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Karachi Circular Railway faces derailment — again

Source: Sindh Government
GETTING around is going to get tougher with time for Karachiites as the Karachi Circular Railway (KCR)
has hit snags — yet again. The mass transit project can potentially serve millions
. of distressed daily commuters and decongest roads of the megalopolis.
O "= Sindh’s leadership accuses the federal government of deliberately blocking a
' : project for political ends. “The domination of Punjab is not just on the country’s
resources but also on future opportunities. The perception is not a figment of

imagination. It is as real as reality,” said a key member of Sindh’s economic team discussing the KCR and
comparing it with the implementation of the Orange Line Metro Train project in Lahore.

“The future of CPEC (China-Pakistan Economic Corridor) in Pakistan depends on the fair distribution of
its benefits across all provinces,” he added bitterly.

The new demands or suggestions by the federal government regarding the KCR have been translated in
Sindh as Islamabad’s intent to discard the project.

Without explicitly directing the provincial government to shun the KCR, the federal government’s offices
concerned were said to be using old tactics of delay. “They are reopening the settled issues and
intentionally delaying the implementation,” said a senior official associated with the project.

It was conveyed recently that the Chinese funding of $2 billion for the project was not possible in the
immediate future. Sindh has been advised to seek other options of funding on its own. The

provincial government has also been asked to initiate a summary of sovereign guarantee for investors of
the KCR in the Economic Coordination Committee (ECC).

Sindh officials fear the federal government is looking for an excuse to suspend the project, pinning the
responsibility of non-implementation on the province

However, the Sindh hierarchy have mocked recent letters from Islamabad. They said that the ECC was
beyond their jurisdiction, and if some issues relating to the KCR are still pending it was the responsibility
of the relevant federal ministries to table them at the economic decision-making forums.

“The federal government initially supported the project’s revival by bringing it under the CPEC umbrella,
but it has made a U-turn,” Dr Naeem Zafar, Sindh’s chief economist, said. “Pakistan Railways was never
warm towards the idea. It was reluctant to follow government directives on granting right of way, handing
over the control of the Karachi Urban Transport Corporation and transfer of land on the KCR route for
stations to Sindh government.”

“It did not show flexibility to address contentious issues and made cooperation conditional on unrealistic
demands,” he said.

However, Railways Minister Khawaja Saad Rafique dismissed the perception as baseless. In a response
forwarded to Dawn by his secretariat in Lahore, Mr Rafique said he wished to join Sindh Chief Minister
Murad Ali Shah at the launch of the project as soon as possible.



“As a child | have travelled in a tram in Karachi. The people of Karachi deserve improved transportation
facilities. Pakistan Railways is set to extend all support in its power to remove hitches in implementation
of the KCR project, which has already been 30 years late,” he asserted.

But some senior sources in the Sindh government shared the official correspondence to justify their
apprehensions.

“Besides a lack of progress despite multiple reminders, the progress, if at all, was tardy. We fear that the
federal government is looking for an excuse to suspend the project, pinning the responsibility of non-
implementation on Sindh,” commented a frustrated provincial secretary who returned from Lahore as
Pakistan Railways cancelled a KCR-related meeting at the eleventh hour.

A letter of the Finance Division — dated Jan 1, 2018 and seen by Dawn — desires the Sindh government
to move a summary for the approval of sovereign guarantee in the ECC when it has already been
approved by all relevant forums.

On the KCR funding, the Economic Affairs Division through a letter issued in December tied fund
arrangement for the KCR to the next framework agreement with China. The letter said the economic affair
division was not clear about the mode of funding.

However, Interior Minister Ahsan Igbal — who also holds the planning portfolio and heads team Pakistan
on the CPEC — told Dawn he was not aware of the recent letters originating from the Ministry of Finance
and Economic Division.

Hassan Dawood Butt, CPEC'’s project director and coordinator, did not respond to the message or took a
call.

Several attempts to solicit opinion of the finance ministry also proved futile because of the reshuffling at
the top level.

