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813 policemen recruited for CPEC security 

 
As many as 813 police constables have been recruited for security of the China-Pakistan Economic 
Corridor (CPEC) projects in Sindh, Dawn has learnt. 
 
IGP Sindh A. D. Khowaja moved a summary to Sindh Chief Minister Murad Ali Shah for recruitment of 
police constables against remaining posts in the Special Protection Unit (SPU). 
 
The chief minister accorded approval regarding the recruitment of 813 police constables in the SPU from 
candidates available on the waiting list of the Police Counterterrorism Department and the Rapid 
Response Force recruitments. 
 
After the approval of the chief minister, the IGP Sindh allowed the issuance of appointment orders to the 
candidates on the waiting list of recruitment in the CTD and the RRF, subject to their willingness to join 
the SPU, according to officials and papers obtained by Dawn on Wednesday. 
 
The willingness shall be obtained on undertaking in shape of an affidavit duly signed by a candidate and 
attested by a gazette officer, according to official documents. 
 
The appointment orders would be issued after fulfilment of formalities, according to an order issued by the 
IGP office. 
(By The Newspaper's Staff Reporter Dawn, 17, 04/01/2018)  
 

National Bank hit by city’s first bank heist of 2018 
 

 Employees at the Golimar branch of the National Bank of Pakistan received a nasty shock on Monday 
morning when they arrived at work at 8:30am and found that over two dozen 
lockers were broken into and their contents stolen. 
 
Dozens of customers were deprived of millions of rupees worth of jewellery and 
other valuables but apparently, foreign currency and diamonds remained 
untouched. The employees immediately informed their superiors and then the 

police. 
 
A security guard, identified as Saddam Khan, who was deployed at the bank on security duty is 
believed to be the prime suspect in the case. Saddam, apparently with the help of an accomplice, his 
maternal uncle Momin Khan, broke into the locker area on the bank’s ground floor and opened 27 of 
the 200 lockers using gas cutters. 
 
The bank’s staff revealed that Saddam, who hailed from Swat, had been posted at the bank for the past 
four days. “He was deployed at the bank for security duty in the day shift,” explained the bank manager, 
Abdullah. “But the robbery incident occurred during the night shift.” 
 
As news of the robbery spread, a large number of customers gathered outside the bank, demanding 
they be given back their valuables. Most of the lockers were rented by retired citizens who had kept 
their life savings in the lockers for safekeeping. “It is not our problem. It is their responsibility to give our 
jewellery back to us,” decried a locker holder, Wakeel Ahmed. 
 
Robbers gun down bank manager in heist 
Many customers had placed jewellery in their lockers for upcoming weddings in their families. “My 
sister’s wedding is coming up soon. It was not safe enough to keep the jewellery at our house, which is 
why we kept it in the bank locker,” explained Nasir Zia, another locker holder. “Now banks are not safe 
either, so where should we go to keep our valuables?” he demanded. 
 



The police are trying to ascertain why the security alarms installed in the locker area did not go off. 
They said that they were trying to ascertain if the robbers switched off the alarm through some 
technical method or whether it was the failure of the alarm company. Legal action would be taken 
against the security company if it is confirmed during the course of investigations that the security 
alarm system was not functioning, said the police. 
 
They have also obtained the fingerprints from the crime scene, which they hope will help trace the 
suspects. However, officials said that they were not able to obtain proper prints due to the use of the 
gas cutter. 
 
This marks the city’s first bank heist of 2018. The year 2017 saw eight heists. 
The branch is located in the Golimar area that falls within the Rizvia police remits in District Central. 
Bank and police officials claimed that the branch was looted in between Sunday and Monday night by 
one of its own security guards and his accomplice. They said the suspects entered the bank and took 
eight hours to loot the lockers. 
 
Karachi struck by second successful bank robbery in two days 
“Saddam Khan, the suspect, along with his maternal uncle – Momin Khan – broke into the bank late 
Sunday night, gaining access to the locker room where they successfully pried open 27 lockers,” said 
Nazimabad DSP Muhammad Mobin. “The two men only took jewelry from the lockers, leaving the cash 
untouched but nothing can be said conclusively until complete details are gathered.” 
 
The robbers also took with them the closed-circuit television camera footage and locked the main door 
of the bank before they left. Police officials said that the robbers tied up the night shift security guard 
and he was released when the bank was opened on Monday morning. The guard, Hidayatullah, was 
taken into custody by the police for investigation. 
 
Law enforcers are still searching for Saddam and his accomplice. The police have registered an FIR, 
No 6/18, on behalf of the bank manager against the suspects and initiated further investigations. 
 
Sindh Inspector-General of Police Allah Dino Khawaja has sought an inquiry report from the Crime 
Investigation Agency DIG and West DIG over the incident. 
(By Faraz Khan, THE EXPRESS TRIBUNE , 04, 09/01/2018)  

 
Over 500000 graduates unemployed across country NA told 

 
Over 500,000 graduates in Pakistan are unemployed, the Statistics Division told the National Assembly 
on Wednesday. 
In response to a question from Muttahida Qaumi Movement (MQM) MNA Dr Fouzia Hameed about 
details of unemployed graduates, the ministry’s written response stated that there were 6,776 graduates 
in Islamabad are unemployed, of which 3,819 are men and 2,957 are women. 
 
The highest number of unemployed graduates reside in Punjab, where over 310,000 cannot find work. 
Over 210,000 women and 99,874 men are unemployed graduates, Mr Michael said, adding that Sindh 
has the second highest number of unemployed graduates at 97,222 – of which 53,673 are men and 
43,549 are women. 
 
He said the Pakistan Bureau of Statistics (PBS) undertakes a Labour Force Survey (LFS) to quantify the 
size and composition of the labour force in accordance with the education level and standards of 
classifications of industries and occupations. 
 
Province-wise data to be made available after census results are processed 
The province-wise unemployed population, by the number of graduates, was according to the 2014-15 
LFS, the response said. 



New, province-wise data of the total number of male and female graduates that are unemployed at 
present will be available once the data collected in the field during the census held in 2017 is processed 
and the results finalised. 
 
The detailed final results will be available by April 2018, the ministry said, in response to a question. 
Over 83,367 graduates are unemployed in Khyber Pakhtunkhwa – 36,548 men and 46,819 women. In 
Balochistan, over 11,000 graduates are unemployed. 
 
MNAs said the lack of opportunity for graduates was one of the reasons why Pakistanis were migrating to 
other countries. 
In a written response to a question from PPP MNA Shagufta Jumani on the number of Pakistanis who 
have immigrated to Europe alone, the interior ministry told the house that 7,537 Pakistanis had left to 
settle in European countries between 2012 and 2017. 
The highest number of Pakistanis immigrated to Europe in 2017, with 2,458 people leaving to settle 
abroad compared to 223 in 2012. 
 
Over a thousand Pakistanis left for the United Kingdom in 2013, while 904 left for the UK in 2017. Some 
570 people left to settle in Italy in 2017, compared to 36 in 2012, and 386 Pakistanis left for Spain in 2017 
compared to just two in 2012. 
 
Germany, France, Norway and Denmark are some of the other European countries Pakistanis have 
emigrated to in the last five years.(By Jamal Shahid, Dawn, 04, 18/01/2018) 
 

World Bank plans investment in Karachi's development, says mayor 
 
Mayor Wasim Akhtar said on Friday that Karachi, with 50 per cent of its population living in slums, was 
facing series of civic issues and the World Bank’s (WB) cooperation in resolving them was a good omen. 
 
“The city’s critical problems should be given priority which would help solve the basic issues negatively 
affecting Karachi,” said Mayor Akhtar while chairing a meeting with the WB representatives. 
 
The officials were visiting Karachi during which they held meetings with the authorities in the Sindh 
government and the Karachi Metropolitan Corporation (KMC) to work out a comprehensive plan to initiate 
development projects of importance in the city. 
 
The mayor said the sprawling city was suffering mainly because of poor water supply and drainage 
system with improper sanitation conditions and broken roads. 
 
He added that those problems were posing serious hurdles in the way of realistic development of the city. 
Mayor Akhtar urged the delegation to accord top priority to rehabilitation and construction of roads and 
bridges, and provision of machinery and equipment for cleaning of storm drains and emergency works. 
 
He ordered the KMC officers to provide all possible help and support to the World Bank team in their 
study of the city projects. 
He said the elected leadership of the metropolis was making all possible efforts to solve its problems and 
for that matter many plans were under consideration. 
 
A KMC spokesperson quoted the World Bank representatives as saying that the world body was making 
$60 million to $80m investment in Karachi and in this connection under the Karachi integrated urban 
management project 2018, they were working on the city’s drainage basin, locations and capacity of the 
city’s main rivers, and depth and dredging requirements with the help of computerised software and 
through digital elevation model. 
 
Officials said the study focused on the protection from floods and to prepare a workable plan in this 
connection. 



Mayor Akhtar assured all possible cooperation in the World Bank’s projects and said it was top priority of 
his administration to provide better facilities to citizens of Karachi. 
 
Fyzee Rahamin gallery 
The city mayor said Fyzee Rahamin Art Gallery was an important cultural heritage of the city and its land 
was gifted by renowned education and culture personality Begum Atiya Fyzee to the KMC for the citizens 
of Karachi. 
 
He dispelled the impression that the land or building of the art gallery was being handed over to some 
organisation or individuals. 
“As the sole trusty of this land, the KMC, under the trust deed, will continue to maintain and run this 
cultural centre and organise cultural and literary activities here,” said the mayor while speaking at a 
briefing given to him on the Fyzee Rahamin Art Gallery project. 
 
Mayor Akhtar asked the officers that the land and building of the art gallery would only be utilised in 
accordance with the trust deed signed in 1952. 
 
He said a huge modern auditorium named Aiwan-i-Riffat adjacent to the gallery was under construction 
and would soon be completed. 
 
Earlier, the meeting was briefed that Begum Atiya Fyzee and her husband, Samuel Fyzee Rahamin, were 
invited by Quaid-i-Azam Muhammad Ali Jinnah to shift to Karachi from Bombay (Mumbai) after 
independence. 
 
The celebrated couple was allotted a piece of land in Burnes Garden where in 1952 they constructed a 
building known as Aiwan-i-Riffat and decorated it with all their valuable collections and treasures of art 
and culture. Later, they gifted the place to the citizens of Karachi under a trust deed. 
 
The KMC accepted the trusteeship vide its council’s resolution No 138/52 dated May 29, 1952, according 
to which the corporation had to maintain the building in proper repairs and preserve the exhibits and 
permit the public at large to visit the museum and picture gallery and ensure the use of this building for 
only the purpose described in the trust deed. 
 
Mayor opens road in Orangi 
City Mayor Wasim Akhtar on Thursday claimed the city was facing, what he described as, a 
‘stepmotherly’ treatment from Islamabad as the metropolis which provided billions of rupees in revenue to 
the Centre was not getting even ‘peanuts’ to meet its requirements for development. 
 
“It is the duty of the elected authorities to solve problems of their citizens. All efforts would be taken to 
solve the issue pertaining to scarcity of water in Orangi,” said the mayor while speaking to reporters after 
inaugurating a newly-constructed road in union council 22 of Faqir Colony, Muslimabad. 
 
He also visited various parts of the sprawling Orangi neighbourhood. 
He said citizens had trusted and elected their local representatives in hope to get rid of everyday 
problems. He added that provision of potable water, better sewerage system, sanitation and road 
infrastructure formed basic rights of the people and it was their duty to solve those issues. 
The elected representatives and notables of the area and senior officials of the Karachi Metropolitan 
Corporation accompanied the mayor. 
 
Mayor Akhtar said Karachi was the backbone of the national economy and the city was running the whole 
country. 
“Yet,” he added, “Karachi has been kept deprived of basic facilities and the governments must think on it 
before patience of citizens reach the saturation point.” 
 
He expressed the hope that the newly-constructed road would provide comfort to the people in their daily 
life. 



He said solving citizens’ problems was the top priority of the elected representatives. 
 
He added the lifting of garbage was also a major issue and it was time “we start thinking about this 
because poor sanitation and leakage from sewerage mains cause various diseases in the city”. 
(By Hasan Mansoor Dawn 17, 20/01/2018) 
 

State Bank report 
 

AS usual, the message of the State Bank’s first quarterly report on the state of the economy is buried 
deep inside the details. One has to wade past many accolades to get to the government’s track record, as 
well as ignore a few misleading statements that appear to have been gratuitously inserted, in order to 
glean the reality that the report is trying to convey. Consider two areas covered by the report: the fiscal 
situation and the external account. The latter has been weakening consistently for over a year now, while 
the former has been in the spotlight for two reasons. First, this is an election year and keeping the fiscal 
framework in check is always challenging when the polls approach. Second, the government announced 
a budget indicating highly optimistic projections of revenues and expenditures last summer, with current 
expenditures actually programmed to go down after adjustment for inflation. No surprise, then, that all 
eyes have been on how well this will play out. 
 
Regarding the fiscal situation, the State Bank notes the large growth in revenues in the first quarter, 
coming in at 18.9pc, and goes on to say that this growth is “broad based”. But a look at the details reveals 
otherwise. Much of the growth in revenues comes from withholding taxes, sales tax and excise duty 
collections, attributable to higher fuel prices, high imports and large government spending on 
development projects. In short, a large proportion of the increase in revenues can be attributed to a 
collection effort tapping into existing sources of dynamism in the economy, and not necessarily to a 
broadening of the revenue base. And even the sources of dynamism are narrow, based largely on 
massive government spending through the development programme, rather than a growth of the 
domestic market or innovation. Expenditures remain confined, but more than half the increase from last 
year is attributed to debt servicing and defence, with the latter growing by 20pc on what the report calls 
CPEC-related expenditures. 
 
On the external sector, the report first notes the improvement in exports and remittances before adding 
that concerns about the health of the sector “persisted” as imports rose even more sharply. Payments on 
power-generation machinery produced a high burden on the interbank market, even though their imports 
slowed down in the first quarter, “representing lagged payments for earlier shipments”. The current 
account deficit rose to $3.7bn, more than double its size in the same quarter last year. It is difficult to 
paper over this issue. The economy is turning out an out-of-balance performance, as growth rates rise but 
so do the deficits. It is a matter of time before we find out which of these two — the real-sector growth or 
the growth in the deficits on fiscal and external account — is here to stay. 
(By Editorial Dawn, 08, 21/01/2018) 
 
 

Growth in Pakistan expected to pick up in 2018, 2019: IMF 
 

Growth in Pakistan is expected to pick up in 2018 and 2019, but it will be subdued, the International 
Monetary Fund (IMF) noted on Monday in its update of the World Economic 
Outlook. 
 
The report was launched on the opening day of the World Economic Forum 
meeting in Davos, Switzerland. 
Pakistan achieved a growth rate of 5.3% during fiscal year 2016-17, the highest in 

a decade, but it was short of the government’s targeted 5.7%. 
 
Despite being held back by subdued growth in the manufacturing and agriculture sectors, Pakistan’s 
economy has been showing an upward trend in the first six months of the ongoing fiscal year. 



 
IMF says Pakistan can manage without its support 
With the target for 2017-18 set at 6%, most believe the economy would be able to continue its growth, if 
not meet the goal. 
The IMF also revised up its forecast for world economic growth, saying sweeping tax cuts in the US 
were likely to boost investment in the world’s largest economy and help its main trading partners. 
 
The report noted that growth in Middle East, North Africa, Afghanistan and Pakistan region is also 
expected to pick up in 2018 and 2019, but it will remain subdued. 
 
The IMF underlined the need for economic efficiency, inclusiveness of growth and the urgency to take 
measures that will counter next global downturn. 
 
This is the first time that the World Economic Outlook Update has been launched in Davos. 
Global growth has been accelerating since mid-2016, and all signs point to a further strengthening both 
this year and the next, said Christine Lagarde, the managing director of the IMF. 
 
While this is welcoming news, she cautioned that any kind of complacency would be a mistake. “We 
certainly should feel encouraged, yet we should not feel satisfied,” she added. The IMF said that the 
current economic position might appear to be a sweet spot for the global economy, but prudent 
policymakers must look beyond the near term. It encouraged global leaders to build policy buffers, 
reinforce defence against financial instability and invest in structural reforms. 
 
The IMF managing director said that there are still far too many people left out from the recovery. In 
fact, about one fifth of the emerging markets and developing countries saw their per capita incomes 
decline in 2017 
At the same time, while growth is higher, it is mostly cyclical. Absent reforms, the fundamental forces 
that had us worried about the “new mediocre” – and future growth potential – will remain in place, she 
added. 
Economic challenges aplenty, but very little time 
 
The IMF official said that there is also significant uncertainty in the year ahead. The long period of low 
interest rates has led to a build-up of potentially serious financial sector vulnerabilities. 
 
“We are seeing a troubling increase in debt across many countries and we need to remain watchful.” 
This week is a perfect opportunity for world leaders to focus on those repairs. The theme of this year’s 
WEF annual meeting is: ‘Creating a shared future in a fractured world. 
 
She said that the shared future will depend upon shared growth. “The policymakers should use this 
moment to make the difficult structural and fiscal reforms that might not happen otherwise. 
 
“This means taking steps to boost long-term growth, paying down debt in places where it is too high, 
and in other places, investing back into the economy through infrastructure and effective social 
spending. 
 
“The growth needs to be more inclusive, not only across countries but also within them. Some areas of 
focus include training for workers displaced by automation, new opportunities for young people, and 
bringing more women into the labor force.” 
 
She said that there should also be shared global responsibility. “We need robust international 
cooperation if we are going to tackle shared problems – including fighting corruption, improving the 
international trading system, tackling tax evasion, and addressing climate change.” 
 
The IMF said that in advanced economies where output is close to potential, still muted wage and price 
pressures call for a cautious and data dependent monetary policy normalisation path. 
(The Express Tribune, By Shahbaz Rana, 13, 23/01/2018) 



 
ATM and banking security 

 
Automated Teller Machines (ATM) have been targeted by criminals for theft purposes for years. Cases 
that have crept up in Pakistan in the last few weeks should have been anticipated. In a country where 
just about every form of evil and wrongdoing exists, ATM crimes are not all that flabbergasting. Of 
course, for most citizens, it was the nationality of the ATM thieves that caught their attention. Where 
many Chinese citizens have entered Pakistan with enterprising projects and ideas, there is a portion 
that has been welcomed with open arms to join the intricate network of criminals who roam freely. The 
crux of the matter, however, is that police vigilance requires great enhancement now that people from 
other nationalities entering and like some locals, also attempting to take shortcuts to wealth. Law-
enforcement’s primary concern is to deter crime by setting valiant examples with the way it catches and 
handles criminals. Whether the criminals are Pakistani or Chinese should not matter and stereotyping 
should only conservatively be used where it facilitates intelligence and in thwarting criminal activity. 
 
