 
Saturday. 
 
The factory workers blocked the main road of the area to stage a protest. 
 
They were demanding payment of their wages and protection of their decade-old employment. 
 
National Trade Union Federation (NTUF) representative Aqib Hassan also joined the protest and prepared a signed complaint to be 
presented to the joint director of the Sindh labour department against the management of the company. 
 
The NTUF has also started a protest campaign and is taking legal action for payment of wages and safety of employment. 
(By Newspaper‘s Staff Reporter Dawn, 14, 10/05/2020) 
 

Small markets, retail shops in city to open four days a week from today 
 

Chief Minister Syed Murad Ali Shah announced that shops and markets, except shopping malls and plazas, would open from 
Monday (today) under a standard operating procedure (SOP) he shared with the representatives of small traders in a meeting on 
Sunday. 
 
In the meeting with leaders of small traders‘ associations, he said that the businesses would operate from 6am to 4pm and there 
would be a grace period of an hour to close the shops and return to their home because the lockdown would be imposed from 5pm 
sharp. 
 
The meeting, held at the auditorium of the Sindh Assembly Building, was attended by provincial ministers Dr Azra Pechuho, Saeed 
Ghani, Imtiaz Shaikh, Nasir Shah, Ikram Dharejo, Adviser Murtaza Wahab, Karachi Mayor Wasim Akhtar, Chief Secretary Mumtaz 
Shah, IGP Mushtaq Mahar, Home Secretary Usman Chachar and leaders of different traders‘ organisations, including Siraj Teli. 
The chief minister announced that community markets/retail outlets, stand-alone/neighbourhood shops, excluding shops situated in 
shopping malls and plazas, would resume their activities from 6am to 4pm, from Monday to Thursday. 
 
The chief minister said that construction industries and community markets/ retail outlets, shops in rural areas, neighbourhood 
shops located in residential localities would operate from 6am to 4pm. 

https://www.dawn.com/news/1556120
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Trade bodies assure CM of following SOPs; malls, barbers’ shops, beauty parlours, clubs, parks will not open 
 
He added that Saturdays and Sundays would be observed as ‗safe days‘ with all sectors/retail closed other than essential sectors or 
those with a continuous process. 
 
Barber shops, beauty parlours to remain closed 
The chief minister said that the sectors that would continue to remain closed were all industries/businesses not cleared for opening 
till May 9, shopping malls, plazas, educational institutions, offices that were not cleared for opening till May 9, restaurants, hotels, 
marquee, marriage halls, cinemas and places of large gatherings, public processions, gatherings, congregations of all nature and 
organised sports events and concerts. 
 
He said that barber shops, beauty parlours, hair cutting salons/spas, game centres, video games, carom/dabbu clubs, pools, game 
shops, gyms, cafés, sit-in eatery, social clubs and parks would also remain closed. 
 
The CM said that he was well aware that small traders were passing through a very serious situation because their businesses had 
been closed down due to coronavirus pandemic. 
 
―I know your [traders] position, but I had one option either to save life of our people or allow the business activities thriving at the 
cost of our lives,‖ he said. 
 
He said that he was grateful to the traders‘ community in implementing the lockdown. ―You have kept your business activities closed 
for two months. Therefore, you have been affected badly but we have to find out a new way of life of living with it.‖ 
 
The chief minister told the small traders that he was talking to the federal government for giving them loans for payment of salaries 
to their employees and to meet other expenditures. 
 
―We are working a plan to steer the business community out of the crisis,‖ he assured them. 
 
‘Lockdown has produced good results’ 
He was of the view that the lockdown had produced good results, which were also acknowledged by the traders‘ community. 
 
He said that it was not his unilateral decision to impose the lockdown but the decision was taken with a collective wisdom. 
 
―The prime minister had chaired a meeting to discuss the post-May 9 situation so that lockdown could be eased off,‖ he said and 
added the prime minister‘s meeting was attended by all the chief ministers and prime minister of Azad Jammu and Kashmir and 
chief minister of Gilgit-Baltistan. 
 
He pointed out he had opposed two proposals — opening of public transports, including train, and air traffic and allowing business 
activities from 8pm to 12am. 
 
―I am grateful to the federal government that they accepted my request and announced opening of business activities, except 
shopping malls, plazas, hotels and restaurants, from Fajr (6am) to 5pm,‖ he said. 
 
―Now a political criticism has been unleashed against me just to give an impression that it is only the Sindh government which has 
closed down the business activities in the province,‖ he said and added: ―They are not only criticising me but actually in naivety they 
are pointing the finger of accusation against their government in the centre.‖ 
 
KCCI assures to follow SOP 
Siraj Qasim Teli, a leader of the Karachi Chambers of Commerce and Industry (KCCI), said on the occasion that if any traders had 
objection on any clause of the SOP he must point it out right here and right now. 
 
―Once the SOP is implemented, everyone will be bound to abide by it, and in case of violation by any trader, the administration will 
be authorised to take action accordingly and the KCCI will not support the delinquent,‖ he said. 
 
―We have to learn how to live with the virus until and unless its vaccine is invented,‖ Mr Teli said, adding: ―Therefore, we must 
appreciate the chief minister for the actions he had taken to save the lives of the people in the province.‖ 
 
He said had the CM not imposed the lockdown the situation would have been different here. 
 
Nine more die of Covid-19 
Sharing details of Sunday‘s coronavirus cases in Sindh with the traders‘ community, the chief minister said that 709 new cases had 
emerged when 4,215 samples were tested. 
 
He said nine more patients lost their lives, lifting the death toll to 189 in Sindh. 
 
At the outset of the meeting, Mr Shah said that 4,215 tests were conducted against which 709 new cases, or 17 per cent of the 
tested people, were detected. 
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He said that 448 of the 709 cases detected in Karachi — 152 cases in district Malir, 145 in South, 87 in Central, 81 in East, 54 in 
West and 29 cases in Korangi. 
 
Mr Shah said that 29 cases were detected in Hyderabad, 19 in Jacobabad, 16 in Shikarpur, 12 in Ghotki, 11 each in Sanghar and 
Naushehro Feroze, six in Sukkur, five in Larkana, four in Shaheed Benazirabad, three each in Jamshoro and Khairpur and two in 
Tando Allahyar. 
 
He said the number of cases is increasing since random testing of people at grocery and vegetable shops had started. ―I would 
advise people not to go at shops without masks and must observe social distancing there,‖ he urged. 
 
He said that the government had conducted 91,323 tests and found 11,480 cases as positive, which was 12.6pc of the total tests. 
―The ratio of positive cases is on the increase because it is peak of the pandemic in Sindh,‖ he said. 
 
The CM said that at present 9,210 patients were under treatment, of them 7,973, or 86pc of the total patients, were in home 
isolation, 684, or 8pc were at isolation centres and 553, or 6pc, were under treatment in different hospitals. 
 
He said that 99 patients were in critical condition and 26 of them were on ventilators. 
 
He said that 61 more patients recovered and discharged to their respective homes and the number of patients cured so far came to 
2,081, or 18.1pc of the total patients. 
(By Tahir Siddiqui Dawn, 13, 11/05/2020) 
 

Traders, workers, customers overjoyed as city markets reopen after some two months 
 

While fasting, in the sweltering heat, Aslam Baloch of Lyari has a smile on his face as he checks the harnesses on the load of 
packed boxes piled on his cart and picks up its heavy iron handle to start pulling it 
along M.A. Jinnah Road. 
 
―It‘s backbreaking work, requiring much stamina but I am up for it. I have dreamt of this 
moment when I could return to earning my respectable livelihood during the last two 
months when my family had to survive on charity during the lockdown. I thank Allah for 
keeping me healthy and for helping me work again. Now, I will earn myself to feed my 
family,‖ he told Dawn on Monday as the markets, closed due to the coronavirus 
pandemic, reopened after almost two months. 
 

There were people at the opticians getting their broken glasses fixed. The shopkeepers could not suppress their smiles. In fact 
some looked quite amused at how their customers had fixed their glasses, with rubber bands, thread, electric tape, etc. And they 
were even happier that now everyone wanted spares. ―The way most of my customers are coming for spare glasses, I think I should 
be able to make up for all the loss that we accumulated during the lockdown in a few days now,‖ said an optician in Saddar. 
 
There were small and big pickup trucks with air-conditioners and refrigerators pulling up at shops that sell these and repair shops 
that repair them. ―I have been calling my technicians since morning to hurry back to work and help me fix all this stuff, otherwise we 
will be buried in work even after Eid,‖ said an AC repair shop man. ―I know it is Ramazan but we can‘t afford to take it easy right 
now. There is just too much to do.‖ 
 
Confusion persists over which shops are not allowed to open 
 
The shops along the automobile parts market along the Plaza area on M.A. Jinnah Road also found themselves in a similar 
situation. The boys chasing cars and finding parking spots for those looking to get their locks, lights or any other problem fixed 
looked thrilled. ―Please ask me how I am doing tomorrow. As you can see, we don‘t even have time to scratch our heads right now,‖ 
said a salesman selling car accessories in the market. 
 
Though Zainab Market in Saddar was partially open, most shops in clothing markets were open or opening. The rush was heading 
back to Jama Cloth Market as the shutters were lifted. ―We better get all the dupatta and bangles to match our Eid outfits today 
only,‖ a woman was overheard telling her teenage daughter as they went about browsing at the shops. Another woman was heard 
informing someone over her mobile phone that the market was indeed open and she better come and join her there quickly. 
 