Secretary Finance Arif Ahmed Khan, who assumed charge on Jan 11, was too busy settling down to be
able to spare time or articulate opinion on a tricky issue. The outgoing officers declined to comment on
technical grounds.

Seniors in the Sindh government said they were confident that with Chinese support the long-delayed
megaproject would be completed in record time. However, with a change of heart in Islamabad, getting
Chinese to commit resources for the KCR would be difficult, if not impossible.

“The federal government’s current stance is highly objectionable. It will widen the wedge between Sindh
and Punjab,” said a concerned citizen. “Karachi is double the size of Lahore and contributes to the GDP
and the government kitty several times more. It deserved to be rewarded. Instead, Islamabad is bent
upon robbing it of a chance of reviving the mass transit system rendered dysfunctional for the neglect.”

Experts following the KCR over the past few decades were also disappointed. “In the past the project has
been discussed and debated many times over, but it was never this close to take off. After its inclusion in
the CPEC we thought that the KCR has finally arrived. We were wrong again,” an urban development
expert said.

A PPP MNA said the federal government did not see the KCR generating political capital for the PML-N.
“The ruling party doesn’t see Karachi as its constituency and decided to use its leverage in China to
channelise funds for projects in Punjab where it foresee tough electoral contest later this year,” he added.
(By Afshan Subohi Dawn, 01, 15/01/2018)

Senate body says Sindh govt doing nothing for KCR revival



Legislators from the upper house of parliament on Tuesday stressed the removal of encroachments for
the revival of Karachi Circular Railway (KCR) as one of them said that despite much media attention to
the project nothing had emerged on the ground to launch the much-awaited public transport service.

During its two-day stay in the city to review railway projects and visit of KCR routes, the members of the
Senate Committee on Railways were briefed on the so far developments on these projects. The
committee members were mainly concerned about the removal of encroachments from the KCR routes
and then resettlement and payment of compensation to the people affected by it.

‘We haven't seen credible development on removal of encroachment and then settlement of people
affected by it’

“‘We have seen that issues on the part of the federal government or the railways ministry have been
resolved to some extent,” Senator Nasrin Jalil, member of the committee told Dawn after the visit. “But
unfortunately there are several other issues which have to be addressed by the Sindh government and
unfortunately nothing on ground has moved forward. We haven’t seen credible development on removal
of encroachment and then settlement of the people affected by it. The recommendations of the committee
would be forwarded to the authorities concerned for quick action in these areas.”

The KCR was commissioned in 1964, originally to help employees of Pakistan Railways to travel between
their jobs — at and around the city and cantonment stations — and their residences in Karachi’s eastern
neighbourhoods. The service became a full circle of 44-kilometres in 1970 and connected Karachi’s four
main work areas: the port, the Sindh Industrial Trading Estate, the city’s central commercial areas such as
Saddar and the Landhi Industrial Area.

ADVERTISEMENT

The KCR remained the public transport of choice for the people of Karachi till 1984 when the number of
its trains was cut down. Reasons for the move included lack of maintenance and repair, a yawning gap
between rising expenditure due to higher fuel and operational costs and decreasing revenue due to
subsidised tickets and the government’s inability to pour in money to improve tracks and stations.

According to the Karachi Mass Transit Cell, the number of level crossings — points where a railway line
crosses a road or any other thoroughfare — also increased in the city, causing KCR trains to take longer
to complete their journey. At one stage, there were 34 level crossings on the KCR route. The KCR finally
shut down in 1999, forcing thousands of its daily users to travel by buses.

(By Imran Ayub, Dawn, 17, 17/01/2018)

Sindh minister alleges PML-N hindering KCR execution

Sindh Information Minister Syed Nasir Shah has alleged that the federal government is obstructing
execution of the Karachi Circular Railway (KCR), which is part of the China-Pakistan Economic Corridor
(CPEC). He said the provincial government was making its best efforts to neutralise such moves.

Mr Shah was speaking to reporters at the local press club and a session of the federal executive council
meeting of the Pakistan Federal Union of Journalists (Afzal Butt group) on Saturday evening.