Our banking system requires heavy upgrading. Compared with other countries, it lags in certain 
facilities, especially with the advent of technology and mobile banking applications. Additionally, the 
emphasis on cash transactions needs to be reduced;  
 
credit cards currently offer more secure features. For the safety of customers, the need for one to 
physically be present at an ATM or bank should be mitigated. The use of ATMs has severely reduced 
foot traffic inside banks but authorities need to implement new technologies for banking transactions to 
prevent chances for criminal activity. With the influx of other populations simultaneously with new 
technology that can easily be misused for illicit purposes, police vigilance should be enhanced along 
with increasing numbers in our police forces. As an addendum, with the current precarious 
circumstances, Pakistan is far away from being able to support and secure crypto currency 
transactions, which is the next major event in finance. 
(THE EXPRESS TRIBUNE  , 16, 29/01/2018) 

 
Taxation and the common man 

 
Death and taxes are proverbially two of the certainties of life, except that for the majority of Pakistanis 
the former remains a certainty while the latter is either avoidable or negotiable. A recent Bloomberg 
report says what has been known for many years — that less than one per cent of the people of 
Pakistan eligible to pay taxes actually do. The figure has featured in virtually every report on Pakistan 
issued by the IMF or the World Bank in the last 20 years as well as practically every other donor or 
lender.  
 
Much spluttering and windbaggery follows by successive governments along with a raft of empty 
promises to do better in the future. They never have. 
 
The latest cunning stunt to squeeze taxation out of the people of Pakistan is to use the national identity 
database to build profiles of potential taxpayers — and then give them a squeeze. It is hoped to plug 
leakages — probably not — encourage correct property valuation — definitely not — lower individual 
tax rates — unlikely — and offer an amnesty programme — which has never worked in the recent or far 
past. With the tax to GDP ratio of about 12 per cent and among the lowest in the world the government 
will now face the same stiff resistance that it has faced in the past — stonewalling business and 
corporate sectors and a cloak of invisibility adopted by anybody or entity that has a measurable 
expenditure. 
 
The people of Pakistan are going to be asked to account for their wealth; and considering the example 
set by any number of conniving politicians of late there is little incentive to account for anything. The 
most obvious of paper trails can be brazenly denied as has been ably demonstrated and most tax-
eligible citizens could not give a hoot for the ballooning current account deficit that expanded to about 
60 per cent or $7.4 billion over the last six months of 2017. Doubtless the sages at the Sustainable 



Policy Development Institute in Islamabad are having difficulty containing their mirth. Comparisons with 
the survival possibilities of a snowball in hell are perhaps being bandied about. And the chances of the 
plan succeeding? Zero. 
(THE EXPRESS TRIBUNE 16, 09/02/2018) 

 
 Between FATF and GSP Plus 

 
 
The writer is a member of staff. 

TWO parallel developments in the past few days perfectly illustrate how Pakistan’s 
economic diplomacy is caught between a rock and a hard place. On Tuesday, 
Pakistan narrowly missed being grey-listed by the Financial Action Task Force (FATF) 
as a country whose financial system presents terror financing and money laundering 
risks to the international financial system. Also on Tuesday, the EU agreed to extend 

GSP Plus status to Pakistan’s products for another two years, subject to review, meaning another short 
lease on life to our sagging exports. 
 
Let’s get one thing straight first. In both cases, very good people worked long and hard to bring about the 
outcome. It took very hectic diplomacy by a team including Miftah Ismael and Khawaja Asif among others 
to line up three countries that were willing to vote against the motion introduced by the Americans, the 
UK, France and Germany to grey-list Pakistan’s financial system in FATF. And the secretary commerce, 
Younus Dagha, led the efforts with the EU to get our GSP Plus status renewed. All of them deserve 
acknowledgement for their efforts, and nothing of what follows is intended to detract from their 
contribution. 
 
But take a look at what we are celebrating. On the one hand, we narrowly missed getting labelled as a 
country that harbours terrorist individuals and groups, and thereby getting slapped with a tag that would 
make our external financial dealings very cumbersome and expensive, for starters. On the other hand, we 
are celebrating being extended a privilege that has been designed as assistance to some of the poorest 
countries in the world, where we find ourselves in the company of states like Armenia, Bolivia, Mongolia, 
Cape Verde. The saving grace, perhaps, is that Sri Lanka and the Philippines are also on this list. 
 
Our economic diplomacy consists of little more than seeking financing from multilateral lenders. 
 
None of these countries takes pride in being a nuclear power. None of them harbours outsize ambitions 
and great game-like fantasies. And if any of them ever landed on the FATF grey list, it was most likely for 
institutional weaknesses in the regulatory framework, as well as legislation designed to curb terror 
financing and money laundering, not for harbouring groups and individuals who have been designated as 
terrorists by the United Nations for well over a decade. 
 
Why are we even asking for entry into the GSP Plus regime? For the simple reason that we have been 
unable to put in place the right reforms to diversify our exports away from cotton textiles for decades now, 
and our economic diplomacy consists of little more than seeking financing from multilateral lenders and 
entry into preferential trade regimes on the grounds that we are either desperately poor (which we are 
not) or badly impacted by terrorism (which we are, but then why selective action against the myriad 
terrorist groups who set up shop on our soil?). 
 
The review mission from the Asia Pacific Group, that was going to report Pakistan’s compliance to FATF 
in implementing UN Security Council Resolution 1267 which lists all those individuals and groups that the 
world body has designated as terrorists, was arriving in January. A review was scheduled for November 
2017, in Buenos Aires, Argentina. And in August of 2017, the individual at the centre of the entire 
controversy with FATF founded his own political party, the Milli Muslim League. 
 
In September the party fielded its first candidate in a by-election in NA-120, Lahore. The candidate, 
Yaqoob Shaikh, is himself on a US government list of sanctioned individuals for their connections to 
terrorism. He bagged five per cent of the votes cast. In November, Hafiz Saeed was released from house 



arrest since the government insisted on holding him under the Maintenance of Public Order Ordinance so 
they could detain him legally without charge. And in December he inaugurated his party office in Lahore, 
plastering the city with posters advertising their arrival. 
 
So the road to the motions placed before FATF ran parallel to an attempt to bring into the political 
mainstream a group that is considered by the United Nations to be a terrorist entity. The whole world 
watched this unfold. ‘He’s on Wanted Posters in US, and Campaign Posters in Pakistan’ ran a headline in 
the New York Times in September. ‘Pakistan army pushed political role for militant-linked groups’ ran 
another story in Reuters. And so on. 
 
This was the road to Paris, that ended on Tuesday when three countries, we are told, refused to support 
the motion advanced to grey-list Pakistan’s financial system, giving the country an additional three 
months ‘reprieve’ to demonstrate that it is serious about ensuring that its financial system does not end up 
handling funds that can be traced back to designated groups or individuals, leaving the financial system 
at risk of being levied with heavy fines. 
 
This is the story of Pakistan’s economy. It is because of priorities of this sort that our reform agenda has 
never advanced, why our exports remain stuck in a primitive mould, why our tax base is so narrow, 
productivity below that of our competitors and so on. It is because the top levels of our government, 
whether civil or military, have always been consumed with finding ways to walk both sides of the aisle at 
the same time, to have a foreign policy that is built on telling the world all the sacrifices that the country 
has made in the fight against terror, while the world watches groups designated by it as terrorists being 
nurtured, and in the latest instance, actively mainstreamed. 
 
Look at how much of the effort our leading economic team had to expend just getting past the FATF 
review, and the other side, where our commerce folks were in Brussels, asking for access to the EU 
market on terms designed for some of the poorest countries on earth. This double play, growling at the 
creditors and benefactors one day, asking them for favours the next, is the state of play on our economic 
diplomacy. 
The writer is a member of staff. 
khurram.husain@gmail.com 
Twitter: @khurramhusain 
(Khurram Husain Dawn 08, 22/02/2018) 
 

77 industrial unit owners issued show-cause notices 
 

The judicial commission has issued show-cause notices to the owners of 77 industrial units to explain 
why they denied entry to the officers of the Sindh Environmental Protection Agency and the judicial 
magistrates for inspection in Karachi. 
 
Justice (retd) Amir Hani Muslim, who is heading the Supreme Court-appointed commission, had at the 
last hearing, held on February 16, taken serious exception to misbehaving with the judicial magistrates 
and denying them entry into premises of 77 industries by their owners to inspect availability of industrial 
waste treatment plants. 
 
The commission’s registrar issued show-cause notices to the factory owners to appear in person on 
February 24 with explanations as to why action should not be taken against them for denying access to 
the officers and judicial magistrates deputed under the directives of the commission constituted by the 
SC. 
 
Judicial commission irked by ‘humiliation’ of judicial magistrates 
The commission ordered the West SSP to ensure that all the notices should be served upon the chief 
executive officers of the industrial units through the SHOs concerned. 
 
Housing schemes 



In the meantime, the commission’s registrar also issued notices to the director-general and additional 
director of the Sindh Building Control Authority and directors-general of the Hyderabad Development 
Authority and Water and Sanitation Authority, Hyderabad. 
 
It directed them to appear in person on Saturday, February 24, with all the details of the ongoing 
housing schemes approved so far and the procedures being adopted for approval of such schemes. 
(THE EXPRESS TRIBUNE 04, 23/02/2018) 

 
‘Federal govt not releasing funds for development projects’ 

 
The federal government, under its Public Sector Development Programme (PSDP) 2017-18, has 

launched 126 projects in Sindh, of which the provincial government is executing 27 
which have a combined cost of Rs27.33 billion. However, the Centre has released 
only Rs7.39 billion, which is a mere 27% of the allocation. “This is the importance 
the federal government is giving Sindh,” lamented Chief Minister Murad Ali Shah. 
 
He said this while presiding over a preparatory meeting of the National Economic 

Council (NEC), which will be chaired by the prime minister on Monday in Islamabad. The preparatory 
meeting was attended by Industries Minister Manzoor Wassan, Chief Secretary Rizwan Memon, 
Planning and Development Chairperson Mohammad Waseem, Principal Secretary to the CM Sohail 
Rajput and others. 
 
The agenda of the NEC includes the establishment of sanctioning limits of development fora, review of 
the PSDP 2017-18 and socio-economic objectives of the 12th Five Year Plan 2018-23. 
 
In the meeting, it was pointed out that the federal government has released only Rs7.39 billion of the 
promised Rs27.33 billion for 27 development schemes being executed by the Sindh government. The 
participants were also told that there were six PSDP projects worth Rs744.89 million in Sindh for which 
no funds have been released. These seven schemes include roads in Hyderabad under the Hyderabad 
Development Package of 2006 and hospital and water supply schemes in Nawabshah. 
 
Ongoing projects: 3,165 development schemes being completed 
Waseem told the CM that there were three schemes of the construction of small dams, lining of 
distributaries and rehabilitation of irrigation and drainage systems for which the Centre has released 
only 20% of the funds. At this, the CM said that as per release policy of the Planning and Development 
and Reforms Division, 70% of the allocated amount should have been released by now. This shows 
that they are violating their own policies, he said. 
 
The federal government has released only Rs800 million for a Rs12.2 billion project to construct small 
damns, delay action damns, recharge weirs and ISSO barriers. The project to line distributaries and 
minors was launched for Rs13.83 billion but only Rs400 million has been allocated. Similarly, Rs16.8 
billion schemes to revamp the irrigation and drainage system was launched but only Rs400 million was 
released. After hearing this, the CM lamented that the schemes will never be completed if such meagre 
sums are allocated. 
 
The CM recalled that the revision of S-III project was cleared by Central Development Working Party in 
July, 2017 with an increase in the cost from Rs7.98 billion to Rs36.12 billion. The project was taken to 
the executive committee of the NEC where Waseem urged the federal government to share 50% of the 
revised cost. The federal finance secretary reluctantly agreed provide some funds at a later stage, 
however, the meeting’s minutes have still not been issued. A similar attitude was seen in sharing a third 
of the cost of the five combined effluent treatment plants. 
 
Waseem told the CM that Rs1.57 billion with a 50:50 cost sharing between Sindh and federal 
government had been decided. The Sindh government provided a throw-forward amount of Rs392.29 
million on account of the federal government’s share, which has yet to be adjusted. 



 
Progress reviewed: ‘Rs5b being spent on development’ 
Shah said that he would urge the PM to release the allocated amount to the Sindh government for the 
Urban Water Supply Scheme Benazirabad. 
 
In the meeting, it was also pointed out that the National Highway Authority has launched Rs319 billion 
road sector schemes against which Sindh has been given a share of Rs5 billion. This was termed an 
injustice with the people of Sindh. 
(THE EXPRESS TRIBUNE 05, 23/02/2018) 

 
Inflation slows down, clocks-in at 3.8% in February 

 
Inflation slowed down to 3.8% in February due to enhanced food supplies that also helped neutralise 

the impact of a continuous increase in petroleum products prices. 
 
Measured by the Consumer Price Index, the headline inflation indicator further 
slowed down to 3.8% in February over the preceding month, reported the 
Pakistan Bureau of Statistics (PBS) on Thursday. It was the second consecutive 
month when the CPI pace slowed down after the State Bank of Pakistan 

increased its key policy rate by 25 basis points two months ago. 
 
On a yearly basis, food inflation was recorded at 2.2% in February – significantly lower than 3.7% seen 
in January. 
 
Better food supplies are neutralising the impact of an increase in the prices of petroleum prices on the 
inflation indicators, said former finance secretary Dr Waqar Masood Khan. But he said that the pace of 
inflation could accelerate once the rupee-dollar parity is adjusted to its true value. 
 
Any sudden food price shock could also reverse the current low prices trend, said Khan. Market 
expectations were also tamed due to low interest rates, as the government’s borrowing needs were 
also largely met by the SBP, Khan added. 
 
Inflation reading clocks in at 4.4% in January 
The commercial banks are not investing in long-term Pakistan Investment Bonds on the hope of further 
increase in the key discount rate, which the central bank last time increased to 6%. 
 
The PBS inflation bulletin also showed that on a year-on-year basis, the non-food non-energy inflation, 
commonly known as core inflation, also remained unchanged at 5.2% in February, which was the 
lowest level in the past one year. The PBS data showed that there was no major movement in core 
inflation during the past one year that remained in the range of 5.2% to 5.5%. 
 
Among 89 commodity groups of CPI, the core inflation covers the price movement of 43 items. The 
SBP uses core inflation while formulating its monetary policy. 
 
The CPI index is calculated by checking the prices only in the urban centre. The PBS plans to change 
this flawed strategy and is currently in the process of rebasing the inflation base year to 2015-16. Once 
the inflation index is rebased, the PBS would capture prices in both rural and urban centres. 
 
Due to reduction in pace of inflation for the second month, the average inflation rate during the first 
eight months of the fiscal year, (July-February) remained at 3.84%, which was slightly lower than the 
level observed during the same period of the last fiscal year. 
 
Inflation spikes 4.6% in Dec 2017, hits 8-month high 
Until private sector credit picks up, the pace of headline inflation would not significantly accelerate, said 
Dr Ali Kemal, an economist. He said the money in circulation was not increasing and government 
budgetary borrowings were going into the real sectors of the economy. 



 
As of February 16, the SBP reported the growth in money circulation at only 0.83% since start of the 
fiscal year. In the comparative period of the last fiscal year, this ratio was 3.11%, showed the central 
bank data. 
 
For the last seven months, the federal government has been increasing the prices of petroleum 
products. The kerosene oil prices jumped 24.1% and petrol 12.2% in February over a year ago. The 
government is increasing the petroleum products prices on the pretext of increase in crude oil prices in 
the international market. Another reason behind high prices of the diesel is the 25.5% general sales tax 
on diesel. It is significantly higher than the standard 17% GST rate. 
 
On a yearly basis, the maximum increase in the category of food items was in betel leaves of 210% 
due to heavy regulatory duties that the government imposed to discourage its imports. Prices of onions 
jumped 45% followed by 20% increase in prices of chicken. 
(By Shahbaz Rana The Express Tribune, 20, 02/03/2018) 
 

Never-ending cycle of debt 
 

Pakistan’s circular debt — which records the difference between the high cost of power generation and 
low electricity bills — has shot through the roof again, reaching Rs922 billion as of November 2017. Not 
according to the finance ministry however which has put the circular debt at Rs472.678 billion, 
conveniently glossing over the Rs450 billion separately parked with the Power Holding Private Limited 
(PHPL). As such the ministry report to parliament is restricted to only long-term loans payable by 
economic groups of domestic and foreign financial institutions. 
 
The tale of circular debt reads like a Shakespearian tragedy for Pakistan that brings an unending flood 
of tears before anything can ever be done about it. Owing to the seriousness of the implications, it has 
continued to haunt successive governments and evade any solution in the long run. The fate of all debt 
capping plans — devised by the present and previous governments — appears to be doomed perhaps 
forever. Take for example the last plan to shrink the circular debt to Rs204 billion by the middle of 
2018, it started to flounder months before that. Yet no action was taken. 
 
Circular debt, as can be imagined, has left deep scars on the national economy. In the not too distant 
past it aggravated the power crisis and led to a decline in industrial output, forcing the closure of 
factories and contributing to job losses. But more than all that it has impacted the country’s fiscal deficit 
position. To drag us out of these perennial problems, the government ought to take concrete measures 
to boost power generation and improve the transmission and distribution system. The PML-N 
government has been unable to think out of the box, following as it has the bland and unimaginative 
recipes of previous governments that focused too closely on power generation whilst forgetting to 
address the transmission and distribution of power. We also need to pay adequate attention to issues 
such as price distortion, high generation cost and inefficiency of the distribution system. 
 