Mobile rush 
The rush was also back at the mobile phone market in Saddar. ―I am being 
bombarded with customers asking me why such and such phone is still not 
in the market. They have all been waiting for the new lot of phones to arrive. 
And surprisingly everyone knows better than me which phones are expected 
to hit the market. I think they spent all this time researching phones,‖ 
laughed one salesman. 
 
The shops around Regal Chowk, that had been functioning through half-
open shutters earlier, were completely open for business again. ―We tried 
selling online too but you know our people. They like to get a feel of things in 
their hands before buying,‖ said the owner of a clocks and watches shop. 
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The electronic markets selling fans, lights, generators, UPS, solar panels, music systems, LCD TVs, etc, were all doing good 
business. The Botal Gali, the tire market, the Paper Market were also open and welcoming customers as were the row of money 
changers near the City Courts. From shops selling bathroom fixtures to those selling curtains and furnishings all were open and 
looking like they have never closed. There was a cheerful skip in children‘s step as they headed to footwear shops accompanied by 
their parents. 
 
Still, many of the sights one has grown used to during the lockdown were still very much there to haunt and remind that all is not 
well and that we are still not completely out of the woods. 
 
The long lines at ATMs were still very much there. The people rushing to buy groceries while panicking unnecessarily were there as 
well. But surprisingly, many of the people were now without their protective masks, something which is quite concerning as traffic 
congestion and jams, too, lifted their ugly head. 
 
Confusion over shops permitted to open 
Speaking to Dawn, secretary general of the All City Tajir Ittehad Association Mohammad Ahmed Shamsi said it was a good first day 
though all shops were yet to open. ―Yes, many shops were open and things looked like they were back to normal on Monday, but 
many shops also remained closed because they were confused about whether they came under small markets that had permission 
to open or whether they were part of shopping centres or malls that do not have permission to reopen as yet,‖ he said. 
 
―We are hopeful that things will normalise soon and we will be back following our usual routine soon as soon the other markets will 
also get permission to reopen. The last part of Ramazan will be good for our markets,‖ he said. 
 
When asked about the people throwing care to the wind during this pandemic, which is still not over, Mr Shamsi said that the shops 
were trying their best to follow the standard operating procedures but the customers should also take care. ―It is the government‘s 
job to spread awareness among people but in the better interest of our business community, we are going to start setting up 
awareness camps, starting from the Timber Market on Tuesday,‖ he said. 
(By Shazia Hasan Dawn, 13, 12/05/2020) 
 

NFC Award 
 
The President of Pakistan has finalised the 10

th
 National Finance Commission (NFC) meant to deduce a new formula for 

distribution of resources among the federation and the federating units. Since the federal budget for fiscal year 2020-21 is 
possibly only a month away, it is not going to be an easy job for the new commission to reach a consensus in time and come up  
with what would be called the 8

th
 NFC Award — more so because the 18

th
 Amendment has become a point of conflict between 

the government and the opposition parties. Even though the Award has to be renewed every five years under Article 160(1) of 
the Constitution, we have had just seven since 1973, with the last one coming in 2010, leading to an 11% increase in the shares 
of provinces in federal taxes. Since then, however, consensus has defied the stakeholders on this key issue.  
 
So a new NFC Award will be negotiated 10 years after the last consensus-based award had been announced. Under the existing 
arrangement, funds from the Federal Divisible Pool are distributed under the ratio of 57.5% to 42.5% for provinces and the 
Centre, respectively. Eighty-two per cent share is determined on the basis of population, 10.3% on the basis of poverty and 
backwardness, 5% on revenue collection and 2.7% on inverse population density. 
 
It will, indeed, be a test of the skills of the PM‘s Adviser on Finance and Revenue Dr Hafeez Shaikh — who is appointed (though 
unconstitutionally, according to some experts) to serve as chairman of the 10-member commission in the absence of a federal 
finance minister — and his team at managing a delicate balance between the Centre that has been complaining of a contracting 
fiscal space, especially in the wake of the coronavirus pandemic, and the provinces that are understood to press for further 
financial devolution. The main challenge to the Centre is, however, expected to come from Sindh, the only province not being 
ruled by the PTI. 
 
The commission is supposed to operate on the principle of consensus, and a departure from the very principle is unlikely to 
result in a new resource distribution formula — like in the case of the last two commissions, one each constituted by the PML-N 
and the PTI.  
(By Editorial The Express Tribune, 14, 14/05/2020) 
 

NFC award 
 
THE announcement of the constitution of the 10th National Finance Commission has come at a time when devolution of significant 
administrative and financial powers to the provinces under the 18th Amendment is under renewed attack from the proponents of a 
stronger centre. The additional agenda for the new commission — whose sole constitutional job is to divide financial resources 
between the centre and the provinces — is reflective of this mindset. The presidential order indicates that the centre wants the 
provinces to fund security expenditure, share losses of SOEs, bear the cost of subsidies and fund federal debt repayments. 
Islamabad is also looking to them to help finance its expenditure on AJK, GB and former Fata. Since the provincial share from the 
tax divisible pool cannot be slashed from the present 57.5pc under the Constitution, the federal government is attempting to bypass 
it by putting these proposals on the NFC table. This isn‘t the first attempt to undo the gains the provinces have made under the 
seventh award. Back in 2015, the PML-N government had also demanded they voluntarily give up 7pc of the undivided pool for 
some of these federal responsibilities. The demand was rejected as unconstitutional. 
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The 18th Amendment and the seventh NFC award are regarded as a watershed in the country‘s constitutional and fiscal history; 
neither can exist alone. While the amendment devolved several federal ministries and functions including education, health, women 
development, tourism, environment, etc to the provinces, the NFC created fiscal resources from the divisible pool and enhanced the 
provincial tax base by recognising the provinces‘ rights over services tax and CVT on immovable property to support their new 
responsibilities. It also conceded the provinces‘ right to their natural resources, and made some subjects like ports, electricity, water 
resources, national planning, census and regulatory authorities a joint provincial and federal responsibility. These steps have helped 
the provinces increase their incomes and spend more on development and delivery of public service to their citizens. 
 
The increased provincial share is often blamed for increasing the federal budget deficit, which isn‘t based on facts. A study by the 
Punjab government shows that the enhanced provincial share from the tax resource has contributed just 0.8pc to 1pc of GDP to the 
federal deficit. The real reason for the deficit lies elsewhere. For starters, Islamabad has failed to raise the tax-to-GDP ratio from 
10pc to 15pc during the five-year life of the seventh award. It also continues to spend a lot of money to maintain structures of the 
devolved ministries and functions because of political reasons, and is unable to plug the massive haemorrhaging of resources by 
SOEs. Devolution has done much to strengthen the federation. The centre should focus on raising taxes, cutting its unnecessary 
expenditure and pulling out of devolved functions. It should look ahead and not attempt to reverse the progress made so far. 
(By Editorial Dawn, 06, 14/05/2020) 
 

Zainab Market closure and SOPs 
 
Strange scenes were witnessed at Zainab Market on Thursday morning. Though the shops were shut, their (shop)keepers had 
gathered in a big number on the pavement of the bazaar on Abdullah Haroon Road. 
 
The authorities had sealed their shops on Wednesday and now, despite the fact that there was no likelihood of allowing them to run 
their businesses on Thursday, they were there sitting, leaning back against the shutters of their stores, or standing in groups. 
 
Talking to Dawn, the owner of a store, who did not want his name to be mentioned in this report, said he and his colleagues had 
already incurred huge losses and now after two days of reopening the market, it was back to square one. He hoped that they might 
resume their businesses on Monday. When asked why they had come on Thursday then, he answered perhaps no one had 
anything better to do. 
 
The police and other law enforcement agencies were monitoring the market from across the road. Ironically, the stores opposite 
Zainab Market on Abdullah Haroon Road were open. The same was the case on M. R. Kayani Road. 
 
If not complying with the SOPs was a problem because of which the authorities had shut the market, then the way the shopkeepers 
had come together in the morning left a great deal to be desired. They were sitting or standing really close to one another, including 
those who were not wearing masks. One understands their problem: they have been out of pocket for a long time now. 
 
There could be ways to ensure that the standard operating procedures were followed 
 
Watching the law enforcers and the businessmen away from one another, one imagined that there could be ways to ensure that the 
SOPs were followed. For example, and it‘s just a suggestion, they can post a couple of officers of the police or any other agency at 
each market whose job should be to make certain that the customers are wearing masks and are in a queue to do the buying.  
 
Those manning the shops, too, must have their masks and gloves on. If that‘s not being done, then the officers can first request 
them to do the needful and if they don‘t pay heed to instructions, then they will be within their rights to ask the shopkeepers to stop 
working. One knows that it‘s easier said than done, but striking a balance between keeping people healthy and their economic 
needs fulfilled has never been that difficult. 
(By Peerzada Salman Dawn, 13, 15/05/2020) 
 

SBP slashes interest rate by 100bps to 8pc 
 

In view of falling inflation, the State Bank of Pakistan (SBP) on Friday slashed the policy interest rate by 100 basis points to eight per 
cent to provide easy liquidity to help businesses under stress owing to the Covid-19 pandemic. 
 
This was the fourth reduction within two months and cumulatively interest rates were slashed by 5.25 per cent. 
 
―The inflation outlook has improved further in light of the recent cut in domestic fuel prices,‖ said the SBP, adding that inflation could 
fall closer to the lower end of the previously announced ranges of 11-12pc this fiscal year and 7-9pc next fiscal year. 
 