He said that Pakistan Muslim League-Nawaz (PML-N) was unnecessarily trying to discredit Pakistan
Peoples Party, which had conceived CPEC. He said that Syed Qaim Ali Shah during his tenure as the
chief minister had taken up the matter of KCR [revival] in the Council of Common Interests (CCI) and now
Chief Minister Syed Murad Ali Shah had raised the issue again at the forum.

He explained that the property/route that belonged to the Karachi Urban Transport Corporation (KUTC)
was not being transferred to the Sindh government. He said that the provincial authorities had held 10
meetings with Federal Railways Minister Khwaja Saad Rafique in this regard.



Mr Shah said that the route between Wazir Mansion and Drig Road was being included in the main line-I
(ML-I) and Sindh government was being asked to consider an elevated path over this route for the KCR.
The railway minister was told that elevated way could be considered for ML-I instead of KCR. He said that
a team of Sindh government’s representatives had visited China to sort out the issues.

He said Sindh government was not being given priority as far as concessional loans were concerned in
spite of the fact that the National Development and Reforms Commission of China had given it serious
consideration. He said that it was [PPP co-chairman] Asif Ali Zardari who in his capacity as president of
Pakistan had transferred Gawadar port to China. He said the PML-N had reset the priorities of CPEC-
related projects.

NAB actions

Criticising certain actions taken by the National Accountability Bureau (NAB), the Sindh information
minister claimed that the bureau had been harassing provincial ministers and officials since 2008 and had
accelerated the pace of its one-sided actions after 2013. He expressed the hope that the new NAB chief
would act in an efficient and fair manner.

Mr Shah dispelled the impression that Rs90 billion had been spent in Larkana alone, and said that all
expenditures done in Larkana were accounted for and everything was on record.

The minister said that [PPP chairman] Bilawal Bhutto-Zardari had given clear directives to all party
leaders to ensure development works in every area without any political discrimination.

He said that the schemes which were under consideration for Hyderabad, Karachi, Sukkur and
Mirpurkhas would be completed by Dec 2019 under a proper plan.
(By The Newspaper's Staff Correspondent Dawn, 19, 28/01/2018)

‘Report on railway’s main line track realignment sent to China’

The National Railways Authority has prepared its report on realigning the main line (ML1) track and sent it
to the Chinese Ministry of Transportation for a final decision, Railways Minister Saad Rafique told a
parliamentary committee on Thursday.

“Funding for the project has not been ensured by the Chinese government yet. The government is making
gradual advances on the project, and work is less likely to begin before the end of 2018,” Mr Rafique told
a meeting of the Senate Standing Committee on Railways.

The committee took up several issues during Thursday’s meeting, including the Karachi Circular Rail,
outstanding dues on Railways land transferred to the Pakistan Telecommunication Company (PTCL) in
Chaman, illegal occupation of Railways lands and increasing security for the China Pakistan Economic
Corridor (CPEC).

Mr Rafique told senators the main line track from Karachi to Torkham would pave the way for fast trains in
the country.

Funding for project not yet ensured by Chinese govt, railways minister tells Senate committee
“The track is also being realigned with the Karachi Circular Rail, for which land acquisition and fencing of
the track has commenced,” he added.

While discussing outstanding dues on Railways land transferred to the PTCL, the Ministry of Finance said
it could pay the cost of the land, which the government has already committed.

However, it cannot pay the Ministry of Railways occupancy charges and interest.

The committee was informed that a third party evaluation commissioned by the railways ministry has
established the price of the land to be nearly Rs4 billion.



With occupancy charges and interest, the government owes Railways roughly Rs11bn.

Mr Rafique said that his ministry was willing to accept and receive the cost of the land, as ensured by the
government.

“The remaining amount can be paid to Railways when PTCL clears its outstanding dues of $800 million to
the Pakistan government,” he said, adding that his ministry was ready to sign a memorandum of
understanding on these flexible terms.

The committee observed that the transfer of land to Railways by local governments remains a pressing
problem.

Mr Rafique said Khyber Pakhtunkhwa and Balochistan have transferred land in the name of Pakistan
Railways following Supreme Court directions.