If we ever want to ease our circular debt situation, we should first begin restructuring and overhauling 
the power sector. We must do away with distorted pricing and end rampant power theft, poor and 
incompetent management and governance. 
(By Editorial The Express Tribune, 16, 03/03/2018) 

 
Women in labour force 

 
An erroneous belief in Pakistan is that women should not pursue certain fields because people will not 
hire them as they cannot be trusted with undertaking positions where there is high stakes decision-
making. The recent joint report by the United Nations Development Programme and the United Nations 
Entity for Gender Equality and the Empowerment of Women, entitled ‘Gender Equality in Public 
Administration’ confirms that societal attitudes such as the former discourage women’s involvement in 
many spheres of economy and politics, such as public administration. Acknowledging that women’s 



participation in the labour force has increased by 50 per cent in the last decade and a half, there is still 
ample work to achieve in order to increase the figure of only 20 per cent of women participating in 
Pakistan’s labour force. 
 
Benefits to a country’s economy when women are actively involved in its labour force are evidenced by 
research that elucidates such countries have higher GDPs. This alone should trigger our money-hungry 
government into actively developing gender-based programming, as the report mentions, and create 
better environments for women. Contrarily, the women development ministry was dismantled, 
eliminating one of the few platforms women had to lobby for their rights. Although Pakistan has already 
had women in high-profile positions, such as foreign minister, human rights activist and prime minister, 
there appears to be a regression. Women who currently have some advocacy platforms are offspring of 
men who wielded and abused power, and their belligerence is only to return power to their fathers, 
completely remiss of their responsibilities as women of authority. 
 
Once women become empowered, there will be change to other aspects of society; for example, 
women will be less financially dependent on spouses and not forced to remain in abusive marriages. A 
conscious effort needs to be made to create space for women to advocate for their rights. 
Simultaneously, primitive mindsets need to be ousted, reminding citizens that it is a basic human right 
for women to be able to earn a living for themselves. 
(By Editorial The Express Tribune, 16, 04/03/2018) 

 
Job quota for persons with disabilities increases by 3% 

 
Chief Minister Murad Ali Shah has assured government jobs will be provided to persons with disabilities 
in April, for which he issued necessary directives to the chief secretary to expedite the process. 
 
This he said while holding a meeting with representatives of persons with disabilities at CM House on 
Tuesday. 
He said there was a 2% quota for persons with disabilities in government jobs, which he had enhanced 
to 5%. “Since the overall recruitment process was taking time, a separate process for persons with 
disabilities was started and now their interviews are almost finished,” he told the representatives. 
 
Shah said that he was trying to establish a place for persons with disabilities on the basis of their 
abilities. “We are not giving you any favour. It is your right to lead a respectable life and become an 
effective citizen of our country, which is why I am holding the sixth meeting today,” he said. 
 
The representatives of persons with disabilities thanked the chief minister for his support and personal 
interest. 
The chief minister held another meeting with ministers Jam Mehtab Dahar, Dr Sikandar Mandhro, Chief 
Secretary Rizwan Memon and secretaries of different departments. 
 
He said that the interview process of persons with disabilities has almost come to an end. “I want you to 
work out department-wise vacancy positions with the 5% quota allocated for persons with disabilities so 
that they can be issued offer orders on merit accordingly,” he directed Memon. 
 
Shah also directed the secretaries of all provincial departments to work out vacancy positions and hand 
the list over to the chief secretary. “We are going to give jobs to persons with disabilities purely on 
merit,” he said. 
 
Legislation: NA seeks review of bill on rights for disabled 
Replies sought on petition regarding job quota 
The Sindh High Court (SHC) directed on Tuesday the provincial chief secretary and others to submit 
their replies regarding the implementation of 5% quota in government jobs for persons with disabilities. 
 
A two-judge bench, headed by Justice Irfan Saadat Khan, directed them to submit such replies by 
March 28, when the matter will be taken up again. 



 
A group of eight persons with disabilities along with a non-government organisation, Justice Helpline, 
had approached the SHC, seeking implementation of the job quota. 
 
The petitioners, including Sumbul, Rubina and others, informed the bench that they had applied for 
employment in different government departments as per their qualification. Many departments had 
conducted their interviews and tests and also issued disability certificates to them, the said. 
 
The petitioners complained that though the health and social welfare ministries had formed the National 
Council for the Rehabilitation of Disabled Persons, no facilities were provided by the respondents for 
the rehabilitation of persons with disabilities. 
 
The judges were informed that the petitioners had tried to get employment in different government 
departments as per their education and quota provided for them but in vain. “The petitioners even held 
protests on which the Sindh chief minister had assured them that they would be appointed in different 
departments as well as their quota would be increased from 2% to 5%,” Advocate Naseem Shaikh 
informed the court. 
 
The lawyer added that the Disabled Persons (Employment and Rehabilitation) Ordinance, 1981 was 
promulgated to create employment opportunities for persons with disabilities in industrial and 
commercial establishments. However, the law had not achieved its objectives as guidelines for building 
infrastructure to facilitate such persons to work in organisations were not made, Advocate Shaikh 
added. 
 
The SHC was pleaded to seek a report from the authorities concerned regarding the implementation of 
5% quota for persons with disabilities. The court was further requested to direct them to implement the 
same. 
 
During Tuesday’s proceedings, the judges came down hard on the chief secretary and others 
concerned for failing to implement the law. 
The bench ordered the chief secretary and others to submit their replies by March 28. 
(By Our Correspondents The Express Tribune, 04, 07/03/2018) 

 
Ban on loose cigarettes 

 
IT has taken a while to achieve the goal, but better late than never. 
 
In was in December 2016 that the Senate Standing Committee on the National Health Services 
suggested that the sale of loose cigarettes be banned to bolster the state’s efforts to reduce the incidence 
of tobacco addiction in society. 
 
While that suggestion could not be implemented then, on Tuesday, the federal cabinet took the laudable 
decision to impose such a ban. 
 
The logic is sound, as many other countries have already demonstrated in the West, and in the region 
(such as Iran and Nepal). 
 
The availability of loose cigarettes has particularly given children, who do not have enough money to buy 
a pack of cigarettes, ready access to poison. 
 
Banning their sale thus protects this significant section of the population. 
 
WHO’s Framework Convention on Tobacco Control also recommends this move. 
 
Pakistan has already outlawed the sale of cigarettes to minors (though implementation has been patchy) 
and 10-cigarette packets. 



Smoking is prohibited in all public places. 
 
Even so, last year the Network for Consumer Protection released a report that showed that cigarette-
manufacturing companies target children as young as six by placing advertisements and products in 
shops around educational institutions. 
 
The health ministry says that as soon as the cabinet’s decision is received in writing, a statutory 
regulatory order will be issued to enforce the new ban across the country. 
 
The way will then be paved to impose fines on violators and send them to jail. 
 
While this is an appreciable move in the country’s anti-smoking efforts, what is also needed as a 
bolstering mechanism is a wide-scale and sustained awareness-raising campaign with an emphatic focus 
on the dangers of tobacco use. 
 
True, cigarette packets by law carry warning labels. 
 
But arguably, many of those who read these are already addicted to the scourge. 
 
As the West has demonstrated, resistance also has to be stoked within society, stripping away decades 
— even centuries — of lies that smoking is acceptable and non-injurious to health. 
(Dawn 08, 09/03/2018) 

 
IMF warning 

 
IT has been more than a year since the IMF managing director, Christine Lagarde, came to Pakistan and 
said that Pakistan faces a “moment of opportunity” as it graduates out of a fund programme. 
 
Reserves were at an all-time high, growth was gaining momentum, and inflation was subdued. 
 
The moment was perfect, she said in every interview, to undertake the right reforms to put the economy 
on a sustainable footing. 
But now, the IMF board has issued a warning. 
 
In a surprisingly worded statement, the board says that the government needs to urgently focus on short-
term measures to contain the deterioration in the external and the fiscal accounts. 
 
Quite clearly, that ‘moment of opportunity’ has been squandered, and the country is now back on a glide 
path towards another IMF programme, and yet another round of macroeconomic ‘stabilisation’ is on the 
horizon. 
 
As the current account deficit continues to register massive increases, despite a slight depreciation in the 
exchange rate and two rounds of regulatory duties to discourage ‘nonessential imports’, the trade deficit 
is eating away at the reserves. 
 
Where it all ends is something that history has taught us with an almost monotonous consistency. 
 
Given that the year ahead is an election year which will see an interim government come and go, with an 
election in between, followed by the arrival of a new government, it will prove to be an increasingly difficult 
task to put the growing economic imbalances of the country on the public radar. 
 
This is also the year when the deficits, particularly on the external account, could grow to unmanageable 
proportions if present trends continue. 
 



In short, this could be, if trends do not correct themselves quickly, the year when the economy needs the 
most attention and is unable to find it because politics is in the driving seat. 
 
The warnings have been sounding for a few years now, especially since the visit of the IMF MD in 
October 2016. 
 
That was the month that reserves began their downward trajectory on which they have stayed ever since. 
 
Now, an authority no less than the board of directors at the IMF is warning that matters are urgent and 
require immediate attention. 
 
Given the politics of the moment, it is unlikely that the attention required will be forthcoming. 
(Dawn 08, 09/03/2018) 

 
$98m project launched to boost city’s socio-economic, civic conditions 

 
Sindh Chief Minister Syed Murad Ali Shah on Monday launched the Karachi Transformation Strategy 
(KTS) project to improve physical and socio-economic infrastructure and service delivery in water supply 
and sanitation, transport, urban spaces, institutional strengthening and transformation. 
 
The cost of the project is $98 million in which the World Bank share is $86m while the provincial 
government would pay $12m. The project involves public spaces and mobility improvements in selected 
three targeted neighbourhoods. They include Saddar downtown area revitalisation, Malir area road and 
public spaces enhancement and Korangi neighbourhood mobility improvements. 
 
After unveiling the plaque, the chief minister with World Bank country director Patchamuthu Illangovan 
and provincial ministers inspected work on Kamal Ataturk Road, in front of the Karachi Museum. 
 
Earlier, speaking at the launch of ‘Educational and Cultural Zone-Saddar area under World Bank assisted 
Karachi Neighbourhood Improvement Project’ at Burnes Garden, the chief minister said the Sindh 
government was putting in its efforts to transform Karachi into a more liveable, green and resilient 
metropolitan city by formulating and following a well thought out project. 
 
Malir, Korangi, Saddar targeted to be transformed into more liveable, green and resilient localities 
He said the World Bank had engaged itself in the KTS to support the Sindh government vision and had 
carried out a comprehensive Karachi City Diagnostic (KCD) programme. The KCD is an unprecedented 
endeavour to collect comprehensive data on the city’s economy, liveability, and key urban infrastructure; 
providing an overview of the challenges and opportunities facing the Karachi Metropolitan Region and 
estimates investment levels needed to bridge the infrastructure gap and improve the metropolitan region’s 
economic potential. 
 
In the light of the depth and scale of the city’s challenges in terms of policy reforms, institutional 
governance, and infrastructure needs, the provincial government and the World Bank have agreed to 
launch a dual-track approach. Under the first track, the bank is supporting a ‘quick wins’ operation under 
the Karachi Neighbourhood Improvement Project (KNIP) focusing on `fast, low-cost and high-impact’ 
interventions to respond to emergent city needs. From this start, the engagement would be a transition to 
the deeper institutional reforms and major investment needs identified under the KCD. 
 
These reforms would focus on priority areas such as building a competitive business environment, 
improving city governance and municipal service delivery, and increasing access to water supply and 
sanitation for implementation of major KTS initiatives to transform the city, KNIP to improve the safety, 
accessibility, and attractiveness of public spaces in Karachi, such as streets, parks, city squares and 
pedestrian areas. 
 



Saddar has a high concentration of civic, education, cultural and commercial uses, and a large number of 
daily visitors and passersby. The sub-projects include upgrading of roads and streets, sidewalks, and 
pedestrian crossings, open spaces, reorganising traffic patterns and closing certain street segments and 
rehabilitating infrastructure and storm-water drains under roads upgraded by the project. 
 
Education and cultural zone 
It forms a triangle, including Dr Ziauddin Road from Shaheen Complex to Pakistan Chowk, Deen 
Muhammad Wafai Road from the Arts Council to Pakistan Chowk, and M.R. Kayani Road from Shaheen 
Complex to Fawwara Chowk/Arts Council Chowk, Shahrah-i-Kamal Ataturk from the Sindh Secretariat 
gate to D.J. Science College. 
 
The second level includes an underground car parking facility with public space such as food centres on 
Shahrah-i-Kamal Ataturk.  
 
The underground car parking of 10,000 square metres each to accommodate 400 cars and 600 
motorbikes will be developed on international standards. This intervention will greatly alleviate the 
congestion caused by the haphazard street parking as it caters for the existing and projected demand of 
parking for the Sindh Secretariat, educational institutes, museum, neighbourhood and commercial areas. 
 
Shaheen Complex intersection and junctions 
The spaces in the Arts Council complex are designed to improve its connection within the complex. 
 
The cost of the project is Rs1.44 billion to carry out works in the Educational and Cultural Zone done in 
the end of February. These works are planned to be completed in 10 months. In the second phase, food 
and recreational zone, and administrative zone would be established in Saddar. 
 
Malir area road and public spaces enhancement 
The KNIP in Malir involves rehabilitation and improvement of Khokhrapar Road from Saudabad to Thado 
Nullah. The three-kilometre road has three lanes on both sides with service road, where available. The 
main features of the project include provision of road safety features and traffic control devices. It is a 
Rs733m project and it would be completed within six months. 
 
Korangi neighbourhood mobility improvements 
This is a Rs694m project. In the first phase (year one) of the KNIP in Malir involves ‘Rehabilitation and 
improvement of 9000 Road from Coast Guard Chowrangi to Ibrahim Hyderi’. It is a 3km dual and single 
carriageway road to be developed from Coast Guard Chowrangi to Ibrahim Hyderi. 
 
The programme was attended by provincial ministers Syed Nasir Shah, Syed Sardar Shah, Chief 
Secretary Rizwan Memon, country director of the World Bank Patchamuthu Illangovan, chairman of P&D 
Mohammad Waseem, principal secretary to CM Sohail Rajput and others. 
(Dawn 17, 13/03/2018) 
 
 

Sindh CM launches $98m World Bank-assisted project to make Karachi 'livable' 
 

Chief Minister Murad Ali Shah has said that the Sindh government is working to transform Karachi into 
a more livable, green and resilient metropolitan city by formulating and following the well thought out 
Karachi Transformation Strategy (KTS). The objective of the KTS is to improve the city’s physical and 
socio-economic infrastructure and services delivery in water supply and sanitation, transportation, 
urban spaces, and institutional strengthening and transformation. 
 
This he said while addressing the launching ceremony of Educational and Cultural Zone – Saddar 
under the World Bank-assisted Karachi neighbourhood improvement project (KNIP) at Burnes Garden 
Monday evening. 
 



The programme was attended by provincial ministers Nasir Hussain Shah and Sardar Ali Shah, Chief 
Secretary Rizwan Memon, World Bank Country Director Patchamuthu Illangovan, Planning and 
Development Chairperson Mohammad Waseem, Principal Secretary to the CM Sohail Rajput and 
others. 
 
He said that the World Bank has engaged itself in the KTS to support the Sindh government’s vision 
and has carried out a comprehensive Karachi City Diagnostic (KCD) programme. The KCD is an 
unprecedented endeavour to collect comprehensive data on the city’s economy, livability and key urban 
infrastructure, providing an overview of the challenges and opportunities facing the metropolis and 
estimates of investment levels needed to bridge the infrastructure gap and improve the metropolitan 
region’s economic potential. 
 
In light of the depth and scale of the city’s challenges in terms of policy reforms, institutional 
governance and infrastructure needs, the provincial government and World Bank have agreed to 
launch a dual-track approach. 
 
In the first track, the World Bank is supporting a ‘quick wins’ operation under KNIP, focusing on fast, 
low-cost and high impact interventions to respond to emergent city needs. The engagement would be a 
transition to the deeper institutional reforms and major investment needs identified under the KCD. 
These reforms would focus on priority areas, such as building a competitive business environment, 
improving city governance and municipal service delivery and increasing access to water supply and 
sanitation for implementation of major KTS initiatives to transform the city. The initiative includes 
improving the safety, accessibility and attractiveness of public spaces in Karachi, such as streets, 
parks, city squares and pedestrian areas. It also aims to ensure equal access for all, including women, 
youth and the underprivileged. Once completed, the project will also make it easier for investors and 
the public to access services, such as construction work and business registrations. 
 
No progress made in development package for Karachi announced by Centre 
The cost of the project is US$98 million, in which the World Bank’s share is $86 million, while the 
provincial government will provide $12 million. The project involves the improvement of public spaces 
and mobility in three select neighbourhoods comprising the revitalisation of the Saddar downtown area, 
Malir and Korangi. 
 
The CM launched the project by unveiling the plaque and later, along with the World Bank country 
director and the provincial ministers, he visited Sharae Kamal Attaturk where work has started. 
 
Revitalising Saddar 
Saddar has a high concentration of civic, education, cultural and commercial activities and a large 
number of daily visitors and passers-by. The subprojects include upgrading roads and streets, 
sidewalks and pedestrian crossings within existing rights-of-way (ROW), upgrading existing open 
spaces, installing shade features and removing barriers for visitors, reorganising traffic patterns and 
closing certain street segments, installing signs, street furniture, lighting and bus stop shelters, 
organising parking and installing safety barriers to reduce vehicular encroachment on sidewalks and 
enhance safety and rehabilitating infrastructure and storm water drainage beneath roads upgraded by 
the project. 
 
Apex court permits construction of six-floor buildings in Sindh 
The education and cultural zone forms a triangle – Dr Ziauddin Ahmed Road from Shaheen Complex to 
Pakistan Chowk, Deen Muhammad Wafai Road from Arts Council to Pakistan Chowk and MR Kiyani 
Road from Shaheen Complex to Fawara Chowk and Sharae Kamal Attaturk from the Sindh Secretariat 
gate to DJ Science College. 
 
These interventions are part of the first phase of the project. The second phase includes provision of an 
underground car parking facility and public spaces, such as food centres on Sharae Kamal Attaturk.  
 



The underground car parking of 10,000 square metres each will accommodate 400 cars and 600 
motorcycles and will be developed as per international standards. This intervention will greatly alleviate 
congestion caused by haphazard street parking and will cater to the parking requirements of the Sindh 
Secretariat, educational institutes, museums, neighbourhood and commercial areas 
 
The Shaheen Complex intersection, Arts Council junction and Pakistan Chowk junction are designed in 
a manner that ensures public safety, thereby improving the flow of traffic. Midblocks and islands will be 
provided for convenience of traffic and the pedestrians. 
 