The central bank said inflation could fall further than expected if the economic activity failed to pick up as expected next fiscal year. 
On the other hand, there were some upside risks from potential food-price shocks associated with adverse agricultural conditions, it 
added. 
 
However, the SBP maintained that easier monetary policy could neither affect the rate of infection transmission nor prevent the 
near-term fall in economic activity due to the lockdown; it could provide liquidity support to households and businesses to help them 
through the ensuing temporary phase of economic disruption. 
 
The bank said the swift and forceful monetary easing of 525 basis points in the two months since the beginning of the crisis and its 
measures to extend principal repayments and provide payroll financing supported liquidity. 

https://www.dawn.com/news/1557414
https://www.dawn.com/news/1557414
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The State Bank noted three key developments since the last Monetary Policy Committee meeting on April 16 this year: the 
government has significantly reduced petrol and diesel prices by 30-40pc, begun easing the lockdown and due to timely policy 
actions and international assistance, the initial volatility observed in domestic financial and foreign exchange markets has somewhat 
subsided in recent weeks. 
 
The SBP said that in the light of preliminary evidence from China and other countries that eased lockdowns earlier than others, 
activity in service sectors and consumption, which formed a large part of the domestic economy, could remain subdued for a longer 
time. 
 
It said large-scale manufacturing (LSM) witnessed a steep decline of 23pc year-on-year in March due to withdrawal from economic 
and social activities aimed at slowing the spread of coronavirus. 
 
―High-frequency indicators of demand such as credit card spending, cement dispatches, credit off-take and POL (petroleum 
products) sales also suggest a marked contraction in domestic economic activity in both March and April,‖ the SBP said, adding that 
after showing signs of recovery earlier this year, both consumer and business sentiments had fallen sharply. 
 
It said the current account deficit continued to narrow even though both imports and exports declined. Exports fell by 10.8pc and 
54pc and imports by 19.3pc and 32pc in March and April, respectively. 
 
―While remittances have so far remained resilient, there are potential downside risks given the economic difficulties across the 
world, especially in oil-exporting countries,‖ it added. 
 
However, the SBP maintained that despite the challenging global conditions, the outlook for the external sector broadly remained 
stable. 
 
It said that after rising by 17.5pc year-on-year during July-February FY20, tax revenues declined sharply by 15pc in both March and 
April. ―Given the needed increase in spending to support healthcare, businesses, households and more vulnerable segments of 
society, the fiscal deficit is expected to widen substantially in Q4 (fourth quarter),‖ said the SBP. 
(By Shahid Iqbal Dawn, 01, 16/05/2020) 
 

Another cut in interest rate 
 
The State Bank of Pakistan announced another cut, of 100 basis points, in its policy rate ahead of the weekend, bringing it down to 
8% from 13.25% pre-Covid. The central bank hopes the cut will be enough to provide some support to the economy, which is being 
battered by the impact of the Covid-19 coronavirus lockdown. The bank‘s decision was helped by the fact that the inflation rate has 
also been on the decline, thanks largely to decreasing fuel prices. Unfortunately, the bank‘s monetary policy committee (MPC), 
which announced the rate cut, also acknowledged the limitations to whatever fixes it can attempt. This is because of the ―non-
economic origin‖ of the current economic predicament, and the fact that a ―temporary disruption of economic activity‖ was required 
to address it. 
 
While the move could potentially stimulate some economic activity, the bank is hamstrung by the fact that easy access to credit is 
still limited in the country, especially at consumer-level. The bank may pat itself on the back over how ―successive policy rate cuts 
and sizeable cheap loans provided through the SBP‘s enhanced refinancing facilities have helped maintain credit flows, bolster the 
cash flow of borrowers, and support asset prices‖, but this is a stop-gap arrangement, not a solution. As far as business lending 
goes, while loans may help them brave through a rough patch, much like consumers, it will still be difficult for them to survive unless 
their incomes return to normal levels soon. That cannot happen until we move past the lockdown phase. 
 
While the bank‘s policies provide a temporary cushion, amid a lockdown, there is little it can do to avoid the predicted economic 
contraction for this fiscal year, or even bolster the estimates for next year. That task goes to the government, and its planning 
remains debatable. Even the ‗positive‘ of declining inflation was not of its own doing. Despite the global oil price crash, the inflation 
rate for April 2020 was actually higher than the same month last year, when fuel prices were stable. The fact of the matter is that 
any recovery will be dependent on international support, and international support will be dependent on effective policymaking by 
the government. 
(By Editorial The Express Tribune, 14, 18/05/2020) 
 

Death by hunger? 
 
OPPOSING lockdowns strongly, Imran Khan argues that hunger would kill more Pakistanis than Covid-19. States that have curbed 

the virus via lockdowns allowed essential activities only and the virus curve fell in eight to 10 
weeks. Would such a lockdown kill more Pakistanis from hunger than Covid-19? 
 
An Imperial College study says lockdown would save 200,000 to 300,000 Pakistani lives. A 
Yale study says lockdowns will save 182,000. Even this lower toll surpasses the combined 
deaths from our three recent mega crises: terrorism, 2005 quake and 2010 floods. The virus 
death estimates sans lockdown are clear, credible and huge. But no clear or credible estimate 
is available for the deaths lockdowns may cause due to hunger or other diseases in Pakistan. 
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With hard numbers missing, the best source is the opinions of medical bodies, food security experts, and UN and other aid 
agencies. Some agencies even maintain national disaster early warning systems (DEWS) for hunger and other threats. Medical 
bodies oppose relaxation. None of the experts/bodies, let alone a majority, has alerted that hunger is widespread or will kill more 
people than Covid-19. The dissenting voice comes from the head of the National Disaster Management Authority. Some have said 
this is a personal opinion being expressed by the head of an expert agency with a strong DEWS and technical staff. This reflects the 
perils of the increased trend under the PTI to give civilian posts to khakis. Clearly, the spectre of hunger deaths stems from politics 
and not technical analysis. 
 
It‘s hard to see thousands dying due to famine in present-day Pakistan, which has never had one. Big famine now occurs in major 
conflict zones like Yemen and Somalia where conflict disrupts work, markets, traditional famine-coping mechanisms and aid. 
Dealing with hunger in conflict-free zones is easy and common for humans. But we have limited capacity for the complex task of 
dealing with the unknown traits of Covid-19. 
 
Easing the lockdown before the virus curve falls is risky. 
 
In such novel matters, caution works best. So far, no hunger deaths or even starvation has been reported in Pakistan. But the 
lockdown has increased poverty. State, aid agencies and media have developed adequate monitoring capacities in earlier eras. So 
it should be easy to track and help families at risk among the 26 per cent (55 million) Pakistanis who are moderately or severely 
food-insecure with cash and essential health services. 
 
The BISP/Ehsaas relief scheme has spent Rs91 billion to give Rs12,000 each to 7.5m families (around 50m persons). Only Rs36bn 
of it is new money. A country with a budget of over Rs7 trillion can surely give one or two more rounds of such aid over two to three 
months of lockdown even in these hard times by taxing the rich, borrowing and using aid. 
 
Then there is private charity. We are among the biggest cheats on taxes globally but are generous charity givers. This nation of 
generous cheats would swing into more action if media found widespread starvation. 
 
Our leaders think we have escaped the worst compared with the US and Europe, due to unproven factors like our climate, sturdy 
DNAs, divine favour bestowed on a chosen nation, etc. But this is still premature to say. The US now has 80,000-plus deaths. But 
when it had 42,000 confirmed cases, as we did until the other day (they have increased since) have now, it had only 522 deaths 
compared to our nearly 900. It reached 42,000 cases two months after its first known case; we did so after 2.75 months. Our cases 
are increasing more slowly, but until our curve falls sharply there is no guarantee it won‘t increase faster soon. 
 
We have more confirmed cases and deaths per million than neighbours like India, Sri Lanka and Bangladesh. These states had 
stricter lockdowns despite the similar socioeconomic issues. 
 
Brazil‘s case is very relevant too, as it has similar population size, climate, disease patterns, socioeconomic issues and loose 
lockdown patterns. It has 15,000-plus virus deaths. Brazil is over 70pc urbanised; we are around 40pc or so. The virus spreads 
faster in denser urban areas. Thus it may spread to our rural areas more slowly. But once it does so, it would take much longer to 
curb it. Thus, easing the lockdown before the virus curve fell and then poor enforcement is risky strategy, driven by Imran Khan‘s 
unscientific, pre-modern worldviews and concerns of almighty forces about their sacred budget. 
 
One hopes the PTI changes course or else its risky gamble pays off. Since we have had partial lockdowns, the death toll may not 
reach the levels given by Imperial College or Yale studies. But even several thousand deaths will surpass those from a major 
disaster like the 2010 floods and will reflect poorly on the PTI‘s ability and desire to protect people. 
(By Niaz Murtaza Dawn, 07, 19/05/2020) 
 

Economic costs of Covid-19 
 

THE latest economic data from Sweden — one of the few countries to remain open during the coronavirus pandemic as a matter of 
policy choice — is grim. Its economy is heading into its worst recession since World 
War II, and is expected to contract seven per cent this year. Forty per cent of 
businesses in the country‘s services sector are on the verge of bankruptcy. 
 
Why does economic data from Sweden matter? Because it clearly reveals what 
some of us have been writing about and pointing to in the past few months — 
opening the economy in the middle of a virus pandemic is not going to lead to the 
outcome the prime minister, his government team, or the business community have 
ignorantly been hoping for. (Unfortunately, even the Supreme Court has waded into 
this.) Evidence, not wishful thinking, should be the basis for policy. The evidence 
indicates that a strong public health response ensures a strong economic recovery.  