“However, the local governments of Punjab and Sindh are reluctant to implement these orders. They
maintained that the local government owned the lands and that Railways was just a licensee.

“There is absolutely no cooperation, particularly from the Sindh government,” Mr Rafique said, adding that
the properties in these two provinces were the most valuable.

He said the ministry was forced to turn to the SC, where a decision has been pending for a year and a
half.

Committee chairman Senator Sardar Fateh Mohammad Hassani sought the opinion of the auditor general
of Pakistan, who was absent from the meeting again despite being invited twice.
(By Jamal Shahid Dawn 02, 16/02/2018)

Pakistan Railways, SBCA square off over boundary wall
A tug of war between the Pakistan Railways (PR) and the Sindh Building Control Authority continues as
RS the SBCA has demolished an ‘illegal’ boundary wall of a PR bungalow along with an

advertisement displayed on it, Dawn has learnt.

The SBCA terms the height of the wall illegal while the PR maintains that the SBCA
laws do not have jurisdiction over Railways’ construction/land.

The dispute between the two government organisations has reached the extent that the PR has
registered an FIR against the SBCA staffers, who have obtained bail before arrest to avoid being taken
into custody by the police.

Responding to Dawn queries, SBCA director Sarfaraz Hussain said that height restriction is prescribed for
boundary walls in the building control laws. The prescribed height is eight (8) feet while the railways wall
was over 14 feet high. Besides an advertisement — like a billboard/hoarding — of a paint company was
also displayed on it.

He said that the SBCA had given notices to the PR and after following the legal formalities eventually the
demolition of the wall — located along Abdullah Haroon Road (Clifton Road) near Clifton Bridge — was
carried out.

During the demolition the PR staffers came and stopped the SBCA workers from further demolition; the
SBCA workers left to avoid a further clash between the two government departments. The wall had been
half demolished by then. Later the PR staffers registered an FIR against the SBCA staffers including him,
Ashfaq Khokhar and others.



He said that the minister had repeatedly passed orders regarding illegal construction of boundary walls
for the purpose of advertisement on different roads in the city, which was also in violation of the orders of
the Supreme Court in the billboards case.

Responding to Dawn the Railways divisional commercial officer Ishaq Baloch said that the wall was PR
property and it being a federal government organisation did not come under the jurisdiction of the
provincial laws of SBCA.

He said that the Railways staffers tried to stop the SBCA people but they did not stop the demolition of
the approximately 400-feet-long boundary wall of Railways Bungalow No. 90 near the Clifton Bridge, so
the Railways staffers have registered an FIR with the Railway Police against the SBCA staffers. Though
the PR was pursuing the case, no arrest has so far been made, he added.

It may be recalled that the Supreme Court had some time back ordered the municipal organisations and
other land controlling agencies to remove all billboards/hoardings displaying advertisements from the city
roads as these not only distract motorists but also posed a threat to the road users as these could fall
owing to strong winds etc. After the removal of billboards/hoardings, long and tall walls have been
constructed along various thoroughfares in different parts of the city and advertisements have been
displayed on these.

(Dawn 18, 16/02/2018)

CPEC and railways

Various news items have recently reported that the long awaited work on upgrading Pakistan Railways’
Mainline 1 (ML-1) is about to start. What does this mean for railways? How can
Pakistan benefit from proposed upgrade? What are going to be the associated
— costs and financing obligations? And how can Pakistan meet them?
~‘\ "‘\‘ Upgrading ML-1 is an early harvest project of CPEC, for which the National
Railway Administration of China and the Ministry of Railways Pakistan have
jointly conducted a feasibility study.

CPEC'’s official website quotes the project cost of $8.176 billion for rehabilitation and up-gradation of
the Karachi-Lahore Peshawar (ML-1) Railway Track, with a length of 1,872kms. The first phase of $3.2
billion covers up-gradation of four segments.

The upgrade will bring the long-needed attention to railway transportation, which has deteriorated
significantly over the past few decades. The Pakistan Railways carried over 70% of the national freight
load in the 1970s, which now stands at a meagre 4%.