The junctions will be provided with guard rails along the edges to prevent pedestrians from crossing on 
to the roads. Each crosswalk will be provided with a pelican crossing for additional safety of the 
pedestrians. The use of tactile flooring will be made to facilitate persons with disabilities. 
 
Development at Arts Council 
Spaces within the Arts Council complex are designed to improve and cater to the infrastructure needs 
of the complex, with an introduction of landscape features, seating arrangement and various other 
facilities. 
 
Karachi to be transformed under Karachi Neighbourhood Improvement Project 
The cost of the education and cultural zone project is Rs1.44 billion and work is planned to be 
completed within 10 months. In the second phase, a food and recreational zone and administrative 
zone will be established in different areas of Saddar. 
 
Malir enhancement 
The KNIP project in Malir involves rehabilitation and improvement of the Khokhrapar Road from 
Saudabad to Thado nullah. 
 
The three-kilometre road is a three-lane road on both sides with a service road, where available. The 
main features of the project include provision of road safety features and traffic control devices. The 
riding quality will be improved through resurfacing of the existing carriageway. The plan includes 
reconstruction of the pavement structure in sections where the existing carriageway remains inundated 
for a longer period and has undergone a complete base failure, provision of pedestrian facilities 
especially designed for maximum convenience of the road users, persons with disabilities, the elderly, 
women and children, provision of improved facilities for public transport users, parking provision near 
commercial centres, mosques and educational institutions, provision of parking for private vehicles, 
rickshaws, taxis and drop-off areas, provision of LED street lights, provision of trash bins at convenient 
locations in the corridor, improvement of the existing green belt via installation of benches and planting 
trees, landscaping of the intersections and other available open spaces along the road to beautify the 
area and dualisation of the bridge over Thado nullah connecting the rural areas of Memon Goth with 
the urban areas of Malir and Korangi. 
 
NAB initiates inquiry into Karachi Safe City project 
The plan also includes the replacement of old water mains and choked sewers and rehabilitation of the 
utility network and construction of storm water drains along both sides of the carriageway. 
This is a Rs733 million project and it will be completed within six months. 
 
Korangi improvements 
The cost of the project in Korangi is Rs694 million. In the first phase, the project involves rehabilitation 
and improvement of 9000 Road from the Coast Guard Chowrangi to Ibrahim Hyderi. It is a 3km dual 
and single carriageway road to be developed from the Coast Guard Chowrangi to Ibrahim Hyderi. The 
same cross sections as those for Malir are designed for Korangi. It would have sidewalks on both sides 
of the roads, which would be widened for ease of pedestrians. 
 
PM in Karachi to inaugurate Lyari Expressway 



Other features of this road include pedestrian crossings, lighting, bus shelters, safety barriers for 
pedestrians, rehabilitation of underground infrastructure and storm water drainage beneath upgraded 
roads within the existing ROW. 
(By Our Correspondent The Express Tribune, 04, 13/03/2018) 
 

Dairy shops close to protest against official milk rate 
 
The failure of authorities to handle the milk crisis deprived on Wednesday the residents of Karachi of 

milk. Dairy shop owners closed their shutters in protest and refused to sell milk at 
the official rate of Rs85 per litre fixed by the commissioner’s office, claiming that 
wholesalers have been selling milk at Rs93.77 per litre. 
 
Due to the strike, customers were seen waiting helplessly outside the closed 
shops hoping for the strike to be called off so that they could buy milk. 

 
“We are sorry for our customers but we can’t sell milk at Rs85 per litre after buying it at around Rs95 
per litre to please the commissioner’s office,” said a milk shop owner in the Saddar area.  According to 
him, it was better not to sell milk at all rather than making loss of Rs10 per litre. 
 
He maintained that the selling rate fixed by the commissioner’s office was Rs74.5 per litre for dairy 
farmers, Rs79 for wholesalers and Rs85 for retailers but currently milk was being sold by the 
wholesalers to retailers at Rs93.77 per litre, whereas, the dairy farmers were selling milk to the 
wholesalers at Rs86.27 per litre. 
 
Following Karachi, Hyderabad’s dairy owners trying to increase milk price by 18% 
For the past many months, all the stakeholders, especially the dairy farmers, have been demanding 
that the rates of fresh milk be revised and fixed according to the cost of production. However, the 
commissioner has not been able to resolve the issue. 
A resident of Defence Housing Authority, Nawaz, said the commissioner should have fixed a new price 
after holding discussions with all the stakeholders rather than creating a situation where the city’s 
residents, especially children, would suffer. “Everyone is suffering due to wrong decisions by the 
government. It’s better to buy a basic necessity like milk at expensive rates rather than not getting it at 
all.” 
 
Another buyer of milk, Adnan Rehmat, criticised the government for taking decisions that could not be 
implemented. If the sugar industry can get billions in subsidies, why can dairy farmers not get similar 
subsidies? he questioned. 
 
Rehmat demanded that the government withdraw the subsidy that is being provided to sugar 
manufacturers and transfer it to milk producers so that people could buy milk at cheaper rates. 
 
Tainting milk? Drap urged to ban all animal growth hormones 
President of a dairy farmers’ association, Shakir Umar Gujjar commented that there were nine 
associations of dairy farmers and due to the government’s mismanagement, none could enforce its 
decisions on dairy famers. He, however, added that the associations were trying to control the situation 
and sell milk on official rates as a petition regarding the mechanism to ascertain milk price was being 
heard in court. 
 
All Karachi Milk Retailers Association office bearer Hafiz Nisar Gaddi told The Express Tribune that the 
wholesalers were selling milk to retailers at Rs94 per litre than the official rate of Rs79 per litre fixed by 
the Karachi commissioner. He maintained that the retailers would not resume selling milk unless 
wholesalers sold milk at the official rate. 
 
When contacted, Karachi Commissioner Ejaz Ahmed Khan did not comment on the issue. “I will be 
able to comment on the matter after I meet all the stakeholders,” he said. 
(By Our Correspondent The Express Tribune, 04, 15/03/2018) 



 
Grim picture by IMF 

 
Going by the IMF’s latest post-programme monitoring report, the economy continues to deteriorate, even 
as private-sector activity is gathering momentum. 
 
The government expects the GDP growth rate to rise to 6pc by the end of the fiscal year, while the Fund 
projects the same figure at 5.6pc. The difference is appreciable, but in both cases the trend is still 
upward, showing that the pace of activity in the economy is rising. 
 
But the external sector, the traditional Achilles heel of Pakistan’s economy, is rapidly deteriorating. 
Foreign exchange reserves are falling fast, mainly on account of a growing trade deficit that the 
government is struggling to contain through ad hoc measures like regulatory duties and a slight 
depreciation in the exchange rate. 
 
The Fund report estimates that net international reserves, the figure we get after deducting key short-term 
liabilities as well as money owed to the IMF from the gross foreign exchange reserves, is now negative 
$0.7bn. Back in 2016, when the last Fund programme ended, the same figure stood at $7.5bn. 
 
This is a very large decline, even though the gross reserves are still sufficient to cover just over two 
months of imports, above critical levels but below the benchmark for sustainability, which is four months. 
The decline appears to be driven by a fall in the gross foreign exchange reserves since September 2016 
as well as a doubling of the State Bank’s own short-term liabilities in the form of forwards and swaps. 
 
An obvious question asserts itself regarding these two developments: rising GDP growth rate and falling 
foreign exchange reserves.  
 
The question is, which of these trumps the other? Will the GDP growth and the attendant investments that 
lie behind it become some sort of auto-correcting mechanism, in due course driving up exports, boosting 
competitiveness and thereby arresting and reversing the growing current account deficit? 
 
Or will the continuously declining foreign exchange reserves eventually force an abrupt correction in the 
form of a large devaluation, hike in interest rates and collapse of domestic demand, as happened in 
2008? Projected out into medium-term future, common sense says that eventually economic growth bows 
to economic fundamentals, and not the other way round. 
 
The report shows that the Fund staff and the government did not see eye to eye when looking into the 
future in the medium term.  
 
The government’s projections of the state of inflows and outflows of foreign exchange were clearly more 
bullish that that of the Fund. According to the Fund’s projections, gross foreign exchange reserves will not 
hit the critical level of one month’s import cover for another three years. 
 
There is still time for corrective action, but ad hoc measures, which include short-term borrowing and 
regulatory duties, do not seem to be doing the trick. 
(Dawn 08, 17/03/2018) 
 

Cheap city, big problems 
 

I n a recent survey conducted by the respected Economist Intelligence Unit (EIU), Karachi has been 
named one of the cheapest cities in the world, ranked 6th from the bottom 
out of a list of 133 cities on the Worldwide Cost of Living report. The survey 
compared the prices of 150 products and services in urban centres of 93 
countries that subsequently form the basis of their index of major cities in 
the world arranged according to cost of living. 



 
But this is no cause for celebration. Aside from Karachi stand war-wracked Damascus, the troubled 
Venezuelan capital Caracas and the crime-infested city of Lagos in Nigeria in the same list. 
 
Recent pictures coming out of Caracas show things have turned so bad owing to the country’s 
economic crisis that there are no jobs to be had and people make a living by sifting through gutters and 
drains to collect metal which they hope to sell to buy a square meal for themselves. 
 
Lagos may be economically better but it is a crime-infested city where residents avoid going out at night 
for fear of armed robbers who shoot first and ask for money later. Damascus may be comparatively 
better but it is a city that is besieged by war and refugees. 
 
The EIU report says that cheaper cities also tend to be less livable. According to The Economist 
Intelligence Unit, although the region in which Pakistan lies remains structurally cheap, instability is 
becoming an increasingly prominent factor in lowering the relative cost of living of a location. This 
means that there is a considerable element of risk in some of the world’s cheapest cities. 
Despite the operation to clean up Karachi, as a city, it lacks solid institutions. The police and health 
services have gone to the dogs. There is no city government as such and the city’s mayor is unable to 
muster any sort of civic activity without a nod from the provincial government or the paramilitary 
Rangers. 
 
As a city, Karachi lacks character and ownership. It is a unique city – one that was overrun in the years 
following the partition of the Indian sub-continent by refugees from northern India. They form the 
biggest ethnic group now and the original inhabitants – which included the Sindhi Hindus, the Parsis, 
the Sindhi Muslims and the Goans and other sections of the Christian community are no more as 
prominent in the city’s affairs. And it shows. 
 
With its second largest ethnic community being Pakhtoons followed closely by the Punjabis, all 
outsiders, Karachi is a city that is always being pushed or pulled in one direction or another. Its 
government is not representative of the people. Being the country’s commercial capital, it is also a 
source of earning for a number of people who do not have a stake in the city. 
 
Possibly it is the only city in the world of its size that does not have a mass transit or efficient public 
transport system. It is a water-starved city that can possibly follow the footsteps of Cape Town if 
enough investment is not made in the water supply system and also in changing peoples’ attitude 
towards water. 
 
Infrastructure has failed to keep up with the rapid rise in population.  Federal spending on Karachi, as 
compared to cities like Lahore, is woefully low. 
 
Much of the city is under illegal occupation through encroachments. Law and order continues to be a 
challenge, given the different groups and outfits that have made the city their base. It is a city where 
one can get lost easily. 
 
And yet the city, with all its problems, is the economic powerhouse of Pakistan.  It is also the city that 
leads in terms of culture and commerce, despite the neglect from officialdom. The city’s planners and 
managers should not see the title of cheapest to live in as an accolade.  They should instead see how 
investments – both public and private- can be increased in the city so that it becomes more livable for 
both inhabitants and visitors. 
 
Much needs to be done but the beginning has to come from ownership and representation. What we 
see is that the city has no leadership. No one wants to own Karachi. That is where we should begin. 
(By Kamal Siddiqi The Express Tribune, 17, 19/03/2018) 

  
Economic and political priorities 

 



In a democratic country, national elections are supposed to provide its leaders and political parties an 
opportunity for introspection and renewal. Judging by the current distasteful 
personalised politics and mutual recrimination, it is unlikely that politicians would 
have time for serious reflection or discourse on national issues. The electronic 
media too apart from few exceptions remain deeply engaged in mudslinging and 
point-scoring rather than raising awareness on serious matters affecting national 
and local conditions. 

 
The list of issues is wide but in our priorities certain areas clearly demand greater focus. The current 
state of economy is in dire straits and demands far greater attention by the political parties. The country 
cannot continue to remain dependent on foreign assistance while our taxation system is unable to 
generate funds that make us self-reliant. People should be asking which political party is better suited 
for collecting taxes and what has been the personal record of their leaders in paying personal taxes. 
 
The future of public enterprises is an important subject that needs to be debated thoroughly as it has 
serious implications for the economy. Both the PPP and PTI are opposed to the government’s plan of 
privatising PIA and the Steel Mills despite the fact that these and other public holdings have been 
bleeding this country financially for years. Is this opposition based merely on fetching more votes from 
disgruntled workers and their families or they have any concrete solution to turn these organisations 
into profit-earning entities? Going by past records, the PPP government in previous tenures failed 
miserably in addressing government-owned sick industries. Is there a new plan they have in mind? Has 
the PTI given a serious thought of how it plans to revive these industries if it came into power? Or is it 
merely to woo voters and ignore the long-term interest of these organisations and of the country? 
 
What should be of immediate concern is the recent IMF report that states that Pakistan’s net 
international reserves are already in the negative and servicing loans without foreign assistance would 
not be possible. This postulation is being corroborated by our reputed economists as well. Whereas the 
government has its own limitations in facing this crisis for there is not much flexibility it can show in 
formulating the next national budget, as resource allocations are to be equally divided among three 
major heads. One-third each would be allocated to defence, repayment of loans and for government 
expenditure. The country can only come out of this vicious cycle by increasing exports, reducing 
extraneous expenditures by all government agencies and thereby reducing dependence on foreign 
loans. There is also a dire need of generating more revenue earnings by better tax collection. Until 
Pakistan achieves a self-reliant economy it will always be manipulated by foreign powers and 
independence would remain an illusion. 
 
On the political side, the imbalance between various national institutions should be a high priority 
subject for all the political parties. It would be unwise on the part of political leaders to pander to certain 
institutions for a favourable outcome in elections. Because this would further embolden them to 
interfere in power play as past experience has shown. It is evident the military cannot directly take over 
the reins of the country as in the past due to the current international and domestic situation. As 
regards preventing the military from meddling in civilian affairs, it will depend on how strong the civilian 
institutions are and to what extent they enjoy the confidence of the people. 
 
It will be as much damaging to malign institutions for personal or party gains. Case in point is the 
current campaign of Nawaz Sharif, notwithstanding he may have genuine grievances against the 
judiciary and military to air. His campaign to appear as a martyr will go only that far. And his major aim 
that the political government should be able to exercise powers in accordance with the Constitution has 
merit. But removing the power imbalance between institutions would require improved performance of 
the government to gain confidence and support of the people. Nawaz Sharif is fighting his political 
battle by projecting his person and family as victims, whom he claims have been affected by the 
alleged collusion among certain institutions. A more strategic approach would have been if he had 
taken the broader and specific issue that all institutions remain within their defined constitutional 
boundaries. There seems to be belated realisation as his narrative now includes this message as well. 
 



The present infighting among institutions is undermining the national power, distracting the government 
from normal functioning and allowing foreign powers to exploit the situation to their advantage. 
 
If we look at the political history of Pakistan one major weakness has been dominant that when 
institutions or leaders have suffered from an illusion that they have the monopoly of patriotism or 
wisdom the country has invariably suffered. We have unfortunately been victim of this malaise since the 
inception of Pakistan. What is needed is that the institutions should look inwards, undertake reforms 
where necessary and stay within constitutional boundaries! While looking inwards they would realise 
they have been equally fallible as others. Can any institution honestly claim that it has not grossly 
strayed from its national and constitutional responsibilities? I would also include bureaucracy for their 
share of misdeeds. Looking inwards and doing self-correction requires courage and humility that we 
are generally lacking both individually and at the institution level. Politicians being in public eye are 
more susceptible to criticism than other institutions and justifiably so. The recent power manipulation in 
the formation of the Balochistan government is a classic case reflecting the current quality of Pakistani 
politics. The PTI leadership has been making repeated claims that their party stands for clean and 
principled politics but the recent drama that unfolded in Balochistan betrayed their role and was no 
different from other stakeholders. 
 
While one could blame certain institutions for manipulating these changes or criticise outside forces for 
meddling in Balochistan’s politics the ultimate responsibility rests with the political leadership. 
(By Talat Masood The Express Tribune, 17, 21/03/2018) 
  

Key to CPEC success 
 

The China-Pakistan Economic Corridor (CPEC) is a flagship initiative of the One Belt, One Road 
(OBOR) initiative of China. In the annals of modern history, OBOR is 
recognised as one of the largest initiatives of its own kind as it presently 
involves 65 countries and more are expected to join. Already it caters to 
more than half of the world’s population. 
 
CPEC is one of the six planned economic corridors and being the first 
one has been declared the flagship project. Both China and Pakistan 
are giving it the highest priority and commitment to make it a prototype 
for the rest of the corridors. 

 
Pakistan has taken several measures for the smooth execution of CPEC. One of them is learning the 
Chinese language. Currently, there are four Confucius institutes in Pakistan dedicated to the teaching 
of Chinese language and culture. Several thousand Pakistanis are already enrolled there. There are a 
few more Confucius institutes in the pipeline. There is a need to open many more language institutes in 
Pakistan to meet the exponentially growing demand for learning the Chinese language. In addition to 
Confucius Institutes, there are Confucius classrooms as well. These classrooms are more flexible and 
contributing to the teaching of the language to Pakistani youth and familiarising them with Chinese 
culture. 
 
Around 19 universities in Pakistan have established China Study Centres. The purpose of establishing 
such centres in the leading universities of the country is to create awareness about China, conduct 
research on various aspects of China, OBOR and CPEC. Some of these centres are teaching courses 
on China, the Chinese language and Sinology, etc. These centres are producing human resource 
required for CPEC. 
 
There are more than three dozen private institutes of various sizes and capacities in Pakistan. Many of 
them are owned by Chinese, few serve as joint ventures and the remaining are owned by Pakistanis.  
 
These private institutes are even more useful as they are flexible in their timings, in courses and some 
of them actually provide services at the doorstep. They cater to people who are already working and 
specially those who cannot afford to be full-time students. Sometimes, these institutes offer tailor-made 



programmes as per the needs of small groups or companies. They also provide teachers to go to 
companies and teach their employees Chinese — all within their office premises. 
 