This is as true for Sweden today as it was true for the US a hundred years ago during the Spanish flu epidemic. (I have covered this 
aspect previously; according to published research, economic activity in US cities that imposed tighter lockdowns bounced back 
quicker and stronger than those cities that had looser restrictions in place.) 
 
While the government has framed the question of the economic impact purely in terms of lockdown versus no lockdown (completely 
ignoring the public health aspect), the fact of the matter is that economies around the world are being buffeted in three related ways: 
 
The economic impact is via multiple channels. 
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— The ‗exogenous‘ economic disruption caused by the pandemic (upended supply chains, halted global transportation and logistics 
links, interrupted flow of goods, people, investment and capital); 
 
— The ‗endogenous‘ economic disruption caused in response to the pandemic via lockdowns and other suppression measures 
(closed factories, businesses and markets); 
 
— The public health effect (productivity loss, absenteeism, fearful consumers, fiscal and other costs associated with Covid-19). 
 
While the three channels of impact are overlapping, and reinforce each other, it is important to recognise they are also separate 
strands. Hence, while an economy may choose to avoid lockdowns, it will not be able to escape the effects of the public health crisis 
or the effects of the global economic recession. 
 
This is where Sweden finds itself. The saving grace of sorts in their case is that the primary motivation for Sweden to avoid closing 
down the economy was not economic — it was epidemiological. By keeping society open, the Swedes have wanted to develop herd 
immunity within the population, as the only viable option in their calculus to deal with the novel coronavirus in the long run (in the 
absence of a vaccine). 
 
Here, the government appears to be treating the virus outbreak as over — or as fait accompli. Either of these responses would be a 
grave mistake. The outbreak is far from over; in fact, with the premature easing of the partial lockdown imposed in the country, we 
should be prepared for a resurgence in the Covid-19 caseload. And with that will come a direct fallout on the economy. 
 
Tailpiece: While the federal government‘s public health response has been rightly criticised for being slow, tentative and episodic (as 
well as misplaced), the economic response has been criticised by some commentators for supposedly pandering to elite interests.  
The evidence advanced to support this argument is the fact that the government has provided a support package to the export 
sector and announced a ‗construction package‘ to stimulate the economy. 
 
This criticism appears to be both misdirected as well as unfair for a number of reasons. Firstly, the export sector has been ground 
zero since March in terms of the impact of the coronavirus (along with the aviation, tourism and hospitality sectors). This is reflected 
in the 54pc drop in the country‘s export earnings in April. The export sector is critical to the country‘s economy not just as a 
generator of foreign exchange, but as a direct and indirect employer of millions of workers. Its linkages to the rest of the economy, 
and its importance for stability of the external account, cannot be overstated. 
 
Secondly, the construction sector is another ‗natural‘ target for fiscal incentives and government support. It is highly labour-intensive 
– possibly the only sector with an employment elasticity greater than one — with strong backward and forward linkages with over 40 
allied sectors of the economy. (However, the accompanying ‗amnesty‘ to undeclared money is open to question and a matter of 
controversy.) 
 
Thirdly, the government‘s support has not been limited to these two sectors. The central bank has rolled out a slew of measures to 
support small as well as mid-sized businesses across the country impacted by the shutdown. So far, under its Rozgar refinance 
facility, financing of over Rs103 billion for providing wages and salaries to around one million employees is under process. 
 
Collectively, these are precisely the areas governments are supporting globally. Around the world, governments have scrambled to 
cobble together large emergency support and fiscal stimulus packages to save both large as well as small businesses. So far, well 
over $8 trillion has been announced, with Germany and Italy unveiling fiscal support equal to nearly 35pc of respective GDP, 
followed by Japan‘s support package of around 21pc. India‘s recently announced support measures amount to almost 10pc of its 
GDP. If anything, Pakistan‘s fiscal package is conservative and not large enough. 
 
The diverse nature of the US response to the 2008 financial crisis underscores the mission-critical nature of avoiding shutting down 
large parts of the economy, or the systemically important bits. Some of the largest financial institutions, as well as the Big Three 
automakers, were given generous handouts to avoid what economists refer to as ‗hysteresis‘, and is now being referred to as 
‗economic scarring‘. 
 
While bigger businesses have been large beneficiaries of bailouts in all countries, they are an integral part of value chains that 
include SMEs — and employ millions of workers. Providing government support in times of distress makes eminent sense. 
(By Sakib Sherani Dawn, 06, 22/05/2020) 
 

SHC concerned over inaction against cultivation of vegetables on govt land 
 

The Sindh High Court has sought reports from the deputy commissioners of Malir and Korangi about the time frame to complete the 
operation against trespassers on government land and using it for cultivation of vegetables with sewage till June 11. 
 
When a petition against cultivation of vegetables being grown through sewerage water and industrial waste in Korangi, Malir, Landhi 
and other areas of the city came up for hearing before the two-judge bench headed by Justice Mohammad Ali Mazhar, the petitioner 
was called absent while the lawyer for the private respondents was also said to be out of station. 
 
In compliance with an earlier order of the bench regarding removal and encroachments and cultivation of vegetables through 
sewage, the deputy commissioners of Malir and Korangi submitted further progress reports to show that they were continuing their 
operation. 
 

https://www.thenews.com.pk/print/651705-shc-concerned-over-inaction-against-cultivation-of-vegetables-with-sewage
https://www.thenews.com.pk/print/651705-shc-concerned-over-inaction-against-cultivation-of-vegetables-with-sewage
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The bench took the reports on record, but directed both DCs to file reports till next hearing that in how many days they would 
complete the operation against trespassers on government land and illegal cultivation on it which was highly injurious to public 
health. 
 
Sewage and industrial waste being used to grow vegetables in Korangi, Malir, Landhi and Surjani Town 
 
In an earlier hearing, the bench had observed that as per the reports and documents submitted by the mukhtiarkar of Ibrahim 
Haidery it was verified that vegetables and grass were being grown at around 290 acres of government land in the Malir River of 
deh Sharabi, taluka Ibrahim Haidery. 
 
Later, two private respondents turned up and claimed that some of the land had been allotted to them by the government on a 30-
year lease, but the DCs submitted that the land on the riverbed could not be allotted to individuals. 
 
Thereafter, the bench had directed the lawyer for the private respondents to file comments with relevant documents before the next 
date of hearing with an advance copy to the DCs so that they could come prepared on the alleged title documents. 
 
The petition was filed in the SHC and it was contended that vegetables were being grown through sewage and industrial waste in 
Korangi, Malir, Landhi, Surjani Town and others areas on the outskirts of the city and these vegetables were unfit for human 
consumption. 
(By Newspaper‘s Staff Reporter Dawn, 14, 27/05/2020) 
 

As vendors open shops, grievances remain 
 
The end of Eidul Fitr marked the reopening of markets and shops across the city, as vendors and retailers looked to recover from 
financial losses they had been suffering in the face of an extended pandemic lockdown. 
 
While vendors opened shops in most major markets, including Electronic Market, Mobile Market, Zainab Market, Jama Cloth Market 
and those in Saddar and Tariq Road, on Thursday - the last day of the week on which markets are permitted to open as a result of 
an ease in the lockdown - they called for further easing the restrictions so that businesses may be able to pick up and thrive again. 
 
Talking to The Express Tribune, the vendors at Zainab Market complained of reduced footfall despite them taking all precautionary 
measures to prevent the spread of the coronavirus. 
 
Along same lines, shop owners of Jama Cloth Market, which largely houses shops for bridal dresses and fabric, lamented a decline 
in sales, elaborating that restrictions on organising weddings on a big scale had adversely affected their businesses. 
 
"Business used to see a significant upsurge right after Eid, when most people would shop for weddings but this time around the 
sales have slumped," said one among them. 
 
These vendors, besides those at other markets, appealed to the Sindh government to allow them to function throughout the week 
and extend operational hours. 
 
The city's traders pointed out that people avoided stepping out during daytime due to soaring temperature but they would only 
allowed to keep shops open until 5pm. As a result, sales have been minimal. 
 
"We need to open shops and markets all week long to overcome the adverse effects of the lockdown on our business," explained 
Sindh Tajir Ittehad leader Jamil Paracha.  He further said that traders now planned to hold talks with the Sindh government to 
negotiate on the matter and request the authorities to let them open shops all week long. 
 
According to the guidelines issued by the Sindh government, vendors have been permitted to carry out business activities for limited 
hours Mondays through Thursdays. 
 
Assurances 
The traders received an assurance from Sindh Chief Minister Syed Murad Ali Shah that their demands would be brought to the table 
at the next National Coordination Committee meeting. 
 
The assurance came as the CM met a delegation of traders at the CM House on the day. 
 
Appealing to the CM to lift the restrictions on business activities, traders pledged to ensure that all standard operating procedures 
issued with relevance to the coronavirus pandemic were properly followed. 
 
At the, the CM said that decisions regarding the lockdown were taken in consultation with the federal government and hence, he 
would present their demands at the next NCC meeting, which would likely be held before May 31. 
 
Sindh Information Minister Nasir Hussain Shah, too, said that business activities across the province would continue till May 31 as 
per the directions of the Supreme Court. He added that the federal government, after consulting the provincial governments, had 
passed an order regarding the continuation of business activities till May 31. 
 