Reportedly, the Pakistan Railways expects that this would grow to 20% after completion of this project
with freight traffic increasing from five to 25 million tonnes per annum by 2025. The passenger traffic is
also expected to increase by 45% (from 55 to 80 million passengers per annum).

These estimates seem realistic. India currently has 25% of its freight load carried by railways.
Moreover, long-haul trucks carrying containers currently take about seven days for a return-trip from
Peshawar to Karachi and back. Upgrading ML-1 would reduce it to three days or less. Similarly the
current passenger train travel time of 16-24 hours between Lahore and Karachi is expected to reduce
to 10 hours or thereabouts.

However, in order to take benefit of these opportunities, the railways will have to invest in the rolling
stock — locomotives and wagons — besides upgrading the track. The Pakistan Railways currently has
95 locomotives in use for freight operations, including the 55 newly purchased engines. Based on five
times growth target, it will need about 380 more locomotives and approximately 15,000 wagons (40
wagons per locomotive).



The recent purchase of locomotives in Pakistan was done at roughly $4 million apiece, whereas a
wagon may cost $200,000. This means a need of $4.5 billion additional investment, taking the total
required investment for the project to $12.7 billion.

What does this mean in terms of revenue potential? A five-fold growth would mean Rs200 billion in
revenues. This is pretty much in line with expert estimates that a freight locomotive with full load can
make a revenue of about $20,000 a day in Pakistan, which can lead to about $2.5-3 billion every year
(with 475 locomotives after accounting for down time) and taking into account increased passenger
revenues.

Presently, the Pakistan Railways is making an operational loss but let’'s also hope that this surge of
revenues would be accompanied by a turnaround and the organisation would reach 15%-20% profit
margins. This would then lead to Rs40-50 billion of net profit ($375-600 million) as the maximum limit
on potential annual profits. Is this enough to pay back the loans?

Let’s look at the financing side. The infrastructure cost of $8.2 billion is expected to be financed through
government-to-government concessional loan. Let's assume a 2% rate with the loan repayment period
of 15 years. This would mean an annual payment of $638 million. The additional $4.5 billion financing
for rolling stock is not likely to be on concessional terms. If we assume a 4% rate with 15 years
repayment, this would require another $404 million payment every year. This means that the project will
create an annual obligation of about $1+ billion for the next 15 years, which far exceeds the revenue
potential even in most optimistic scenarios and ignoring the foreign exchange liabilities.

How should the government resolve this issue? Firstly, there is a need to look at project costs and see
how these can be minimised. The present project cost implies up-gradation cost of about $4.36 million
per km of double track. According to the Compass International’s Railroad Engineering & Construction
Cost Benchmarks (2017), higher-side estimated cost per km for constructing a high speed double track
on existing railroad stone bed along with centralised traffic control system should be under $1.9 million.

However, looking at other project costs around the world, it becomes clear that these costs can greatly
vary and can go as high as multiple times this estimate. Nevertheless, there is a need to assess what is
driving such high costs in Pakistan and how can they be minimised.

Furthermore, there are a number of other untapped revenue sources that can be capitalised on. For
instance, the Pakistan Railways has a vast pool of commercially valuable real estate available, which
can be used under public-private partnership mode. The railway stations can be turned into profitable
commercial entities. Last but not the least, the Pakistan Railways must go towards institutional and
financial reforms to turn around the entity and make it profitable, before it begins to plan for more
ambitious revenue targets.

(By Hasaan Khawar The Express Tribune, 17, 06/03/2018)

Railways land handed out at throwaway price in Sindh

Pakistan Railways licensed or leased out a total of 849 acres of precious land at throwaway rates to
428 individuals in Sindh and in some cases failed to collect even a single penny
as agreed under the deal from the leaseholders during the tenure of the present
regime.

In 2013-14 when the Pakistan Muslim League Nawaz (PMLN) led government
took over, a total of 16.155 acres of land was leased out, which swelled to
280.349 acres of land in 2014-15. The following year, 2015-16, the area of the
land leased out by the Pakistan Railways swelled to 346.50 acres of land while in 2016-17, a total of
206.84 acres of land was licensed or leased out to different individuals for different purposes. The
National Assembly was informed in written reply in its last session.