As a matter of fact, they are more productive and adding more value. They may charge more money 
but are more suited to the requirements of the working class. Sure, it is good business as well and 
private institutes are making good money. 
 
However, currently there are around 20,000 people in Pakistan who are learning the Chinese language 
— which is still lower than the current demand. The estimated demand for 100,000 persons exists with 
some level of Chinese language. This demand will grow rapidly as CPEC enters the next phase of 
mass industrialisation. Already there are around 20,000 Pakistanis who have graduated from Chinese 
institutions and around 25,000 Pakistani students who are currently enrolled in China in various 
programmes. They might be learning engineering, natural sciences, social sciences, health sciences, 
etc, but also learning the language and culture of China and their systems at the same time. 
 
We are optimistic, with intensified efforts, the gap between demand and supply of Chinese language in 
Pakistan will be overcome soon. 
 
Language will play a pivotal role in understanding China and communicating with its nationals. It will 
ensure the success of the China-Pakistan Economic Corridor. Let us join hands to further strengthen 
our inter-action, understanding and cooperation in all dimensions. 
(By Zamir Ahmed Awan The Express Tribune, 16, 22/03/2018) 
 

Development budget to take hit from cuts 
 

The finance ministry has proposed Rs800 billion development budget for the next fiscal year, which is 
one-fifth less than the Public Sector Development Programme (PSDP) for this 
year and would affect physical progress on almost 1,100 schemes. 
 
The finance ministry on Thursday formally informed the Ministry of Planning, 
Development and Reform about its intentions to allocate Rs800 billion for fiscal 
year 2018-19, said sources in the ministry. The amount is Rs201 billion or 20% 

less than the budget for the current fiscal year 2017-18 that is ending on June 30. 
 
The indicative PSDP ceiling for fiscal year 2018-19 is in line with the Adviser to Prime Minister on 
Finance’s recent announcement. Dr Miftah Ismail had said that the PML-N government would not 
announce a fattened PSDP on April 27, as the next year’s development budget would be allocated only 
for ongoing schemes. 
 
However, the planning ministry differs with this view of giving the budget only for ongoing schemes. 
The outgoing government has to leave some fiscal space in the macroeconomic framework for the 
upcoming government to announce new initiatives, according to a senior government functionary 
working in the Planning Commission. 
 
In this fiscal year’s budget, the PML-N government had set aside Rs272 billion or 27% of the federal 
development budget for special programmes, Prime Minister and parliamentarians’ pet schemes. The 
sources in the finance ministry said that a significant chunk of this Rs272 billion can be easily saved in 
the next fiscal year. 
 
Govt cuts financing for about 400 development projects 
The Rs800-billion indicative budget is not sufficient for the next fiscal year and the planning ministry 
would take this matter up with Prime Minister, said Planning Secretary Shoaib Siddiqui, while 
confirming the indicative budget. 
 



He said that the Rs800 billion indicative ceiling also includes roughly Rs140 billion allocations for non-
core development activities, which would further reduce the allocations for core development purposes. 
 
In the outgoing fiscal year, the government had allocated Rs866 billion for core development activities 
and Rs165 billion for non-core development work, mainly Rs90 billion for army and temporarily 
displaced persons. The planning ministry does not treat Rs165 billion as part of the core development 
budget, as it does not have control over releases against these allocations. 
Till December 2017, there were 1,022 schemes including 573 ongoing ones. The government requires 
Rs5.6 trillion to complete work on these schemes, which means that if no new project is announced in 
next seven years only then the work on these projects can be completed. 
 
In recent months, the outgoing government has approved many new projects including Rs625 billion 
worth Diamer-Bhasha dam and Rs303 billion worth Mohmand dam. To carry out work on the Diamer-
Bhasha dam, the government will require at least Rs48 billion per annum for the next five years. 
 
Nuclear power plants faced funding cuts in bid to contain budget deficit 
The sources in the planning ministry said that the Rs800 billion gross development budget would make 
it difficult to carry out the current pace of work on national highways, power and water sector projects. 
 
At present, about 42 projects of the China-Pakistan Economic Corridor (CPEC) have cumulative value 
of Rs1.4 trillion. The government will also need resources for the CPEC projects in the next year as 
well, particularly for the western route of the CPEC. 
 
Meanwhile, an inter-ministerial body will formally begin the process to assess development needs of six 
dozen departments for the new fiscal year after 10 days. But the scarcity of resources will haunt 
executing agencies that are striving hard to get the maximum pie from a limited pool of Rs800 billion. 
 
In this regard, the first meeting of the Priorities Committee – the inter-ministerial body responsible to 
gauge these departments’ needs – will be held on April 2. The secretaries of finance ministry, 
Economic Affairs Division and planning ministry sit in the Priorities Committee. 
 
The Priorities Committee does not discuss the defence budget that is decided at the level of General 
Headquarters and the finance minister. 
 
The Priorities Committee places its recommendation on the development budget in front of the Annual 
Plan Coordination Committee (APCC), which is headed by the Minister for Planning and Development 
and has the authority to make changes. The APCC then gives its proposals to the National Economic 
Council, which is headed by the prime minister and has representation of all the federating units. 
(By Shahbaz Rana The Express Tribune, 01, 23/03/2018) 

 
Exchange rate and the Pakistani economy 

 
I visit Pakistan two to three times a year and am always struck by the negative views held by the 

people I come across in both Lahore and Islamabad. In listening to some of 
what is being said, I am reminded of the conversation I had a few years 
ago with L K Advani, a senior BJP leader, who had served as India’s 
deputy prime minister under Atal Bihari Vajpayee. The Advani meeting was 
arranged by Arun Shouri who had worked with me at the World Bank and 
is now a senior BJP leader. Advani greeted me very warmly and said that 
he was widely misunderstood in Pakistan. He was neither against Pakistan 
nor against Islam. He was just pro-India. He then asked me a question that 

I was unable to answer. “Why is it that while we Indians love India, Pakistanis don’t seem to like 
Pakistan?” 
 
This has been one of my longer stays in Pakistan and during it I have heard a great deal of negative 
talk about the country. There are two themes in these talks. It is widely believed that Pakistan is being 



torn apart by politics and that the country’s economy is moving towards a hard-to-tackle disaster. 
Neither assertion is correct. 
 
The latter is based on the recently released report by the International Monetary Fund (IMF) following 
the institution’s ‘Article IV’ consultations. The IMF, while accepting that the Pakistani economy is on the 
road to recovery, believes the country faces serious headwinds. These are coming in in the form of 
growing fiscal and balance-of-payments deficits. The two taken together are resulting in a growing debt 
burden. This view has led to a great deal of commentary in the media, much of it not based on a good 
understanding of what is happening. 
 
It is hard to reconcile the ‘headwinds’ approach to economic forecasting. While I was looking after the 
Latin American region at the World Bank, I dealt with a number of countries that were dealing with 
situations similar to those Pakistan faces today. They were leaving behind years of slow growth and 
getting on high growth trajectories. In doing so, they borrowed from both domestic and foreign sources 
of capital. This meant increasing the burden of debt. The IMF was invariably opposed to this approach.  
 
It is deeply embedded in the institution’s culture to focus only on the short term, showing little concern 
for the long term. It sacrifices growth and development to stability. My advice to the Latin American 
governments always was to take one of the development banks along with them when they went to 
discuss their situation with the IMF staff so that development momentum is not lost. 
 
Why am I sanguine about deficits incurred to finance growth? The reason is simple. The size of our 
economy, estimated on the basis of the current exchange rate, is about $400 billion. Adding two 
percentage points to the expected rate of growth means increasing the national income by $2 billion a 
year. This gives us the cushion to service the debt incurred now to pay for growth a bit later. Also, in 
most of the commentary on the debt burden the country carries, there is the belief that the debt burden 
is unbearable. This is wrong. Once again, most analysts don’t do serious work before offering 
comments for public consumption. According to the CIA, Pakistan’s public debt is estimated at 59 per 
cent of the country’s gross domestic product (GDP), it ranks 77th in the list of 207 countries for which it 
published data in its World Factbook for the year 2017. Japan tops the list with its debt at 223.8 per 
cent of the GDP, followed by Greece at 180 per cent. Singapore comes at 11th with the debt burden of 
114.6 per cent. There are 16 countries whose debt is higher than their GDPs. The United States with 
debt at 77.14 per cent ranks 43rd. Pakistan, in other words, is situated in the comfort zone. 
 
What really matters is the purpose for which the government borrows. No body would accuse Japan of 
poorly managing its economy. It borrowed heavily and invested wisely in climbing out of the low growth 
trap into which it had been caught for decades. Greece, on the other hand, has the second-highest 
debt burden. Much of its burden was incurred in the construction activity related to the Olympics that 
the country hosted in 2004 on which it spent lavishly. Pakistan need not be worried as long as its 
borrowings are being spent on programmes and projects that would have worthy results. Much of the 
expenditure related to the China-Pakistan Economic Corridor falls in this category. 
 
Where the government needs to be concerned is the country’s continuing decline in exports as 
proportion of the GDP. Much of this is the result of poor management of the exchange rate that has 
made Pakistan not competitive in the global markets. For seven years I managed the World Bank’s 
programme in the Latin America and the Caribbean region. At that time, a number of countries were 
pursuing strong currency policies. 
 
I once told Domingo Cavallo, the Harvard University trained economist, who was then finance minister 
of Argentina, that he was making a big mistake by following the parity exchange rate formula. He had 
pegged the Argentinian peso at one-one to the American dollar. “When a finance minister begins to 
equate the exchange rate with manhood, there is inevitably a problem.” I advised him to de-peg the 
Argentinian peso to the American dollar and let the domestic currency float. He didn’t take my advice; 
the country’s exports collapsed and it eventually removed the peg and the peso plunged in value. If I 
were asked, I would give the same advice to the authorities in Pakistan. They should allow the currency 
to depreciate, a process that seems to have begun. 



(By Shahid Javed Burki The Express Tribune, 17, 26/03/2018) 
 

Closure of over a dozen Nadra centres in Karachi adds to citizens’ woes 
 
Thousands in the city are at risk of losing their right to vote in the upcoming elections as the National 

Database and Registration Authority (Nadra) is making it difficult for them to 
obtain their computerised national identity cards. 
 
In the last few months, Nadra has shut down more than a dozen of its swift and 
executive registration centres in Karachi, resulting in longer queues at mega 
registration centres, slowing down the whole process for the general public. 

 
“If you need to get something done from a Nadra office, take leave for a day or two,” said an irate Rizwan 
uz Zaman, who wasted an entire day waiting outside a mega centre in North Nazimabad along with his 
brother as hundreds stood in the queue. 
His brother, Qamar uz Zaman, claimed that they got a token at 6am but their turn came at 10am. It took 
them another two hours to get done with the process. “I should have been at work today, but here I am, 
dealing with this long queue.” 
 
Poor arrangement, long queues at mega centres 
The North Nazimabad mega centre stands next to an under-construction building with no sitting 
arrangement for the applicants. People can be seen sitting on the floor or leaning against whatever 
support they can find. The risk of anything heavy falling off the under-construction building is real. 
 
Several Nadra centres have been closed in recent months in areas like Pak Colony, Taimuria, Soldier 
Bazaar, North Karachi, Keamari, Ittehad Commercial, Baldia Town and SITE. 
 
Political parties say people may lose right to vote because of delay in issuance of CNICs 
Mohammad Irfan, a resident of Orangi Town, came to the mega centre in North Nazimabad with his 
friends. He claimed that a massive neighbourhood like Orangi Town had only one swift centre; that too 
was not working well enough. “We chose to come here because of poor service at the local office,” he 
said. 
 
Two of his friends have taken a day off from work. Even the queue for obtaining a token is moving at a 
snail’s pace. They have no idea how long the process will take. 
 
Recently, a Nadra executive registration centre near Jauhar Chowrangi in Gulistan-i-Jauhar was shut 
down, forcing applicants to go to an old office which is tucked away behind a regional FBR building. 
 
Another executive registration centre in Naseerabad, a neighbourhood in Federal B Area, closed down a 
few months ago and a restaurant has opened in the place since. 
 
At Ayesha Manzil, a registration centre is only handling cases of verification — CNICs that have been 
blocked or flagged. 
Even though the board outside clearly reads: ‘registration centre’, it does not take any new CNIC 
requests, leaving thousands of people of nearby areas with no option but to suffer in queues at the mega 
centre in North Nazimabad. 
 
A swift registration centre next to Nisar Shaheed Park in Karachi’s DHA locality has also been closed, 
and residents are now forced to visit the mega centre in DHA, off Korangi Road. 
 
Swift centres shut to divert people to mega centres 
Noman Ahmed, an applicant at Nadra registration centre in Gulistan-i-Jauhar, pointed out that since he 
lived in North Karachi, it would have been easier for him to apply at the mega centre in North Nazimabad, 
but he chose the Jauhar branch just to avoid the crowd. 
 



“At the mega centre, you sometimes fail to enter the office after waiting for a whole day,” he said. “People 
who don’t know that their CNICs can be made from any centre across Karachi are bound to wait 
countless hours for their turn.” 
 
The massive crowd outside the mega centre in North Nazimabad explains Noman’s point, whereas the 
crowds at the other two Nadra mega centres in DHA and SITE areas are no different. 
 
A senior Nadra official, on the request of anonymity, confirmed that over a dozen swift and executive 
centres were shut down in recent months to divert the public to the mega centres. “The move was aimed 
at streamlining the process; however, it did not go as planned.” 
 
The decision, he said, had not eased things for the people who now had to travel long distances because 
their nearby centres were closed. 
 
Last month, Nadra Chairman Usman Mobin paid surprise visits to Nadra centres in the city, including the 
mega centres in SITE and DHA, without revealing his identity. When his turn came, his papers were 
rejected by the staff on duty. Later, he suspended two staffers for “causing trouble” to the citizens. 
 
Political parties, on the other hand, view the closure of these centres as detrimental to the democratic 
process and fear that a large number of their voters may not be able to vote because of the delays. 
 
More centres needed for Karachi 
Muttahida Qaumi Movement-Pakistan spokesman Aminul Haq said that merely creating mega centres 
was not a solution to the problem, and that Nadra should open more centres keeping in view the size of 
Karachi’s population instead of closing the existing ones. 
 
“How will the people exercise their right to vote if they are facing so many difficulties in obtaining CNICs?” 
He termed the Nadra chairman’s recent directive for the centres to operate from 9am to 9pm and 
suspending the staffers a cosmetic move with no far-reaching benefits. 
 
“Instead of increasing staffers, the current staff is being forced to work for about 12 hours, which is 
detrimental to the well-being of the staffers as well,” he said. 
 
A Nadra source also confirmed this was the case with centres which were ordered to work for 12 hours 
after the chairman’s recent visit to Karachi. 
 
Jamaat-i-Islami’s Karachi chapter chief Hafiz Naeemur Rehman also raised concerns about the delays in 
issuance of CNICs. 
Rehman, whose party has recently been in news because of its protests against Nadra, said that the JI 
had held several meetings with Nadra high-ups in which it was assured that public complaints would be 
resolved, but concrete steps were yet to be seen. 
The general secretary of the Pakistan Peoples Party’s Sindh chapter, Waqar Mehdi, also believed that as 
draft electoral rolls were already up for display, anyone who attained the legal age to vote during this 
period, but did not get a CNIC due to the delay would amount to a “loss of votes”. 
 
He said that Nadra should speed up its process on a “war footing” basis to ensure that no potential voter 
was left out. 
MPA Samar Ali Khan of the Pakistan Tehreek-i-Insaf said that more Nadra ‘satellite centres’ were 
needed. “NA-250 alone has over two dozen settlements. How can one Nadra mega centre cater to such a 
huge population?” 
 
Dawn approached Nadra several times to get an official response to the complaints. However, their 
media relations department did not provide any explanation in more than two weeks. 
(By Bilal Karim Mughal Dawn, 17, 05/04/2018) 
 

Analysis: Implications of tax reforms package 



 
A MAJOR tax reforms package has been announced and promulgated by the government. The first is the 
Foreign Assets Declaration Repatriation (FADR) Ordinance and the second is Voluntary Declaration of 
Domestic Assets (VDDA) Ordinance. 
 
The first question is why the path of ordinances has been chosen rather than including the tax reforms in 
the Finance Bill, as part of the forthcoming Budget for 2018-19. Ordinances are temporary in nature and 
the desired responses may not be forthcoming in view of the resulting uncertainty. 
 
A major concern is that the reforms in the FADR Ordinance may run afoul of the Financial Action Task 
Force thereby weakening, if not potentially jeopardising, our stand with them that we have done enough 
not to be included in the grey list. 
 
Thus, not surprisingly, the FATF has already expressed its concerns on the failure to share the contours 
of the scheme with it before the formal pronouncement. 
 
The underlying complacency of the approach and the cavalier attitude towards such a delicate matter is 
worrying, indicating why even our Chinese friends ultimately chose to side with the rest of the 
international community at the recent meetings of the FATF. 
The impact could be ever greater difficulty in borrowing from the international capital market or from 
multinational commercial banks. 
Further, since the OECD Convention, perceived to carry risks for Pakistanis holding assets in these 
countries, does not cover real assets (e.g. property) which make up the largest proportion of investments 
in value terms, the announced package is not likely to elicit the anticipated response. 
 
There is also the proposal that the FBR would be empowered to question the source of funds in case of 
remittances exceeding $100,000 received by an individual during a financial year. 
 
In our view, the timing of this proposal is fraught with danger since this will incentivise disintermediation, 
with a significant chunk of the remittances moving out of the formal banking system to the 
hawala/informal foreign exchange market. This could result in the widening of the Current Account Deficit, 
something we can ill-afford at this time. 
 
On top of this, if only declaration and no repatriation is required, then the scheme will not contribute in any 
way to improving the balance of payments position of the country. 
 
The claim of the announced scheme is that it will not provide protection to cash and assets acquired from 
money laundering, terrorism and trafficking in drugs. 
 
It is not clear how the government will be able to identify such financial/real assets because if it already 
knows which individuals and entities had derived their earnings from activities that would be categorised 
as money laundering or trade in drugs then the obvious follow up question would be why no criminal 
proceedings were initiated or action taken against them earlier; and if the credentials of the remitters (i.e. 
their source of funds) would be subjected to investigation either before or after the declaration/receipt of 
the funds then why would they transfer their money and pay the tax on foreign assets to make them 
legitimate. 
 