The minister explained that the apex court had ordered the government on May 18 to allow businesses to function till the end of this 
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month. "Until a further decision, the provincial government will comply with the directions of the Supreme Court about the business 
activities," he said. 
(By Newspaper‘s Staff Reporter The Express Tribune, 04, 29/05/2020) 
 

Unemployment jumps to 8.53% in second year of PTI govt 
 
The Pakistan Tehreek-e-Insaf government (PTI) has proposed a target of 2.3% economic growth for its third year in power while 
admitting that growth prospects for the current year were ―eclipsed by higher inflation and interest rates‖ much before Covid -19 
hit the economy. 
 
Worryingly, the unemployment rate that was 5.8% at the end of Pakistan Muslim League-Nawaz (PML-N) tenure has jumped to 
8.53% by end of the current fiscal year 2019-20 – the second year of the PTI government, according to official figures of the 
Ministry of Planning and Development. 
 
As compared to first year of the PTI government, the unemployment ratio surged to 8.53% as over one million people had 
become unemployed during the outgoing fiscal year. 
 
The 2.3% Gross Domestic Product (GDP) growth target for next fiscal year is almost equal to population growth rate, which 
means that unemployment will increase in the next fiscal year too. 
 
Therefore, the Ministry of Planning has projected that the unemployment rate will further jump to 9.6% with 850,000 more peop le 
becoming unemployed by the end of the third year of the PTI government. 
 
The Annual Plan Coordination Committee (APCC) on Friday cleared macroeconomic framework for fiscal year 2020-21, 
including the setting of inflation target at 6.5%. 

 
The economic plan will now be tabled before the National Economic 
Council (NEC) on June 8 for its formal endorsement, which will be 
headed by Prime Minister Imran Khan. 
 
However, the Ministry of Finance and State Bank of Pakistan suggested 
in the meeting that the GDP growth target should be set below 2% with 
the finance ministry projecting only 1.8% growth in the next fiscal year. 
 
The NEC is a constitutional body responsible for macroeconomic 
planning and the deputy chairman of the Planning Commission heads the 
APCC. 
 
In its working paper for the APCC, the Ministry of Planning made a 
realistic assessment of reasons behind contraction of the economy 
during the outgoing fiscal year 2019-20. 
 
―Prospects for economic growth even before emergence of Covid-19 
phenomenon were eclipsed by higher inflation and interest rates, 

negative LSM growth, weaker exports, sluggish resource mobilisation, uncertainty surrounding hot money inflows and above all 
tough IMF programme related conditionalities,‖ underlined the planning ministry. 
 
It added that the IMF programme brought stabilisation but at the cost of economic growth. 
 
―High policy rate, exchange rate and taxation reforms have increased cost of doing business and have hampered industrial 
growth,‖ the planning ministry said. 
 
―It is, therefore, not surprising that economic growth in Pakistan contracted to -0.4% in 2019-20 when the country already had 
weak economic growth of just 1.9% in the previous year,‖ it added. 
 
―The Covid-19 further compounded long-standing challenges of the real sector, especially the industrial and services sectors.‖ 
It caused multifaceted problems and engulfed entire economies besides challenging the healthcare systems. 
 
In his presentation to the APCC, joint chief economist Rai Nasir Ali stated that tightening of financial conditions could also 
complicate refinancing of maturing external debt. 
 
There was a sharp spike in the flight of capital from Pakistan as over $3 billion hot foreign money was withdrawn from the 
country, increasing external sector risks. 
 
Economic Outlook 
The planning ministry observed that the economic landscape in the coming year again predominantly depends upon  the control 
of the pandemic. 
 
The ministry said even if the lockdown is completely lifted before the commencement of the next fiscal year, the second-round 
impact of Covid-19 will still mar the growth performance of the country. 
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Average inflation rate for the next fiscal year is projected at 6.5%, which is lower than the IMF forecast of 8%. 
 
The government‘s macroeconomic targets were largely in line with the IMF projections which have put economic growth at 2% 
for the next fiscal year. 
 
The GDP growth for 2020-21 is targeted at 2.3% with 2.9% contribution from agriculture, 2.8% from services and just 0.1% from 
industries. 
 
―The growth targets are subject to favourable weather conditions, post Covid-19 economic recovery, managing current account 
deficit, consistent economic policies and aligned monetary and fiscal policies,‖ the planning ministry said. 
 
According to the APCC, the industrial sector is projected to grow by 0.1% and manufacturing sector is expected to contract by  
0.7% based on LSM contraction of 2.5% in the next fiscal year. 
 
The construction and electricity generation & gas distribution are targeted to grow by 1.4% and 3.5% respectively.  
 
The services sector is expected to grow at a pace of 2.8%, as against 0.6% contraction in the outgoing fiscal year. 
 
The national savings are projected to increase to 14.2% as against 13.9% of the GDP this year. 
 
The total investment is also projected to slightly increase to 15.8% of the GDP as against 15.4% this year.  
 
The public investment has been projected at 3.8% of the GDP for the next fiscal year, which remains unchanged. 
 
Balance of Payment outlook 
The planning ministry noted that the global demand of commodities would be reduced as compared to the pre -Covid period and 
Pakistan‘s exporters would be facing domestic and external challenges in the next fiscal year. 
 
The import demand, despite fall in crude oil prices, is likely to increase marginally but the export pick-up will not be able to 
neutralise it. Resultantly, the trade deficit is projected at 7.1% of the GDP. 
 
The current account deficit is projected at 1.6% of GDP in 2020-21 with expected growth of exports and imports at 1.5% and 
1.1% respectively. 
(By Shahbaz Rana The Express Tribune, 01, 05/06/2020) 
 

IMF’s harsh demands 
 
The government employees had barely savoured the heart-warming news aired by a private TV channel that they are set to 
receive a raise of 20 per cent in their basic salary when Adviser to Prime Minister on Finance Abdul Hafeez Sheikh announces 
the budget on June 12, in comes the gloom-inducing bit of news that pours cold water on their expectations. This newspaper has 
reported, based on credible sources, that the International Monetary Fund (IMF) has urged Pakistan to freeze salaries of 
government employees and adhere to the fiscal consolidation path prescribed by the Washington-based lender by showing a 
nominal primary deficit in the new budget. 
 
Even though a regular IMF client used to succumbing to harsh conditionalities associated with the loan programmes it negotiates 
with the former to break the cycle of financial crashes and bailouts, Islamabad is reported to be uncomfortable with the two 
demands presented by the lender. But, as they say, there is no such thing as a free lunch. The country appears to not have the 
stomach to say a straightaway ‗no‘. 
 
The IMF‘s insistence on the two demands seems driven by the fact that Pakistan faces a high and unsustainable public debt tha t 
is set to hit 90% of the total value of the national economy. The outbreak of the deadly novel coronavirus has exposed 
vulnerabilities of Pakistan‘s economy that had already been struggling owing to weak economic foundations that caused fiscal 
and current account deficit crisis after every four to five years. 
 
Owing to the prevailing tight fiscal situation, growing public debt and Pakistan‘s decision to seek debt relief from G20 coun tries, 
the IMF was asking Islamabad to freeze salaries of government employees, said sources in the Ministry of Finance. However, 
the government is resisting the demand due to high inflation that has eroded people‘s real income. 
 
. The finance ministry is keen on the restoration of the IMF programme and is holding video conferences wi th the IMF staff in 
Washington. Let us hope the two sides strike a mutually convenient middle path. 
(By Editorial The Express Tribune, 14, 08/06/2020) 
 

SHC moved against constitution of 10th NFC Award 
 
A petition was filed in the Sindh High Court on Thursday against the constitution of 10th National Finance Commission Award 
seeking its reconstitution. 
 

https://tribune.com.pk/author/104/shahbaz-rana/
https://tribune.com.pk/author/79/editorial/
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Economist Dr Kaiser Bengali through his lawyer petitioned the SHC and submitted that the notification of the 10th NFC Award was 
issued in violation of Article 160 of the Constitution since direct and effective consultations were not made in appointments of its 
members. 
 
The petitioner, who had been a member of NFC thrice in the past representing Sindh and Balochistan, further contended that 
appointment of additional members of 10th NFC were made without due consultation with the governors of the provinces. 
 
He also raised objection over the adviser to the prime minister on finance for heading the NFC and argued that the adviser cannot 
retain the authority to chair or convene the NFC proceedings/meetings whether in the absence of the federal finance minister or 
even otherwise and the same was ultra vires to the Constitution. 
 
The petitioner impleaded the federation of Pakistan through the federal finance secretary and the secretary of cabinet division, NFC 
through finance division and province of Sindh through its finance secretary and the chief secretary as respondents in the petition. 
He maintained that the terms of reference mentioned in the 10th NFC notification issued on May 12 were beyond the scope of 
Article 160 of the Constitution since issues such as public debt, rationalisation of subsidies and losses of state-owned corporations 
were not within the domain of the commission, but the jurisdictions of other constitutional forums like the Council of Common 
Interests or National Economic Council. 
 
He further asserted that certain terms of reference deal with budgetary issues which were dealt with by separate articles of the 
Constitution and did not fall within the ambit of the commission, adding that issues of allocation of resources for Azad Jammu and 
Kashmir and Gilgit-Baltistan as well as expenditures for security were the sole competence of federal government and parliament 
and have no bearing on the commission‘s proceedings. 
 
The petitioner argued that if the principle of the provinces picking up tab for the federal government‘s expenditures was established, 
a demand may arise from the provinces to collect all the taxes themselves and reimburse the federal government‘s expenditures 
and subsequently the federal structure will roll on its head and the stage may be set for creating a de facto confederation. 
 