Pakistan Railways finalises plans to upgrade tracks



According to the written reply, the Pakistan Railway-owned land was leased out through competitive
bidding for purposes, which includes agriculture, premium shops, parking stands and others. The land
allotted for agriculture under the head of ‘cultivatable land’ was leased for three years and the ‘barren
land’ was leased out for three years, which was extendable for another three years.

The land meant for shops were leased out for 10 years and the lease was extendable for five years till
September 2014. However, the policy was revised in October 2014 and lease period was restricted to
seven years only. The land for parking stands was leased by the railways on a yearly basis for the
already developed stands whereas the land for new parking sites had a fixed lease term at three
years and extendable for two years.

A lease was awarded of 150 square yards of an area for car parking in the jurisdiction of Karachi
Cantonment to Sohail Khan for the period February 16, 2013 to February 15, 2015 against
approved/accepted rate of Rs1, 262,000 but not a single rupee could be collected from him.

In the same period, Abdul Aziz was leased out space of 7,262 square yards in Tando Adam for car
parking lot against the agreed amount of Rs150, 000. However, not a single penny could be recovered
from him as agreed.

On the contrary, Liaquat Ali was leased out 2.80 acres of land for ‘cultivation’ for a span of three years
starting from 2014 against the rate of Rs18, 500 and the agreed amount was recovered from him.

In Mirpurkhas, Ghulam Mustafa was given three acres of land as lease for the period from 2014 to
2017 for agriculture purposes against a meager amount of Rs10, 200 and fortunately the amount was
recovered from him by the authority.

A lease was awarded to Abdul Rehman for five acres of land for agriculture for a period of three years
from 2015 to 2018 near Tanvarai Shah, Garhi Khairo, at the rate of Rs16,000 per acre and only
Rs50,000 could be recovered.

Work on $8.2b CPEC rail line unlikely to begin soon

Muhammad Murad got a lease of two acres of land in Larkana (the TORs for period not mentioned) at
the rate of Rs15, 200 per acres and only Rs4, 500 could be recovered whereas Nazar Muhammad got
one acre of railways’ land for the purpose of agriculture against the contract of Rs17,000 per acre but
only Rs1,000 was recovered.

In the area of Shah Nawaz Nusrat, a lease of one acre was rewarded to Ali Shah of the railways’ land
for the purpose of agriculture against the rate of Rs15,300 but only Rs2,000 could be recovered while a
lease of three acres of land for agriculture was given to Muhammad Aziz at the rate of Rs21,000 per
acre and only Rs10,000 was recovered in Kashmore, Shahwali. Elahi Bux was leased out one acre of
land in Mohenjo Daro for fish farming against the rate of Rs21,000 per acre and only Rs10,000 was
recovered from him.

(By Qadeer Tanoli The Express Tribune, 02, 19/03/2018)

Comprehensive action plan ordered to remove encroachments from KCR
route

A comprehensive action plan should be prepared to remove the encroachments from the tracks and
along the route of the Karachi Circular Railway (KCR).

This decision was taken at the first meeting of the KCR Task Force formed to remove the encroachments
as well as to coordinate with different stakeholders so hitches, if any, present in the implementation of the
project could be removed.



The task force, headed by the Karachi commissioner, comprises the divisional superintendent of Pakistan
Railways, the deputy inspector general of Karachi, all deputy commissioners, director general of the
Karachi Development Authority, municipal commissioners of the Karachi Metropolitan Corporation and all
district municipal corporations, the managing director of the Karachi Urban Transport Corporation and the
director general of the Urban Transport Corporation.

KCR project cost has over the years ballooned from $650 million to $2 billion

The commissioner, who chaired the meeting, directed the deputy commissioners to prepare a
comprehensive plan for the removal of all encroachments from the route of the KCR. He told the meeting
that legal action would also be initiated against the encroachers and no compensation would be paid to
those encroachers who had set up their shops and/or were carrying out any other business on the
encroached land. However, sympathetic consideration would be given while dealing with cases involving
“deserving affectees”.