Turning to the VDDA Ordinance, an unprecedented and extremely large reduction in tax rates is 
proposed to expand the tax base and improve compliance by getting more filers of tax return. 
 
The exemption limit has been trebled and the maximum tax rate has been halved. The potential revenue 
loss is at least Rs80 billion, unless the response is overwhelming. 
 
Also, the big tax break has the perverse consequence of giving larger tax savings as a percentage of 
income to persons with higher incomes. 
 



A comparison with the income tax system of India is useful. 
The exemption limit in India is Rs250,000 ($3,900) only and the maximum tax rate is 30 per cent. Yet, the 
number of return filers is 29 million, almost twenty five times the number of filers in Pakistan. 
 
Actually, with a rate for non-filers much lower than the rate for the highest slab of 15pc, successful 
broadening of the income tax base will require a major improvement in the quality of tax administration 
and use of collateral evidence. 
 
Otherwise, the reduced tax rate will not be effective if the probability of getting caught and penalised is 
perceived to be low. The overall impact will leave a big hole in revenues which the FBR will have a huge 
problem in filling up. 
 
The proposals regarding property taxation need to be whetted and accepted by provincial governments. 
Capital Value taxation of properties is in the provincial domain, as per the exception to Section 50, 
explicitly stated in the Federal Legislative List-Part-I of the Constitution. 
 
In particular, the feasibility of effective application of the law of eminent domain on property needs to be 
carefully examined. 
There is a real danger that this will be difficult to administer and could lead to a severe disruption of the 
property market, without adequate checks over the potential abuse of discretionary powers. 
 
A better strategy to achieve the stated objective, to capture the accurate value of the transaction, would 
be to update the DC rate for properties more frequently. 
 
Finally, there will be a lot of heartburning and resentment at the amnesty on offer on domestic assets. 
Those who were liable for the highest marginal rate of income tax (30pc) would especially feel cheated 
because the rate for ‘whitening’ is an abysmally low 5pc. It would have perhaps been more palatable (with 
no penalties) to the honest taxpayers if this whitening had been made permissible at the tax rate for the 
highest slab or at least the highest marginal rate of 15pc being proposed under the package. 
 
To conclude, the realisation of the underlying objectives of this audacious package, while addressing the 
caveats that we have listed above, will depend heavily on the quality of tax administration that will both 
execute and preside over its implementation. 
The authors are former federal minister and governor of the State Bank of Pakistan. 
(By Shahid Kardar | Hafiz A. Pasha Dawn, 03, 10/04/2018) 
 

‘Current curriculums need to be updated’ 
 

Sindh Governor Muhammad Zubair has said current curriculums of schools, colleges and universities 
need to be upgraded in the country so that they fulfil the requirements of modern-day education. 
 
He was talking to Punjab’s Minister for School Education Rana Mashood Ahmad Khan, who called on him 
along with Senator Saleem Zia, at the Governor House here on Wednesday. 
 
During the meeting, they exchanged views about provincial harmony, education system, conditions of 
schools, current educational requirements and literacy rate. 
 
The governor said he was taking measures to increase the rate of literacy and upgrade the syllabi in the 
province following improvement in the law and order situation. 
 
“Excelling in the fields of science and technology is necessary to increase the pace of development,” he 
said. 
(By The Newspaper's Staff Reporter Dawn, 18, 12/04/2018) 

 
Irregularities revealed in audit of Sindh’s varsities 



 
Irregularities have been detected in the accounts of boards and public universities in Sindh. 
According to a report prepared by the Auditor-General of Pakistan (AGP) in 2017, millions of rupees 
have been embezzled in funds for education boards and public universities. The report also states that 
officials of boards and varsities utilised government funds in their foreign and local tours without any 
justification. Some officials also initiated projects without awarding tenders and transferred the funds to 
their own accounts. 
 
During the audit of the director of the Shaheed Mohtarma Benazir Bhutto Chair at Karachi University 
(KU), it was observed that an amount of Rs24 million was paid to Shams Zain Meo Rajput Construction 
Company vide Cheque No 120226 prior to the award of work and signing of the agreement. “Neither 
[was] the bank guarantee obtained nor was interest charged from the contractor. This matter was 
raised with the management of chair, but it was not tenable,” the report reads. According to it, the audit 
team has recommended an inquiry to fix responsibility on the person at fault, besides remedial 
measures. 
 
Regarding the Liaquat University of Medical and Health Sciences (LUMHS), Jamshoro, the report, 
which is available with The Express Tribune, says that an amount of Rs4.15 million was embezzled in 
the pension fund. The report claims that no record pertaining to this matter was produced before the 
audit team. 
 
During the audit of the office of KU vice-chancellor for the financial year 2015-16, it was observed that 
the Higher Education Commission handed 3,870 laptops over to KU to distribute among eligible 
candidates under the Prime Minister’s Laptop Scheme. The varsity could only submit details of 3,838 
laptops, while 32 laptops were found missing.  “The students’ adviser reported that the matter of 
missing laptops has been communicated to the vice-chancellor for detailed inquiry and lodging of an 
FIR, but no progress was found on record,” the report reads. 
 
‘Stop tinkering with education in Sindh’ 
According to the AGP report, work for the construction of a boys hostel at the NED University of 
Engineering and Technology was awarded to Jafson and Co with a total cost of Rs27.3 million. 
However the consultant was hired without invitation tenders and work was initiated without availability 
of funds. 
 
“The audit of various institutions under the administrative control of the boards and universities 
secretary revealed that an expenditure of Rs609 million was incurred under various heads, including 
procurements, works, projects, investment, repair and maintenance,” the report claims, adding that 
most of the funds were used without the approval of budget from the senates of respective institutions. 
 
Irregularities were also detected in the affairs of Shaheed Benazir Bhutto Medical University Larkana 
where an amount of Rs262 million for civil works was awarded to various contractors in excess of the 
cost mentioned in PC-1.  Citing an example, the report says, “Actual cost of sewerage and electricity 
work is Rs47 million but [the] university administration has mentioned the expenditure [to be] Rs92 
million.” 
 
Apart from this, an amount of Rs2 million was paid to workers on a project at the varsity without the 
mention of any provision for such payments in the PC-1 of the project. The varsity’s spokesperson, 
however, defended the administration. “This amount pertains to travelling, fuel, [and] medical and 
vehicle maintenance cost for the project’s employees,” he said. 
 
95th birthday: University of Sindh pays homage to Shaikh Ayaz 
After the 18th Amendment, the affairs of boards and universities were devolved to the provincial 
government. The Sindh chief minister has appointed his secretary to look after the boards and varsities. 
The secretary could not be contacted despite many attempts, however, a senior official working in the 
department said that universities in Sindh had autonomy over utilising their funds. “We are now making 
the law to oversee [such] varsities matters,” he said. 



(By Hafeez Tunio The Express Tribune, 04, 13/04/2018) 
 

 And development for all… 
 

THE Economic Survey this year, like many previous ones, was little more than an opportunity for the 
current rulers to roll out their signature achievements and press for the continuity of policies in the next 
government. 
 
Presented earlier than usual, because of the looming deadline imposed by the election schedule, it could 
present only a sketchy portrait of the economy in the ongoing fiscal year, with much of the data in it 
spanning a six-month period. 
 
Still, the government representatives, four ministers seated side by side, found ample opportunity to talk 
of their achievements and virtually taunt their critics with their track record. 
 
The government ended load-shedding, claimed Minister for Planning Ahsan Iqbal as he began the 
presentation, arguing that the power crisis had been pushing Pakistan towards “a civil war” at the time it 
took the reins. The government built roads to connect remote areas, brought investment, revived growth 
… and so on. 
 
Economic Survey 2017-18: ‘We put Pakistan back to work,’ declares govt as final survey unveiled 
Financial Adviser Miftah Ismail then argued that growth had been revived even though the external sector 
presented challenges. But here too there was no ground for serious concern, he asserted, since due to 
exchange rate depreciations, the current account deficit was coming down. 
 
So if all is fine as they are telling us, why are the alarm bells sounding with growing urgency as the 
government’s five-year track record unfolds? Today the State Bank, the IMF, the World Bank and the 
ADB are all united in their warning that the increasing external deficits pose a real threat to the growth 
rates being touted by the government, and these warnings have continued even after the depreciations, 
indicating that more might yet be required to control the situation. 
 
What kind of growth is this, one is tempted to ask, that depletes our reserves and creates threats to its 
own sustainability. 
It would have been a lot easier to find comfort in the numbers presented in the Survey and underlined by 
the ministers during their news conference, had we not heard all this talk before. But we have been here 
in the past, in the mid-2000s, when exactly the same narrative was rolled out, albeit with growth rates and 
transformations in the economy that were far more robust than what we are seeing these days, despite 
the CPEC investments. Those years ended badly, and the memory lingers to this day. 
 
Of course, history need not repeat itself. One is left wishing that the track record presented by the 
government team at the unveiling of the Economic Survey had more than just raw numbers behind it. 
With little change on the structural side, whether in the power sector or in productivity or in public-sector 
enterprises, we can only witness the spectacle of growth with unease. 
(By Editorial Dawn, 08, 17/04/2018) 
 
 

Fresh population narrative 
 

It may seem slightly fallacious to argue that Pakistan’s population would have been appreciably lower 
than 207 million-plus had the distribution of resources among provinces not been dependent on 
population-based shares. There is a ring of truth to the contention though — because several of the 
country’s provinces have been bending themselves backwards just to prove they deserve a higher 
share of resources available under the National Finance Commission. 
 



There is a clear distinction between what is aspired or desired and what can be achieved via higher 
birth rates. States, however, do not act this way. Responsible states even less so. Thus, while the 
provinces may have aspired for a larger share (who would not) could they have influenced or have 
been responsible for runway growth in demographics? To accept such a possibility would be to 
discount other factors, including the utter failure of population planning officials, that would have just as 
easily led to an increase in the country’s population. Pakistan finds itself counted amongst Afghanistan, 
Iraq, Yemen and East Timor as countries with high fertility rates and faster natural increase in 
population. 
 
At a consultative session on April 19th demographic experts and politicians attempted to frame a fresh 
population narrative for Pakistan. The proposal that population be dropped altogether as a criterion for 
resource distribution — on account of its catastrophic impact in the future — in favour of better 
performance in the area of Sustainable Development Goals (SDGs) is useful and very much doable. It 
does make a lot of sense to establish SDG centres in the provinces as well as at the local government 
level. Managing population requires careful planning and implementation such as ensuring balanced 
distribution of rural-urban migrants, relocation of industries from the cities, and increasing people’s 
mobility. There should be more emphasis on achievement of demographic goals with the help of 
effective organisational structure.  
(By Editorial The Express Tribune, 16, 20/04/2018) 

 
Moving to Karachi may lead to poorer standard of living 

 
The mismatch between skill-sets and job opportunities available is one of the major factors contributing 

to the increasing number of homeless people in Karachi. 
 
Millions across Pakistan and particularly from areas of Sindh such as Sujawal, 
Thatta and urban slums of smaller cities migrate to Karachi in search of better 
prospects. These were some of the major findings presented by researchers during 
the ‘Second IBA Annual Conference on Social Sciences and Humanities’. 

 
The event covered a broad range of social and economic factors that shape the daily life of the 
residents of Karachi. A research paper titled ‘Homelessness in Karachi’ by Shanil Khowaja of Habib 
University pointed at the need to tackle the causes leading to rising homelessness in the city via 
restructuring government policies. 
 
One important aspect highlighted in the research paper was  the relevance of the concept of social 
constructivism, which provides for the comparison of the definition of homelessness across cultures, 
that is, one making use of their vehicle as an abode (temporary or permanent) shall not be regarded as 
homeless in a relatively underdeveloped country. 
 
The research primarily revolved around defining homelessness for those who have left their homes for 
reasons such as economic and social and are now living in slum settlements or makeshift abodes 
under flyovers or pedestrian bridges. 
 
Research in higher education stressed 
Most importantly, besides the definition to categorise the populace as homeless or otherwise, there 
exists no concrete mechanism for the quantification of the same. Similarly, the national census did not 
account for those who add to the economic activity in the city while additionally burdening the resource 
strain. 
 
The research findings concluded with the fact that rural to urban migration does not necessarily provide 
chances of upward social mobility to all – in many cases it worsens people’s standard of living. 
 
Another research paper titled ‘Work-life dynamics of Pathan Rickshaw Drivers in Karachi’, presented by 
Shallum David of Habib University, highlighted the plight of the ‘Vespa rickshaw’ drivers in the face of 



competition from ride-hailing services and four-stroke CNG rickshaws, that have almost rendered the 
traditional hand-pull auto ride an outmoded means of transportation. 
 
The qualitative findings sampled rickshaw drivers in the posh Defence and Clifton areas of Karachi. 
Moreover, the economic activity no longer makes for a sustained source of earning for the drivers – it is 
ethnically motivated communal networking that not only offers emotional and psychological support to 
these drivers who are away from their families but also a shared source of income. 
 
Further, the absence of a rickshaw union has resulted in a lack of rickshaw drivers’ demands being 
accepted and grievances being addressed. The issues are overlooked by the Rickshaw Welfare 
Association, which does not do much do cater to the needs of Pathan rickshaw drivers. 
 
Focus on research rather defaming others: BZU VC 
This panel of the conference focused on ‘social worlds’, in the words of Dr Faiza Mushtaq, chair of the 
department of social science and humanities at the Institute of Business Administration (IBA), attempts 
to understand social structures, particularly in Karachi, while reflecting upon the subcultures, communal 
set ups and equally important lingual and ethnic factors. 
 
She also stressed upon the importance of research that has a direct implication on policymaking 
pertaining to important social and economic issues. 
(By Madiha Rehman The Express Tribune, 05, 21/04/2018) 
 

A candy-coated budget by Miftah 
 

Amid ruckus and a walkout by the opposition, Finance Minister Dr Miftah Ismail on Friday announced 
Rs5.247 trillion inflationary budget, as its proposed taxation measures outweigh the relief offered to 
industrialists, agriculturists and salaried persons ahead of elections. The Rs5.247 trillion budget is 
Rs493 billion or 10.3% higher than the outgoing fiscal year’s original budget. 
 
The key reason behind 10% increase was that Dr Ismail tried to present relatively realistic picture of 
expenditures, unlike his predecessor Ishaq Dar who always understated expenditures at time of 
budget. 
 
There is a Rs1.9 trillion hole in the budget, which is equal to 4.9% of Gross Domestic Product (GDP) 
and will be filled by taking foreign and domestic loans. 
 
Pakistan posts 5.8% growth rate 
A closer look at the budget documents, including the Finance Bill 2018, reveals that contrary to what 
most people expected, the newly appointed Finance Minister Dr Miftah Ismail has not lost sight of the 
economic realities while presenting his first and incumbent outgoing regime’s sixth budget. 
 
Because of this reason, the government took measures, which would generate revenues that will be 
higher than the losses due to tax breaks. The government also announced only 10% raise in the 
salaries of the employees, which is also normal. 
 
The government also backtracked from its earlier announcement of increasing income tax exemption 
threshold from Rs400,000 to Rs1.2 million. It levied very nominal tax of Rs1,000 to Rs2,000 per annum 
on people earning from Rs400,000 to Rs1.2 million. 
The budget for fiscal year 2018-19 is quite unusual in all aspects. It is for the first time that a 
government that was elected for five years gave six budgets, which the Leader of the Opposition in the 
National Assembly Khursheed Shah called an attempt to ‘usurp the right of the next parliament’. 
 
Budget 2018-19: Historic high of Rs1.03tr allocated for PSDP 
It was for the first time that an unelected finance minister presented the budget in the National 
Assembly, causing uproar. Scuffle also broke out between the Pakistan Tehreek-e-Insaf’s (PTI) Murad 
Saeed and the PML-N’s Abid Sher Ali. 



 
The members of the opposition parties gathered in front of Dr Miftah Ismail’s podium and tore apart the 
budget documents. Due to noise made by the opposition parties, the minister’s speech was inaudible. 
 
Ismail was sworn in as the country’s finance minister earlier on Friday. 
“It is an insult of the parliament that an unelected person is presenting the budget,” said Khursheed 
Shah. He went on to say that Dr Miftah’s speech was actually a defeat of former prime minister Nawaz 
Sharif’s narrative of giving respect to the vote, as the minister was not an elected member. 
 
Opposition political parties have called the move ‘illegal and unconstitutional’, but Ismail remained 
adamant that fiscal operations need to be announced for the entire year. 
 
Election budget? 
It was expected that the PML-N government would announce a people-friendly budget due to upcoming 

general elections. However, where the government gave tax relief to industrialists, 
agriculturalists, stock brokers and salaried persons, it also levied new taxes or 
increased the rates to recover the losses. 
 
The government has proposed to increase the petroleum levy rates by three fold to 
Rs30 per litre on all petroleum products including kerosene oil and liquefied 

petroleum gas. The estimated revenue from this single measure is Rs300 billion for fiscal year 2018-19. 
 
The Federal Board of Revenue (FBR) chairman said the government would sustain Rs184.5 billion 
gross losses due to income tax, sales tax and customs duties reliefs. In order to compensate these 
losses, the government also levied minimum Rs93.3 billion new taxes. The cumulative impact of 
Petroleum Levy and new additional taxes is far higher than Rs184.5 billion relief measures. 
 
In addition to increasing petroleum levy rates, the government also took some inflationary tax 
measures. The most regressive measure is the FBR’s decision to increase 1% additional custom duty 
on almost all imported items except those that come on concessionary rates under the bilateral free 
trade agreements. It is already charging 1% additional custom duty on all the four slabs. 
 
The 1% additional duty will be applicable on 7,200 imported tariff lines, said the FBR Member Customs 
Zahid Khokar. The government will earn extra revenue of Rs28 billion from this single measure. 
 
The other most regressive taxation measure is the increase in further sales tax rate from 2% to 3%, 
which will generate Rs12 billion in additional revenues. The further tax is charged from those who are 
not registered sales tax persons and there are less than 150,000 registered sales tax persons. The 
decision will effectively increase the standard 17% General Sales Tax Rate to 20%, which is 
inflationary. 
 