He was of the view that One Unit gave birth to nationalist movements in Sindh mainly rooted in anti-Punjab sentiment, but 18th 
Amendment and 7th NFC award served to demolish this aspect of Sindh‘s politics and maintained that the 2010 amendment and 
award had served to bond the federating units and strengthened national unity. Undermining the 18th Amendment and 7th NFC was 
likely to provide oxygen to the separatist agenda. 
 
The lawyer for the petitioner, Advocate Basil Nabi Malik, pleaded to declare the May 12 notification for constitution of 10th NFC, the 
appointments of its additional members and terms of reference illegal and unlawful. 
 
He also sought direction for respondents for reconstitution of the 10th NFC in accordance with Article 160 and to declare that the 
adviser to PM on finance could not head or convene the meetings of NFC. 
 
The lawyer also sought a retaining order against the May 12 notification till the final order on this petition. 
(By The Newspaper's Staff Reporter  Dawn, 15, 12/06/2020) 
 

Economy in distress 
 
THE Economic Survey released on Thursday paints a picture of an economy in deep distress. Since the period covered by the data 
includes mostly the first nine months of the fiscal year, meaning July 2019 to March 2020, much of what is portrayed cannot be 
attributed to the disruptions from Covid-19. The numbers betray troubling indicators deep inside the grooves of the economy, 
beyond the headline GDP growth figure, which is negative 0.38pc, a rare occurrence. 
 
A slightly closer look shows some startling numbers. For example, credit to the private sector fell sharply from Rs554.7bn last year 
to Rs187.3bn this year in the July to March period. This is a marked decline and shows a sharp deceleration underway in private 
sector activity. The breakdown paints an even starker picture. Working capital loans, for example, dropped from Rs369bn last year 
to Rs28.8bn this year in the same period. Loans for fixed investment dropped from Rs83.1bn last year to negative Rs5.2bn this 
year, meaning on net there was negative investment in the country this fiscal year. At the same time, the amount of foregone 
revenue from tax exemptions jumped to Rs1.15tr this year. Only a few years ago, the figure was less than half this amount. The 
sharp increase in exemptions given to businesses over the two years that this government has been power has no doubt 
contributed to this picture. 
 
What is noteworthy here is that despite a string of ‗incentives‘ and ‗packages‘ targeted at specific industries, there has been a sharp 
deceleration in the pace of economic activity in the country. The cost of these special incentive packages is evident at least partially 
in foregone revenue, but the benefits don‘t show up in demand for working capital or investment. The assumption under which the 
government has repeatedly handed out incentives to the wealthy is that ultimately this will benefit the poor through increased 
employment and business activity. But it seems these wealthy investors prefer to retain much of the benefit from the packages for 
themselves, and very little actually reaches the poor. For the forthcoming fiscal year, the government should turn this approach on 
its head. Instead of the rich, it should put the poor at the centre of its economic policy agenda. Let the poor be the beneficiaries of 
the state‘s largesse, and let the benefits trickle up rather than down. Putting money in the hands of the poor and unemployed means 
it will return to the economy in the form of demand, and that demand should be the signal for wealthy investors for where to invest.  
 
This approach has the added benefit of giving us more durable and organic growth rooted in the needs of the people directly. The 
budget provides the opportunity to make this shift. Investing in the rich is providing meagre dividends. 
(By Editorial  Dawn, 08, 12/06/2020) 

https://dawn.com/author/5ee022fe6e1daf72715103db/The%20Newspaper's%20Staff%20Reporter
https://www.dawn.com/author/5ee023156e1daf7271511541/Editorial
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Budget without a plan 
 
THE budget unveiled by the government on Friday has been crafted amid uncertainties that are unprecedented. The economy was 
already reeling under the sharp slowdown brought on by the macroeconomic adjustment that began last July with accession to an 
IMF programme when the Covid-19 pandemic hit in March 2020. Today, the country faces the prospect of a second round of 
adjustment given the impact on the fiscal balance sheet, as well as the fallout from the Covid-19 spread and the consequent 
mitigation measures that might well need to intensify in the months ahead if the rate of virus transmission does not decrease. On top 
of that, there is the massive slump that has hit the global economy, the source of Pakistan‘s remittance and export earnings. Given 
the scale of the uncertainties that lie ahead, perhaps it is understandable when the government‘s finance team tells us that it is 
impossible to plan ahead and the best strategy must be to take it as it comes. 
 
But there are good grounds for scepticism too. For one, there is an equally plausible alternative explanation for why the government 
announced a budget that contains no credible revenue plan yet has a sharp hike of 27pc as the target for FBR taxes. The 
explanation is that the budget is only intended as a pro forma submission in the ongoing talks for the second review with the IMF, 
during which both sides are trying to chart a course to resurrect Pakistan‘s programme that was temporarily suspended in March 
once the lockdowns began. If it is true that the government‘s finance team has hurriedly put out a document just to keep the talks 
going, and the real targets and revenue plan are still under discussion, then the public invocations of massive uncertainty will sound 
very disingenuous. 
 
Another reason to be doubtful of the ‗massive uncertainty‘ explanation (also reflected in the lack of any credible specifics in the 
budget) is that this is another term for massive ad hoc management. There are tools with which to measure uncertainty and risk in 
highly volatile situations, and map out the various scenarios facing the government. Surely the government cannot be planning to fly 
blind into the coming dark clouds? It is true that revenue at a time of extreme stress is a difficult proposition, and this is why 
repeatedly voices of reason have advocated broadening of the tax base, to make the state‘s revenue position more secure, and for 
the country to be better able to weather the unpredictable conditions. At around the same time last year, the government began an 
aggressive drive towards this end, which ended with a whimper with the departure of its architect Mr Shabbar Zaidi. It is time to 
return to bold and decisive thinking, rather than seek cover behind a diminishing status quo. 
(By Editorial  Dawn, 06, 14/06/2020)  
 

Sacrificial animal markets 
 
Perhaps, never before was uncertainty so intense as it is now in the wake of the coronavirus pandemic. One is sure of only one 
thing and it is about Covid-19, though the curve is yet to flatten in Pakistan. Confusion surrounds the setting up of markets of 
sacrificial animals for Eidul Azha. The festival is only a month and a half away and uncertainty prevails whether the sacrificial cattle 
markets will be established in Karachi and other parts of Sindh. Officials are adding to the confusion by issuing conflicting 
statements. They are not much to blame because they themselves are unsure whether the pandemic could subside or intensify by 
the time of the festival. In order to remove the confusion, they should announce that things depended on the intensity of the 
coronavirus pandemic, instead of keep people and cattle traders bussing. 
 
The local government secretary says the official notification banning cattle markets in Sindh‘s capital applies only to regular markets. 
Earlier on June 2, a notification issued by the home department has said all cattle markets in Karachi would stay closed ahead of 
Eidul Azha. The secretary says the ambiguity in the language of this notification has led many to believe that even the markets for 
sacrificial animals would not be set up this year. 
 
A spokesman for the Eidul Azha market(s) says, ―Last week a notification announced that sacrificial animal market(s) would be 
allowed to be set up if SOPs were properly adhered to. Now another notification says all cattle markets have been canceled.‖ He 
said that at sacrificial animal markets, around 600,000 cattle were sold. However, in the absence of cattle markets, prices of animals 
would shoot up making them go beyond the reach of many. He said that they planned to open the cattle markets for the public from 
June 21. 
 
The prevailing confusion about cattle markets will likely affect both traders and intending buyers. 
(By Editorial The Express Tribune, 14, 16/06/2020) 
 

Number of jobless people to reach 6.65m in 2020-21 
 

The number of unemployed people in the country has been estimated to reach 6.65 million during the fiscal year 2020-21, compared 
to 5.80m of the outgoing financial year. 
 
According to the government‘s annual plan 2020-21, Pakistan has the 9th largest labour force in the world which is increasing every 
year. 
 
The number of employed workers will reach 62.91m in 2020-21 from 62.18m in 2019-20. According to the Labour Force Survey 
2017-18, unemployment rate for the next year (2020-21) has been estimated at 9.56 per cent. 
 
Pakistan is experiencing the phenomenon of unemployed educated people, particularly jobless graduates. The unemployment rate 
among degree-holders is almost three times higher than the other overall unemployed people. The reason given for this is a 
mismatch between the education being imparted and the need of the economy to sufficiently absorb fresh graduates. 
 

https://www.dawn.com/author/5ee023156e1daf7271511541/Editorial
https://www.dawn.com/news/1564053#:~:text=ISLAMABAD%3A%20The%20number%20of%20unemployed,which%20is%20increasing%20every%20year.
https://www.dawn.com/news/1564053#:~:text=ISLAMABAD%3A%20The%20number%20of%20unemployed,which%20is%20increasing%20every%20year.


Urban Resouce Center (URC) [ECONOMICS] 

 

  
Page 51 

 
  

Unemployment among educated people more widespread than other segments of work force 
 
Similarly, the gender-based difference of unemployment, according to Labour Force Survey 2017-18, shows higher rate among the 
female than the male — 8.27pc and 5.07pc, respectively. 
 
The youth unemployment rate is quite high as compared to the average unemployment rate. The highest overall unemployment rate 
(11.56pc) is prevalent among the age group of 20-24 years. 
 
The annual plan, while underlining the importance of employment, says that provision of productive, remunerative and decent jobs is 
the basic mechanism to distribute benefits of growth among the poor segments of society. Creation of productive employment 
opportunities is one of the priorities of the government. Provision of employment, particularly to the youth, is a big challenge and 
highly important to develop and utilise capabilities of the younger generation. 
 