He said the KCR was one of the most important projects for the city that would provide relief to the
commuters and the government was making efforts so that the implementation work on the project could
be started soon.

The revival of the KCR has been in the news for the past many years. Initially the cost of the 43-
kilometre-long KCR project was around $650 million, which over the years has been escalating and the
current figure is almost $2 billion. The project is expected to be completed in three years after physical
work on it starts.

Earlier, Japan had been involved in planning and implementation of the project, but after spending
considerable time and resources the Japanese organisation concerned distanced itself from the project.

Now the KCR, according to Sindh Transport Minister Nasir Shah, has been brought under the China-
Pakistan Economic Corridor umbrella and would be implemented by a Chinese company selected from
the three Chinese companies to be suggested by the government of the People’s Repubilic.

(By Bhagwandas Dawn, 17, 27/04/2018)

‘KCR to be implemented in current CPEC phase’

The federal planning secretary has said that the Karachi Circular Railway (KCR) project and the
upgrading of the Pakistan Railways’ ML-l (Karachi-Lahore-Peshawar railway track) project will be
implemented in the current phase of CPEC as these are the main focus areas in transport and
infrastructure sector.

In a meeting with vice president of China Railway Construction Corporation Limited (CRCC) Yang Jinjun
here on Tuesday, planning secretary Shoaib Ahmad Siddiqui said that the ML-I was strategically
important while the KCR was an economically viable project.

“The projects have made headway and will start soon,” he said adding that there was a need for efficient
and professional firms to build these mega projects at fast pace.

The secretary further highlighted that the policies of President Xi Jinping were taking China to new
development stage through Belt and Road Initiative (BRI).

“CPEC is the main pillar of the BRI that helped Pakistan to achieve economic growth of 5.8 per cent last
year,” Mr Siddiqui added.

It was emphasised that Chinese firms should ensure capacity building of the local manpower by providing
them on-job training and employment.

The officials also invited the attention of the CRCC to explore investment opportunities offered by special
economic zones being implemented under CPEC.



Yang Jinjun expressed his full support to implement mega infrastructure projects in Pakistan with
commitment and speed.

The CRCC informed that the company was already working in Pakistan and was interested in expending
cooperation in infrastructure and industrial development sectors. The firm also expressed its commitment
to work closely with Pakistan’s technical education institutes to ensure capacity-building of local youth
and more employment in future.

(By Kalbe Ali Dawn, 18, 09/05/2018)

Stuck in limbo: KCR will be taken up in next tenure, says Sindh CM

Chief Minister Murad Ali Shah has said that his government was working hard to launch the Karachi
Circular Railway (KCR) project, but it has been delayed due to some reasons.
However, he vowed it would be taken up in the next tenure.

This he said while talking to an eight-member Chinese delegation led by Yuan Jun,
the president of Norinco International. The other members of the delegation were
Wang Xiaobing, the company’s vice-president, Cui Dongjian, the deputy-general
manager of Rail Transit Department and others.

The CM was assisted by Planning and Development Minister Saeed Ghani, Planning and Development
Chairperson Mohammad Waseem, Principal Secretary to the CM Sohail Rajput and Transport
Secretary Saeed Awan.

The CM said that KCR has been included in China Pakistan Economic Corridor project. Its feasibility
report and necessary approvals from different forums of the federal government have been submitted
to the Chinese authorities for necessary action, he said, adding that the project was scheduled to be
kicked off in December last year, but was delayed due to certain reasons and now it will start after the
new government takes over.

Karachi Circular Railway: a project with many benefits

The visiting delegation showed interest to participate in the tendering process of the KCR project and
offered to work with the Sindh government in installation of solar power panels. The CM welcomed the
offer and urged them to install a plant for manufacturing solar panels in Sindh.

In the meeting, development of the Dhabeji Special Economic Zone project was also discussed and the
CM offered the Chinese delegation to work with the Sindh government. The CM urged the delegation
head to submit their proposals to the planning and development department for further necessary
action.

(By Our Correspondent The Express Tribune, 05, 23/05/2018)