The government has also increased the tax rates on cement by Rs0.25 to Rs1.5 per kg aimed at 
getting additional revenue of Rs11 billion, said the FBR Member Inland Revenue Policy Dr Mohammad 
Iqbal. 
 
 
 
 
Relief measures 
Dr Ismail announced to accept most of the demands put forth by the industrialists and stock market 
brokers. He announced to abolish 5% bonus tax share, reduced the corporate tax rate by 1% and super 
tax rate by 1% and lowered the taxes on undistributed profits. 
 
The income tax rates for mutual funds and REITs are also cut to appease Karachi-based industrialists. 
For Punjab-based agriculturists lobby, the sales tax rates on fertilizers and agriculture machinery are 
lowered. 



 
The federal cabinet has approved an expansionary fiscal policy that offers little for development but 
gives away more than half of the estimated budget of Rs5.237 trillion for new fiscal year to meet 
growing needs of the defense and debt servicing. It announced to continue textile export package, 
Greenfield investment package and revival of sick industries package for the next fiscal year. 
 
Budget outlay 
Miftah Ismail announced that the size of the budget will be Rs5.246 trillion – higher by Rs493 billion or 
10.3%. About 54% of the budget has been proposed to allocate for defense and debt servicing. 
 
The current expenditures are estimated at Rs4.2 trillion for the new fiscal year. The development 
budget is Rs800 billion and Rs180 billion are allocated for other development expenditures. 
 
Another amount of Rs1.620 trillion or 31% of the proposed budget has been earmarked for the debt 
serving. The original debt servicing cost in the outgoing fiscal year was Rs1.364 trillion, which has now 
jacked by Rs243 billion or 17.8% for the next year. 
Ismail proposed Rs800 billion for the Public Sector Development Programme (PSDP), which is Rs230 
billion less than the Planning Ministry printed in its document of the PSDP for 2018-19. 
 
For running the civilian government, the federal cabinet approved Rs463.4 billion for the next fiscal 
year as against Rs377 billion in the outgoing fiscal year. 
 
Another main expense is on account of pension including military’s, as the government proposes 
Rs342 billion or 6.6% of the proposed budget under this head. 
 
In the outgoing fiscal year, former finance minister Ishaq Dar had set aside Rs248 billion for pensions 
which the Finance Ministry has now upward revised to Rs320 billion. 
 
For subsidies, the government has proposed Rs174.7 billion in the next budget, which is up from 
Rs144 billion revised budget for the outgoing year. For Benazir Income Support Programme Rs124 
billion have been proposed. 
 
The government has proposed the FBR’s tax collection target at Rs4.435 trillion, non-tax collection 
target at Rs772 billion. The four provinces will get Rs2.59 trillion as their share in the federal tax 
collection under the 7th National Finance Commission Award. 
(By Shahbaz Rana The Express Tribune, 01, 28/04/2018) 

 
In farewell budget, govt showers business with incentives 

 
The government made history in more ways than one in its budget announcement on Friday. The sixth 

consecutive budget by a civilian government, delivered by a non-elected finance 
minister hurriedly sworn in just so he could deliver the speech may be new. But 
the most lasting, and most meaningful, changes brought in by the budget sat 
silently between the lines and the numbers. 
 
This is the first budget announced by the PML-N that shifts gears away from 

development spending towards current expenditures. For the first time, the development budget has been 
slashed while large hikes have been given to defence and all other heads under current spending, like 
subsidies, running of government affairs, debt servicing. The budget also showers incentives on business 
and industry in quantities never seen before, leading many to wonder where the revenues will come from 
to pay for all these handouts. Most of the tax cuts directly benefit what some call Finance Minister Miftah 
Ismail’s de facto constituency — corporate, industry and banking circles. 
 
Explore: Budgetary measures draw mixed reaction from trade and industry 



The so-called relief measures are for civil and armed forces personnel, removal of tax on bonus shares, 
reduction in super tax and corporate tax for big businesses and income tax rates for the salaried class 
besides incentives for exports and agriculture to count a few. 
 
On the other hand, Mr Ismail announced a considerable increase in defence expenditure and an equally 
big cut in development spending that has a direct bearing on the living standards of people. One 
explanation for diversion of resources from development to defence was the fact that defence expenditure 
exceeded the target during this year by Rs80 billion (almost 9pc) while the public sector development 
programme (PSDP) allocations were cut by Rs251bn or 25 per cent. 
 
The new revenue scheme behind these expenditures appears to be based on indirect mode of taxation 
named “other taxes”. Here, a 76 per cent increase has been estimated to come from petroleum levy — 
Rs300bn instead of Rs170bn this year — through Rs30 per litre PL on all petroleum products across the 
board from existing Rs3-10 per litre presently. 
 
On top of that, a steep 786pc increase has been proposed in the taxes on information & communication 
technology (ICT) to generate Rs37.55bn next year compared to Rs4.23bn this year. Likewise, the gas 
infrastructure development cess (GIDC) would generate Rs100bn next year compared to Rs15bn 
collected during the current year. The cess has been battling a court challenge, that the government 
presumably expects to win. 
 
Analysis: Crisis looms in election-year budget 
As such, the total inflows from so-called other taxes would touch Rs454bn next year compared to 
Rs212bn collected this year, a jump of almost 114pc. 
 
The budget measures also indicated a signature focus of Prime Minister Shahid Khaqan Abbasi towards 
promotion of imported Liquefied Natural Gas through reduction in tax rates and other facilitations besides 
reduction in taxes and duties on utilisation of domestic and imported coal in power sector for reducing 
cost of production. 
 
The FBR taxes have been estimated at Rs4.435tr next year compared to Rs4.103tr budgeted for the 
current year and revised to Rs3.935tr, showing a nominal 8-12pc increase when seen in the context of 
almost 12.5percent automatic growth from inflation and GDP and partly affected by reduction in income 
tax rates. 
 
An across the board 10pc increase was allowed as ad hoc relief in salaries to civil and armed forces 
employees and an equal 10pc increase in pensions besides a 50pc jump in house rent allowances for 
government servants. Separately, a Rs5bn has been kept in the budget for special allowances of up to 
Rs500,000 per month on the basis of their performance. This entire package will have an additional cost 
of Rs69bn. 
 
“To a large extent we have fulfilled promises that we made with the nation in 2013. Today Pakistan is at a 
new stage of growth and prosperity” said Miftah Ismael, bemoaning that “we have been punished for it as 
well but no one can sever our relationship with the people” in an apparent reference to removal of his 
party supremo as the prime minister. 
 
The total size of the federal budget (expenditure) has been estimated at Rs5.246 trillion for next year, 
about 10.4pc higher than Rs4.753tr budget estimates for current year. Debt servicing and defence 
expenditure would together eat up Rs2.7tr or 65pc out of the Rs4.18tr current expenditure for next year, 
leaving just Rs463bn for running of the civil government and Rs800bn for development. 
 
A drastic increase in bank borrowing has been booked at Rs1.015tr for next year compared to Rs390bn 
of current year perhaps because of lower expected receipts from abroad and provincial cash surplus. 
 



Perhaps because of ongoing judicial and political challenges to the economic reforms package 
announced by the prime minister early this month offering incentives for whitening of domestic and 
foreign assets and relaxation in income tax have been made part of the finance bill for 2018-19. 
 
He set a growth target for next year at 6.2pc, increasing tax-to-GDP ratio of 13.8pc, net budget deficit at 
4.9pc of GDP, net public debt at 63.2pc of GDP and rate of inflation below 6pc. 
 
He also lamented that ongoing 7th NFC award had shrunk federal government’s fiscal space by 10-11pc 
and transferred more than Rs2.5tr additional funds to provinces which could have been, otherwise, spent 
by the centre. 
(By Khaleeq Kiani Dawn, 01, 28/04/2018) 

 
IMF bailout package won’t be needed: Miftah 

 
Just a day after the announcement of the budget, a $1 billion foreign loan has been received by the 

country, newly-minted Finance Minister Miftah Ismail announced during a post-
budget press conference on Saturday. 
He reiterated his commitment that there is no need for another bailout package 
from the International Monetary Fund (IMF). 
 

A senior official later told Dawn that the $1bn loan was received from a Chinese bank and would be due 
for repayment in three years. He declined to share details quoting confidentiality clauses of the loan 
agreement. 
 
The minister said the inflow suggested that Pakistan’s foreign exchange reserves would be higher in June 
2018 than those at present with more loans to follow. Hence, there would be no need for an IMF 
programme in the near future based on assumptions that lag impact of two currency devaluations on 
rising exports, recent duties on luxury imports and improving remittances would address gaps in current 
account deficit, his cabinet colleague Haroon Akhtar Khan chipped in. 
 
Plans to contest polls 
The unelected minister said he would contest National Assembly elections from NA-253 Karachi that has 
been divided into two constituencies — NA-242 & 243 — though Prime Minister Abbasi had asked him to 
contest from both constituencies. 
 
Defending the budgetary measures as “realistic”, he said they were finalised after a marathon 12-hour 
scrutiny by Prime Minister Shahid Khaqan Abbasi while claiming that most of the estimates were very 
conservative including 6.2 per cent economic growth rate and about 11pc growth in taxes envisioned for 
next year. 
 
$1bn Chinese loan received a day after budget announcement 
He said most expenditures in the budget had been programmed “realistically” since previous budgets 
were marred by strong expenditure overruns. “This time we have included the overruns in the actual 
expenditures” including those pertaining to allocations for defence “to ensure that no supplementary 
grants will be necessary next year,” he said. 
 
Maximum levy 
Under the finance bill 2018-19, the government has hiked up petroleum levy to Rs30 per litre on all oil 
products from existing Rs10 on petrol, Rs8 on high-speed diesel, Rs6 per litre on kerosene and Rs3 per 
litre on light diesel oil. The increased rates are estimated in the federal budget to generate up to Rs300 
billion during next fiscal year compared to actual receipts of Rs170 billion this year. 
Mr Miftah said the provision did not mean that tax rates would be actually increased. In fact, he said, the 
government was actually collecting maximum petroleum levy on all products permissible under the law 
and had given flexibility to the next government to raise the levy when international prices go down to top 
up its revenues. 
 



Asked as to why he believed the interim government would not allow full implementation of the tax rates 
when the 2018-19 finance bill comes into force on July 1, the minister said: “Nobody wants a bad name.” 
He said the revenue projections for the next year petroleum prices were based on existing oil prices. 
 
Adviser to the prime minister on revenue Haroon Akhtar said a committee was being set up under the 
chairmanship of Senator Ilyas Bilour and comprising representatives from the four provinces, Gilgit-
Baltistan and Azad Jammu and Kashmir to address tax-related anomalies. He said the alternative dispute 
resolution (ADR) forum would be headed by a retired judge and comprising major chambers of commerce 
and industries and on the demands of the business community its decision would be binding on the 
Federal Board of Revenue unlike the previous set-up where it could only make recommendations. 
 
Mr Akhtar said the tax system had been simplified and the salaried class would be required to submit a 
one-page return. At the same time, non-filers of tax returns would continue to pay extra cost in bank 
transactions and would not be able to purchase properties above Rs4 million. 
 
Responding to a question on substantial power sector debt circular debt, Mr Haroon said it should be 
appreciated that PPP government was paying about Rs250bn per annum of power subsidy, but the 
circular debt built up to the level of Rs500bn. In contrast, the present government had scaled down 
subsidies to about Rs100bn and circular debt would be no more than an acceptable level Rs350bn when 
the current government would complete its term, he added. 
 
In reply to another question, Mr Miftah said the federal government had given a number of incentives and 
packages for Karachi including Green Bus track and major water projects. 
(By Khaleeq Kiani Dawn, 01, 29/04/2018) 
 

Economic Survey and the budget 
 

These columns observed on April 13th 2018: “After a long time, the GDP growth has increased every 
year since 2012-13. The current year is closing on a growth rate of 5.8 per cent, 
the highest in the last 13 years.” The Economic Survey and the budget speech 
reaffirm this position. Does the budget contain measures to sustain the increasing 
trajectory? Investment is the strategic variable for growth. In 2017-18, Pakistan’s 
rate of investment was 16.4 per cent of the GDP, up from 16.1 per cent, but still 
lower than the peers. The target for next year is 17.2 per cent. A slight decline is 

envisaged in public investment, while private investment is expected to rise significantly. This is the 
reverse of what happened in 2017-18, when both the rise of public investment and the fall of private 
investment were significant. Public investment is a function of the size of the Public Sector 
Development Programme, which has been kept modest because the outgoing government does not 
want to be seen as overextending in a period of political transition. 
 
What makes the government think that the private investment will pick up the slack? Among other 
things, private investment is a function of government policies conducive to business. The monetary 
policy has kept interest rates low. Reduced mark-up rates are available for long-term finance facility 
and export refinance facility. Credit to the private sector has seen respectable growth. Supply of 
electricity and gas has improved. The export package and rupee devaluation have boosted the export 
industries. Imports have risen sharply, but a major chunk relates to machinery and raw materials. The 
foreign direct investment is also looking up. There is a pronounced increase in the registration of new 
companies. 
 
Fiscal measures announced in the budget are designed to further incentivise private investment. A 
phased reduction in corporate income tax rate, gradual reduction in the super tax rate, significant 
reduction in the individual income tax on Association of Persons (AoPs), reduction in tax rate on 
undistributed profits, extension of tax credits for establishing new industrial undertakings, purchase of 
machinery through equity and extension, expansion and balancing, modernisation, replacement (BMR) 
of machinery for another three years, exemption of deep conversion refineries from income tax for a 
period of 10 years, reduced tax on import of coal, withdrawal of withholding tax on issuance of bonus 



shares will all have a positive impact. In addition, the limit of tax credit for investment in new shares has 
been enhanced. The indirect tax incentives include exemption of dairy, livestock and agriculture from 
sales tax and concessions in customs duties. Many computer parts have been exempted from sales tax 
to encourage local production. Value-added exports also get some duty concessions. Duties on inputs 
imported by some import substituting and manufacturing units have been reduced. Duty concessions 
have also been given to prefabricated hotel rooms, Completely Knocked Down (CKD) kits for local 
assembly of electric cars and local manufacturing of LED. Exemption of sales tax on import is being 
granted to plant and machinery on one-time basis for setting up of Special Economic Zones and for 
installations by zone enterprises. Improvements have been proposed in the audit procedures, refund 
payment, tariff structure, zero-rating regime, revamping of the alternative dispute resolution. 
 
Given a peaceful conduct of elections and an orderly transfer of power thereafter, the new government 
can further strengthen these measures to boost investment. This is necessary not only to avoid going 
to the IMF, but also and more importantly to take care of the education, health and employment of the 
64 per cent under the age of 30 estimated by the National Human Development Report launched on 
May 2nd. 
(By Dr Pervez Tahir The Express Tribune, 16, 04/05/2018) 
 

CM approves over Rs9bn SEF budget 
 

Sindh Chief Minister Syed Murad Ali Shah on Friday gave approval of over Rs9.59 billion estimated 
budget for 2018-19 along with Rs6.255bn revised estimated budget for 2017-18 of the Sindh Education 
Foundation. 
 
The chief minister gave the approval of the SEF budget while presiding over Sindh SEF board of 
governors’ meeting on Friday at the CM House. 
 
He observed that the SEF had visibly put in commendable efforts and needed to continue in the overall 
interest of the province. The foundation, through its network of 2,314 schools, had not only reached over 
555,943 students but had also undertaken quality reforms, including the introduction of information and 
communication technology-based teaching and learning in SEF schools. 
 
Reiterating that education was central to development, the chief minister directed the SEF to functionalise 
168 viable out of 941 closed government schools of Thatta, Badin, Jamshoro, Dadu and Sujawal districts. 
 
The meeting was attended by Education Minister Jam Mehtab Dahar, Chief Secretary Rizwan Memon, 
P&D chairman Mohammad Waseem, principal secretary to CM Sohail Rajput and MD SEF Naheed Shah 
as well as special secretary finance and the non-official members. 
 
The chief minister said that education was top priority of his government and that he was content that the 
foundation was working on his agenda. “I am looking forward to see your [SEF] school at the shrine of Lal 
Shahbaz Qalandar for street children,” he added. 
 
Earlier, briefing the board meeting SEF MD Naheed Shah Durrani highlighted major milestones of the 
foundation, including enhancing the post-primary school portfolio; introducing adolescent and adult 
learning and training programme; undertaking intensive teacher training and instituting student 
assessments through third party. 
 
The SEF board in its meeting discussed and approved the partnership with Sindh Rural Support 
Organisation and the Citizen Education Foundation, allowing the foundation to take over the earlier OMV-
managed schools for the provision of quality education in desert areas of Ghotki, Salehpat and Nara on 
sustained basis. 
(By The Newspaper's Staff Reporter Dawn, 18, 05/05/2018) 

 
Environment sector handed third straight budget cut 



 
Despite the fact that environmental conditions are worsening in Sindh and the temperature climbed up 
to as high as 50° Celsius in Nawabshah on April 30, the environment does not seem to be a cause for 
concern for the Sindh government as funds for the sector were decreased for the third consecutive year 
in the Annual Development Programme (ADP). 
 
An environmental expert, Christopher Burt, claimed that the temperature recorded in Nawabshah was 
the highest April temperature that was reliably observed on the planet in modern records. 
 
The allocation for environment, climate change and coastal development in the ADP for the coming 
fiscal year is a mere Rs375 million. In the 2017-18 budget, Rs400 million was allocated for the 
environment after a decrease of 12% from the 2016-17 budget when a total of Rs455 million was 
allocated for the environment and coastal development. 
 
Of the Rs375 million allocated for the environment and coastal development in the recent budget, 
Rs157 million has been earmarked for the environment, whereas Rs217 million has been reserved for 
the coastal development. Like other sectors, no new schemes have been included in the environmental 
sector. 
 
Most development projects in the environmental sector that were approved between 2012 and 2016 
have yet to be completed. 
 
Development schemes: ‘Sindh’s pace of work quicker than last year’ 
A study on environment and health impacts of pesticides and chemical fertilisers in Larkana, 
Mirpurkhas, Jacobabad, Kashmore, Ghotki, Sukkur, Shaheed Benazirabad, Tando Allahyar, Thatta and 
Badin was supposed to be completed by June 2018 at an estimated cost of Rs33 million. However, like 
many other projects, it has been delayed and it is now targeted to be completed in June 2019. 
 