Pakistan is the sixth most populous country in the world with a population of 219m. Given the current rate of population growth, it is 
estimated to reach 280m by 2030. At present, 63pc of the population is below the age of 30. Helping young people develop the right 
skills for employment makes economic sense. A staggering number of young people are not in education, employment or training at 
present. 
 
Enrolment in Pakistan‘s specialised technical, vocational education and training sector is low, which persists despite high demand 
for skill training among both genders. The skill gap has a significant impact on youth employment. 
 
Therefore, maintaining a dynamic relationship between education and employment is highly important. The annual plan, claims the 
government, has focused on skill development which would offer avenues of productive employment for youth. 
 
Pakistan‘s economy has badly suffered with the outbreak of Covid-19 pandemic. This adverse economic impact of the pandemic 
has translated through various channels, including decline of domestic demand, decrease in business activities, decline in import 
and export and reduction in production due to supply chain disruption. One of the very obvious effects is a decrease in employment, 
particularly among people belonging to the vulnerable employment group. The avenues of manpower have suffered. The pandemic 
has rapidly extended from the health crisis to economic and labour market crises. 
 
The annual plan, according to government claims, focuses on creating gainful employment opportunities under the broader 
framework of the government plans for economic growth and reforms and suggests Covid-19 responsive measures to protect 
workers and their jobs. 
(By Bakhtawar Mian Dawn, 03, 17/06/2020) 
 

New uplift schemes for Karachi get little attention in Sindh's budget for 2020-21 
 

While the Sindh government is busy in battling an unprecedented health challenge, new development schemes for Karachi got little 
attention in Sindh‘s budget for 2020-21. 
 
Although the Sindh government has made budgetary allocations for several key 
ongoing infrastructure projects, documents show it allocates Rs1.94 billion for ‗Mega 
Schemes for Karachi city‘. 
 
The entire allocation of Rs1.94bn is made for 18 ongoing development schemes — the 
projects which had been approved in the previous budgets — and one new scheme for 
which a paltry sum of Rs9 million has been allocated. 
 
The estimated cost of the new ―mega scheme for Karachi‖ is Rs190m and it relates to 

providing and fixing traffic signals, gantries, signboards, indication boards with rehabilitation/beautification works on business area 
roads, Saddar. 
 
On the other hand, the Sindh government allocates an amount of Rs868.10m for operation and maintenance of RO plants in Lyari 
and Keamari. 
 
Rs868.10m allocated for operation and maintenance of Lyari and Keamari RO plants 
 
The development budget of local government for the next financial year is pitched at Rs12.17bn. Besides the provincial annual 
development programme, Rs7.69bn has been kept for foreign-funded projects. 
 
A whopping Rs5.548bn has been allocated for the Sindh Solid Waste Management Board. 
 
While Sindh Chief Minister Murad Ali Shah specifically mentioned ―urban road Karachi‖ in his budget speech in the Sindh Assembly 
on Wednesday, his government did not allocate a single penny for any such scheme. 
 
―Keeping in view the economic significance of Karachi, combined with the losses in economic productivity caused by the deplorable 
traffic conditions on key routes near Karachi Port, the Sindh government has initiated procurement of consultancy services for 
development and rehabilitation / upgradation of three road routes namely (i) Link Road for Korangi; (ii) Expressway from Mauripur 
Road to Y-Junction; and (iii) Interchange at ICI Bridge,‖ the CM said. 
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He said the purpose was to relieve severe traffic congestion at peak hours at the key routes. ―Moreover, the proposed Link Road for 
Korangi carries strategic importance as it will provide an alternative route to Korangi and serve as an emergency access route for 
the Southern Air Command of the Pakistan Air Force,‖ he added. 
 
Malir Expressway 
Mr Shah also mentioned in his budget speech the Malir Expressway project and said that it was awarded in a transparent bidding 
process at a price of Rs27.5bn. 
 
―As per commitment in the budget speech of 2019-20, the government of Sindh has again fulfilled its promise by launching the 
biggest infrastructure project for Karachi i.e. Malir Expressway, a 38.75 kilometres controlled access six-lane project under public-
private partnership,‖ he said, adding that the project was expected to reduce the travel time from over an hour to 25 minutes. 
 
KCR and BRTs projects 
The CM said that his government was committed to reviving the Rs207.5bn Karachi Circular Railway (KCR) project. 
 
The Sindh government has allocated Rs3bn for the construction of underpasses and overhead bridges over railway crossings along 
the KCR route. 
 
He said the four-kilometre-long Orange Line bus rapid transit system (BRTS) connecting to the Green Line is expected to be 
completed this month. 
 
He said Green Line, a federal-funded project, is expected to be completed by December. ―However, the integrated intelligence 
ticketing system (IITS), bus operation and fare collection system is being taken up by the government of Sindh under PPP mode,‖ 
he added. 
 
Two projects — 29-km-long Red Line at an estimated cost of Rs74bn, and 22-km-long Yellow Line at an estimated cost of Rs61bn 
— are included in the current year‘s ADP with the assistance of Asian Development Bank and the World Bank, he added. 
 
K-IV and S-III 
Talking about the Greater Karachi Water Sewerage Project, commonly called S-III, and the Greater Karachi Water Supply Project 
(K-IV), the CM said the total expenditure incurred on these schemes till May 15 was Rs11.4bn. 
 
―Main emphasis was given to complete ongoing schemes which had reached on advance level of implementation. The matter is 
being pursued with the federal government to release its share,‖ he added. 
 
Mega project for KWSB 
The CM told the house that a megaproject — Karachi Water and Sewerage Services Improvement Project — for the Karachi Water 
and Sewerage Board has been approved at a total cost of Rs3.4bn with the financial assistance of the World Bank. 
 
The project relates to infrastructure development of the KWSB facilities and aims at revamping the entire institutional infrastructure 
to make it ―a financially viable customer-oriented world-class water utility of Pakistan‖. 
 
―The total investment committed for the project is $1.6bn over a span of 12 years,‖ the CM said, adding that during this period the 
entire infrastructure needs of Karachi will be met through World Bank, AIIB and Sindh government investment at a ratio of 40:40:20. 
However the contribution of the government of Sindh in governance and institutional reforms is 100pc. 
(By Azfar-ul-Ashfaque Dawn, 13, 18/06/2020) 
 

Punjab, Sindh budgets 
 
Punjab and Sindh presented their budgets this week. Punjab‘s total outlay was Rs2.24 trillion, backed by a 13% improvement in  
provincial tax collection. The province is also providing a Rs56 billion tax relief to businesses to help cope with Covid -19. Tax 
rates on over 20 services would be cut from the present 16% to just 5%. These include smaller hotels, wedding halls, catering , 
IT services, tour operators, gyms, property dealers, and car rental services. Sales tax on health insurance, doctor‘s fees and 
hospital fees are also being slashed. In an interesting effort to digitise the economy, the Punjab government is proposing 
maintaining the 16% sales tax on restaurants and beauty parlours for cash payments, but cutting it to 5% for electronic 
payments. The development budget has been set at Rs337 billion, and sales tax for public-private partnerships has been cut to 
zero for five years to attract investment. The education budget is Rs391 billion, and the health budget is Rs284 billion, whi ch 
includes Rs13 billion for Covid-19 pandemic response. 
 
The Sindh government, meanwhile, prioritised the health sector in its Rs1.24 trillion deficit budget. No new taxes have been 
added, and government salaries have risen by up to 10%. Some 1,414 new government employees will also be hired. The 
development budget has been set at Rs232.9 billion, down 18% from last year. The increase in non-development spending was 
attributed to ‗Covid-related pro-poor‘ social protection and economic sustainability spending of Rs34.2 billion, a Rs19 billion rise 
in health spending, and an additional Rs22.9 billion for education. One of the other positives was a Health Risk Allowance equal 
to one month‘s basic pay for all health personnel, including postgraduate and house job officers, who have been working on 
Covid-19 patients. 
 
While both budgets for the country‘s two richest provinces have their strengths and weaknesses, it is clear that one focuses on 
economic recovery from Covid-19, and the other on saving lives. 
(By Editorial The Express Tribune, 14, 19/06/2020) 
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Sindh budget 
 
ITS resource constraints notwithstanding, Sindh‘s budget of Rs1,241bn for the fiscal year 2020-21 indicates the seriousness of 
Chief Minister Murad Ali Shah‘s administration in fighting Covid-19 and its negative economic impact on the poor and small 
businesses. It is commendable that Sindh has made sensible choices at a time when the country is faced with not only the virus 
contagion but also the threat of an unprecedented locust plague. The new budget, for example, sets aside a substantial sum of 
Rs20bn to put cash into the pockets of those affected by Covid-19. Similarly, health expenditure for the next year has been 
enhanced by 15.5pc. Even the 7pc increase in Sindh‘s current expenditure comes from higher Covid-19-related spending. 
Education is the only other sector — apart from health — where the cash-strapped government has raised allocations instead of 
reducing it. Additionally, the budget proposes interventions to stimulate small businesses in urban areas through soft loans, alleviate 
poverty, subsidise wheat flour and support farmers hit by locust swarms. 
 