The key environmental authority in the province, the Sindh Environmental Protection Agency (Sepa), 
has yet to establish its offices in different districts of Sindh. For the last several years, schemes such as 
establishment of Sepa’s regional offices in Sukkur and Hyderabad and expansion of Sepa’s building in 
Korangi Industrial Area in Karachi have been reflected in the budget. According to the last budget, 
these offices had to be constructed by June, 2018, however, the recent budget has extended the 
completion deadline to June 2020. 
 
Sindh government increases salaries and pensions 
Things are as bad regarding projects for coastal development. A new scheme had been introduced in 
last year’s budget under which the government was to initiate a study on the impact of sea intrusion. 
The scheme has been wiped off this year. 
  
Forest and wildlife budget 
Funds for the development projects of the forest and wildlife departments have also been decreased in 
the current budget. In the last budget, Rs840 million was allocated for the departments, whereas the 
amount has been reduced to Rs750 million this year. 
 
Sindh budget to be announced today 
However, in his budget speech, Chief Minister Murad Ali Shah stressed the importance of 
environmental and plantation projects. The world is going into a new era of ecosystem restoration, 
motivated by the Aichi Targets that include the Bonn Challenge, he said. The Bonn Challenge was 
initiated in 2011 and it calls for the restoration of 150 million hectares of deforested and degraded lands 
across the globe by 2020, and 350 million hectares by 2030. 
 
The CM said Pakistan ranked seven on the list of countries on which global warming was likely to have 
the greatest impact. The country has one of the highest deforestation rates in Asia, he added. 
 



“Pakistan’s total forest area was 3.3% back in 1990 which fell to an alarming 1.9% in 2015,” he said, 
adding that it was a foreboding sign for all Pakistanis. 
(By Oonib Azam The Express Tribune, 05, 12/05/2018) 
 

Irresponsible budget 
 

THE budget announced by Sindh Chief Minister Murad Ali Shah is tall on promises and short on 
measures. So short, in fact, that it does not even require the tabling of a finance bill, since it contains no 
changes in the revenue framework, even though it expects a reasonably sharp increase in revenues of 
13pc. Not only that, the provincial government seems to think that authorising expenditures for only three 
months is political prudence, allowing the next government to either continue with the expenditures as 
programmed, or to effect changes before renewing the authorisation. The absence of any revenue effort 
is the glaring part of the budget, something that has been a sticking point for the provincial governments 
ever since the devolution framework of the 18th Amendment and the eighth National Finance 
Commission award were announced back in 2009. 
 
Far from being prudent, what the budget has done is to program unrealistic revenue targets while 
maintaining development spending and hiking current expenditures. This burdens the next government 
with the job of either slashing spending or sharply raising taxes to keep within the framework established 
by the budget. This is the classic trap of postponing the consequences while enjoying the benefits. The 
budget contains a large hole of Rs174.9bn, to be plugged by a combination of capital receipts and 
carryover cash balance. Should these inflows materialise, there may be redemption for the chief minister. 
But, as is more likely, if the budgetary framework ends up requiring large-scale adjustments in the 
revenue plan and expenditures, it will belie the stated intention of being prudent by keeping a three-month 
limit on the expenditure authorisation. This is irresponsible budgeting, even for an outgoing dispensation. 
The PPP government in Sindh has made a great deal of political noise over the failure of the federal 
government to finalise the ninth NFC award, or to devolve further revenue heads to the provinces, and 
has objected to the less-than-programmed federal transfers every fiscal year. But for its own part, it has 
shown little willingness to build its own revenue base beyond the low-hanging fruit of the sales tax on 
services, which has given the provincial government a bonanza because much of the country’s services 
industry base happens to be in Karachi. It can only be called an irresponsible budget, one that fails to live 
up to the promises of its drafters. 
(B Editorial Dawn, 08, 12/05/2018) 
 

 'Influential person' may cost CJM its new campus 
 

The construction of the new campus of the Convent of Jesus and Mary (CJM) in Clifton’s Block 5 has 
been halted, allegedly on the orders of a powerful person. 
 
The power of those who stopped the construction can be gauged by the fact that no 
one is ready to even mention the name of the person on whose orders the Karachi 
administration sprang into action and halted construction work. 
 

Despite Sindh Chief Minister Murad Ali Shah laying the foundation stone of the new building of the 
school on the 5,000 square yard plot on April 25, the construction of the convent has been stopped 
after intervention by a powerful personality. 
 
The school was established in Karachi in 1957 and has several campuses all over Pakistan, the oldest 
of which was established in Sialkot in 1856. The all-girl’s school is very well-known and many 
prominent personalities have studied here. 
 
The school administration claimed that it was in possession of all the documents and permission 
regarding the expansion of the school from the Karachi Development Authority (KDA) and Sindh 
Building Control Authority (SBCA) to establish its right on the land. 
 



Treasury member laments presence of ghost schools in Sindh 
After 22 days passed, the construction was stopped and the plaque of the foundation stone was 
demolished. 
According to sources, the school administration tried to continuously contact the KDA, SBCA and 
Cantonment Board Clifton but no one is ready to give a reply or help the school administration with the 
issue. 
 
However, an official press note issued on Saturday said that the chief secretary had taken notice of the 
school’s construction being halted. 
 
Tracing the history of the plot, the notification said, plot number ST-21 in Block 5 Clifton was subdivided 
by the KDA in 1986. 
The KDA allotted 39,344.62 square-yards to the Civil Aviation Authority (CAA) to construct a squash 
complex, while the remaining portion of the 40,000 square-yard plot, which was assigned the number 
21-B, was to be reserved for the development of a park. 
 
 
In 2012, the CAA agreed to gift 5,000 square-yards of the 39,344.62 square-yards to CJM for 

educational purposes. The gift deed was signed and executed between the CAA 
and CJM in May, 2012. 
 
In May 2013, an agreement was signed between the Karachi Metropolitan 
Corporation (KMC) and Karachi Grammar School (KGS) where the area reserved 
for the park was assigned to the school under the KMC’s adopt a park policy. 

 
The records of the KDA and KMC both show that various plans prepared in 1985, 2012 and 2013 show 
different demarcations of the site allocated to the CAA and the site reserved for the park, which is the 
reason for the dispute between CJM and KGS. 
 
According to the notification, the chief secretary’s office has taken notice of the situation and ordered 
an inquiry to ascertain the facts from the relevant records based on which the sites will be demarcated 
for the park and school as per the correct interpretation of the master plan. 
(By Saba Naz The Express Tribune, 04, 20/05/2018) 
 

 Finalising census results without third-party audit 
 

AMID controversy over the process, implication and outcome, the third-party validation exercise for 
auditing provisional results of the National Census 2017 seems to have reached its natural death. 
 
The final results of the country’s sixth census, conducted last year, are now expected to reach the Council 
of Common Interests (CCI) for approval, without independent validation, before the current assemblies 
complete their term in a few days. 
 
On Aug 25, 2017, the CCI approved provisional results of the census, which puts the country’s population 
at 207.77 million with an annual growth rate of 2.4 per cent. Various stakeholders immediately raised 
questions over the outcome of the exercise, as some results did not match their expectations. 
 
To satisfy such objections, the CCI agreed to demands for revalidating the census results, and decided 
on Nov 24, 2017 to have an independent audit of 5pc census blocks. 
 
Final results of Census 2017 are now expected to reach the CCI for approval, without independent 
validation, before the current provincial assemblies complete their term in a few days 
Because of procedural challenges, the statistics division opposed an increase in third-party validation of 
randomly selected census blocks from 1pc to 5pc, and the hiring of an international or local third-party 
audit firm. 
 



It said the bidding for hiring an audit firm of repute would take five to six months. Now six months down 
the road, the position of the statistics division stands justified for varying reasons. 
 
As the selection process of an independent auditor was finalised and bids invited, the prime minister 
signed a nine-point agreement with senators for a monitoring and oversight committee and a three-
member census commission to move the process forward. The agreement entailed random selection by 
computer of 5pc population blocks for a post-enumeration survey (PES). 
 
A three-member census commission of reputed demographers was to be appointed through mutual 
consultation to supervise the PES under the monitoring of senators Mushahid Hussain Syed, Mir Hasil 
Bizenjo, Mushahid Ullah Khan and Taj Haider. The process of the census commission’s formation 
remained unimplemented. 
 
By convention, a PES is conducted within one month of a census to determine if there are people who 
have been missed in the enumeration or were counted more than once. All censuses have these 
exclusion, multiple-inclusion and erroneous entries’ errors. 
Even if we want to call it a validation/verification exercise in Pakistan, and not PES, the main objective of 
this exercise is to assess any under and/or over coverage of a geographical area and population in the 
census. Therefore, going back to 5pc of the census blocks was essentially aimed at cross-checking the 
number gathered. 
 
International experts advised the government that given the length of the time elapsed since the census, 
the PES would simply be an exercise in futility because a year is too long a period for a population to stay 
put in the same number and location. 
 
Also, it is almost impossible to recall accurately something that has taken place a year back. 
Retrospective questions after 12 months could be highly inaccurate. 
 
Therefore, many believed the validation exercise would not be viable because of reasons including 
timing, costs and methodology. The results, in all probability, would add to the existing controversy 
instead of resolving it. 
 
On top of that, billions of rupees would be needed for an exercise unlikely to guarantee a resolution to the 
issue. 
There was also criticism over the methodology. Instead of paper forms, it was proposed tablets be used 
in the validation exercise, which was a departure from the census process. It might improve efficiency but 
could have lead to an even higher variability between the census and post-census figures, feeding further 
to the controversy. 
 
There were also unresolved questions of whether the army needed to be engaged again. The rationale 
given the last time for the use of armed forces was to increase the accuracy and credibility of the census. 
But if it was not a part of the exercise this time, would it further reduce credibility? 
 
Therefore, most demographic experts were against returning to the field. Instead, they proposed that data 
from the census be thoroughly analysed by experts to judge its quality. Doing so could provide a better 
way to adjust population numbers and remove any anomalies identified. There are many methods and 
techniques available to do so. 
 
The Pakistan Institute of Development Economics did a major exercise in 2001, analysing the 1998 
census data and found an under-enumeration by 2pc. A similar exercise can be carried out by a team of 
experts, with established expertise, credibility and neutrality to resolve the issue more accurately and 
efficiently. 
 
This has also been recommended by the UN’s ‘Manual for Census Evaluation: Post Enumeration 
Surveys’, and in Henry Shryock’s The Methods and Materials of Demography, which is considered to be 
the bible of demographic methods, including censuses. 



(By Khaleeq Kiani Dawn, 01, 21/05/2018) 
 

Graduation approach to end poverty 
 
THE air in the Benazir Income Support Programme (BISP) auditorium on May 11 was suffused with 
celebration. Women from some of the poorest rural areas of Punjab — Okara and Pindi Bhattian — had 
come to receive awards acknowledging their efforts in enhancing their livelihoods. 

These women were part of the 250 beneficiaries graduating out of poverty under the Rural Livelihood 
Programme launched by BISP in partnership with Nestlé Pakistan. Initially reliant on a monthly stipend of 
Rs4,848, their income has now reached somewhere between Rs7,000-11,000. A small start, but a start 
nevertheless. 

In line with its Creating Shared Value (CSV) initiative, Nestlé — utilising BISP’s National Socio-economic 
Registry — had enabled certified beneficiaries to be trained as Nestlé rural sales agents. Involved in 
door-to-door selling of Nestlé products, the women were eventually encouraged to pursue 
entrepreneurship by purchasing their own stock, which began from Rs1,000. 

In a conservative rural set-up, one expects women to face restrictions by the patriarchal hierarchy; 
however, on further enquiry, Dawn learned that this did not prove to be an obstacle. 

“Surprisingly, no. In fact, we’ve seen a lot of support from their extended families as well,” says Waqar 
Ahmad, the head of corporate affairs at Nestlé Pakistan. “It’s because their (Nestlé’s sales agents in rural 
areas) interaction is primarily with people from their own local villages, people they are already familiar 
with. They feel secure in that knowledge and feel safe in letting the women work.” 

Though this serves as an exemplary model for the remaining beneficiaries, it is also a great example of a 
thriving CSV business concept. For instance, according to reports, the sales generated by BISP 
beneficiaries crossed Rs4 million in just the first quarter of 2018. Working on the idea of sustainable 
livelihood, BISP wants to ensure that the graduated beneficiaries are henceforth financially independent. 

“We want to steer them towards sustainable livelihood therefore, we are focusing more on BISP gradation 
programme comprising Business Incubation-Self-Employment (BISE) and direct cash component to pull 
the beneficiaries out of poverty nexus towards income generating avenues,” says Neelofur Hafeez 
Director General Complementary Initiatives at BISP. “We have signed MoUs with different organisations 
like Nestle, Loius Berger, etc.” 

Economists now emphasise on graduation programmes to eliminate extreme poverty, as the traditional 
model of microcredit or cash transfers has been deemed ineffective. In a country such as ours, numerous 
frauds have been unearthed in cash transfer schemes, depriving the poor of their rights. 

The cash transfer model also fails, as beneficiaries, typically women, become increasingly reliant on cash 
handouts from the government. Women, who form 48.76 per cent of the country’s population, constitute 
only around 25pc of the workforce. 

“Closing the gap between male and female employment can increase production by 30pc,”says 
Patchamuthu Illangovan, World Bank’s country director Pakistan, adding that such ventures would 
expedite Pakistan’s journey to becoming a high-income economy in the near future. 

A prospering example of a graduation approach to tackling poverty is the one implemented by BRAC — a 
non-governmental organisation working to alleviate poverty — in Bangladesh in 2002. 

Through an ambitious programme titled ‘Challenging the Frontiers of Poverty Reduction: Targeting the 
Ultra Poor”, BRAC tailored interventions for the targeted population by providing incentives such as 
productive assets grants (livestock), stipends, healthcare services and skills development training. 



By focusing on social development, BRAC ensured 95pc of its beneficiaries graduated, fulfilling the 
criteria of improving six out of nine indicators: food security, asset ownership, improved housing and 
school enrolment. Furthermore, 300,000 ultra-poor households had benefitted by 2010. 

BISP’s Rural Livelihood Programme also seems to have expanded its scope rather swiftly. 

“When we started, we imagined that getting up to 10 beneficiaries in six months will even be a huge 
success. However, now it’s a completely different story,” says Mr Ahmad of Nestlé. “We are rolling out in 
Sindh with 10 beneficiaries active in Sukkur and Larkana. We will be rolling out in Khyber Pakhtunkhwa 
and Gilgit-Baltistan by the end of this year. As we are also building our rural teams, we hope to enrol at 
least 5,000 beneficiaries by 2021. 

(By Dr Taneer Ahmed Dawn Business & Finance 03, 21/05/2018 

Not even 25% of health, education funds utilised: progress report 
 

Over the years, the Sindh government’s response to utilisation of budget funds has been lukewarm at 
best. The three-quarter progress report of the 2017-18 budget revealed that even after the passage of 
nine months, the government has utilised only 21% of the development funds allocated for education 
and 14% of the development funds allocated for health. 
 
An ’emergency’ was declared in both sectors to expedite the pace of development work but the 
government’s performance is a clear indicator that the emergency was nothing more than political 
showmanship. 
 
“A total of Rs21 billion was allocated for the education sector – primary, secondary, college and 
university education. In the last three quarters, Rs9 billion has been released by the finance 
department, of which only Rs4 billion has been spent on various schemes so far,” explained an official. 
He added that Rs11 billion was earmarked for primary education, of which only Rs5.08 billion has been 
released and Rs3 billion spent as of the second week of March. Similarly, Rs5 billion has been 
allocated for college education and of the Rs2 billion released by the finance department, only Rs900 
million has been used. 
 
The development allocation for special education stands at Rs200 million but only Rs30 million has 
been utilised as yet. 
 
Development schemes: ‘Sindh’s pace of work quicker than last year’ 
A similar situation prevails in the universities and boards section, where only Rs300 million of the 
released Rs900 million has been utilised. The allocated amount is Rs3.6 billion. “There are a total 200 
small and large schemes in the education department which the government has failed to utilise funds 
for,” the progress report, available with The Express Tribune, read. 
 
Among others schemes that are lying dormant are the upgrade of schools and colleges and installation 
of solar panel systems in educational institutions. The funds for the provision of basic and missing 
facilities and establishment of vocational and technical centres for girls in Naushero Feroz, Khairpur 
Mir, Kamber-Shahdadkot and Matiari districts have not been spent. According to the budget books, the 
government has earmarked funds for a mono-technical institute in Garhi Khuda Bux and a girls’ degree 
college in Samaro, Umerkot district, but these schemes have yet to see the light of day. 
 
In the health sector, development funds of Rs15 billion have been allocated in the current fiscal year, of 
which Rs7.37 billion has been released but the department lacks the capacity to use the funds. It has 
so far utilised a measly Rs2.1 billion. “Not a single penny has been used on around 130 schemes in the 
sector so far and hardly 14% of the total development funds have been used,” disclosed a senior 
official in the health department. 
 
Government vows to bring ‘tax-free’ budget 



Among other schemes for which funds have not been utilised are trauma centres on national highways 
near Sehwan and Khairpur Mir, an operation theatre complex at the Ghulam Mohammad Mahar 
Medical College, establishment of a neurosurgery and orthopedic unit at the National Institute of Child 
Health in Karachi, establishment of a 25-bed trauma centre at the Sindh Government Lyari General 
Hospital in Karachi and establishment of a cardiac surgery complex with facilities of coronary 
angiography, cardiac catheterised laboratory, cardiac bypass surgery and chest surgery at Chandka 
Medical College Hospital, Larkana. The schemes also include the construction of a new outpatient 
department block for neurosurgery, urology and paediatric surgery, construction of a two-storey 
operation theatre and a 50-bed surgical and medical intensive care unit at the Peoples Medical College 
Hospital, Nawabshah. 
 
Similarly, funds have been allocated for the construction of a nursing staff hostel, new eye operation 
theatre and strengthening of the trauma centre at Chandka Medical College Hospital in Larkana but the 
amount has not yet been utilised. There is also a budgetary provision for the establishment of a 30-bed 
paediatric intensive care unit at Liaquat University Hospital in Hyderabad but it is also in limbo. 
 
“A total of Rs247 billion has been allocated for the development portfolio in the provincial budget, of 
which Rs188 billion been released but only Rs100 billion been utilised,” according to the report. 
(By Hafeez Tunio The Express Tribune, 05, 26/05/2018) 
 