However, the sustainability of the provincial Covid-19 initiatives largely depends on the federal government‘s ability to collect its 
targeted taxes and transfer the province‘s projected share to it. Like other provinces, Sindh also depends heavily on federal 
transfers for almost 70pc of its revenue receipts. The FBR‘s failure to meet its target has caused a hefty shortfall of Rs227bn in 
Sindh‘s projected share, hurting its efforts to implement its development schemes. The reduced federal tax pool has compelled the 
province to not only slash its development spending next year by over 18pc but to also cut different current expenditures to make 
room for Covid-19 investments, and subsidise fertilisers, rice seeds and pesticides for smallholder farmers. In his budget speech, 
the chief minister also spoke about the ongoing attacks on provincial autonomy extended by the 18th Amendment and the efforts 
being made to somehow force the provinces to give up part of their share from the divisible tax pool to benefit the centre. He rightly 
called for a unified stand against the once-in-a-century kind of challenges instead of sowing divisions. With Covid-19 and locust 
plagues threatening to kill people, pull apart the economy and cause widespread hunger, provinces must be made financially more 
independent than ever before. But they also need to work towards devolving powers to the local level for a better response to 
pandemics and locust plagues. 
(By Editorial Dawn, 07, 19/06/2020) 
 

Digital birth registration 
 
Maintaining proper records of births is necessary for effective planning in order to ensure provision of facilities to citizens, 
particularly to children. Launched in 2017 by the Sindh government, in collaboration with Unicef, more than 500,000 children 
have so far been registered under the digital birth registration programme in the province. A government official informed media-
persons that the programme was piloted in Thatta, and later extended to Badin, Naushero Feroze and Karachi.  
 
The initiative is aimed at ensuring, facilitating and expediting the registration of children at the time of birth, especially in rural 
areas. The main purpose of the whole exercise is to safeguard children‘s fundamental rights. The programmes is claimed to 
have greatly helped in the registration of newborns with Nadra with the help of union councils. The programme has, reportedly, 
also helped with collection of data and facilitates citizens‘ access to records. Now the government is setting up desks for 
registration under the project at hospitals. 
 
The significance of digital registration of births can be gauged from the fact that it facilitates citizens at all stages of life, most 
importantly recognition of identity at the official level. Encouraged by the success of the programme, the provincial government 
plans to extend it to the entire province. It has also announced the launch of a mobile registration system for registering t he birth 
of babies at their homes during the coronavirus pandemic. This will help citizens in the birth registration process at a time when 
the long-persisting pandemic has restricted people‘s physical movement. 
 
The initiative will help in several ways both the citizens and the government. As it ensures children‘s identity, they will e ncounter 
no problems in obtaining the national identity card, the most important document to get rights as citizens. The right to get the 
national identity card enables people to get their other rights as citizens.  
(By Editorial The Express Tribune, 14, 19/06/2020) 
 

Circular debt surcharge? 
 
The people continue to pay for decades of mismanagement on the part of elected officials and the bureaucracy. With circular 
debt approaching Rs1.9 trillion, the government is now moving towards imposing new surcharges on consumer and industrial 
electricity bills. The Power Division introduced a bill in the National Assembly for the necessary amendments to the Nepra Act so 
that it can meet the terms of the IMF‘s $6 billion Extended Fund Facility. The new taxes — rates for which will be determined 
later — would supposedly help pay down the circular debt, just like the umpteen previous surcharges different governments 
have imposed. Some reports also suggest the government was trying to plug the legal changes into the Finance Bill but was 
advised against it by the Law Division because of a Supreme Court ruling barring such a move. 
 
Complaints, however, persist that the government has already been strong-arming industrial units that successfully set up 
captive power plants to become self-reliant during the worst era of load-shedding. Textile mills claim the government is going 
ahead with the new taxes because its previous plans to make use of captive power plants unaffordably expensive had failed. 
This and other moves, they say, would force consumers to rely on the national grid, which is more costly, but currently has a  
supply surplus. The government is also trying to make it harder for companies to become independent of the national grid by 
forcing them to keep paying various charges to the local distributors, negating the benefits of moving to affordable captive 
plants. 
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It is indeed surprising that the government itself is pushing such uncompetitive practices, given that it is literally running public 
drives to keep businesses from overcharging and fleecing customers. At least the local fruit vendor gives us the right to rej ect his 
obnoxious price demands. The government is demanding the money whether consumers buy the product or not. Perhaps 
someone should call the Competition Commission, which has not issued a ruling on any government monopolies in over a 
decade.  
(By Editorial The Express Tribune, 14, 21/06/2020) 
 

Interest rate surprise 
 
THE State Bank has done it again. For the third time, it has held an unscheduled meeting of the Monetary Policy Committee and 
decided to slash the key policy rate by 100 basis points. With the move the total interest rate reduction since mid-March, when the 
lockdowns and disruptive impact of the Covid-19 pandemic hit Pakistan, comes to 625bps. This is, quite possibly, the sharpest 
monetary easing in the country‘s history, since it represents a near halving of the policy rate in a matter of three months. And this 
may not be the end of the cycle either as further rate cuts in the months ahead remain a distinct possibility. 
 
There is little doubt that the situation facing the country calls for extraordinary measures. The rate cuts have been well received by 
the business community and have had a significant impact in terms of easing debt-service expenditures of the government, though 
specifically quantifying the impact is difficult. The economy is now in the midst of a slowdown the likes of which we have never seen 
before, with the growth rate plummeting to negative territory, and the clouds of uncertainty that have produced this plunge far from 
lifting. At the same time, the global economy is also undergoing a sharp deceleration, with ominous implications for the sources of 
Pakistan‘s external earnings: remittances and exports. The optimistic take on elevated foreign investment in FY2020 owes itself 
almost entirely to the renewal of telecom licences earlier in the fiscal year, so this data is hardly likely to persist much into the future, 
or serve as a driver of future growth. 
 
The times call for using all available levers to help the economy, but that doesn‘t mean that the dangers associated with these 
moves have receded. Lax monetary policy risks creating asset bubbles, and coupled with the tax incentives given to the property 
sector, the benefits could easily prove elusive for the real economy as money flees for speculative returns on offer in property and 
stock markets instead. It can also adversely impact the exchange rate, which is already under pressure. The State Bank says that 
with reserves finding strength in the past week through $1.5bn worth of (debt-creating) inflows, coupled with a stable current 
account and external financing requirements met comfortably, this danger is manageable. We can only hope it is right. It would be 
wrong to fault the decision to slash rates so steeply, but it is equally important to emphasise that the State Bank must remain 
mindful of the dangers associated with such moves. Pakistan has to now undertake another round of steep macroeconomic 
adjustment of the sort that was just being completed when the pandemic hit, and coupling this with the imperative to shore up a 
flagging economy will prove to be a tough high-wire act. 
(By Editorial Dawn, 06, 27/06/2020) 
 

Pension for 100 years 
 
How long can a government pension run in Pakistan? A government servant qualifies for post -retirement pension after 25 years 

of service. It continues till the pensioner‘s death and is then converted into family pension 
for the heirs. Under the Punjab Pension Rules, the family pension goes to the widow of the 
deceased. After the death of the widow, it can be claimed by the surviving sons not above 
24 years of age, unmarried or eldest widowed daughter, or even by the eldest widow of 
the deceased son of the pensioner. If or when no qualifying person from the second 
generation remains, the family pension is then paid to the eldest surviving son or the 
unmarried or widowed daughter of the deceased son of the pensioner. 
 
If you work for the government, be assured that the government will find someone to 
receive your pension, long after you are gone. It‘s possible, though not likely, that the 
government employees in the service of Government of India at the time of First World 
War would have a family pension running even today. Believe it or not, our government 

pension rules can accommodate such a scenario. 
 
These preposterous rules are not specific to Punjab and are prevalent across all provinces with some variations. Our 
government, that last year had to borrow even to service the interest cost on its debts, let alone to pay back the loans or e ven 
run the government, takes care of its employees through such a generous pension scheme that spans three generations, and 
possibly more than a century. Let it sink in. 
 
The total pension liabilities of the federal and provincial governments last year claimed a quarter of revenues collected by FBR. 
This year the cumulative annual pension payments are expected to touch a trillion rupees. These pension liabilities are over and 
above the huge pension payments in various state-owned enterprises. About 34% of Pakistan Post budget for instance now 
goes just to service pension payments, whereas the Rs40 billion subsidy given to Pakistan Railways this year will go entirely  into 
servicing the pension payments, which now far exceed wages and salaries of the employees. 
 
Besides the sheer size, what is really frightening is the pace at which the pensions are growing. This abnormal growth is 
because of multiple reasons. Firstly, the duration of pension payments for an employee or his family is way longer than years  of 
his service and can be 1.5 to four times as high. This means that the number of entrants in the pension scheme is many times 
higher than the rate of exit. The ever-expanding size of the government is also massively adding to the government pension 
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liabilities. And if this is not enough, higher life expectancy has also pushed up the pension longevity and this trend is expected to 
continue. 
 
In this regard, the budget white papers for K-P and Punjab governments this year are instructive. Pensions in Punjab have been 
growing at 24% per annum, outpacing 13% growth in revenue receipts by a wide margin. In K-P, the pension payments have 
grown by a whopping 7.8 times in nominal terms over the last 10 years. Moreover, presently K-P has 166,000 pensioners but an 
employee strength of 530,000. This means that in the next 30 years, the number of pensioners is likely to grow approximately 
four times. 
 
The pension bomb is ticking, and it‘s only a matter of time before it explodes. If it is not defused soon enough, the state m ay find 
itself in a quandary of who should it pay — its employees, pensioners or the citizens. There is just not going to be enough for all 
three to claim a share. 
(By Hassan Khawar Dawn, 14, 30/06/2020)  
 

 


